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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

GROUP RESULTS

Turnover of the Group for the current year of 2005/06 is HK$1,601

million, slightly decreased from last year (2004/05: HK$ 1,666 million),
: SERFE  16BeTeaREERL) @ BRE

and the overall profit has decreased to HK$28 million (2004/05(restated)
HK$43 million).

BUSINESS REVIEW AND PROSPECTS

Business of garment trading in both woven and knits has managed to
achieve satisfactory growth in both revenue and profit. While our garment
factories in China have again enjoyed a better year, our other overseas

garment factories have not been operating profitably. Our overall profit

has dropped from last year due mainly to the following reasons:

CHAIRMAN'S STATEMENT £ E & &
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There was a loss of approximately HK$26 million when we disposed
of our investment in Qinghai Changging Aluminium Corporation —
an aluminium smelter in Qinghai, China and an impairment loss of
HK$ 14 million when we entered into agreement to dispose of W.
Haking Enterprises Ltd. — an optical instrument manufacturer
scheduled to be completed in March 2007. However it is worth
mentioning that our disposal prices in both of these transactions
were higher than their original investment costs, and details of

these transactions have been announced previously.

The results of our French distribution company -Yangtzekiang S.A.
continued to drop, and this year’s loss was exceptionally high. This
was mainly due to the decline in sales and the heavy indemnity
payments incurred during the lay off of its redundant employees.
This cutting of overhead expenses, however, will in the long run

benefit the company making it more competitive.

The closing down of our Sri Lanka factory had resulted in a loss
to the company. The quota free environment coupled with the
non-competitiveness of our operation there made this closure
decision inevitable. However this has given us greater flexibility

and choices when sourcing for garment manufacturers.
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OUTLOOK

With the disposal of the above mentioned non-garment related
investments, we can now focus solely on the development and future

planning of our core business which is all garment and textile related.

The elimination of textile and garment quota with the exception of
China has seen more and more garment suppliers worldwide, thus making
the garment market highly competitive and selling prices even more
depressed. In order to maintain our competitiveness, we have since
over the last few years closed down many of our non-profitable factories
overseas like Lesotho, Sri Lanka and Malaysia, and concentrated on
manufacturing and sourcing from those lower cost or more efficient

areas like Bangladesh,Vietnam and China.

The business of Yangtzekiang S.A., although we have drastically reduced
its overhead expenses, will remain very difficult due to the slackening

market situation in France.

APPRECIATION

| would like, on behalf of the Board and shareholders, to express our
appreciation to the Company’s employees for their efforts and loyal

service to the Company during the past year.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, 21st July, 2006
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MANAGEMENT DISCUSSION AND ANALYSIS & I [ =1 38 B 9 47

RESULTS OF OPERATIONS

The Group’s turnover for the year ended 3Ist March, 2006 was HK$ 1,601
million compared with HK$ 1,666 million for the year ended 3Ist March,
2005.The Group’s profit after share of profits less losses of associates
and jointly controlled entities and taxation was HK$28 million compared

with last year’s profit (restated) of HK$43 million.

GARMENT BUSINESS

We operate our woven clothing business under the name of Yangtzekiang
Garment Limited and knitted business under the name of Hong Kong
Knitters Ltd. Our products include men’s and women’s shirts, trousers,
shorts, polo shirts, t-shirts and fleeces. Our head office in Hong Kong is
the sales and management office for the whole Group. In Hong Kong,
we concentrate on the role of garment trading as well as all the sales
and overall control of our production facilities currently narrowed down
to China and Cambodia. The Hong Kong office also oversees business
with many factories that we have agreements with in China, Bangladesh,

India, Myanmar and Vietnam.

Exquisite Knitters (Guangzhou) Ltd. in Panyu, China operates a vertical
setup factory from knitting, dyeing and finishing of fabrics to the
manufacturing of garments — mainly high quality mercerized knitted
polo shirts. Business has been good in general but if oil prices should
continue to increase, profits would definitely be affected in the coming

year.

Whampoa Garment Mfg. (Guangzhou) Co,, Ltd. also in Panyu, China has
expanded its knits section to become a knits manufacturer as well as a
men’s and ladies’ woven shirts manufacturer. Business for the knits
section has been good and further expansion is expected in the coming

year.
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Bangladesh remains an important area for us in woven shirts production.
There are over a dozen factories that we have production agreements
with, and we have over 30 staff in our Bangladesh office overseeing all
production. Our products are mainly for the European market. The re-
introduction of quota for China in the middle of 2005 has revived the
importance of this operation. We believe Bangladesh is one of the few
places that can compete in the garment business with China. In fact, we
are planning to open up a woven shirt factory there to further support

our sourcing base in Bangladesh.

High manufacturing costs, low efficiency and depressed selling prices
have caused our factory in Cambodia to suffer further losses. Its main
product are casual pants and shorts and the U.S.A. is its main export
market. Despite the unfavourable manufacturing condition, our Cambodia
operation is inevitably part of our group’s supply chain which over the
years has contributed to our garment sales departments in Hong Kong

in the expansion of business as well as income.

OTHER BUSINESS

During the current year we had a restructuring of our investments in
Wouxi. A new company under the name of Wuxi Talak Investment Co.,
Ltd. was formed in which we have 49% shareholding. This new company
has become the holding company of several textiles related companies
and among them are our previous major investments in Wuxi Changxin
Textile Co., Ltd., Wuxi YGM Textile Co., Ltd. and Wuxi Yangtzekiang
Textile Co., Ltd. Details of the restructuring transactions were previously
publicly announced. The reasons for such a move were mainly for
management efficiency and effectiveness. Our core business in Wuxi
remains the same, that is the production of medium range to high end
yarn. Due to the relatively higher entry level, this is a less competitive
industry and thus this company will be able to maintain a steady market

share and high profit margin.
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In our announcement to shareholders in relation to the restructuring,
we indicated that we would account for our investment in Wuxi Talak
Investment Co., Ltd., which is considered to be a jointly controlled
entity, using the proportionate consolidation method. However, upon
preparation of the Group’s financial statements for the year ended 31st
March, 2006, we have chosen to adopt the equity method of accounting
for this investment as we have been advised that the proportionate
consolidation method is likely to be removed in the foreseeable future.
The choice of accounting method for this investment has no impact on
the consolidated profit for the year or consolidated shareholders’ equity
at 31st March, 2006.

We believe the disposal of the investment in Qinghai Changgqing
Aluminium Corporation and scheduled disposal of W. Haking Enterprises
Ltd. were timely decisions. Although accounting-wise there was a loss
on the disposal actually our disposal prices were higher than the original
investment prices. Now that the two non-garment related investments
have been disposed of, we will dedicate all of our attention and resources

to our garment and textile related business.

Yangtzekiang S.A., suffered another year of loss. The company’s main
business is acting as a garment importer that sells to supermarkets at
mass market prices. This kind of business has been highly competitive
since few years ago. The management has been well aware of the problem,
and, in fact, one of the reasons why we acquired the label JIL (a French
men’s underwear brand) a few years ago was to diversify into a better
profit margin brand business. However during the past few years, JIL
also recorded losses mainly due to the huge indemnity expenses incurred
when laying off the redundant employees. Fortunately JIL remains a well
known men’s underwear brand in France, and during the year, its products
have successfully entered into such famous stores as the Galeries
LaFayette. Internationally JIL has also successfully concluded licensee or

distribution agreements with companies in Japan, Greece and Russia.
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MANAGEMENT DISCUSSION AND ANALYSIS & 12 & &

LIQUIDITY AND FINANCIAL POSITION

During the period under review, the Group’s operations continued to

be financed by the internal resources and bank borrowings.

As at 31st March, 2006, the cash and bank balances of the Group were
approximately HK$44 million (2005: HK$103 million). As at 3Ist March,
2006, the bank borrowings of the Group were approximately HK$297
million (2005: HK$452 million), of which approximately HK$232 million
(2005: HK$238 million) was short term while approximately HK$65
million (2005: HK$214 million) was long term. The gearing ratio
(calculated by dividing total bank borrowings net of cash and bank
balances by total equity) of the Group as at 3Ist March, 2006 was 43%
(2005 (restated): 60%). The bank borrowings including bank loans and

overdrafts are mainly in Hong Kong dollars and Euros.

The Group adopts a prudent policy to hedge the fluctuation of exchange
rates. Most of the operating activities are denominated in Hong Kong
dollars or United States dollars. For those denominated in other
currencies, the Group may enter into forward contracts to hedge its
receivables and payables denominated in foreign currencies against the

exchange rate fluctuations.

PLEDGE OF ASSETS

As at 31st March, 2006, the Group had pledged certain assets with
carrying values of HK$130 million (2005: HK$339 million) mainly for

security of banking facilities granted to the Group.

EMPLOYMENT AND REMUNERATION POLICIES

As at 3Ist March, 2006, the Group, including its subsidiaries but excluding
associates and jointly controlled entities, employed approximately of
6,200 employees. Remuneration packages are determined by reference
to employees’ performance and the prevailing salary levels in the market.
In addition, the Group provides year end double pay, provident fund

scheme, medical insurance and training to staff.
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The directors have pleasure in submitting their annual report together
with the audited financial statements of Yangtzekiang Garment Limited
(the “Company”, and together with its subsidiaries, associates and jointly

controlled entities (the “Group”)) for the year ended 31st March, 2006.

PRINCIPAL ACTIVITIES

The Group is principally engaged in the manufacturing and sale of garment
products and textiles, the provision of processing services and the rental
of properties. The principal activities and other particulars of the

Company’s subsidiaries are set out on pages 154 to 155.

The analysis of the principal activities and geographical locations of the
operations of the Group during the financial year are set out in note 12

to the financial statements.

FINANCIAL STATEMENTS

The profit of the Group for the year ended 3Ist March, 2006 and the
state of the Company’s and the Group’s affairs as at that date are set

out in the financial statements on pages 28 to 153.

No interim dividend (2005: HK2 cents) was declared and paid during
the year. The directors now recommend the payment of a final dividend
of HK8 cents (2005: HK8 cents) per share in respect of the year ended
3Ist March, 2006.

SHARE CAPITAL

Details of the movements in the Company’s share capital are set out in

note 32(c) to the financial statements.

TRANSFER TO RESERVES

Profit attributable to equity shareholders of the Company, before

dividends, for the year ended 3Ist March, 2006 of HK$25,275,000 (2005
(restated): HK$39,195,000) has been transferred to reserves.
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FIXED ASSETS

Details of additions to and other movements in fixed assets during the

year are set out in note |3 to the financial statements.

INVESTMENT PROPERTIES

Particulars of the Group’s investment properties as at 3|st March, 2006

are set out in note |3 to the financial statements.

BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the Group and the
Company as at 31st March, 2006 are set out in note 28 to the financial

statements.

Interest expenses of HK$5,594,000 were capitalised by the Group during
the year (2005: HK$Nil).

CHARITABLE DONATIONS

Donations made by the Group during the year amounted to HK$71,000
(2005: HK$106,000).

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s sales to the five largest customers and
purchases from the five largest suppliers accounted for less than 30% of

the Group’s turnover and purchases respectively.

DIRECTORS

The present directors of the Company are listed on pages 2.

Pursuant to Article 104 of the Company’s Articles of Association, Messrs.
Chan Sui Kau, Leung Hok Lim and Wong Lam and Madam Chan Suk Man
will retire from the Board by rotation and, being eligible, will offer
themselves for re-election at the forthcoming annual general meeting of

the Company.

On 29th November, 2005, Mr. So Ying Woon Alan was appointed as

Executive Director of the Company.
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DIRECTORS (continued)

Pursuant to Article 95 of the Articles of Association, Mr. So Ying Woon
Alan who was appointed as a Director by the Board after the last
annual general meeting held on 22nd September, 2005 will also retire

and, being eligible, will offer himself for re-election.

The Company confirms that it has received from each of the Independent
Non-executive Directors an annual confirmation of their respective
independence pursuant to the Listing Rules and the Company considers

that the Independent Non-executive Directors to be independent.

DIRECTORS’ SERVICE CONTRACTS

None of the directors who offered themselves for re-election at the
forthcoming annual general meeting of the Company has entered into
any service contract with the Company or any other member of the
Group which is not determinable by the relevant employer within one
year without payment of compensation, other than normal statutory

compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Apart from the connected transactions under Chapter |4A of the Listing
Rules as set out in note 37 to the financial statements, no contract of
significance to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, subsisted

at the end of the year or at any time during the year.
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DIRECTORS’ INTERESTS IN SHARES

(@) As at 31st March, 2006, the interests and short positions of the
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO *)) which were required to be notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Division 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), the Model
Code for Securities Transactions by Directors of Listed Issuers
and which were required to be entered in the register kept by the

Company under section 352 of the SFO were as follows:

EEzRMOES

RZEERE=ZA=+—H £2F
BESRBEEZHBALIRARAY
EAHE AR (RESFRBEHM
(TBHRM) EXVBZEE) BRHG
HERORESTEEREZFHEM
EXVEETRSDE - L AR EEE
TESFRGEEFHZHRAEEMNER
RAREBHERZERLD A ([H
XA 2 EERER (BREHESHKRIE
ZEFSBROARERREREEES
ZHEBRER)  WEABRTRRERE
FRFENMEFECETMzER
ZERWMT

Number of Ordinary Shares of HK$0.50 each

BREEERSOTZEEROBE

Personal Family Corporate Other

interest interests interests interests
Name of Director EEng BAES REER LEES Httig &
Chan Sui Kau R 3 BR 6,324,696 3,999,354 5,611,230 (i)
Chan Wing Fui, Peter BR K 2= 486,102 1,589,130 - (i) & (ii) & (i)
Chan Wing Kee PR 7k A 1,761,624 208,356 - (i) & (i) & (iii) & (iv)
Chan Wing To BR 7K 2,934,054 - — (i) & (i) & (iii) & (iv)
Chan Wing Sun, Samuel FR 7K £2 11,244 - 3,043,080 (i) & (ii) & (i)
Chan Suk Ling, Shirley AR IR 1,728,816 24,000 - (i) & (i) & (ii)
Chan Suk Man 2 BRI 3L 1,535,442 - — (i) & (i) & (iii) & (iv)
So Ying Woon, Alan R FELE 12,000 - - -
Leung Hok Lim PR - - - _
Wong Lam & - - - _
Lin Keping MR F - - - -
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(continued)

Notes:

(0]

(if)

(iif)

(iv)

Save

44,600,260 shares of the Company were held by Chan Family
Investment Corporation Ltd. (which is owned by Messrs Chan Sui
Kau, Chan Wing Fui Peter, Chan Wing Kee, Chan Wing To and Chan
Wing Sun Samuel, Madam Chan Suk Ling Shirley and Madam Chan

Suk Man and other members of the Chan Family) and its subsidiaries.

34,595,908 shares of the Company were held by Joycome Limited,
which is indirectly owned by Messrs Chan Wing Fui Peter, Chan Wing
Kee, Chan Wing To and Chan Wing Sun Samuel, Madam Chan Suk
Ling Shirley and Madam Chan Suk Man and other members of the

Chan Family.

1,574,480 shares of the Company were held by Hearty Development
Limited which is indirectly owned by Messrs Chan Wing Fui Peter,
Chan Wing Kee, Chan Wing To, Chan Wing Sun Samuel, Madam Chan
Suk Ling Shirley, Madam Chan Suk Man and other members of the
Chan Family.

2,383,500 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan Wing
Kee, Chan Wing To, Madam Chan Suk Man and other members of the
Chan Family.

as disclosed above, as at 3Ist March, 2006, none of the

directors or their associates, had, under Division 7 and 8 of Part

XV o

such

f the SFO, nor were they taken to or deemed to have under

provisions of the SFO, any interests or short positions in the

shares, underlying shares or debentures of the Company or any

associated corporations (within the meaning of Part XV of the

SFO)

or any interests which are required to be entered into the

register kept by the Company pursuant to section 352 of the SFO

or an

y interests which are required to be notified to the Company

and the Stock Exchange pursuant to the Model Code for Securities

Trans

actions by Directors of Listed Issuers in the Listing Rules.
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(b)

(i) & $£44,600,2608 4 2 7 R 15 T3 #
Chan Family Investment Corporation
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4 BRRRZ T REBRRAX Z+ R
HRERE) REKE QR M
g o

(i) & $£34,595,908 4 2 7 R 15 T3 #
Joycome Limited® 8 ° 3% A B HIBR K
ERE - BAMEE  BAHEER
BRoKZ £ ~ AR 2+ R 2B
Nz REMBRKREKS B EE
g o

(i) B 1,574,480 & 2 7R 2 T3 &
Hearty Development Limited$5 8 °© #%
ARARKERE - RAKELE - R
KOBRERBRKZRE « BFRRE L
T RBIBR Z + & EAREK KRR
EREESR -

(iv) & #£2,383,500f &K A AR MBI H
Super Team International Limited$¥
B ZARHERKELE - BRKEE
4~ BIBUR X 7+ R EABRR K KRR
EREEESR -
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed herein, the Directors are not aware of any person
who was, directly or indirectly, interested or had short position in the
shares or underlying shares which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO or, was directly or indirectly, interested in
10% or more of the nominal value of the issued share capital carrying
rights to vote in all circumstances at general meetings of the Company

or any options in respect of such capital as at 31st March, 2006.

