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IF YOU ARE IN ANY DOUBT ABOUT THIS DOCUMENT, OR AS TO THE ACTION TO BE TAKEN, OR IF YOU HAVE SOLD ALL OR PART OF YOUR SHARES IN YANGTZEKIANG GARMENT MANUFACTURING COMPANY LIMITED (THE “COMPANY"), YOU SHOULD CONSULT A STOCKBROKER, OTHER LICENSED
CORPORATION, BANK MANAGER, SOLICITOR, PROFESSIONAL ACCOUNTANT OR OTHER PROFESSIONAL ADVISER.
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I you have sold or ransferred all your shares in the Company, you should at once hand this pmmm a1 alloment et the accompanying form of application for excess Rights Shares to the purchaser o transferce or to the bank, stockbroker, other licensed
corporation o other agent through whom the sale or transfer was effected for transmission to the purchaser or transfere
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A copy of the prospectus of the Company dated 215t September, 2004 (the “Prospectus ), together with the copies of the other documents specified in the paragraph headed “Documents delivered to the Registrar of cDmpme»‘ in Appendix 111 to the Prospectus, have been registered by the Registrar of Companies in Hong Kong as required by
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Terms defined in the Pros[m\m have the same mea herein nnl::s the context otherwise requires. This provisional allotment letter and an%}-ﬂplluuo (pursn-ml to it shall be governed by and construed in accordance with the laws of Hong Kong.
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Dealings in the ordinary shares of the Company may be settled through CCASS operated by HKSCC and you should consult your stockbroker, other licensed corporation, bank manager, solicitor, professional accountant or other professional adviser for details of those settlement arrangements and how such arrangements may affect your rights and
interests
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. the SFC and HKSCC take no responsibility for he contnts of this document, make no representation as (0 its accuracy or completeness and expressly disclzim any lisbility whatsoever fo any loss howsocver arising from or in feliance upon the whole or any part of the contents of this document.
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Subject 0 the ening o the lsting of, and permission to deal in, Ihe mm Shares in their nil-paid and fully-paid forms on the Stock Exchange, as well as compliance with the stock admission rewiements of HKS(‘(‘ the Rights Shm in their nil-paid and fully- |v.\|d forms will be accepted as eligible securities by HKSCC for deposit, v.leammc
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Shareholders should note that if any time prior to the Latest Time for Termination, which is 4:00 p.m. on the second business day after the last business day on which payment and acceptance of the Rights Shares can be made under the Rights Issue, (a) there develops, occurs, exists or comes into force any events whereby
nion of CFICL, the success of the Rights Issue or the business or financial condition or prospects of the Group would, might be or is likely to be adversely affected or which makes it inadvisable or inexpedient to procced with the Rights Issue, including: (i) the introduction of any new law or regulation
y ting laws or regulations (or any change in the judicial interpretation thereof) whether in Hong Kong or elsewhere; or (ii) any change or deterioration (whether or not permanent) in local, national or international, economic, financial, political or military conditions or any event beyond the control of the
Company (ineluding, without limitation, acts of government, strikes, wars, acts of violence, acts of terrorism, sabotage, raids, attacks, explosion, flooding, eivil commotion, terrorist attack, acts of God or accident); or (iii) any change or deterioration (whether or not permanent) in local, national or international securities
market conditions; or (iv) without prejudice to sub-paragraphs (i) and (iii) above, the imposition of any moratorium, suspension or material restriction on trading in securities generally on the Stock Exchange due to exceptional financial or political circumstances or otherwise; or (v) any local, national or international
outbreak or escalation of hostilities, insurrection or armed conflict; or (vi) any suspension in the trading of Shares on the Stock Exchange for a continuous period of five business days (save and except for any temporary suspension of dealing for a period not exceeding ten consecutive business days pending the
Announcement or any other public announcement by the Company as may be required by the Stock Exchange and/or the SFC); or (vii) a change or development involving a prospective change in taxation or exchange control in Hong Kong or elsewhere which will or may materially and adversely affect the Group or the
present or prospective shareholders of the Company in their capacity as such; or (b) there comes to the notice of CFICL or CFICL shall have reasonable cause to believe that any of the undertakings or other obligations expressed to be assumed by or imposed on the Company under the Underwriting Agreement have not been
complied with in any respect; or (¢) there comes to the notice of CFICL or CFICL shall have reasonable cause to believe that any of the representations or warranties given by the Company under the Underwriting Agreement was untrue or inaccurate in any respect which adversely affect the success of the Rights Issue, then

