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PROFIT WARNING

This announcement is made in accordance with Rule 13.09 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and the Inside
Information Provisions (as defined in the Listing Rules) under Part XIVA of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board (the “Board”) of directors (the “Directors”) of Yangtzekiang Garment Limited (the
“Company”, together with its subsidiaries, the “Group”) wishes to inform the shareholders of the
Company and potential investors that the Group is expected to record an increase in net loss after
taxation for the six months ended 30 September 2015 as compared to the same period in 2014.

The increase in the Group’s loss is mainly attributable the continued loss from the investment in
the yarn business operated by Wuxi No. 1 Cotton Investment Co., Ltd. (the “Wuxi Group”, a
jointly controlled entity of the Group) for the six months ended 30 September 2015, which failed to
meet the expectation of the Group’s management that the amount of loss would reduce as stated in
the 2014/2015 Annual Report of the Company.

According the Wuxi Group’s management, the Wuxi Group’s loss was mainly attributable to the
following: (i) the yarn price continued to be soft during the period; (ii) the cost of production
increased during the period as the Wuxi Group was using the raw materials in its stock which
were purchased earlier when the price was high; (iii) the production efficiency declined during the
period because the quality of some purchased cotton, being the major raw material for the
production of yarn, was unsatisfactory, which resulted in more wastage of raw materials and extra
processing time.

The information contained in this announcement is solely based on the information currently
available and the preliminary review by the Group’s management of the unaudited consolidated
management accounts of the Group for the six months ended 30 September 2015, which are subject
to finalisation and necessary adjustments and have not yet been audited, confirmed or reviewed
by the Company’s auditors or its audit committee. Shareholders of the Company and potential
investors are advised to carefully consider the Group’s financial information to be disclosed in the
Company’s interim results announcement for the six months ended 30 September 2015, which is
expected to be published by 27 November 2015.

Shareholders of the Company and potential investors are advised to exercise caution when
dealing in the shares of the Company.
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