SHARE OPTION SCHEME

On 23rd September, 2004, the Company adopted a share option scheme
(the “Share Option Scheme”) which will remain in force until 22nd
September, 2014. Pursuant to the terms of the Share Option Scheme,
the Company may grant options to directors and employees of the
Group and other eligible participants to subscribe for shares in the
Company, provided that the total number of shares in the Company
which may be issued upon exercise of all options to be granted under
the Share Option Scheme and any other share option schemes of the
Company does not exceed 10% of the shares of the Company in issue
as at the date of adoption of the Share Option Scheme, which was
14,024,579 shares. No options were granted under the Share Option

Scheme during the year.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended
31st March, 2006.
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CONNECTED TRANSACTIONS

Details of connected transactions under Chapter |4A of the Listing
Rules are set out in note 37 to the financial statements. In the opinion
of the Independent Non-executive Directors, these transactions were

entered into by the Group:

(i) in the ordinary and usual course of its business;

(if) conducted either on normal commercial terms (which expression
will be applied by reference to transactions of a similar nature and
to be made by similar entities) or where there is no available
comparison, on terms that are fair and reasonable so far as the

independent shareholders of the Company are concerned;

(iii) in accordance with the terms of the agreements governing the

transactions; and

(iv) in accordance with the pricing policies of the Group, where

applicable.

RETIREMENT BENEFIT SCHEMES

Particulars of the retirement benefit schemes of the Group are set out

in note 29 to the financial statements.

CORPORATE GOVERNANCE

The Company has complied with the Code of Best Practice, as set out
in Appendix |4 to the Listing Rules of The Stock Exchange of Hong
Kong Limited throughout the year, except that the Non-executive
Directors of the Company were not appointed for a specific term but
are subject to rotation in annual general meeting of the Company

pursuant to Articles 95 and 104 of the Company’s Articles of Association.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix |0 to the Listing
Rules as its code of conduct regarding the directors’ securities
transactions. Having made specific enquiry of all Directors, the Company
confirmed that all Directors have complied with the required standard

set out in Appendix 10 to the Listing Rules throughout the year.
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AUDIT COMMITTEE

To comply with the revised Code of Best Practice as set out in Appendix
|4 to the Listing Rules of The Stock Exchange of Hong Kong Limited,
the Company set up an audit committee (the “Committee”) with written
terms of reference, for the purposes of reviewing and providing
supervision on the financial reporting process and internal control of
the Group. The Committee comprises three Independent Non-executive

Directors.

FIVE YEAR SUMMARY

A summary of the results and the assets and liabilities of the Group for
the last five financial years is set out on pages 159 and 160 of the

annual report.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, as at the date of this report,
there is sufficient public float of not less than 25% of the Company’s

issued shares as required under the Listing Rules.

AUDITORS

KPMG retire and, being eligible, offer themselves for re-appointment. A
resolution for the re-appointment of KPMG as auditors of the Company
is to be proposed at the forthcoming annual general meeting of the

Company.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, 21st July, 2006
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Pursuant to Appendix 23 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”), the
Board of Directors (the “Board”) of Yangtzekiang Garment Limited (the
“Company”) presents this Corporate Governance Report for the year

under review.

CORPORATE GOVERNANCE PRACTICES

The Board firmly believes that corporate governance is essential to the
success of the Company and has adopted various measures to ensure
its strict compliance with relevant regulatory requirements, a high level
of transparency in corporate governance and an excellent performance

in operation.

In the opinion of the Board, the Company has complied throughout the
year ended 3Ist March, 2006 with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules, except that the
Non-executive Directors were not appointed for a specific term but
are subject to retirement by rotation and re-election at the Company’s
annual general meetings in accordance with the Company’s articles of

association.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a Securities Dealing Code regarding director’s
securities transactions on terms no less exacting than required standard
set out in the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”) contained in Appendix |0 of the Listing
Rules. All Directors have confirmed, upon specific enquiry by the
Company, that they have complied with the required standard set out in
the Model Code and its Securities Dealing Code throughout the year

under review.

BOARD OF DIRECTORS

The major responsibilities of the Board include formulation of strategic
plans, adoption of corporate strategies, assessment of investment projects,
monitoring and controlling the Group’s operating and financial
performance, assessment and management of risk to which the Group

is exposed.
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The Board comprises eight Executive Directors, being Messrs. Chan Sui
Kau, Chan Wing Fui Peter, Chan Wing Kee, Chan Wing To, Chan Wing
Sun Samuel, and So Ying Woon Alan and Madam Chan Suk Man and
Madam Chan Suk Ling Shirley, and three Independent Non-executive

Directors, being Messrs. Leung Hok Lim, Wong Lam and Lin Keping.

The information of directorship is detailed in pages 22 to 25.

The Company has appointed a sufficient number of Independent Non-
executive Directors with suitable professional qualifications, such as
expertise in accounting and financial management, in accordance with
the requirements of the Listing Rules. The Company has received from
each of the Independent Non-executive Directors an annual confirmation

of his independence pursuant to Rule 3.13 of the Listing Rules.

The Board held four meetings during the year ended 3Ist March, 2006.

The attendance of the Directors are as follows:

ESSOFEEITES  DHARKIRL
£ BRKREE - HEELEEREIRRX
ZERBARRIRZ LT URIBBILFHT
ES 2HARERAELE - TRELERM

EFECERFHINENEEL2E

ARRERBELETRINBEEZERHA
HWBILFHITES  REVAEBEEN
HEER  HINERESTRYBEENE
EANE - ANFCEERBUNFATES
RELTRUEIBREFBELBIMENF
MR -

EZENFRARTTHREE  RESZ
HFERSEIIMT -

Meeting attended / Held

Directors EE HE BITEERB
Chan Sui Kau (Chairman) BRIGIR (£/E) 4/4
Chan Wing Fui Peter (Vice Chairman) BRKZE (BIEFE) 4/4
Chan Wing Kee (Managing Director) PR (EBHLHE) 4/4
Chan Wing To (Deputy Managing Director) BROKE (BIEFHLE) 3/4
Chan Suk Man 1599 4/4
Chan Wing Sun Samuel R 7k 22 4/4
Chan Suk Ling Shirley BRI IR 4/4
So Ying Woon Alan B FE 1B 4/4
Leung Hok Lim RER 4/4
Wong Lam IR 4/4
Lin Keping M= F 4/4
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CHAIRMAN AND MANAGING DIRECTOR

The roles of the Chairman of the Board and the Managing Director of
the Company are separated, with a clear division of responsibilities. The
Chairman of the Board is responsible for formulating corporate strategies
and overall business development planning. The Managing Director’s duty
is to oversee the execution of daily business activities. The division of
responsibilities at the board level is to ensure a balance of power and

authority.

AUDIT COMMITTEE

The Company formulated written terms of reference for the Audit
Committee in accordance with the requirements of the Listing Rules.
The Audit Committee consists of three Independent Non-executive
Directors, namely Mr. Leung Hok Lim, Mr.Wong Lam and Mr. Lin Keping.
Mr. Leung Hok Lim is the chairman of the Audit Committee. The Audit
Committee held two meetings during the year with an attendance rate
of 100%.

The Audit Committee is mainly responsible for monitoring the integrity
of the Company’s financial statements, reviewing the Company’s internal
control system and its execution, evaluating of financial information and

related disclosure; and reviewing connected transactions.

The Group’s audited financial statements, internal control system and
connected transactions for the year ended 3Ist March, 2006 have been

reviewed by the Audit Committee.

REMUNERATION COMMITTEE

The Remuneration Committee consists of two Executive Directors,
namely Mr. Chan Wing Fui Peter (chairman of the remuneration
committee) and Mr. Chan Wing Kee, and three Independent Non-
executive Directors, namely Mr. Leung Hok Lim, Mr. Wong Lam and Mr.
Lin Keping. The Company had formulated written terms of reference
for the Remuneration Committee in accordance with the requirements

of the Listing Rules.
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The Remuneration Committee is responsible for ensuring formal and
transparent procedures for developing remuneration policies and in
overseeing remuneration packages of the Directors. It takes into
consideration factors such as salaries and compensation packages paid
by comparable companies, time commitment and responsibilities of the
Directors. It would also take into account whether the emoluments
offered are appropriate to the duties and performance of the respective
individuals concerned and whether such emoluments are competitive

and sufficiently attractive to retain such individuals.

The Remuneration Committee convened one meeting during the year

with an attendance rate of 100%.

NOMINATION COMMITTEE

The Board has not established the Nomination Committee. Pursuant to
the Company’s Articles of Association, shareholders of the Company
are entitled to propose candidates. The proposal for the appointment of
directors should be submitted to the annual general meeting for approval.
The intention for proposing director candidates and the acceptance of
nomination by the candidates should be submitted in writing to the
Company no earlier than the date of dispatch of annual general meeting
notice and no later than the annual general meeting. Time limits for
nomination and acceptance of nomination should not be less than 7

days.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors are responsible for overseeing the preparation of financial
statements for each financial period with a view to ensuring such financial
statements give a true and fair view of the state of affairs of the Group
and of the results and cash flow for that period. The Company’s financial
statements are prepared in accordance with all relevant statutory
requirements and applicable accounting standards. The Directors are
responsible for ensuring that appropriate accounting policies are selected
and applied consistently; and that judgments and estimates made are

prudent and reasonable.

The reporting responsibilities of KPMG, the Company’s auditors, are set

out in the Auditors’ Report on pages 26 to 27 of this Annual Report.
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AUDITORS’ REMUNERATION ZE A 2 B £

Total auditors’ remuneration in relation to statutory audit work of the AEBREEER AT AT 2 7% S Em
Group amounted to HK$2,254,000 (2005: HK$1,787,000), of which a SHEEH22540008 T (ZEFTHF ¢
sum of HK$1,983,000 (2005: HK$1,664,000) was paid or payable to the 1,787,000/& 7T) » H 1,983,000 5t (=&
Group’s principal auditors, KPMG. THF ! 1,66400087T) XN TFAEE 2L
ERBMETHETMEHR -

The fees paid to KPMG for services rendered are set out as below: AEENRETHETMSKEAMATRMY 2R
BMXN2ERWT :

2006 2005

ZEBERE —ZERF

$°000 $°000

TFET FET

Statutory audit EEEX 1,983 1,664

Non-audit services FERIIE 2,025 282

Total LR 4,008 1,946
INTERNAL CONTROL 7 &P B 4

The Board recognises its responsibility for maintaining an adequate and ETEHHHARBRARBRIZABEERR

sound internal control system and through the Audit Committee, GHERE UEBREXREZEES BFY

conducts reviews on the effectiveness of these systems at least annually, RENE2ERMETRESRL KB

covering all material controls, financial, operational and compliance BERENREMBEERER UK -&EER

controls and risk management functions. The process used in reviewing BHEE URBEBEEIF BEZE

the effectiveness of these internal control systems includes discussion ANBEEFHE2EIEEMERCERE

with management on risk areas identified by management. The purpose FHEEBARMTHEEERAZRAR

of the Company’s internal control is to provide reasonable, but not B  AAR2ABEEFEERERHES

absolute, assurance against material misstatement or loss and to manage H(EFEHRB)RELEHELISER

rather than eliminate risks of failure in operational systems so that the BEARERIEBEL  UREE (MIFEER)E

Company’s objectives can be achieved. BRAKKEZRE - BUBBARBRERK

BE-
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DIRECTORS AND MANAGEMENTEE R EE A B

DIRECTORS

Chan Sui Kau, GBs, OBE, JP

Age 8I. Dr. Chan is the founder of our Group. He established the
Company in 1949 and is the Executive Chairman of the Company as
well as YGM Trading Ltd. Dr. Chan was a member of the 8th & 9th
Chinese People’s Political Consultative Committee. In 2002 Dr. Chan
was awarded the Gold Bauhinia Star of the HKSAR and in 2001 a
Doctoral Degree of Business Administration was conferred upon him
by the Hong Kong Polytechnic University. In 1988 he was awarded
O.B.E. and in 1983 he was appointed as the Non-official Justice of the
Peace. Dr. Chan is the former Chairman of Clothing Industry Training
Authority (1986); former Chairman of Textile Council of Hong Kong
from (1988-1994) and presently its Honorary Chairman; former President
of Federation of Hong Kong Garment Manufacturers (1977-1988) and
currently its Life Honorary President; Honorary President of Hong Kong
Woollen & Synthetic Knitting Manufacturers’ Association since 1980
and former member of Textile Advisory Board of Hong Kong (1971-
1989) and The Labour Advisory Board (1985-1995).

Chan Wing Fui, Peter, MA

Age 60. Received a Master’s degree in Administrative Science from Yale
University USA in 1969 and joined the Group in the same year. Appointed
Director in 1971, Managing Director in 1980 and Vice Chairman of the
Group and YGM Trading Ltd in 1987. Mr Chan has been actively involved
in garment manufacturing and marketing in the Far East and the USA
for over 30 years. He is the son of Mr Chan Sui Kau and the brother of
Mr Chan Wing Sun Samuel and Ms Chan Suk Ling Shirley.
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Chan Wing Kee, GBs, OBE, |P

Age 59. Received a Bachelor’s degree in Industrial Engineering in 1970.
Joined the Group in 1970 as Production Manager and later became
Sales Manager. Appointed Director in 1977 and Managing Director in
1987. He is also a Director of YGM Trading Limited. Mr. Chan has
participated in many textile negotiations with the USA and Europe for
Hong Kong and Macau. He is a Standing Committee Member of The
People’s Political Consultative Committee of the People’s Republic of
China; Deputy of the 8th & 9th National People’s Congress of China;
Executive Committee Member of Commission on Strategic Development
of Hong Kong Special Administrative Region; a member of Economic
Council of Macau Special Administrative Region; Ex-member of the Textile
Advisory Board; Ex-Committee Member of the Preparatory Committee
for Hong Kong Special Administrative Region and Ex-Advisor of Hong
Kong Affairs. He is the brother of Mr Chan Wing To and Ms Chan Suk
Man.

Chan Wing To, PhD

Age 55. Joined YGM Singapore in 1978. Appointed Director of the Group
in 1983 and YGM Trading Ltd in 1987. He is the brother of Mr Chan
Wing Kee and Ms Chan Suk Man.

Chan Suk Man, Msc

Age 58. Received Master of Science Degrees from the University of
Windsor, Canada in 1973 and Case Western Reserve University USA in
1975. Madam Chan joined the Group in 1976 and was appointed as
Director in 1993. She is the sister of Mr Chan Wing Kee and Mr Chan
Wing To .

Chan Wing Sun, Samuel, Fca

Age 58. Received a Bachelor’s degree from University of Manchester,
United Kingdom in 1970 and qualified as a Chartered Accountant in
1973. Company Secretary of the Group from 1974 to 1988 and a
Director since 1977. Appointed Managing Director of YGM Trading Ltd
since 1987 and Chairman of Hang Ten Group Holdings Ltd since 2003.
Has been the Chief Executive Officer of YGM Trading Group in 2006.
He is the son of Mr Chan Sui Kau and the brother of Mr Chan Wing Fui
Peter and Ms Chan Suk Ling Shirley.
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

DIRECTORS AND MANAGEMENTEE R EE A B

Chan Suk Ling, Shirley

Age 55. Received a Bachelor’s degree from Trent University, United
Kingdom in 1973. Joined the Group in 1973. Appointed Director of the
Group in 1983 and Deputy Managing Director of YGM Trading Ltd in
1987. Has been the Managing Director of the YGM Trading Group in
2006. She has extensive experience of management in the garment
retail and wholesale business. Madam Chan is a Member of the Textiles
Advisory Board of Hong Kong S.A.R., a Member of the Garment Advisory
Committee and a Member of the Hong Kong-France Business Partnership
Committee of the Hong Kong Trade Development Council, the Vice
Chairman of the Hong Kong Retail Management Association and a
Member of the Executive Committee of the Chinese Manufacturers’
Association of Hong Kong and the Vice Chairman of the Hong Kong
Brand Development Council. She is the daughter of Mr Chan Sui Kau
and the sister of Mr Chan Wing Fui Peter and Mr Chan Wing Sun

Samuel.