in any such case CFICL may by notice in writing to the Company at any time up to the Latest Time for Termmalmn rescind the Underwriting Agreement.
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It should be noted that the Shares have been dealt in on an ex-rights basis as from Monday, 13th September, 2004 and the Rights Shares in their nil-paid form will be dealt in from Thursday, 23rd September, 2004 to Monday, 4th October, 2004, both days inclusive, and that dealings in such Shares will take place whilst the

conditions to which the Rights Issue is subject remain unfulfilled. Any Shareholder or other person dealing in the Shares up to the date on which all conditions to which the Rights Issue is subject are fulfilled (which is expected to be 4:00 p.m. on Monday, 11th October, 2004), will accordingly bear the risk that the Rights

Issue may not become unconditional or may not proceed. Any Shareholder or other person contemplating selling or purchasing Shares during such period who is in any doubt about his or her position is advised to consult his or her professional adviser.
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YANGTZEKIANG GARMENT MANUFACTURING COMPANY LIMITED

(Incorporated in Hong Kong with limited liability)
Share Registrar: (ﬁ{\ é pg 3 # /Jjgj z ﬁ/{[@ Z\ Al) Registered office of the Company:
Computershare Hong Kong Investor Services Limited S k Code: 294 22 Tai Yau Street
Shops 1712-1716, (Stoc ode: ) San Po Kong

17th Floor, (AL SE = 294) Kowloon

opewell Centre, Hong Kong

o e R Fast, RIGHTS ISSUE OF 70,122,896 RIGHTS SHARES
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PROVISIONAL ALLOTMENT LETTER
HERBEAE

. . A . " Total number of Shares registered in your name(s) on 20th September, 2004
Name(s) and address(es) of Qualifying Shareholder(s) & & ¥ & o Ik 45 2 b i P R R R AR VAN

Box A
L
Number of Rights Shares pH»\l\mnAH) :Hnm,d to you, subject to payment in full on acc
by o later than 4:00 p. 3
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Box B
Z M
Tm al subscription monies payable
i e l
Box C
L]
HK$
TO ACCEPT THIS PROVISIONAL ALLOTMENT OF RIGHTS SHARES IN FULL YOU MUST LODGE THIS T

DOCUMENT INTACT WITH THE COMPANY’S SHARE REGISTRAR, COMPUTERSHARE HONG KONG
INVESTOR SERVICES LIMITED AT SHOPS 1712-1716, 17TH FLOOR, HOPEWELL CENTRE, 183 QUEEN’S
ROAD EAST, HONG KONG, TOGETHER WITH A REMITTANCE IN HONG KONG DOLLARS FOR THE FULL
AMOUNT SHOWN IN BOX C ABOVE SO AS TO BE RECEIVED BY NOT LATER THAN 4:00 P.M. ON THURSDAY,
7TH OCTOBER, 2004. ALL REMITTANCES MUST BE MADE IN HONG KONG DOLLARS AND MUST BE
FORWARDED EITHER BY CHEQUE DRAWN ON A HONG KONG DOLLAR ACCOUNT WITH A BANK IN HONG
KONG OR BY A CASHIER’S ORDER ISSUED BY A BANK IN HONG KONG. ALL SUCH CHEQUES OR
CASHIER’S ORDERS MUST BE MADE PAYABLE TO “YANGTZEKIANG GARMENT MANUFACTURING
COMPANY LIMITED — PAL” AND CROSSED “ACCOUNT PAYEE ONLY”. INSTRUCTIONS ON TRANSFER
AND SPLITTING ARE SET OUT OVERLEAF. NO RECEIPT WILL BE GIVEN.
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IN THE EVENT OF TRANSFER OF RIGHTS TO SUBSCRIBE FOR RIGHTS SHARES, AD VALOREM STAMP DUTY IS PAYABLE ON EACH SALE AND EACH PURCHASE. A GIFT OR
TRANSFER OF BENEFICIAL INTEREST OTHER THAN BY WAY OF SALE IS ALSO LIABLE TO AD VALOREM STAMP DUTY. EVIDENCE OF PAYMENT OF AD VALOREM STAMP
DUTY WILL BE REQUIRED BEFORE REGISTRATION OF ANY TRANSFER OF THE ENTITLEMENTS TO THE RIGHTS SHARES REPRESENTED BY THIS DOCUMENT.
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FORM OF TRANSFER AND NOMINATION