So Ying Woon, Alan

Age 56. Mr So received a Bachelor’s degree from the Chinese University
of Hong Kong in 1974. Mr So joined the Group in 1974 and was
promoted to the position of Sales Manager in 1976. He has been the
General Manager of the Company since 1993. Mr So was appointed as

Executive Director of the Company on 29th November, 2005,.

Leung Hok Lim, FCPA(Aust.), CPA(Macau), FCPA(Practising)

Age 71. An independent non-executive Director of the Company, Mr
Leung is the founding and senior partner of PKF, Certified Public
Accountants. He obtained his fellowship with Hong Kong Institute of
Certified Public Accountants in 1973. He is a non-executive director of
Beijing Hong Kong Exchange of Personnel Centre Limited and a number

of listed companies.

Wong Lam, OBE P

Age 87. Appointed as an independent non-executive Director in 1995.
Mr Wong is a former member of the Legislative Council, a former
Standing Committee Member of Chinese People’s Political Consultative
Conference of Dongguan and a Director of Lung Cheong International
Holdings Ltd.
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

DIRECTORS AND MANAGEMENTEENREE A B

Lin Keping

Age 67. Appointed as an independent non-executive Director of the
Company in 2004. Mr Lin is an engineer, graduated from Beijing University
of Posts and Telecommunications in 1963. He is a member of the Eighth
National Committee of the Chinese People’s Political Consultation
Conference and an executive member of the Eighth All-China Federation
of Industry and Commerce. He has served in postal and
telecommunication research institutes, the Ministry of Posts and
Telecommunications and other organisations for years, and was an

executive vice president of China Minsheng Bank Corp. Ltd.

MANAGEMENT

Lau Shing Choy

Age 58. Received a Bachelor’s degree from the Chinese University of
Hong Kong in 1969, and a Doctor of Philosophy Degree from Case
Western Reserve University, USA in 1978. Mr Lau joined the Group in
1978 to develop the China business. He is the Director of Hong Kong
Knitters Ltd. He is the husband of Ms Chan Suk Man.

Leung Ming Wai, Alan

Age 48. General Manager of Sales Department, obtained the diploma in
Management Studies at Hong Kong Polytechnic University and Master
Degree in Business Administration at University of East Asia, Macau. He

Joined the Company as Sales Manager in 1986.

Chui Wai Ha, Catherine, MBA

Age 44, General Sales Manager. Ms. Chui joined the Group in 1994, and
has over 20 years’ managerial experience in fasion business. She was
awarded Master of Business Administration (Fashion Business) by the

Hong Kong Polytechnic University in 2004.

Hui Sau Ling

Age 40. Appointed as Financial Controller and Company Secretary of
the Group in 2000. She is a fellow member of the Association of
Chartered Certified Accountants and an associate member of Hong
Kong Institute of Certified Public Accountants. She has over |5 years’

experience in auditing, accounting and business finance.
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REPORT OF THE AUDITORS # 2 67 % &

cblac

AUDITORS’ REPORT TO THE SHAREHOLDERS OF
YANGTZEKIANG GARMENT LIMITED
(Incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 28 to 153 which
have been prepared in accordance with accounting principles generally

accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The Hong Kong Companies Ordinance requires the directors to prepare
financial statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently,
that judgements and estimates are made which are prudent and
reasonable and that the reasons for any significant departure from

applicable accounting standards are stated.

It is our responsibility to form an independent opinion, based on our
audit, on those financial statements and to report our opinion solely to
you, as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.

BASIS OF OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements. It
also includes an assessment of the significant estimates and judgements
made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the Company’s
and the Group’s circumstances, consistently applied and adequately

disclosed.
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REPORT OF THE AUDITORS #% 2 £ § &

We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance as to whether the
financial statements are free from material misstatement. In forming our
opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements.We believe that our audit provides

a reasonable basis for our opinion.

OPINION

In our opinion, the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 31st March,
2006 and of the Group’s profit and cash flows for the year then ended
and have been properly prepared in accordance with the Hong Kong

Companies Ordinance.

KPMG

Certified Public Accountants

Hong Kong, 21st July, 2006
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

CONSOLIDATED INCOME STATEMENT Zr &8 18 H R

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
RE-FTXF=A=1—AILFE LUETH)

2006 2005
—EBRTF —EZHF
(Restated)
(E5)
Note $°000 $°000
liog23 F Fr
Turnover = #ﬁi 3 1,600,981 1,665,835
Cost of sales HERK (1,293,525) (1,329,117)
Gross Profit ER 307,456 336,718
Other revenue Hlr A 4 12,917 8,286
Other net income Hitt W= F 58 4 1,371 3,582
Selling and distribution expenses HERDHEHR (116,244) (133,693)
Administrative expenses THE (98,029) (102,000)
Other operating expenses Hihik&E & H (42,193) (39,705)
Profit from operations EZa% 65,278 73,188
Finance costs & A 5(a) (40,848) (31,800)
Share of profits less losses of FE{EH%% N
associates i F RS 18 3,474 (33)
Share of profits of jointly J?EEfE’é‘ =N
controlled entities Al i 19 40,619 -
Loss on disposal of associates HEBME XTI EE 18 (39,272) -
Gain on disposal of subsidiaries o M B A B UL E 960 -
Impairment of an associate — %Hﬁ% &N ERE 23 (14,493) -
Net valuation gains on ?ﬁﬁf@%fﬁﬁ
investment properties Wi F AR 23,299 6,180
Profit before taxation BriRai g 5 39,017 47,535
Income tax Frig 6(a) (11,002) (4,364)
Profit for the year XEERF 28,015 43,171
Attributable to: BEBR : N
Equity shareholders of AN E A
the Company BEA - 25,275 39,195
Minority interests LPERRER 2,740 3,976
Profit for the year EEERT 28,015 43,171
Dividends payable to equity BfRFLFERERSEA 10
shareholders of the EEEERR :
Company attributable
to the year:
Interim dividend declared REREETIRZ
during the year RERE = 4,207
Final dividend proposed after REEBBERRR
the balance sheet date RERE 16,829 16,829
16,829 21,036
Earnings per share sEaF
Basic =SS I $0.12 $0.22

The notes on pages 37 to 153 form part of these financial statements.

7o
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CONSOLIDATED BALANCE SHEET 2 8§ EE BB &

At 31st March, 2006 (Expressed in Hong Kong dollars)
RZZZERNF=ZR=+—8 (LExT)

2006 2005
—BERE - 3
(Restated)
(E351)
Note $°000 $°000 $000 $°000
itz Fir FiT Fr Fr
Non-current assets ERBEE
Fixed assets BEEE 13(a)
Investment properties RENM* 79,638 51,309
Other property, plant Htt% - BRE
and equipment e 137,456 533,040
Interests in leasehold land BEKEREZBH
held for own use under HELH
operating leases 7,240 224,334 15,020 599,369
Construction in progress KEIR 14 26 877
Intangible assets BREE 15 2,874 4,726
Goodwill EES 16 - (6,588)
Interest in associates BenmER 18 14,810 246,912
Interest in jointly BERRAER
controlled entities 19 281,788 -
Other financial assets HthemeEE 20 9,014 7,786
Deferred tax assets ELFERER 30(b) 1,553 4,367
534,399 857,449
Current assets mHEE
Inventories 7E 2 151,841 233,836
Trade and other receivables B W B R I LA B UK 2 441,208 252,012
Tax recoverable AREHRE 30(a) 1,743 1,693
Pledged deposits ERER 25 - 7,995
Non-current assets held BIEHEFRE
for sale gE 23 60,000 -
Cash and cash equivalents ReRBEEED 26 43,820 95,269
338,612 e 220,805
Current liabilities mE A&
Trade and other payables FE A R 0 I EL At FE 9 3K 27 332,924 392,802
Bank loans and overdrafts RITEZREX 28 232,318 237,778
Tax payable B 30(a) 565 2,214
565,807 632,794
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

CONSOLIDATED BALANCE SHEET (continued) i S EE BB XK (&)

At 31st March, 2006 (Expressed in Hong Kong dollars)
RoBRRF=A=T— A WELH)

2006 2005
=t 1 I g 3
(Restated)
(E5)
Note $°000 $°000 $°000 $°000
it &t Fi T Fr Fr

Net current assets/ wBEE/ (AR)

(liabilities) BE 132,805 (41,989)
Total assets less BREAER

current liabilities g /bR 667,204 815,460
Non-current liabilities ERBDAR
Bank loans BITER 28 65,024 213,746
Provision for long service RERBEE

payments £ 3 4,272 6,020
Deferred tax liabilities EEFMEHEE 30(b) 14,293 83,589 11,897 231,663
NET ASSETS BEBRE 583,615 583,797
CAPITAL AND RESERVES BEXRGR 32(a)
Share capital e 105,184 105,184
Reserves i 478,431 439,740
Total equity attributable ERESARAARE

to equity shareholders FEARGZAH

of the Company 583,615 544,924
Minority interests PEREER - 38,873
TOTAL EQUTIY gang 583,615 583,797

Approved and authorised for issue by the board of directors on
21st July, 2006.

Chan Sui Kau
Directors
Chan Wing Kee

~ — — ~— ~—

The notes on pages 37 to 153 form part of these financial statements.
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & _

BALANCE SHEET ¥ E &8 & &

At 31st March, 2006 (Expressed in Hong Kong dollars)
RZBERF=ZA=+—8 (L&)

2006

2005

ZEBRE “ZZRF
(Restated)
(E5)
Note $°000 $°000 $°000 $°000
&t Fr T Fr Fr
Non-current assets #ﬁﬂ?E
Fixed assets BEEE 13(b)
Investment properties REME 93,156 57,316
Other property, plant ,Jﬁlf@% 1
and equipment R#EE 30,206 123,362 34514 91,830
Intangible assets BYEE 5 2,384 2,384
Interest in subsidiaries IZﬁE ’Z\\ﬂ%ﬁ_ﬁ 17 253,470 389,644
Interest in associates Benafs 18 10,436 22,365
Interest in jointly controlled BENAER
entities . 19 230,818 -
Other financial assets HittemEE 20 6,129 7,786
626,599 514,009
Current assets nEEE
Inventories FE 21 39,318 38,198
Trade and other receivables JB W BRI 2 At B WL 2 275,097 124,081
Tax recoverable AEERIE 30(a) 959 -
Cash and cash equivalents HARELZEY 26 6,932 53,944
Loamae 216223
Current liabilities B 8 {R
Trade and other payables ENEIREMEMR 27 198,253 105,431
Bank loans and overdrafts ﬁﬁﬁ'%%ﬁ&ﬁﬁ 28 118,007 24,167
Tax payable EAHE 30(a) 379 1,501
LLss 131,099
Net current assets nBEERE 5,667 85,124
Total assets less BEBER
current liabilities nHAR 632,266 599,133
Non-current liabilities FERBAR
Bank loans RITEX 28 30,000 33,333
Provision for long service RERBES
payments £ 3 2,065 2,708
Deferred tax liabilities BLEMBHER 30(b) 14,885 10,415
46,950 46,456
NET ASSETS RERE 585316 552,677
CAPITAL AND RESERVES BER R 32(b)
Share capital N 105,184 105,184
Reserves w#HE 480,132 447,493
D=3
TOTAL EQUITY Hadn 585316 552,677
Approved and authorised for issue by the board of directors on é%%eng /\i‘tﬁ +—B%E
21st July, 2006 RiEREMm LYK
) )
Chan Sui Kau ) PR 55 Bk ) .
) Directors ) EE
Chan Wing Kee ) FR 7k 11 g
)
The notes on pages 37 to 153 form part of these financial statements. %375 ZISBENMEBATBEHRER 2 —
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CONSOLIDATED STATEMENT OF CHANGES INEQUITY Z a8 R EZ R A8 8 &

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

2006 2005
—88iE —223f
(Restated)
(E5)
Note $°000 $°000 $°000 $000
Fif i T T Fr Fr
Total equity at Ist April ROA-—BzRRAHE
As previously reported: 0 A1 51 3R
- attributable to equity -ERER
shareholders ARERE
of the Company FEA 32(a) 566,357 414,361
— minority interests -PEREES 32(a) 38,873 34,651
605,230 449,012
Prior period adjustments N BRE2H
arising from changes in AR E
accounting policies 32(a) (21,433) (22,032)
As restated, before opening B EHBRA
balance adjustments ER]] 583,797 426,980
Opening balance adjustments BHBREEH
arising from changes in BNEHAR
accounting policies 32(a) 34,180 -
At Ist April, after prior MA—HB  RAH
period and opening balance RADEHAER
adjustments - 817971 e 426,980
Net income recognised EERERPRAL
directly in equity: Ba9HE:
Exchange differences on BEBINELR
translation of financial BHREZ
statements of overseas EXZEH
subsidiaries
- attributable to equity -EREBRADF
shareholders of REREA 32(a) 2,865 1,728
the Company
- minority interests - LEREESR 32(a) 1,472 246
4,337 1,974
Surplus/(deficit) on BHBRIEERE
revaluation of investment BRENESHERE
properties, net of (B4
deferred tax:
As previously reported: A5
- attributable to equity -ERBRANF
shareholders of the REREA
Company 32(a) 3,742
- share of associates -EHE AT 32(a) (162)
3,580
Prior period adjustments RIBEEE
arising from changes FAREHREE
in accounting Bl 2R
policies under HKAS 40 (3,580)
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued) SR & X R S B R (&)

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZZRF=_A=t+—HILFE BETH)

2006 2005
“EBRE —Z2Zh¥
Note $2000 $°000 $000 $000
fit i FiT T Fr Fr
Surplus/(deficit) on revaluation| B FRIEFEH 1§
of investment properties, REVNEBHER/
net of deferred tax (Bi4h)
(2005: as restated) (ZEZnE  BH) - -
Surplus on revaluation of land | B IIRELR B
and buildings, THREFEREL
net of deferred tax 32(a) 1,960 -
Share of associates’ EEBEARER
exchange reserve & 32(a) 5,375 621
11,672 2,595
Net profit for the year: *Eﬁiﬁﬂ :
As previously reported: WA : 22)(i)
- attributable to equity -ERERALRA
shareholders REREA
of the Company 9 35,016
- minority interests -LERRER 3,976
38,992
Prior period adjustments R ﬁ%;ﬁfiﬁ
arising from changes in SR BRAE
accounting policies 2(a)(i) 4,179
Net profit for the year REEEF 32(a),
(2005: as restated) (ZZZ0F: EYl) 2(a) (i) 28,015 43,171
Total recognised income and FEECRALZ
expense for the year BARZHE
(2005: as restated) (ZzZH%:85), 39,687 45,766
Attributable to: ERBR N
Equity shareholders of the ARRRERFEA
Company 35,475 41,544
Minority interests PHRRER 4,212 4,222
........ 39,687 e 45766
Dividends declared or FENERERER
approved during the year ZHE 32(a)
— payable to equity - FEN%F NG
shareholders of the REREA (16,829) (16,829)
Company
- payable to minority -ERLH
shareholders [ (10,369) -
....... (27,198) e {16:829)
Movements in equity BRFZHMEL
arising from capital ZBRFEGED :
transactions:
— rights issue — 32(a) - 124,083
- capital injection by - PERRREEZEA
minority shareholders 32(a) 28,080 -
28,080 124,083
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued) R & HE = R AN B B &k ()

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BHEZZZTRE=A=+—RHLFE (L&)

2006 2005
=t 4 I “EZRF
Note $°000 $2000 $°000 $°000
i Fi F Fr Fr
Reserves transferred to EREBERER
the income statement on:
- deconsolidation of -TBHRRHER
subsidiaries in BERZHE
liquidation DA 32(a) - 3,797
- disposal of subsidiaries -HERBAA 32(a) (74,931) -
....... (74,931) St
Total equity at 3Ist March | R=PA=+—HHE2HEH 583,615 583,797
Restatements of total EEECRABA
recognised RxHsEe
income and expense EFIhER TR :
for the year are
attributable to:
Equity shareholders of the KRBREREA
Company 599
Arising from restatements of: HIATEIEIE
Net income recognised EEEANESZ
directly in equity Hﬂlfﬁf‘%‘%ﬁ (3,580)
Net profit for the year AEERF 4179
599
The notes on pages 37 to 153 form part of these financial statements. ;5‘5\37E S3E MM B A B i 3Rk 2 — &P
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

CONSOLIDATED CASH FLOW STATEMENT 28 &€ R E K

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTAG=A=+—AILEE (LOETH)

2006 2005
—EERE t- 2 ik
(Restated)
(E5)
Note $°000 $°000
Fit it Fr Fr
Operating activities BEIH
Profit before taxation BR% AT R 39,017 47,535
Adjustments for: RAEEE !
- Share of profits less losses of associates - g AR RN RER (3,474) 33
~  Share of profits of jointly -EEEE AR ER
controlled entities (40,619) -
- Depreciation -NE 51,657 50,834
- Net valuation gains on investment -RENEHEREEE
properties (23,299) (6,180)
- Gain on disposal of subsidiaries -HERBARKE (960) -
- Loss on disposal of associates -LEBEATEE 39,272 -
- Loss on deconsolidation of - THEEAFEREAD
subsidiaries in liquidation ZHBARER - 5,654
- (Gain)/loss on disposal of fixed assets -HEETEEE (KR) /BE (229) 6,228
- Impairment of positive goodwill - EBERE 2,177 -
- Amortisation of positive goodwill -EHEHH - 6,522
- Amortisation of negative goodwill -BHEERE - (2,051)
- Negative goodwill credited to the -BRABERAZABRE
income statement (4,059) -
- Amortisation of lease prepayment - HERAREH 336 335
- Amortisation of intangible assets -BREESAH 1,725 1,851
- Impairment of an associate -—REEARRE 14,493 -
- Interest expenses -FEXH 40,848 31,800
- Interest income - FEWA (705) (670)
- Fair value gain on interest rate swap -FEBBEHATF
arrangement BEZWE (2,933) -
- Dividend income from unlisted equity -~ kLTRAESZ
securities BREWA (376) (364)
- Tax refund upon reinvestment of -—BEQARR-WEBLARARE
dividend income from an associate WABREZRH
and a subsidiary - (2,034)
- Foreign exchange loss -EREE 3 1,083
Operating profit before changes in EERQEDNEERT
working capital 112,874 140,576
Increase in inventories FEEM (41,258) (74,015)
(Increase)/decrease in debtors, deposits BWEN  ZEeRBANE
and prepayments (Bm /SHD (92,916) 22,029
(Increase)/decrease in bills receivable EWEE (Bm) /HY (144,826) 33,114
Decrease/(increase) in amounts due from EWBEELRDRERD/ (M)
related companies 728 (3,281)
Decreasel/(increase) in amounts B AR RIE
due from associates WD/ (Em) 1,392 42)
Increase in creditors and accrued charges EAERREEREM 156,025 37,687
(Decrease)/increase in bills payable EBRZE (HD) /8 (37,414) 7,752
(Decrease)/increase in amounts due to ERBELRRE (BD) /£
related companies (6,357) 15,269
(Decrease)/increase in amounts due to ERBERARREEARNE
associates and jointly controlled entities (D) /#m (19,621) 21,776
(Decrease)/increase in amount due ER—-BRRZE GAd) /Eh
to a shareholder (2,148) 5,868
Decrease in long service payments RERB SR (1,748) (2,928)
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

CONSOLIDATED CASH FLOW STATEMENT (continued) 4 & 18 &

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BHEZZZTRE=A=+—RHLFE (L&)

mEXR (F)

2006 2005
ZEBRE “ZERE
(Restated)
(EF)
Note $°000 $°000
Mt F Fr

Cash (used in)/generated from BEEE (FR)

operations RERe (75,269) 203,805
Tax paid ENHE .

- Hong Kong profits tax paid -EREENEH (7,645) (9,612)

- Overseas tax (paid)/refunded - (BEff) /EEEEMEE (4,081) 346
Net cash (used in)/generated from BEED(FRA) /

operating activities FEamBes® 0 (86,995) 194539
Investing activities REEH
Payments for purchase of fixed assets BEETEENHN (19,921) (27,862)
Proceeds from sales of fixed assets HEEEEEMBHNE 504 1,775
Payments for construction in progress ERIRMAH (272,573) (20,633)
Withdrawal/(placement) of REUGIL)FHER

pledged deposits BITFER 557 (4,262)
Interest received WA E . 705 670
Dividend received from associates EhBenazRE 10,533 -
Dividend received from unlisted equity BUFELTRAZES ZRE

securities _ 376 364
Net cash inflow from disposal of HEMBARZRERANER

subsidiaries . _ 33(a) 127,312 -
Net cash inflow from disposal of associates HEBENARERAFHE 123,570 -
Capital contribution to and e n ﬂﬁm&)\ &

additional investment in associates BMRENT (4,696) (6,630)
Capital contribution to jointly BERARAERERA

controlled entities . (230,818) -
Prepayment for investment BRERNR 24 - (33,235)
Repayment of loans receivable fg%@”ﬁlgﬁ%’ﬂ 1,670 1,584
Net cash outflow from deconsolidation FEGSTEMELR

of subsidiaries ZHREREFE 33(b) - (250)
Net cash used in investing activities RREDFRAMNRE®E® (262,781) | (88,479)
Financing activities ﬁ!ﬁ%mj
Repayment to associate for construction BEREABER-ARIA

in progress ERIEH - (9,413)
Repayment of bank loans BERITER (1,254,851) (333,653)
New bank loans FRRBITER 1,589,807 248,051
Repayment of trust receipt loans B E{EE% WEER - (182,399)
New trust receipt loans HEETWEEN - 126,875
Capital contribution from minority PHRROBREARA

shareholders 28,080 -
Proceeds from rights issue less expenses mRFASHE (SHNBER) - 124,083
Interest paid ENFE (46,442) (31,467)
Dividend paid Bk E (16,829) (16.829)
Net cash generated from/(used in) MEEHHRE (FA)M

financing activities HeRE 299,765 (74,752)
Net (decrease)/increase in cash and ReRB&ERM (WD) /

cash equivalents \mEE (50,011) 31,308
Cash and cash equivalents at st April REOA—AZBERASEREY 90,309 58,906
Effect of foreign exchange

rates changes SMERBEBBIE (428) 95
Cash and cash equivalents R=ZA=+—HeHRe

at 31st March RESERY 26 39,870 90,309
The notes on pages 37 to 153 form part of these financial statements. %37??& IS3SEMMEBAMBRTKZ—

(3 o
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(b)

YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* &

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZZRF=_A=t+—HILFE BETH)

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These financial statements have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (“HKFRSs”),
which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting principles
generally accepted in Hong Kong and the requirements of the
Hong Kong Companies Ordinance. These financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited. A summary of the significant accounting policies

adopted by the Group is set out below.

The HKICPA has issued a number of new and revised HKFRSs that
are effective or available for early adoption for accounting periods
beginning on or after Ist January, 2005. Information on the changes
in accounting policies resulting from initial application of these
new and revised HKFRSs for the current and prior accounting
periods reflected in these financial statements is provided in note
2.

Basis of preparation and measurement

The consolidated financial statements for the year ended 3lst
March, 2006 comprise the Company and its subsidiaries (together
referred to as the “Group”) and the Group’s interest in associates

and jointly controlled entities.

The measurement basis used in the preparation of the financial
statements is the historical cost basis except as set out in the

accounting policies below.

The preparation of the financial statements in conformity with
HKFRSs requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ

from these estimates.
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZERF=A=+—BILFE K&

I. SIGNIFICANT ACCOUNTING POLICIES 1. XESHEX (#
(continued)

(b) Basis of preparation and measurement (continued) (b) WERFEEE (&)
The estimates and underlying assumptions are reviewed on an ARABRFEETHTTRBBERZNET
ongoing basis. Revisions to accounting estimates are recognised in fff c BTN BNRIAFEE
the period in which the estimate is revised if the revision affects B AEENSEERGTEENED
only that period, or in the period of the revision and future periods BR o MRZEEHAITNERTE
if the revision affects both current and future periods. EHMUENEE MERENEER

EMAMURBEER -

Judgements made by management in the application of HKFRSs B8 FE A FE A Bt 7 3R o 2E Rl s BT
that have significant effect on the financial statements and estimates MG EHMBRREERTENHE
with a significant risk of material adjustment in the next year are MARERTEEFLERARNML
discussed in note 39. 5 BEIRKIEE3

(c) Subsidiaries and controlled entities (c) MBARRSEFLE

A subsidiary, in accordance with the Hong Kong Companies
Ordinance, is a company in which the Group, directly or indirectly,
holds more than half of the issued share capital or controls more
than half the voting power or controls the composition of the
board of directors. Subsidiaries are considered to be controlled if
the Company has the power, directly or indirectly, to govern the
financial and operating policies, so as to obtain benefits from their

activities.

An investment in a controlled subsidiary is consolidated into the
consolidated financial statements from the date that control

commences until the date that control ceases.

Intra-group balances and transactions, and any unrealised profits
arising from intra-group transactions, are eliminated in full in
preparing the financial statements. Unrealised losses resulting from
intra-group transactions are eliminated in the same way as
unrealised gains, but only to the extent that there is no evidence

of impairment.
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(d)

YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bt # R 3 Ff &
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

#

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Subsidiaries and controlled entities (continued)

Minority interests at the balance sheet date, being the portion of
the net assets of subsidiaries attributable to equity interests that
are not owned by the Company, whether directly or indirectly
through subsidiaries, are presented in the consolidated balance
sheet and consolidated statement of changes in equity within equity,
separately from equity attributable to the equity shareholders of
the Company. Minority interests in the results of the Group are
presented on the face of the consolidated income statement as an
allocation of the total profit or loss for the year/period between

minority interests and the equity shareholders of the Company.

Where losses applicable to the minority exceed the minority
interests in the equity of a subsidiary, the excess and any further
losses attributable to the minority, are charged against the Group’s
interest except to the extent that the minority has a binding
obligation to, and is able to, make additional investment to cover
the losses. If the subsidiary subsequently reports profits, the Group
interest is allocated all such profits until the minority’s share of

losses previously absorbed by the Group has been recovered.

In the Company’s balance sheet, an investment in a subsidiary is

stated at cost less impairment losses (see note |(m)).

Associates and jointly controlled entities

An associate is an entity in which the Group or Company has
significant influence, but not control or joint control, over its
management, including participation in the financial and operating

policy decisions.

A jointly controlled entity is an entity which operates under a
contractual arrangement between the Group or the Company and
other parties, where the contractual arrangement establishes that
the Group or the Company and one or more of the other parties

share joint control over the economic activity of the entity.
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

@ﬁ_gg/\fﬁ H= ‘f’ Eﬁir (M/#E/;JL)

I. SIGNIFICANT ACCOUNTING POLICIES 1. EESFHEE (&
(continued)

(d) Associates and jointly controlled entities (continued) (d) BHEQXAREE QT (A)
An investment in an associate or a jointly controlled entity is REBEEQNRAREERRAZREERS
accounted for in the consolidated financial statements under the BRBRREREETITEAR &9
equity method and is initially recorded at cost and adjusted RURAGIE - BERAZEAREEENG

thereafter for the post acquisition change in the Group’s share of
the associates’ or the jointly controlled entity’s net assets, unless
it is classified as held for sale (or included in a disposal group that

is classified as held for sale) (see note I(y)). The consolidated

ZBHENRAREE LR 2BAREMN
FEEZDFEAE BRIFBARER
“*Ej%%ﬁtlj’gzhﬁjz@%’& P
2%;?11’!5&%2&%@% (2 BK &

income statement includes the Group’s share of the post-acquisition, I(y)e i BmRERMAEEEN
post-tax results of the associates and jointly controlled entities BABMELNRAHEGE RN ERRFE
for the year, including any impairment of goodwill relating to the MRBEcESE  RARREBEFER

investment in associates and jointly controlled entities recognised

for the year (see note I(e) and I(m)).

When the Group’s share of losses exceeds its interest in the
associate or the jointly controlled entity, the Group’s interest is
reduced to nil and recognition of further losses is discontinued
except to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the
associate or the jointly controlled entity. For this purpose, the
Group’s interest in the associate or the jointly controlled entity is
the carrying amount of the investment under the equity method
together with the Group’s long-term interests that in substance
form part of the Group’s net investment in the associate or the

jointly controlled entity.

BEAREAELNARENTENE
BR(ZEME ()R I(m) °

EXKEIEHREQRARSELAN
BEAREFSHNELS  ZRENK
HESRET  RIFELEESHERE
B - EEEERERBEQITRS
ERRNH BREFLOEBRERN
ARAGERAANEE - FUMSE - K
EERBERANSE LT ZEEIR
BRESEATECREEBREE
BREAEEzRIEDS  BEKRLE
BRAKERZBENTNHLSERTZ
HMOREFHE -

Unrealised profits and losses resulting from transactions between AEEHEABRENARGE AT ZMHE
the Group and its associates and jointly controlled entities are REFEENAREREBSE  HYRAEAK
eliminated to the extent of the Group’s interest in the associate EBEBENRAREEQARMEZEE
or jointly controlled entity, except where unrealised losses provide LERIES  BEROASREBETRS

evidence of an impairment of the asset transferred, in which case

they are recognised immediately in the income statement.

In the Company’s balance sheet, its investments in associates and
jointly controlled entities are stated at cost less impairment losses
(see note I(m)), unless it is classified as held for sale (or included

in a disposal group that is classified as held for sale) (see note

1(y))-
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(f)

YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & _

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZZRF=_A=t+—HILFE BETH)

Investments in equity securities that do not have a quoted market
price in an active market and whose fair value cannot be reliably
measured are recognised in the balance sheet at cost less
impairment losses (see note |(m)).

Other investments in securities are classified as available-for-sale
securities and are initially recognised at fair value plus transaction
costs. At each balance sheet date the fair value is remeasured, with
any resultant gain or loss being recognised directly in equity, except
for impairment losses (see note |(m)).
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SIGNIFICANT ACCOUNTING POLICIES 1. TESFBXE (&
(continued)

Goodwill (e) BE

Goodwill represents the excess of the cost of a business HMENRESHAREHELTRE
combination or an investment in an associate or a jointly controlled &N T AN B A 5 B P 4 1R UUEE
entity over the Group’s interest in the net fair value of the ENTABREE  BERIEBEAEBN
acquiree’s identifiable assets, liabilities and contingent liabilities. NEFEE -

Goodwill is stated at cost less accumulated impairment losses (see BERRABARFHEEBXLIE (2
note I(m)). Goodwill is allocated to cash-generating units and is BT XK I(m) - BEHIEFHR
tested annually for impairment. In respect of associates or jointly CHEEEN > UEASFHERENH -
controlled entities, the carrying amount of goodwill is included in REENTREERATTME  BHEWN
the carrying amount of the interest in the associate or jointly REHECEBRERBHELRREERT
controlled entity. ERZEEER -

Any excess of the Group’s interest in the net fair value of the ERXEHAREBELTNLEE D
acquiree’s identifiable assets, liabilities and contingent liabilities over A BEAREEARBUIBEN TR
the cost of a business combination or an investment in an associate PEE - - BBERIFEENATEFEE
or a jointly controlled entity is recognised immediately in the ERANE BHMNESEINEESR
income statement. RER

On disposal of a cash generating unit, an associate or a jointly TEERAEEE-BEeAEBENIS B
controlled entity during the year, any attributable amount of EARREELNR  SFEHERAR
purchased goodwill is included in the calculation of the profit or BERETATMIEENBATE
loss on disposal. H o

Goodwill, which arose prior to Ist January, 2001, which had R-EZE-F—A—HAE4LYEE
previously been taken directly to reserves will not be recognised BT ARENEE BEMRBHER
in the income statement on disposal or impairment of the acquired WHERHRHERTITERIBERR
business, or under any other circumstances. On disposal of the RER - RHEERRBIBELE - 48
acquired business, the related goodwill will be transferred to BENEEEEREAREER -
retained profits.