HERRRERK
Form B(To be completed and signed only by the Quallfylng Sharehnl er(s) wi w sh(es) to transfer all of his/her/their right(s) to subscribe for the Rights Shares comprised herein)
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To: The Directors

Yangtzekiang Garment Manufacturing Company Limited
oo RILRACRA IR

FifES AW

Dear Sirs,

WO -

I/We hereby transfer all of my/our rights to subscribe for the Rights Shares comprised in this provisional allotment letter to the person(s) accepting the same and signing the registration
application form (Form C) below.
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Signature(s) (all joint shareholders must sign):

BEF (T AT 44 IR S A )

DAte: oo 2004 H s RBPAE ) H

Hong Kong stamp duty is payable by the transferor(s) if this form is completed.
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REGISTRATION APPLICATION FORM

BRRERE
Form C (To be completed and signed only by the person(s) to whom the rights to subscribe for the Rights Shares have been transferred)
=T CELO R D I 8 I E 2 AL RS R

To: The Directors

Yangtzekiang Garment Manufacturing Company Limited
B RILHAKRA I‘ﬁ/‘ Al
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Dear Sirs,

W& -

I/We request you to register the number of Rights Shares mentioned in Box B of Form A in my/our name(s). I/We agree to accept the same on the terms embodied in this provisional allotment
letter and the Pros eclus and subject to the memorandum and articles and association of the Com any.
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Existing Shareholder(s) please mark "X in

this box
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To be completed in block letters in ENGLISH Joint appllcants should give the address of the first-named applicant only.
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Name in English Family name or Company name (1 [C 8723 ®] %4 % Other names (4 7 Name in
ESq ¥ Chinese
S 4
Full name(s) of applicant
or joint applicanl(s) (if
req u red
Eﬁ PN ﬂkﬂff’y (PN
(A7 %)
Address in English
430 ik
Joint applicant(s) should
give the address of the
first-named applicant only
LR DN IR
L2 W RS Z k.
Occupation Tel. No.
ik B Y
Dividend Instructions [t & 4§ 7%
Name and address Bank Account No. 17 g 7 9815
ﬂ ﬁ %m&iut BANK #f7 BRANCH 1] ACCOUNT &
L 2 P A
Signature(s) (all joint applicants must sign):
BeF (T AT A, AR NS BE)
DALe: oo 2004 H o BBPAE Ho H

Hong Kong stamp duty is payable by the transferee(s) if this form is completed.
HIZUREE  RRARBNBBOED

Names of Chinese applicants must be given both in English and in Chinese characters.
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YANGTZEKIANG GARMENT MANUFACTURING COMPANY LIMITED

(Incorporated in Hong Kong with limited liability)
(Stock Code: 294)

Dear Qualifying Shareholder(s), 21st September, 2004
INTRODUCTION

In accordance with the terms and subject to the conditions in the prospectus of Yangtzekiang Garment Manufacturing Compdny Limited (the “Company”) dated 21st September, 2004 (the “Prospectus’)
accompanying this provisional allotment letter, the Directors have provisionally allotted to you the number of Rights Shares in the Company indicated on the front page of this provisional allotment letter on

the basis of one Rights Share for every two Shares registered in your name in the register of members on Monday, 20th September, 2004. Your holdings of Shares as at that date is set out in Box A and the
number of Rights Shares provisionally allotted to you is set out in Box B. Terms defined in the Prospectus have the same meanings herein unless the context otherwise requires.