Other investments in equity securities (f) HBSHRE

MBREZBHRE  MKRGERTETS
FEEMSRE  HAOFETTEES
ASMEtE BZEREEURTHE
BREBEELXIREREEERER (B
T X HEEI(m))

HthEFHRENDPBRIHREER
o RIGAHMBRAFEERR Z KA
BR - -MATEERE-EHEAEFE
M8 BRBEBRXN (BHETXH
HJi(m) - IEEBEEERRESD
WHERR ©



m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZERF=A=+—BILFE K&

I. SIGNIFICANT ACCOUNTING POLICIES 1. EESFHEE (&
(continued)

(f) Other investments in equity securities (continued) (f) HIBFHRE ()
Investments are recognised/derecognised on the date the Group EREBREAEBA HERERR
commits to purchase/sell the investments or they expire. BECIHER  FHRESWER

BUETER -

(g) Derivative financial instruments (9) fT=&mI A
Derivative financial instruments are recognised initially at fair value. TEERIARKARKUQAFERE
At each balance sheet date the fair value is remeasured. The gain ReoMAFLEERE—FEREEH
or loss on remeasurement to fair value is charged immediately to R AFEENTEMEEZES
the income statement, except where the derivatives qualify for SHEBEREERRB  RFEZITET
cash flow hedge accounting in which case recognition of any AFEHEREEHP  EHBERTH
resultant gain or loss depends on the nature of the item being BABEZERIAGRTIREHRZER
hedged (see note I(h)). mE (SBT XM 1(h) °

(h) Hedging (h) ¥fm
Cash flow hedges Beme ¥t

Where a derivative financial instrument is designated as a hedge of
the variability in cash flows of a recognised asset or liability or a
highly probable forecast transaction or the foreign currency risk
of a committed future transaction, the effective portion of any
gain or loss on remeasurement of the derivative financial instrument
to fair value is recognised directly in equity. The ineffective portion
of any gain or loss is recognised immediately in the income

statement.

If a hedge of a forecast transaction subsequently results in the
recognition of a non-financial asset or non-financial liability, the
associated gain or loss is removed from equity and included in the
initial cost or other carrying amount of the non-financial asset or

liability.

If a hedge of a forecast transaction subsequently results in the
recognition of a financial asset or a financial liability, the associated
gain or loss is removed from equity and recognised in the income
statement in the same period or periods during which the asset
acquired or liability assumed affects the profit or loss (such as

when interest income or expense is recognised).
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NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZZRF=_A=t+—HILFE BETH)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Hedging (continued)

For cash flow hedges, other than those covered by the preceding
two policy statements, the associated gain or loss is removed from
equity and recognised in the income statement in the same period
or periods during which the hedged forecast transaction affects

the income statement.

When a hedging instrument expires or is sold, terminated or
exercised, or the entity revokes designation of the hedge
relationship but the hedged forecast transaction is still expected
to occur, the cumulative gain or loss at that point remains in
equity and is recognised in accordance with the above policy when
the transaction occurs. If the hedged transaction is no longer
expected to take place, the cumulative unrealised gain or loss
recognised in equity is recognised immediately in the income

statement.

Fixed assets

(i) Investment properties
Investment properties are land and/or buildings which are
owned or held under a leasehold interest (see note I(l)) to
earn rental income and/or for capital appreciation. These

include land held for a currently undetermined future use.

Investment properties are stated in the balance sheet at fair
value. Any gain or loss arising from a change in fair value or
from the retirement or disposal of an investment property is
recognised in the income statement. Rental income from

investment properties is accounted for as described in note

1 (v) (ii).

When the Group holds a property interest under an operating
lease to earn rental income and / or for capital appreciation,
the interest is classified and accounted for as an investment
property on a property-by-property basis. Any such property
interest which has been classified as an investment property
is accounted for as if it were held under a finance lease (see
note |(I)(i)), and the same accounting policies are applied to

other investment properties leased under finance leases.
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NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BHEZZZTRE=A=+—RHLFE (L&)

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i) Fixed assets (continued)

(i)~ Other property, plant and equipment
The following items of property, plant and equipment are
stated in the balance sheet at cost/valuation less accumulated

depreciation and impairment losses (see note |(m)):

- land held under operating leases and buildings thereon,
where the fair values of the leasehold interest in the
land and buildings cannot be measured separately at the
inception of the lease and the building is not clearly

held under an operating lease (see note |(I)(i));

In preparing these financial statements, advantage has
been taken of the provisions set out in paragraph 80A
of HKAS 16 “Property, plant and equipment” with the
effect that land and buildings which have been revalued
in prior years have not been revalued at the balance
sheet date. Such properties are stated at their carrying
value less accumulated depreciation and impairment
losses (see note I(m)) and will not be revalued in future

years.

- buildings held for own use which are situated on
leasehold land, where the fair value of the building could
be measured separately from the fair value of the

leasehold land at the inception of the lease (see note

1(1)(i)); and

- other items of plant and equipment.
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
EERF=ZA=T—RIFE (LB

HE—

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i) Fixed assets (continued)

(ii)

Other property, plant and equipment (continued)

Gains or losses arising from the retirement or disposal of an
item of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying
amount of the item and are recognised in the income

statement on the date of retirement or disposal.

Upon disposal of land and buildings which were valued in
prior years, the attributable revaluation surplus is transferred
from the land and building revaluation reserve to retained

profits.

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated residual
value, if any, using the straight line method over their estimated

useful lives as follows:

—  Leasehold land is depreciated on a straight-line basis

over the remaining term of the lease;

—  Buildings situated on leasehold land are depreicated over
the shorter of the unexpired term of the lease and
their estimated useful lives, being no more than 40 years

after the date of completion;

- Plant and machinery between 4 to 40 years;

- Other fixed assets between 3 to 5 years.

Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is allocated on
a reasonable basis between the parts and each part is
depreciated separately. Both the useful life of an asset and its

residual value, if any, are reviewed annually.
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
RE-FTXF=A=1—AILFE LUETH)

I. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(j) Construction in progress

Construction in progress is stated at cost less impairment losses
(see note I(m)). Cost comprises direct costs of construction
incurred during the periods of construction and installation. The
asset concerned is transferred to property, plant and equipment
when substantially all the activities necessary to prepare the asset
for its intended use are completed, at which time it commences to

be depreciated in accordance with the Group’s depreciation policy.

(k) Intangible assets (other than goodwill)

Intangible assets that are acquired by the Group are stated in the
balance sheet at cost less accumulated amortisation (where the
estimated useful life is other than indefinite) and impairment losses
(see note |(m)). Expenditure on internally generated goodwill and

brands is recognised as an expense in the period in which it is

incurred.

Amortisation of intangible assets is charged to the income

statement on a straight-line basis over the assets’ estimated useful

lives unless such lives are indefinite.

Both the period and method of amortisation and any conclusion

that the useful life of an intangible asset is indefinite are reviewed

annually.

(I) Leased assets

(i) Classification of assets leased to the Group

Assets that are held by the Group under leases which transfer
to the Group substantially all the risks and rewards of
ownership are classified as being held under finance leases.
Leases which do not transfer substantially all the risks and

rewards of ownership to the Group are classified as operating

leases, with the following exceptions:

- property held under operating leases that would
otherwise meet the definition of an investment property
is classified as an investment property on a property-
by-property basis and, if classified as investment property,

is accounted for as if held under a finance lease (see

note |(i)(i)); and

_ANNUAL REPORT 05/06 £ E £}

TESEBE (&

FEE TRURARRERRSER (2
BT XMEEI(m) - RABERERR
KHANNEEZERE - FEERA
BERABRENEFEIFERNBER
B ERIEESRERENE K
BERERE  2RBEBAEBENERER
E -

BREE (BRI

HASEBANERLEERRARZR
T (BRI ERAFHERMN K
AR B (2B T XME 1(m) BEIA
EEEBER RNPELEZHENME
MXREEHABIB/HAX -

BREEBEDREENMEHTRE
HUESETREERMNE - HLER
T AFEHERD -

MEcFHRAERENEREZ MR
REBNATREZEMNERDIEET
LA R e

HEEE

(i) FAEENHELEEDH
FEERBEEERAEZEE M
Hp@ AR R ER NS
VEBEAEEHEDTER
BMEHE - FTEBBEANOE
MREAEANZEZHEDSER
KREHE  MHEUTHIS

- HREKEHERTE2WE
ASTHEREVEZE
% ARERNE2EED
BRREMXE M2 ER
REWE - AARSIERD
RERERERE (2HMK
= O160)36) s &



YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* &

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
ECERAEZA=T-BLERE W)

#

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(1) Leased assets (continued)

(i

(i)

Classification of assets leased to the Group (continued)

- land held for own use under an operating lease, the fair
value of which cannot be measured separately from the
fair value of a building situated thereon at the inception
of the lease, is accounted for as being held under a
finance lease, unless the building is also clearly held
under an operating lease. For these purposes, the
inception of the lease is the time that the lease was
first entered into by the Group, or taken over from the
previous lessee, or at the date of construction of those

buildings, if later.

Operating lease charges

Where the Group has the use of assets held under operating
leases, payments made under the leases are charged to the
income statement in equal instalments over the accounting
periods covered by the lease term, except where an alternative
basis is more representative of the pattern of benefits to be
derived from the leased asset. Lease incentives received are
recognised in the income statement as an integral part of the
aggregate net lease payments made. Contingent rentals are
charged to the income statement in the accounting period in

which they are incurred.

The cost of acquiring land held under an operating lease is
amortised on a straight line basis over the period of the
lease term except where the property is classified as an

investment property (see note I(i)).
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BHE_ZZ

NFEZAZ+—BLFE (UExa)

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(m) Impairment of assets

(i

Impairment of investments in equity securities and other receivables
Investments in equity securities and other current and non-
current receivables that are stated at cost or amortised cost
or are classified as available-for-sale securities are reviewed
at each balance sheet date to determine whether there is
objective evidence of impairment. If any such evidence exists,

any impairment loss is determined and recognised as follows:

For unquoted equity securities and current receivables
that are carried at cost, the impairment loss is measured
as the difference between the carrying amount of the
financial assets and the estimated future cash flows,
discounted at the current market rate of return for a
similar financial asset where the effect of discounting is
material. Impairment losses for current receivables are
reversed if in a subsequent period the amount of the
impairment loss decreases. Impairment losses for equity

securities are not reversed.

For financial assets carried at amortised cost, the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of
estimated future cash flows, discounted at the financial
assets’ original effective interest rate (i.e. the effective
interest rate computed at initial recognition of these

assets).

If in a subsequent period the amount of an impairment
loss decreases and the decrease can be linked objectively
to an event occurring after the impairment loss was
recognised, the impairment loss is reversed through the
income statement. A reversal of an impairment loss shall
not result in the asset’s carrying amount exceeding that
which would have been determined had no impairment

loss been recognised in prior years.
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
ECERAEZA=T-BLERE W)

#

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(m) Impairment of assets (continued)

(i

(i)

Impairment of investments in equity securities and other receivables

(continued)

- For available-for-sale securities, the cumulative loss that
had been recognised directly in equity is removed from
equity and is recognised in the income statement. The
amount of the cumulative loss that is recognised in the
income statement is the difference between the
acquisition cost (net of any principal repayment and
amortisation) and current fair value, less any impairment
loss on that asset previously recognised in the income

statement.

Impairment losses recognised in the income statement
in respect of available-for-sale equity securities are not
reversed through the income statement. Any subsequent
increase in the fair value of such assets is recognised

directly in equity.

Impairment of other assets

Internal and external sources of information are reviewed at
each balance sheet date to identify indications that the
following assets may be impaired or, except in the case of
goodwill, an impairment loss previously recognised no longer

exists or may have decreased.

- property, plant and equipment (other than properties

carried at revalued amounts);

- pre-paid interests in leasehold land classified as being

held under an operating lease;

—  intangible assets;

- investments in subsidiaries, associates and jointly

controlled entities; and

- goodwill.
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(m) Impairment of assets (continued)

(i) Impairment of other assets (continued)
If any such indication exists, the assets’s recoverable amount

is estimated.
- Calculation of recoverable amount

The recoverable amount of an asset is the greater of its
net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that
reflects current market assessments of time value of
money and the risks specific to the asset. Where an
asset does not generate cash inflows largely independent
of those from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-

generating unit).

- Recognition of impairment losses

An impairment loss is recognised in the income
statement whenever the carrying amount of an asset, or
the cash-generating unit to which it belongs, exceeds its
recoverable amount. Impairment losses recognised in
respect of cash-generating units are allocated first to
reduce the carrying amount of any goodwill allocated
to the cash-generating unit (or group of units) and then,
to reduce the carrying amount of the other assets in
the unit (or group of units) on a pro rata basis, except
that the carrying value of an asset will not be reduced
below its individual fair value less costs to sell, or value

in use, if determinable.
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & _

NOTES ON THE FINANCIAL STATEMENTS Bt # R 3 Ff &
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

#

SIGNIFICANT ACCOUNTING POLICIES
(continued)

(m) Impairment of assets (continued)

(n)

(ii)

Impairment of other assets (continued)

- Reversals of impairment losses

In respect of assets other than goodwill, an impairment
loss is reversed if there has been a favourable change in
the estimates used to determine the recoverable amount.
An impairment loss in respect of goodwill is not

reversed.

A reversal of an impairment losses is limited to the
asset’s carrying amount that would have been determined
had no impairment loss been recognised in prior years.
Reversals of impairment losses are credited to the
income statement in the year in which the reversals are

recognised.

Inventories

Inventories are carried at the lower of cost and net realisable

value.

Cost is calculated using the weighted average cost formula and
comprises all costs of purchase, costs of conversion and other
costs incurred in bringing the inventories to their present location

and condition.

Net realisable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the

estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories
is recognised as an expense in the period in which the related
revenue is recognised. The amount of any write-down of inventories
to net realisable value and all losses of inventories are recognised
as an expense in the period the write-down or loss occurs. The
amount of any reversal of any write-down of inventories is
recognised as a reduction in the amount of inventories recognised

as an expense in the period in which the reversal occurs.
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NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZERF=A=+—BILFE K&

I. SIGNIFICANT ACCOUNTING POLICIES 1. EESFHEE (&
(continued)

(o) Trade and other receivables (o) FEWERR I H fih FE W =X
Trade and other receivables are initially recognised at fair value EWERERREMERRDLZAFE
and thereafter are stated at amortised cost less impairment losses BEAR > HEARSEERARINBRR
for bad and doubtful debts (see note I(m)), except where the RIRBEEER (2HEMEI(m) @ HEE
receivables are interest-free loans made to related parties without WREBR O EEE A L AR At |
any fixed repayment terms or the effect of discounting would be EEERPzR B ERSMBEITES
immaterial. In such cases, the receivables are stated at cost less FEARMD - RZZBERT » B
impairment losses for bad and doubtful debts (see note I(m)). MR ANBRRERAEEEY R

(ZHEMEE 1 (m)) °

(p) Interest-bearing borrowings (p) FEMER
Interest-bearing borrowings are recognised initially at fair value TEERBEAEIAFUAFLEERE
less attributable transaction costs. Subsequent to initial recognition, BARXGHEANR - BEXERE - U#
interest-bearing borrowings are stated at amortised cost with any HAARSITR - AEEREENER
difference between cost and redemption value being recognised in RERMNEREEEEBRHBRLZAER
profit and loss over the period of the borrowings using the effective E
interest method.

(q) Trade and other payables (q) ERERRAMENSR
Trade and other payables are initially recognised at fair value and EBRERRAEMESRIDLSRATE
thereafter are stated at amortised cost unless the effect of BEAR HBEARSEBEMRIE
discounting would be immaterial, in which case they are stated at B L EBRMAIRI R
cost. T B3R R ARSI R o

(r) Cash and cash equivalents (n ReRBRLEEY

Cash and cash equivalents comprise cash at bank and on hand,
demand deposits with banks and other financial institutions, and
short-term, highly liquid investments that are readily convertible
into known amounts of cash and which are subject to an insignificant
risk of changes in value, having been within three months of maturity
at acquisition. Bank overdrafts that are repayable on demand and
form an integral part of the Group’s cash management are also
included as a component of cash and cash equivalents for the

purpose of the consolidated cash flow statement.
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bt # R 3 Ff &
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

#

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Employee benefits
(i)  Short-term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave, contributions to
defined contribution retirement plans and the cost of non-
monetary benefits are accrued in the year in which the
associated services are rendered by employees. Where
payment or settlement is deferred and the effect would be
material, these amounts are stated at their present values

(i) Termination benefits

Termination benefits are recognised when, and only when,
the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is without

realistic possibility of withdrawal.

Income tax

Income tax for the year comprises current tax and movements in
deferred tax assets and liabilities. Current tax and movements in
deferred tax assets and liabilities are recognised in the income
statement except to the extent that they relate to items recognised

directly in equity, in which case they are recognised in equity.

Current tax is the expected tax payable on the taxable income for
the year, using tax rates enacted or substantively enacted at the
balance sheet date, and any adjustment to tax payable in respect

of previous years.

Deferred tax assets and liabilities arise from deductible and taxable
temporary differences respectively, being the differences between
the carrying amounts of assets and liabilities for financial reporting
purposes and their tax bases. Deferred tax assets also arise from

unused tax losses and unused tax credits.
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NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
RE-FTXF=A=1—AILFE LUETH)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax (continued)

Apart from certain limited exceptions, all deferred tax liabilities
and all deferred tax assets, to the extent that it is probable that
future taxable profits will be available against which the asset can
be utilised, are recognised. Future taxable profits that may support
the recognition of deferred tax assets arising from deductible
temporary differences include those that will arise from the reversal
of existing taxable temporary differences, provided those differences
relate to the same taxation authority and the same taxable entity,
and are expected to reverse either in the same period as the
expected reversal of the deductible temporary difference or in
periods into which a tax loss arising from the deferred tax asset
can be carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary differences
support the recognition of deferred tax assets arising from unused
tax losses and credits, that is, those differences are taken into
account if they relate to the same taxation authority and the same
taxable entity, and are expected to reverse in a period, or periods,

in which the tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax assets and
liabilities are those temporary differences arising from goodwill
not deductible for tax purposes, the initial recognition of assets or
liabilities that affect neither accounting nor taxable profit (provided
they are not part of a business combination), and temporary
differences relating to investments in subsidiaries to the extent
that, in the case of taxable differences, the Group controls the
timing of the reversal and it is probable that the differences will
not reverse in the foreseeable future, or in the case of deductible

differences, unless it is probable that they will reverse in the future.

The amount of deferred tax recognised is measured based on the
expected manner of realisation or settlement of the carrying
amount of the assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date. Deferred tax assets

and liabilities are not discounted.
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bt # R 3 Ff &
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

#

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax (continued)

The carrying amount of a deferred tax asset is reviewed at each
balance sheet date and is reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow the related tax benefit to be utilised. Any such reduction is
reversed to the extent that it becomes probable that sufficient

taxable profits will be available.

Additional income taxes that arise from the distribution of dividends
are recognised when the liability to pay the related dividends is

recognised.

Current tax balances and deferred tax balances, and movements
therein, are presented separately from each other and are not
offset. Current tax assets are offset against current tax liabilities,
and deferred tax assets against deferred tax liabilities, if the
Company or the Group has the legally enforceable right to set off
current tax assets against current tax liabilities and the following

additional conditions are met:

in the case of current tax assets and liabilities, the Company
or Group intends either to settle on a net basis, or to realise

the asset and settle the liability simultaneously; or

in the case of deferred tax assets and liabilities, if they relate
to income taxes levied by the same taxation authority on

either:

the same taxable entity; or

different taxable entities, which, in each future period in
which significant amounts of deferred tax liabilities or
assets are expected to be settled or recovered, intend
to realise the current tax assets and settle the current
tax liabilities on a net basis or realise and settle

simultaneously.
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZERF=A=+—BILFE K&

I. SIGNIFICANT ACCOUNTING POLICIES 1. TFEEHBX (&
(comtinued)

(u) Provisions and contingent liabilities (v EERIBEE
Provisions are recognised for liabilities of uncertain timing or MEAEER AR ERECHENS
amount when the Group or the Company has a legal or constructive HERELIENHEER  METZE
obligation arising as a result of a past event, it is probable that an BEPEEHEERERENERS
outflow of economic benefits will be required to settle the W WRAMEH AT NG EERZ
obligation and a reliable estimate can be made. Where the time RERBETENAETRES - W
value of money is material, provisions are stated at the present REeBNEBEENSEER  EEN
value of the expenditure expected to settle the obligation. CHRETEBEEHAREIEHNR

H o
Where it is not probable that an outflow of economic benefits will i %5 2B KM N E RN A 82
be required, or the amount cannot be estimated reliably, the MREK NEELHEBEHEELT
obligation is disclosed as a contingent liability, unless the probability ENE EEEZEBEEARE
of outflow of economic benefits is remote. Possible obligations, B BRNEEERMRH TN
whose existence will only be confirmed by the occurrence or BARAIBRIN o BERFERIAZREAR
non-occurrence of one or more future events are also disclosed EHREBRESEREFTHONE
as contingent liabilities unless the probability of outflow of economic EE® TEHEEAIEEE BR
benefits is remote. W45 E R IR B9 AT R M R K A BR
e
(v) Revenue recognition (v) WBARR

Provided it is probable that the economic benefits will flow to the
Group and the revenue and costs, if applicable, can be measured

reliably, revenue is recognised in the income statement as follows:

(i) Sales of goods

BWARERERZATEERARE
» U B2 40 7 S8 b 5 B UR A R0 RL AR
(MEA) B > RETIHERERER
NI

() ESHE

Revenue is recognised when goods are delivered at the WAEERZFERF S MA
customers’ premises which is taken to be the point in time EFERERRAEMERENERR
when the customer has accepted the goods and the related REREER - WATEEILE

risks and rewards of ownership. Revenue excludes value added
or other sales taxes and is after deduction of any trade

discounts.

_ANNUAL REPORT 05/06 £ E £}

BREMEES - X MNREM
B



YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* &

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
E-FEAF=A=T-BLLFE (M)

#

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(v) Revenue recognition (continued)

(ii)

(iii)

(iv)

Rental income from operating leases

Rental income receivable under operating leases is recognised
in the income statement in equal instalments over the periods
covered by the lease term, except where an alternative basis
is more representative of the pattern of benefits to be derived
from the use of the leased asset. Lease incentives granted are
recognised in the income statement as an integral part of the
aggregate net lease payments receivable. Contingent rentals
are recognised as income in the accounting period in which

they are earned.

Dividends
- Dividend income from unlisted investments is recognised
when the shareholder’s right to receive payment is

established.

- Dividend income from listed investments is recognised

when the share price of the investment goes ex-dividend.

Interest income
Interest income is recognized as it accrues using the effective

interest method.

Government grants

Government grants are recognised in the balance sheet initially
as deferred income when there is reasonable assurance that
they will be received and that the Group will comply with
the conditions attaching to them. Grants that compensate
the Group for expenses incurred are recognised as revenue
in the income statement on a systematic basis in the same
periods in which the expenses are incurred. Grants that
compensate the Group for the cost of an asset are recognised
in the income statement as revenue on a systematic basis

over the useful life of the asset.
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZERF=A=+—BILFE K&

I. SIGNIFICANT ACCOUNTING POLICIES 1. XESHEX (#
(continued)

(w) Translation of foreign currencies (w) S¥BmE
Foreign currency transactions during the year are translated at the HEEEANIMERZERRS BINE
foreign exchange rates ruling at the transaction dates. Monetary RBREBRE - BUINBHENEREE
assets and liabilities denominated in foreign currencies are REBEHREEINIIELBRER
translated at the foreign exchange rates ruling at the balance sheet E-ERREBHBABRRER -
date. Exchange gains and losses are recognised in the income
statement.
Non-monetary assets and liabilities that are measured in terms of LERERAFENIEIEERERHE
historical cost in a foreign currency are translated using the EERRZBNERRE - UATE
exchange rates ruling at the transaction dates. Non-monetary assets B E2EMHNEIFEBEEREE X A
and liabilities denominated in foreign currencies that are stated at LEEEAFEEEAMERRE -
fair value are translated at foreign exchange rates ruling at the
dates the fair value was determined.
The results of foreign operations are translated into Hong Kong BN EREBREBARSAN
dollars at the exchange rates approximating the foreign exchange EXHELBE EEAGBRER
rates ruling at the dates of the transactions. Balance sheet items, (BRE-_ZZEEF—A—HBRAUEE
including goodwill arising on consolidation of foreign operations ARZBIEBEFEREKHMEEZ
acquired on or after Ist January, 2005, are translated into Hong BE)UAEINERTE - FEE
Kong dollars at the foreign exchange rates ruling at the balance REFSHENERRNEBLIRER -
sheet date. The resulting exchange differences are recognised R_ZEEHEF-A—HIUAIBEAZ
directly in a separate component of equity. Goodwill arising on BHEBRESRERENFTEELEZS
consolidation of a foreign operation acquired before Ist January, B2 CUEBAZEBNMEBEINER
2005 is translated at the foreign exchange rate that applied at the EHE -
date of acquisition of the foreign operation.
On disposal of a foreign operation, the cumulative amount of the SEHEBNERNEREEZER
exchange differences recognised in equity which relate to that FFERANERANEEELEZSE -
foreign operation is included in the calculation of the profit or
loss on disposal.

(x) Borrowing costs (x) BEHXE

Borrowing costs are expensed in the income statement in the
period in which they are incurred, except to the extent that they
are capitalised as being directly attributable to the acquisition,
construction or production of an asset which necessarily takes a
substantial period of time to get ready for its intended use or

sale.
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(y)

YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZZRF=_A=t+—HILFE BETH)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Borrowing costs (continued)

The capitalisation of borrowing costs as part of the cost of a
qualifying asset commences when expenditure for the asset is being
incurred, borrowing costs are being incurred and activities that
are necessary to prepare the asset for its intended use or sale are
in progress. Capitalisation of borrowing costs is suspended or
ceases when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are interrupted or

complete.

Non-current assets held for sale

A non-current asset (or disposal group) is classified as held for
sale if it is highly probable that its carrying amount will be recovered
through a sale transaction rather than through continuing use and
the asset (or disposal group) is available for sale in its present
condition. A disposal group is a group of assets to be disposed of
together as a group in a single transaction, and liabilities directly
associated with those assets that will be transferred in the

transaction.

Immediately before classification as held for sale, the measurement
of the non-current assets (and all individual assets and liabilities in
a disposal group) is brought up-to-date in accordance with the
accounting policies before the classification. Then, on initial
classification as held for sale and until disposal, the non-current
assets (except for certain assets as explained below), or disposal
groups, are recognised at the lower of their carrying amount and
fair value less costs to sell. The principal exceptions to this
measurement policy so far as the financial statements of the Group
and the Company are concerned are deferred tax assets, assets
arising from employee benefits, financial assets (other than
investments in subsidiaries, associates and joint ventures) and
investment properties. These assets, even if held for sale, would
continue to be measured in accordance with the policies set out

elsewhere in note |.
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZERF=A=+—BILFE K&

I. SIGNIFICANT ACCOUNTING POLICIES 1. TFEEHBX (&
(continued)
(y) Non-current assets held for sale (continued) (y) BELHEFRBDEE (H)
Impairment losses on initial classification as held for sale, and on NP BEABELERBENERG
subsequent remeasurement while held for sale, are recognised in EMELENRHEBEYEREERPE
the income statement. As long as a non-current asset is classified Re—B-EHIRDEERSIERRF
as held for sale, or is included in a disposal group that is classified EHESBEERHEHENEEAR
as held for sale, the non-current asset is not depreciated or o ZEBEBEERIBTREIFES &
amortised. 85 o
(z) Related parties (z)y BAEAL
For the purposes of the financial statements, parties are considered RAMBREMS  MRAEEEH
to be related to the Group if the Group have the ability, directly BESBEEES - AFATHHE S —
or indirectly, to control the party or exercise significant influence FALTZHBREERARBEERZ
over the party in making financial and operating decisions, or vice FED B -—FATEANEERE
versa, or where the Group and the party are subject to common BEEAEERUAEE 2B R K
control or common significant influence. Related parties may be ERRBEBAZEE D HAKE
individuals (being members of key management personnel, significant HE-—HALTHZHRAR ZEER
shareholders and/or their close family members) or other entities HEZEAFZET  AEATHHESR
and include entities which are under the significant influence of AAEBNBEEAL -BEEALALN
related parties of the Group where those parties are individuals, EEMNAT (MEEEEBRE 2K
and post-employment benefit plans which are for the benefit of E -BARRE HHEZERRIE
employees of the Group or of any entity that is a related party of RE)REMER  REFZILE
the Group. BEZEALT (EZEATRENALD)E
HECER  RIAKEEERNZE
MR ZREREABATEHABNAEER
BEATZEMNER -
(aa) Segment reporting (aa) DWW E
A segment is a distinguishable component of the Group that is DERERAEERNTHBEES WHEK
~

engaged either in providing products or services (business segment),
or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and

rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting system,
the Group has chosen business segment information as the primary
reporting format and geographical segment information as the
secondary reporting format for the purposes of these financial

statements.
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE-TTAF=A=1-RLLEE LUETH)

I. SIGNIFICANT ACCOUNTING POLICIES 1. TESHHE (&
(continued)

(aa) Segment reporting (continued) (aa) DWW E (HF)

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. For example,
segment assets may include inventories, trade receivables and fixed
assets. Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group transactions
are eliminated as part of the consolidation process, except to the
extent that such intra-group balances and transactions are between
Group enterprises within a single segment. Inter-segment pricing
is based on similar terms as those available to other external

parties.

Segment capital expenditure is the total cost incurred during the
period to acquire segment assets (both tangible and intangible)

that are expected to be used for more than one period.

Unallocated items mainly comprise financial and corporate assets,
interest-bearing loans, borrowings, tax balances, corporate and

financing expenses.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new and revised HKFRSs that
are effective for accounting periods beginning on or after Ist
January, 2005.

The accounting policies of the Group and / or the Company after
the adoption of these new and revised HKFRSs have been
summarised in note |.The following sets out information on the
significant changes in accounting policies for the current and prior

accounting periods reflected in these financial statements.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period (see

note 40).
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BHEZZZTRE=A=+—RHLFE (L&)

2. CHANGES IN ACCOUNTING POLICIES 2.

(continued)

a) Restatement of prior periods and opening balances a)

The following tables disclose the adjustments that have been made
in accordance with the transitional provisions of the respective
HKFRSs to each of the line items in the consolidated income
statement and balance sheet and the Company’s balance sheet as
previously reported for the year ended 3Ist March, 2005. The
effects of the changes in accounting policies on reserves at Ist
April, 2004 and 2005 are disclosed in note 32.

(i) Effect on the consolidated financial statements
Consolidated income statement
for the year ended 31st March, 2005

Q*E&%%@ (IIE

UEFERPAGHKRER

TREZETREVERSEIZRE
RREOAIENEE_STRF=
B=+-—HBLEEZHREBER &
EEEEBR  ADQREBEEERBRR
BEEBBEAEL 2R - T BURE
BH_ZEMFR-_ZZEHFNA—
BREBZEERENTXME2.