RIGHTS SHARES
The Rights Shares, when issued and fully paid, will rank pari passu in all respects with the then existing Shares in issue. Holders of fully-paid Rights Shares will be entitled to receive all future dividends and
distributions which may be declared, made or paid after the date of allotment and issue of the fully-paid Rights Shares.

Subject to the granting of the listing of, and permission to deal in, the Rights Shares in their nil-paid and fully-paid forms on the Stock Exchange as well as in compliance with the stock admission
requirements of HKSCC, the Rights Shares in their nil-paid and fully-paid forms will be accepted as eligible securities by HKSCC for deposit, clearance and settlement in CCASS with effect from the
commencement dates of dealings in the Rights Shares in their nil-paid and fully-paid forms on the Stock Exchange, or such other dates as determined by HKSCC. All activities under CCASS are subject to
the General Rules of CCASS and CCASS Operational Procedures in effect from time to time.

The Prospectus Documents will not be registered under the applicable securities legislation of any jurisdiction other than Hong Kong. Since the Board is of the opinion that it would be necessary or
expedient, on account either of the legal restrictions under the laws of the relevant place or any requirement of the relevant regulatory body or stock exchange in that place, not to offer the Rights Shares to
the Excluded Shareholders, no provisional allotment of nil-paid Rights Shares or allotment of fully-paid Rights Shares will be made to the Excluded Shareholders. Accordingly, the Rights Issue will not be
extended to the Excluded Shareholders.

Arrangements will be made for the Rights Shares which would have otherwise been provisionally allotted to the Excluded Shareholders to be sold in the market in their nil-paid form as soon as practicable after
dealings in the nil-paid Rights Shares commence on the Stock Exchange, and in any event before the last date for acceptance of Rights Shares and payment, if a premium (net of expenses) can be obtained.
The proceeds of each sale, less expenses and stamp duty, of HK$100 or more will be paid to the relevant Excluded Shareholder(s) in Hong Kong dollars. The Company will retain individual amounts of less
than HK$100 for the benefit of the Company.

No person receiving a copy of the Prospectus or a provisional allotment letter in any jurisdiction outside Hong Kong may treat it as an offer or invitation to apply for the Rights Shares, unless in the relevant
jurisdiction such an offer or invitation could lawfully be made without compliance with any registration or other legal or regulatory requirements. It is the responsibility of any person outside Hong Kong
wishing to make an application for Rights Shares to satisfy himself/herself as to the observance of the laws and regulations of all relevant jurisdiction, including the obtaining of any government or other
consents, and to pay any taxes and duties required to be paid in such jurisdiction in connection therewith. No application for Rights Shares will be accepted from any person whose registered address is in
Canada, Malaysia, the P.R.C. and the U.S.. The Company reserves the right to refuse to accept any application for Rights Shares where it believes that doing so would violate the applicable securities or other
laws or regulations of the territory of residence of the applicant.

Completion and return of a provisional allotment letter by any person outside Hong Kong will constitute a warranty and representation to the Company, by such person, that all registration, legal or
regulatory requirements of all relevant jurisdictions in connection with the provisional allotment letter, have been, or will be, complied with.

PROCEDURE FOR ACCEPTANCE

To take up your provisional allotment in full, you must lodge the whole of the provisional allotment letter intact with the Company’s share registrar, Computershare Hong Kong Investor Services Limited at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong together with a remittance for the full amount payable on acceptance, as shown in Box C, so as to be received by not later
than 4:00 p.m. on Thursday, 7th October, 2004. All remittances must be made in Hong Kong dollars and must be made either by cheques or casher’s orders. The cheques and cashier’s orders must be crossed
“Account Payee Only” and drawn on a bank account in Hong Kong or issued by a bank in Hong Kong and made payable to “Yangtzekiang Garment Manufacturing Company ited — PAL”. Such
payment will constitute acceptance of the provisional allotment on the terms of this provisional allotment letter and the Prospectus and subject to the memorandum and articles of association of the Company.
No receipt will be given for such remittances. All enquiries in connection with this provisional allotment letter should be addressed to the Company’s share registrar at the above address.

It should be noted that, unless a provisional allotment letter, duly completed, together with the appropriate remittance shown in Box C, has been received as described above by 4:00 p.m. on Thursday, 7th
October, 2004, whether by the original allottee or any person in whose favour the rights have been validly transferred, your provisional allotment and all rights thereunder will be deemed to have been
declined and will be cancelled.
TRANSFER
If you wish to transfer all of your rights to subscribe for the Rights Shares provisionally allotted to you, you must complete and sign the form of transfer and nomination (Form B), and hand this provisional
allotment letter to the person(s) to or through whom you are transferring your rights hereunder. The transferee(s) must then complete and sign the registration application form (Form C), and lodge this
provisional allotment letter intact together with a remittance for the full amount payable on acceptance as shown in Box C with the Company’s share registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong so as to be received by not later than 4:00 p.m. on Thursday, 7th October, 2004. All remittances must be in
Hong Kong dollars and cheques or cashier’s orders must be crossed “Account Payee Only’ and drawn on a bank account in Hong Kong or issued by a bank in Hong Kong and made payable to
‘Yangtzekiang Garment Manufacturing Company Limited — PAL”. It should be noted that stamp duty is payable in connection with the transfer of your rights to subscribe for the relevant Rights
Shares to the transferee(s) and the acceptance by the transferee(s) of such rights.
SPLITTING
If you wish to accept only part of your provisional allotment or to transfer a part of your rights to subscribe for the Rights Shares provisionally allotted to you or transfer your rights to more than one person,
the entire provisional allotment letter must be surrendered by not later than 4:00 p.m. on Monday, 27th September, 2004 at the Company’s share registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong, which will cancel the original provisional allotment letter and issue new provisional allotment letter(s) in the
denominations required. No fee will be charged for splitting of provisional allotment.
TERMINATION OF THE UNDERWRITING AGREEMENT
Shareholders should note that if any time prior to the Latest Time for Termination, which is 4:00 p.m. on the second business day after the last business day on which payment and acceptance
of the Rights Shares can be made under the Rights Issue, (a) there develops, occurs, exists or comes into force any events whereby in the reasonable opinion of CFICL, the success of the Rights
Issue or the business or financial condition or prospects of the Group would, might be or is likely to be adversely affected or which makes it inadvisable or inexpedient to proceed with the
Rights Issue, including: (i) the introduction of any new law or regulation or any change in existing laws or regulations (or any change in the judicial interpretation thereof) whether in Hong
Kong or elsewhere; or (ii) any change or deterioration (whether or not permanent) in local, national or international, economic, financial, pol 1 or military conditions or any event beyond
the control of the Company (including, without limitation, acts of government, strikes, wars, acts of violence, acts of terrorism, sabotage, raids, attacks, explosion, flooding, civil commotion,
terrorist attack, acts of God or accident); or (iii) any change or deterioration (whether or not permanent) in local, national or international securities market conditions; or (iv) without
prejudice to sub-paragraphs (ii) and (iii) above, the imposition of any moratorium, suspension or material restriction on trading in securities generally on the Stock Exchange due to exceptional
financial or political circumstances or otherwise; or (v) any local, national or international outbreak or escalation of hostilities, insurrection or armed conflict; or (vi) any suspension in the
trading of Shares on the Stock Exchange for a continuous period of five business days (save and except for any temporary suspension of dealing for a period not exceeding ten consecutive
business days pending the Announcement or any other public announcement by the Company as may be required by the Stock Exchange and/or the SFC); or (vii) a change or development
involving a prospective change in taxation or exchange control in Hong Kong or elsewhere which will or may materially and adversely affect the Group or the present or prospective
shareholders of the Company in their capacity as such; or (b) there comes to the notice of CFICL or CFICL shall have reasonable cause to believe that any of the undertakings or other
obligations expressed to be assumed by or imposed on the Company under the Underwriting Agreement have not been complied with in any respect; or (c) there comes to the notice of CFICL or
CFICL shall have reasonable cause to believe that any of the representations or warranties given by the Company under the Underwriting Agreement was untrue or inaccurate in any respect
which adversely affect the success of the Rights Issue, then in any such case CFICL may by notice in writing to the Company at any time up to the Latest Time for Termination rescind the
Underwriting Agreement.