(i) %‘f%? OB HEERZTE
BE-ZEERHE=A=+—HL
E.EEZ,%?Réiﬁ?éé%

Effect of new policy (increase/(decrease)

in profit for the year)

2005 FURZYE B/ (BD) REEER)
“EZIE HKAS | HKAS 17 HKAS 40 2005
(as previously — BEER | EIHER 17 BFEHM40 “EZTE
reported) (note 2(d)) (note 2(e)) (note 2(g)) Sub-total  (as restated)
(f0BI51%) (Mzt2(d) (HfzE2(e) (HEE2(g) Pt (E5)
$000 $000 $000 $000 $000 $000
fr T Fr Tz fr r
Turnover BER 1,665,835 - - - - 1,665,835
Cost of sales HERK (1,329,117) - - - - (1,329,117)
Gross profit £H 336,718 - - - - 336,718
Administrative expenses THER (102,944) - 944 - 944 (102,000)
Other income and expenses | EMHIAR X H (161,530) - - - - (161,530)
Profit from operations EERT 72,244 - 944 - 944 73,188
Finance costs MERK (31,800) - - - - (31,800)
Share of profits less EEBENT
losses of associates @ﬂﬁﬁﬁ 2,028 (1,900) - (161) (2,061) (33)
Net valuation gains on RENERE
investment properties W& BE - - - 6,180 6,180 6,180
Profit before taxation BRadd 42,472 (1,900) 944 6,019 5,063 47,535
Income tax FrEH (3,480) 1,900 - (2,784) (884) (4,364)
38,992 - 944 3,235 4179 43,171
Minority interests SERRER (3,976) 3,976 - - 3,976 -
Profit for the year FEERT 35,016 3,976 944 3,35 8,155 43,171
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

2. CHANGES IN ACCOUNTING POLICIES 2. EIHBE®2E (&)
(continued)

a) Restatement of prior periods and opening balances a) LUEFERBUOEHKER (H)

(continued)

(i) Effect on the consolidated financial statements (continued) () HEEHBERKzZE (E)
Consolidated income statement BE-ZETIF=A=+—HL
for the year ended 31st March, 2005 (continued) FEzZHREERER (&)

Effect of new policy (increase/(decrease))
in profit for the year)
2005 HRE2EE B/ (BD) AFEER)
“ZZ5f HKAS | HKAS 17 HKAS 40 2005
(as previously — BEER | EIHER 17 EFEH40 “EERf
reported) (note 2(d)) (note 2(e)) (note 2(g)) Sub-total  (as restated)
(A1) (Hiz£2(d)) (Hizt2(e) (Hizt2(g) P (E51)
$000 $000 $000 $000 $000 $000
Tr T T T Tr Tr
Attributable to: EEER:
Equity shareholders RARARE
of the Company BEA 35,016 - 944 3235 4179 39,195
Minority interests SERRER - 3,976 - - 3,976 3,976
Profit for the year FEERY 35,016 3,976 944 3,235 8,155 43,171
Earnings per share sREH
Basic X $0.20 - $0.01 $0.01 $0.02 $0.22




NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

2. CHANGES IN ACCOUNTING POLICIES 2. EIHBE®2E (&)
(continued)

a) Restatement of prior periods and opening balances a) LUEFERBUOEHKRER (H)

(continued)

(i) Effect on the consolidated financial statements (continued) () HHEHBHREZZE (B)
Consolidated balance sheet R-ZEZERF=ZRA=+—HZ®&
at 31st March, 2005 REERER

Effect of new policy (increase/(decrease)
in net assets)
2005 FREEE B/ (HD) EEFE)
—2E20% HKAS | HKAS 17 HKAS 40 2005
(as previously — BEER | EIHER 17 EFEH40 “EERf
reported) (note 2(d)) (note 2(e)) (note 2(g)) Sub-total  (as restated)
(WA 51%) (Mzt2(d) (Hi7£2(e) (Ht2(g) it (E5)
$000 $000 $000 $000 $000 $000
r Fr Fr Fr r Fr
Non-current assets FRBEE
Fixed assets ETEE
Investment properties RENE 51,309 - - - - 51,309
Other property, plant Hithinz
and equipment BERZE 569,613 - (36,573) - (36,573) 533,040
Interests in leasehold BELSERE
land held for ZBRHEE
own use under i
operating leases - - 15,020 - 15,020 15,020
Other non-current assets HtkERBEE 258,080 - - - - 258,080
879,002 - (21,553) - (21,5583) 857,449
Net current liabilities BRDAK (41,989) - - - - (41,989)
Non-current liabilities ERBAR
Deferred tax liabilities EEFEHER (12,017) = 5122 (5,002) 120 (11,897)
Other non—current HttFRBaE
liabilities (219,766) - - - - (219,766)
(231,783) - 5,122 (5,002) 120 (231,663)
Minority interests SERRER (38,873) 38,873 - - 38,873 -
NET ASSETS BERE 566,357 38,873 (16,431) (5,002) 17,440 583,797
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

2. CHANGES IN ACCOUNTING POLICIES 2. EIHBE®2E (&)
(continued)

a) Restatement of prior periods and opening balances a) LUEFERBUOEHKRER (H)

(continued)

(i) Effect on the consolidated financial statements (continued) () HEEHBERKzZE (E)
Consolidated balance sheet R-ZEZERF=RA=+—HZ®&R
at 31st March, 2005 (continued) EEERER (A)

Effect of new policy (increase/(decrease)
in net assets)
2005 FURzEE BN/ (B)) EEFE)
“ZZ5f HKAS | HKAS 17 HKAS 40 2005
(as previously — BEER | EIHER 17 EFEH40 “EERf
reported) (note 2(d)) (note 2(e)) (note 2(g)) Sub-total (as restated)
(A1 54) (Hiz£2(d)) (Hizt2(e) (Hizt2(g) P (E51)
$000 $000 $000 $000 $000 $000
7 7 7 7 7 7
CAPITAL AND RER GG
RESERVES
Revaluation reserves BREE
- land and buildings -THRETF 42,635 - (24,539) - (24,539) 18,096
~ investment properties -RENE 34373 - - (34,373) (34,373) -
Retained profits RERET 327,923 - 8,108 29,371 37479 365,402
Share capital and RAREM
other reserves fkfE 161,426 - - - - 161,426
Total equity BB R
attributable to RARARE
equity shareholders BEA
of the Company BHAE 566,357 - (16,431) (5,002) (21,433) 544,924
Minority interests LERRER - 38,873 - - 38,873 38,873
TOTAL EQUITY  Enor 566,357 38,873 (16,431) (5,002) 17,440 583,797




NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

2. CHANGES IN ACCOUNTING POLICIES 2. BFEREXE (&)
(continued)

a) Restatement of prior periods and opening balances a) UEFERBUGHRER (H)

(continued)
(i) Effect on the Company’s balance sheet (i) HALNAEEABEXZEE
Balance sheet at 31st March, 2005 R-BEZERF=A=+—H2ZE

ERER

Effect of new policy

(increase/(decrease) in net assets)

2005 FREZEE (Bm/ (Bd) EEFE)

“EERIF HKAS 17 HKAS 40 2005
(as previously SE 17 ST ERI40 —ZZRE
reported) (note 2(e)) (note 2(g)) Sub-total (as restated)
(WA 514R) (FteE2(e) (KiE2(g) e (E31)
$000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Non-current assets ERBEE
Fixed assets ETEE
Investment properties RENE 39,060 - 18,256 18,256 57,316
Other property, Hibi% -
plant and BER
equipment B 62,406 (21,552) (6,340) (27,892) 34514
Other non-current HithFERE
assets EE 422,179 - - - 422,179
523,645 (21,552) 11,916 (9,636) 514,009
Net current assets BREDEE 85,124 - - - 85,124
Non-current ERBAK
liabilities
Deferred tax liabilities ELFSHEE (9,113) 5,121 (6,423) (1,302) (10,415)
Other non-current Hith3ER
liabilities =R (36,041) - - - (36,041)
(45,154) 5,121 (6,423) (1,302) (46,456)
NET ASSETS EERE 563,615 (16,431) 5,493 (10,938) 552,677
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L nNGTIEKUNG GARMENT LMITED 01 R R

NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

2. CHANGES IN ACCOUNTING POLICIES 2. EIHBE®2E (&)
(continued)

a) Restatement of prior periods and opening balances a) LUEFERBUOEHKER (H)

(continued)
(i) Effect on the Company’s balance sheet (continued) (il HAEALNGEEEEXRZZE (B)
Balance sheet at 31st March, 2005 (continued) R=-BZERF=ZA=+—-BHRE
EEEX (B)
Effect of new policy
(increase/(decrease) in net assets)
2005 FHEzEE N/ (BY) EEFE)
g3 g3 HKAS 17 HKAS 40 2005
(as previously — EFFER| 17 ST &840 g3 3
reported) (note 2(e)) (note 2(g)) Sub-total (as restated)
(WA 514R) (FteE2(e) (KiE2(g) e (E31)
$000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
CAPITAL AND RER G
RESERVES
Revaluation EfhRE
reserves
- land and buildings - IHRETF 42,635 (24,539) - (24,539) 18,096
— investment -RENE 29,239 - (29,239) (29,239) -
properties
Retained profits REBEF 282,923 8,108 34,732 42,840 325,763
Share capital and RARHA
other reserves iR 208,818 - - - 208,818
TOTAL EQUITY ER4E 563,615 (16,431) 5,493 (10,938) 552,677




NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BHEZZZTRE=A=+—RHLFE (L&)

2. CHANGES IN ACCOUNTING POLICIES 2. BITHEEH (&
(continued)

b) Estimated effect of changes in accounting policies on b) RHETHRSFHAHPEROTE

the current period

The following tables provide estimates of the extent to which TRILE  EERBRITTE  BE
each of the line items in the consolidated income statement and EEERF=ZA=T+—HLEEW
balance sheet and the Company’s balance sheet for the year ended mEBRER HREEERGERRAD
31st March, 2006 is higher or lower than it would have been had REEEBERASMEERERZLASE
the previous policies still been applied in the year, where it is ENHEMUTEANBEEASREN
practicable to make such estimates. LB -

(i) Effect on the consolidated financial statements () HEEHEHRKzZTE
Estimated effect on the consolidated income statement for BFAERBE_ZEEARF=ZA=
the year ended 3Ist March, 2006: T-HLFENGREBERRNY

&

Estimated effect of new policy (increase/(decrease) in profit for the year)

e HRE 2 EE B/ (RD) R EERR)

HKFRS 3 HKAS 32 & 39
BHRE HKAS | HKAS 17 SRR HKAS 40
RA3 BHER  EHEN NRk39 BFHER 40
(note 2(c)) (note 2(d)) (note 2(e)) (note 2(f) (note 2(g)) Total
(Wayg) (W)  (KiE2e)  (KE2n) (W) A%

$000 $000 $000 $000 $000 $000

Tr Fr T Fr Tr r

Other revenue Hittl A - - - 2,933 - 2,933

Administrative expenses THER - - 944 - - 944

Other operating expense HitEEER 2,008 - - - - 2,008

Profit from operations BERT 2,008 - 944 2,933 - 5,885

Share of profits less EEBENT

losses of associates REED 7
and jointly controlled wREEE

entities 32,147 (1,624) - - 7,061 37,584

Impairment of -FBELT

an associate HE (14,493) - - - - (14,493)
Net valuation gains on RENEME

investment properties WEFE - - - - 23,299 23,299

Profit before taxation BiReas 19,662 (1,624) 944 2,933 30,360 52,275

Income tax FEH - 1,624 - - (3,636) (2,012)

Profit for the year FEERT 19,662 - 944 2,933 26,724 50,263
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

2. CHANGES IN ACCOUNTING POLICIES 2. BITHEEH (&)

(continued)

b) Estimated effect of changes in accounting policies on b) RHEHHRSDHAHHENTE
the current period (continued) (%)

(i) Effect on the consolidated financial statements (continued) () HEEHBERKzZE (E)
Estimated effect on the consolidated income statement for B EHRBE_ZEERF=A=
the year ended 3Ist March, 2006: (continued) T-BLEFENGEERRNE

&: (#)
Estimated effect of new policy (increase/(decrease) in profit for the year)
BHFRRZFL BN/ (AD) REERF)
HKFRS 3 HKAS 32839
HBHRE HKAS | HKAS 17 S ES HKAS 40
83 BHER EFERH NR39 EEHER 40
(note 2(c)) (note 2(d)) (note 2(e)) (note 2(f) (note 2(g)) Total
(Wzy))  (Wad)  (KiEe)  (KE2n)  (KEg) At
$000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Tr Fr
Attributable to: EEBR:
Equity shareholders KRAZR
of the Company EREA 19,662 - 944 2,933 26,724 50,263
Profit for the year FEERT 19,662 - 944 2,933 26,724 50,263
Earnings per share sREH
Basic -9 $0.09 - $0.01 $0.01 $0.13 $0.24




NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

2. CHANGES IN ACCOUNTING POLICIES 2. BITHEEH (&)

(continued)
b) Estimated effect of changes in accounting policies on by FHHEHBXREHEAHENETE
the current period (continued) (%)
(i) Effect on the consolidated financial statements (continued) () HEEHBERKzZE (E)
Estimated effect on the consolidated balance sheet as at 31st BN _EERF=ZRA=+—
March, 2006: ANGREEREERNEE

Estimated effect of new policy (increase/(decrease) in net assets)

A MR 2 HE (B (BD) EEFE)

HKFRS 3 HKAS 32 & 39
BHRE HKAS 17 B ER HKAS 40
E83  EFEA Nk39 BFER 40
(note 2(c)) (note 2(e)) (note 2(f)) (note 2(g)) Total
(HE2(0) (K 2(e)) (HzE2(f) (KizE2(9) Ch
$000 $°000 $°000 $°000 $000
Fr Fr Fr Fr Fr
Non-current assets ERBRE
Fixed assets EEEE
Other property, Hinyz
plant and equipment BERZE - (27,848) - - (27,848)
Interests in leasehold FELERE
land held for own ZBRHE
use under ti
operating leases - 1,240 - - 7,240
Goodwill mE 6,714 - - - 6,714
Interest in associates BeENTER 6,509 - - - 6,509
Interest in jointly RENAER
controlled entities 40,619 - - - 40,619
53,842 (20,608) - - 33,234

_ANNUAL REPORT 05/06 4 [ % 8



YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* &

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
HEZTEZTRNF=A=+—BLFE (LUETI)

CHANGES IN ACCOUNTING POLICIES 2. BFBERE (&

(continued) —
Estimated effect of changes in accounting policies on by FHHEHBFEEHEAHENETE
the current period (continued) (#&)

(i) Effect on the consolidated financial statements (continued) () HEEHBERKzZE (E)

HETHNR—ZEERE=ZRA= +_
ENGEEEEBRINE
(#)

Estimated effect on the consolidated balance sheet as at 31st
March, 2006: (continued)

Estimated effect of new policy (increase/(decrease) in net assets)

A HRR 2 HE BN/ (BD) EEFE)

HKFRS 3 HKAS 32 & 39
] E HKAS 17 St EE HKAS 40
B3 EFER 17 Nk39 BEHER 40
(note 2(c)) (note 2(e)) (note 2(f)) (note 2(g)) Total
(Hzt2(c)) (Kizta(e)) (Hizt2) (Hzt2(g) A%
$°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr
Current assets REHEE
Trade and other BUBERK
receivables Hit W - - 128,464 - 128,464
Current liabilities g bR
Bank loans and BTERK
overdrafts EX - - (125,531) - (125,531)
Net current assets REBEERE - - 2,933 - 2,933
Total assets less SEBRER

current liabilities nBAR 53,842 (20,608) 2,933 - 36,167
Non-current liabilities | FERE & &

Deferred tax liabilities ELHEER - 5,121 - (8,638) (3,517)
NET ASSETS BEBRE 53,842 (15,487) 2,933 (8,638) 32,650
CAPITAL AND RERGE

RESERVES
Revaluation reserves EfhRE

— land and buildings - IHRETF - (24,539) - - (24,539)

— investment -RENE

properties - - - (64,733) (64,733)
Retained profits REREF 53,842 9,052 2,933 56,095 121,922
TOTAL EQUITY gauH 53,842 (15,487) 2,933 (8,638) 32,650
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ANGIZERIANG GARMENT LIMITED. & i1 1 %7 i 2

NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BHEZZZTRE=A=+—RHLFE (L&)

2. CHANGES IN ACCOUNTING POLICIES 2. BITHEEH (&)

(comtinued) =
b) Estimated effect of changes in accounting policies on b) MHEHHESDHHAHHENTE
the current period (continued) (%)

(i) Effect on the consolidated financial statements (continued) () HEEHBERKzZE (E)
Estimated effect on net income recognised directly in B HBE_ZERF=ZRA=T
consolidated equity for the year ended 31st March, 2006: —HLFEEEEREERTHE

RZBAFE2EZE

Effect of new policy

(increase/(decrease))

HHRzE&

(&, G )

HKAS 40

2T ERl40

(note 2(g))

(Ktit2(g))

$°000

FT

Attributable to equity shareholders EEERADR

of the Company BREFEE A (64,733)
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L nNGTIEKUNG GARMENT LMITED 01 R R