If any of the above conditions of the Rights Issue are not fulfilled or waived by CFICL on or before the Latest time for Termination (or such later date (not later than 30 days after the date on

which the Prospectus are posted) and time as CFICL and the Company may agree in writing), or the Underwriting Agreement has been terminated in accordance with the terms thereof, the

Rights Issue will not proceed and the amount tendered on application is expected to be returned by mail to you or to such other person to whom the rights shall have been validly transferred in

full without interest on or about Tuesday, 12th October, 2004.

Any Shareholders or other persons contemplating selling or purchasing Shares and/or Rights Shares in their nil-paid forms (which are expected to be traded on the Stock Exchange from

Thursday, 23rd September, 2004 to Monday, 4th October, 2004, both days inclusive) are advised to exercise caution when dealing in the Shares. Those who are in any doubt about his/her

position are recommended to consult his/her own professional adviser.

CHEQUES AND CASHIER’S ORDERS

All cheques and cashier’s orders will be presented for payment following receipt and all interest earned on such monies will be retained for the benefit of the Company. Any form of application for Rights

Shares in respect of which the accompanying cheque or cashier’s order is dishonoured on first presentation is liable to be rejected. Completion and return of a provisional allotment letter together with a

cheque or cashier’s order in payment for the Rights Shares accepted will constitute a warranty by the subscriber that the cheque or cashier’s order will be honoured on first presentation. Without prejudice to

its other rights in respect thereof, the Company reserves the right to reject any provisional allotment letter in respect of which the accompanying cheque or cashier’s order is dishonoured on first presentation,

and, in that event, the relevant provisional allotment and all rights given pursuant to it will be deemed to have been declined and will be cancelled.

SHARE CERTIFICATES

It is expected that the certificates for the fully-paid Rights Shares will be despatched by ordinary post by the Company’s share registrar to the persons entitled thereto at their own risk on or before Tuesday,

12th October, 2004. Where entitlement to Rights Shares in fully-paid form exceeds one board lot, it is proposed, so far as is practicable, to issue certificates for fully-paid Rights Shares in board lots with a

certificate for the balance.

EXCESS RIGHTS SHARES

If you wish to apply for any Rights Shares in addition to your provisional allotment under the Rights Issue, you must complete and sign the accompanying form of application for excess Rights Shares and

lodge it, together with a separate remittance for the amount payable on application in respect of the excess Rights Shares applied for, in accordance with the instructions set out in it with the Company’s share

registrar, Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong so as to be received by not later than 4:00 p.m. on

Thursday, 7th October, 2004. All remittances must be in Hong Kong dollars and must be forwarded either by a separate cheque drawn on a Hong Kong dollar account with a bank in Hong Kong or by a

separale cashier” s order issued by a bank in Hong Kong. All such cheques or cashier’s orders must be made payable to “Yangtzekiang Garment Manufacturing Company Limited — EAF” and crossed
“Account Payee Only” . No receipt will be given for such remittances.

Excess Rights Shares, if any, will be allocated by the Company to the applicants at the Directors’ discretion, on a fair and equitable basis.
GENERAL
Lodgment of the provisional allotment letter with, where relevant, the form of transfer and nomination purporting to have been signed by the person(s) in whose favour this provisional allotment letter has
been issued, shall be conclusive evidence of title of the party or parties lodging it to deal with the same and to receive a split letter of allotment and/or the related share certificates for the Rights Shares.
Further copies of the Prospectus are available at the Company’s share registrar, Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Hong Kong.
All documents, including cheques for amounts due, will be sent by ordinary post at the risk of the relevant applicants or other persons entitled thereto.
The provisional allotment letter and all acceptances of the offer contained herein shall be governed by and construed in accordance with the laws of Hong Kong.

Yours faithfully,

For and on behalf of
Yangtzekiang Garment Manufacturing Company Limited
Chan Sui Kau
Chairman
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