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

CHANGES IN ACCOUNTING POLICIES 2. BHBX%2E (&)
(continued)
Estimated effect of changes in accounting policies on b) RHEHHRSDHAHHENTE
the current period (continued) (%)
Effect on Company’s balance sheet (il HEALAGEEEBEXZZE
Estimated effect on the balance sheet as at 3Ist March, 2006: A EHR_EERE=ZA=+—
BrEEEBER2EE
Estimated effect of new policy
(increase/(decrease) in net assets)
Bz E B/ (Ad) EEFE)
HKAS 32 & 39
HKAS 17 B3] HKAS 40
SR 17 2R3 BEER 40
(note 2(e)) (note 2(f)) (note 2(g)) Total
(Ftat2(e)) (Ftat2(n) (Ftet2(g)) &%
$°000 $°000 $°000 $°000
Fr F F Fr
Non-current assets FnEEE
Fixed assets BEEERE
Investment properties REMHE - - 26,365 26,365
Other property, plant and Hitp 2
equipment BERSZE (20,608) - (6,082) (26,690)
(20,608) - 20,283 (325)
Current assets mEEE
Trade and other PR ERA R E it
receivables FE W R - 82,607 - 82,607
Current liabilities mE AR
Bank loans and overdrafts RITERREX - (79,674) (79,674)
Net current assets R EERE - 2,933 - 2,933
Non-current liabilities ERBDAR
Deferred tax liabilities ELEHREER 5,121 - (11,795) (6,674)
NET ASSETS HERE (15,487) 2,933 8,488 (4,066)
ANN
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NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BHEZZZTRE=A=+—RHLFE (L&)

2. CHANGES IN ACCOUNTING POLICIES 2. BITHEEH (&)
(continued)

b) Estimated effect of changes in accounting policies on b) MHEHHESDHHAHHENTE

the current period (continued) (%)

(i) Effect on Company’s balance sheet (continued) (i) HERAEEEEFRZTZE (B)
Estimated effect on the balance sheet as at 31st March, 2006: AETEHR BT RE= }EJ +—
(continued) ArEEEBRZEE: (#)

Estimated effect of new policy

(increase/(decrease) in net assets)

REAFBRHE (M (L) EEFE)

HKAS 32 & 39
HKAS 17 LR HKAS 40
SR 17 32Kk39 BEER 40
(note 2(e)) (note 2(f)) (note 2(g)) Total
(Ftat2(e)) (BiEE2n) (BiaE2(g)) EH
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
CAPITAL AND RESERVES | BX R
Revaluation reserves BEhEA
— land and buildings -t REF (24,539) - - (24,539)
— investment properties -REWE - - (51,434) (51,434)
Retained profits REBEF 9,052 2,933 59,922 71,907
TOTAL EQUITY k=38 (15,487) 2,933 8,488 (4,066)
Estimated effect on net income recognised directly in the Bt HEHE_EERF=A=1
Company’s equity for the year ended 3Ist March, 2006: —BALEFEEEEAQARERF
BR2BAFEIZE
Effect of new policy
(increase/(decrease))
HEEZ -?’
(&, GE )
HKAS 40
g5t 2ERI40
(note 2(g))
(Ktat2(g))
$°000
F
For the year ended 31st March, 2006 HE_ZZERF=A=1+—HLEE (51,434)
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* &

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZZRF=_A=t+—HILFE BETH)

3, Business combinations and HKAS 36, Impairment

of assets)

In prior years:

- positive or negative goodwill which arose prior to Ist January,
2001 was taken directly to reserves at the time it arose, and
was not recognised in the income statement until disposal or

impairment of the acquired business;

- positive goodwill which arose on or after Ist January, 2001
was amortised on a straight-line basis over its useful life and
was subject to impairment testing when there were indications

of impairment; and

- negative goodwill which arose on or after Ist January, 2001
was amortised over the weighted average useful life of the
depreciable/amortisable non-monetary assets acquired, except
to the extent it related to identified expected future losses
as at the date of acquisition. In such cases it was recognised
in the income statement as those expected losses were

incurred.

With effect from |st April, 2005, in order to comply with HKFRS 3
and HKAS 36, the Group has changed its accounting policies relating
to goodwill. Under the new policy, the Group no longer amortises
positive goodwill but tests it at least annually for impairment. Also
with effect from Ist April, 2005 and in accordance with HKFRS 3,
if the fair value of the net assets acquired in a business combination
exceeds the consideration paid (i.e. an amount arises which would
have been known as negative goodwill under the previous
accounting policy), the excess is recognised immediately in the
income statement as it arises. Further details of these new policies

are set out in note I(e).
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CHANGES IN ACCOUNTING POLICIES 2 B:HBXZH (&
(continued)
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YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
RE-FTXF=A=1—AILFE LUETH)

2. CHANGES IN ACCOUNTING POLICIES 2. EFBEEE (&

(continued)

c) Amortisation of positive and negative goodwill (HKFRS (c) FRHENAEENEE (MBREE

3, Business combinations and HKAS 36, Impairment A3k -~ EESH R ETERIE36
of assets) (continued) w-EERE (&)

The new policy in respect of the amortisation of positive goodwill FRASEERB 2T RED RVBER
has been applied prospectively in accordance with the transitional HEAFRE2BERTHLEAEER
arrangements under HKFRS 3. The adjustments for each MMER R-ZBEERF=ZAZ=Z+—
consolidated financial statement line affected for the year ended BENEZEENREMBERERINEIER
31st March, 2006 are set out in note 2(b). 2B E AR (R EE2(b) °
The change in accounting policy relating to negative goodwill was FHEEECETBENEED KM
adopted by way of an opening balance adjustment to retained ZEAR_EZTHFNA—-AHIR
profits as at Ist April, 2005. BiaA o

Also in accordance with the transitional arrangements under HKFRS e RIBMERELREIR 2B
3, goodwill which had previously been taken directly to reserve EHZH EMRBEBREES
(i.e. goodwill which arose before Ist January, 2001) will not be HBRER  REEAMEMBERT
recognised in the income statement on disposal or impairment of LEEEFAREBzEE(ME=2
the acquired business, or under any other circumstances. On EZE-F—-F—HAEEZBB)FT
disposal of the acquired business, the related goodwill will be ERBEERAER - RHEEFRANE
transferred to retained profits. WEBE HENHEBEARE R

A e

(d) Changes in presentation (HKAS I, Presentation of (d) 2IFX =z (SFERFE1HK -8

financial statements and HKAS 27, Consolidated and BHRERZEBMEFFERFE27H - &

separate financial statements) ERBIYBMBEERR)

(i) Presentation of shares of associates’ taxation (HKAS |, Presentation () EBHBHEEZELGHENZEI GRS
of financial statements) (BFERZEIFE-BBEHFERZZE

#)

In prior years, the Group’s share of taxation of associates RBEFE  FEBEUEREA
accounted for using the equity method was included as part RNELBEQARBEBETARZE
of the Group’s income tax in the consolidated income FEBERIEBHR BB -B=
statement. With effect from Ist April, 2005, in accordance ZEZRFMA—AE  REGF
with the implementation guidance in HKAS I, the Group has ZRAEISEHITESIRE » °F
changed the presentation and includes the share of taxation BEEXR25 5K UEREA
of associates accounted for using the equity method in the RMELHEEARBBERERGE
respective shares of profit or loss reported in the consolidated SERBAENRE BRI ALR
income statement before arriving at the Group’s profit or CEGERPERNELBEE AT
loss before tax. The change in presentation has been applied BABEBEIET » Z2IFXE
retrospectively with comparatives restated as shown in note BEANRAE  hBEHEFLEE
2(a). 5 (R K EE2@a)) ©
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CHANGES

YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* &

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
HEZTEZTRNF=A=+—BLFE (LUETI)

IN ACCOUNTING POLICIES

(continued)

Changes in presentation (HKAS 1,

Presentation of

financial statements and HKAS 27, Consolidated and

separate financial statements) (continued)

(i)

Minority interests (HKAS 1, Presentation of financial statements)

In prior years, minority interests at the balance sheet date
were presented in the consolidated balance sheet separately
from liabilities and as deduction from net assets. Minority
interests in the results of the Group for the year were also
separately presented in the consolidated income statement
as a deduction before arriving at the profit attributable to

shareholders (the equity shareholders of the Company).

With effect from Ist April, 2005, in order to comply with
HKAS | and HKAS 27, the Group has changed its accounting
policy relating to the presentation of minority interests. Under
the new policy, minority interests are presented as part of
equity, separately from interests attributable to equity
shareholders of the Company. Further details of the new
policy are set out in note I(c). These changes in presentation
have been applied retrospectively with comparatives restated

as shown in note 2(a).

ANNUAL REPORT 05/06 iIEJEiF#E_

ﬁ“‘l’f&%%@ (IIE

EHFRN NS (S EREIR - B
BHERZEB/MEAERNE27H - &
ERBYMBERR) (H)

(i)

DEIR R (B ERE 35—
BBH &z Z2H)

EUESFE  REEANIER
RESZREREGEERERAN
BEEIHE2R  LIEFEEN
R o DBRRATIE AN EEAF
EXENESTEEREBER

THEK  UIEFERR
(RRB 2 REFEAN) BEFRE
A4 B HIR ©

BE-ZZRAFMA—HE  BF
EEFEANE IR EAE
ERNBRE  ARECEXHEA

BLOBRRERZHSTANES
BE - BREHBEK  DBRRE
BEVRAER-BD > LEARQ
AREFBEABGEEZIMZ
5 o 3 BUR AVE — BT E R
Fle)e ZEE2NFAEECE
HAE  ERBFECSEN (R
MiE2(a)) ©



YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ETAF=A=t+—AILFE (KETH)

2. CHANGES IN ACCOUNTING POLICIES 2. EFBEEE (&
(continued)

(e) Leasehold land and buildings held for own use (HKAS (e) HEFEANHEHELHREF (5

17, Leases) ERE17H-HE)

In prior years, leasehold land and buildings held for own use were RBEAFE  FEBRANHEELHBR
stated at cost/valuation less accumulated depreciation and EBFRERARGEBBFITERR
accumulated impairment losses. SR EEESIR -

With effect from Ist April, 2005, in order to comply with HKAS H_ZZHhFWNA—HBHHK  AFTSE
17, the Group has adopted a new policy for leasehold land and B ENFITHREORE  FNEERMK
buildings held for own use. Under the new policy, the leasehold ERFEERANEE L RIEFNT
interest in the land held for own use is accounted for as being BER - IREBHBE  WERLEEE
held under an operating lease where the fair value of the interest RETL AR AT ARBEAETF
in any buildings situated on the leasehold land could be measured B IRZEEFHNEEAH (B
separately from the fair value of the leasehold interest in the land ABREE)  UREEL b EMEM
at the time the lease was first entered into by the Group, or taken BFHNATEEREAET HERNA
over from the previous lessee, or at the date of construction of FEETUSBETE  BSEBAN
those buildings, if later. HETHESZDESELKERERSS

AR e

Further details of the new policy are set out in notes |(i) and I(l). FHENE-—SHEBREAMIT IR
Any buildings held for own use which are situated on such land () o A EMAE LibiSER AT
leases continue to be presented as part of property, plant and MEFEREINABVE BRERSZEN
equipment. However, as from st April, 2005 the buildings are also —Mp - BER-ZTZTHFMA—HH
stated at cost less accumulated depreciation, rather than at fair % HEBFTERRABARTINE
value, to be consistent with the new policy required to be adopted RBERBEYER  MFRQAFEED
for the land element. IRAGFE RN ST BEE LA

BB ZER-F -

The above new accounting policies relating to leases have been LEBEREENF SRR EMER
adopted retrospectively. The adjustments for each financial A R-ZEZHEFER-ZFZERE=A
statement line item affected for 31st March, 2005 and 2006 are set =+ - BHMBBRRNEIEE S HEL
out in notes 2(a) and 2(b). EH A (HAME2(2) &R 2(b) ©
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* &

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
NEZR=Z+—BIFE (LUETE)

B
CHANGES IN ACCOUNTING POLICIES
(continued)
Financial instruments (HKAS 32, Financial instruments:

Disclosure and presentation and HKAS 39, Financial

instruments: Recognition and measurement)

With effect from Ist April, 2005, in order to comply with HKAS

32 and HKAS 39, the Group has changed its accounting policies

relating to financial instruments to those as set out in notes I(f)

to (h), (m) and (o) to (q). Further details of the changes are as

follows:

(i

Derivative financial instruments

In prior years, derivative financial instruments entered into
by management to hedge the interest rate risk of a recognised
asset or liability or the foreign currency risk of a committed
future transaction were recognised on an accruals basis with
reference to the timing of recognition of the hedged

transaction.

With effect from Ist April, 2005, and in accordance with
HKAS 39, all derivative financial instruments entered into by
the Group are stated at fair value. Changes in the fair value
of derivatives held as hedging instruments in a cash flow
hedge are recognised in equity to the extent that the hedge
is effective and until the hedged transaction occurs. Any other
changes in fair value of the derivatives are recognised in the
income statement. Further details of the new policies are set

out in notes |(g) and (h).

The Group had no outstanding derivative financial instruments
as at Ist April, 2005. The Group entered into interest rate
swaps to reduce risk of changes in market interest rates
during the year. The Group’s interest rate swaps can not
fulfill the criteria for hedging accounting because the hedge
relationship was not documented at the inception of the
hedge. Accordingly, the gain on remeasurement to fair value
at 3Ist March, 2006 of $2,933,000 has been charged to the

income statement.
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NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
RE-FTXF=A=1—AILFE LUETH)

(2)

CHANGES IN ACCOUNTING POLICIES
(continued)
Financial instruments (HKAS 32, Financial instruments:

Disclosure and presentation and HKAS 39, Financial

instruments: Recognition and measurement)

(continued)

(i) Discounting of bills receivable
In prior years, bills receivable discounted with banks were
derecognised from the balance sheet and disclosed as

contingent liabilities.

With effect from Ist April 2005, and in accordance with HKAS
32 and HKAS 39, bills discounted with banks with recourse
totalling $125,531,000 as at 31st March 2006 have been
recognised in the balance sheet, and the related bills receivable
and advances from banks have been reported under “bills
receivable” and *“secured bank loans” respectively. The
comparatives have not been restated. The discounted bills as
at 3Ist March, 2005 totalling $144,863,000 were not
recognised in the balance sheet and are disclosed as contingent

liabilities.

Investment properties (HKAS 40, Investment property,
and HK(SIC)

Recovery of revalued non-depreciable assets)

Interpretation 21, Income taxes -

Changes in accounting policies relating to investment properties

are as follows:

(i) Definition of an investment properties in the Company’s financial
statements
In prior years, property that was leased to, and occupied by
group companies was not considered to be an investment
property for the purposes of the Company’s financial
statements. With effect from Ist April, 2005, in order to
comply with HKAS 40, property that is leased to, and occupied
by group companies is an investment property for the

purposes of the Company’s financial statements.
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B
CHANGES IN ACCOUNTING POLICIES
(continued)
Investment properties (HKAS 40, Investment property,

and HK(SIC)

Interpretation 21, Income taxes -

Recovery of revalued non-depreciable assets)

(continued)

(i)

(iii)

Timing of recognition of movements in fair value in the consolidated
income statement

In prior years movements in the fair value of the Group’s
investment properties were recognised directly in the
investment properties revaluation reserve except when, on a
portfolio basis, the reserve was insufficient to cover a deficit
on the portfolio, or when a deficit previously recognised in
the income statement had reversed, or when an individual
investment property was disposed of. In these limited
circumstances, movements in the fair value were recognised

in the income statement.

Upon adoption of HKAS 40 as from Ist April, 2005, the
Group and the Company has adopted a new policy for
investment properties. Under this new policy, all changes in
the fair value of investment property are recognised directly
in the income statement in accordance with the fair value
model in HKAS 40. Further details of the new policy for

investment properties are set out in note I(i).

Measurement of deferred tax on movements in fair value

In prior years, the Group was required to apply the tax rate
that would be applicable to the sale of investment properties
to determine whether any amounts of deferred tax should
be recognised on revaluation of investment properties.
Consequently, deferred tax was only provided to the extent
that tax allowances already given would be clawed back if the
property were disposed of at its carrying value, as there

would be no additional tax payable on disposal.
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2. CHANGES IN ACCOUNTING POLICIES 2. SiBR%E (#
(continued) —
(g) Investment properties (HKAS 40, Investment property, (9) REWHX (SETEREL0% - REY
and HK(SIC) Interpretation 21, Income taxes - ERHK(SIC) % 21 I8 — W]
Recovery of revalued non-depreciable assets) EREMNVNTANEEE) (&)
(continued)
(iii) Measurement of deferred tax on movements in fair value (i) FTEXFEEEEFELHE
(continued) (#)
As from Ist April, 2005, in accordance with HK(SIC) BE-ZZAFWA—H#E  RIE
Interpretation 21, the Group recognises deferred tax on HK(SIC) #2821 EEE&ES
movements in the value of an investment property using tax BLE—REVERZREME
rates that are applicable to the property’s use, if the Group ETEMLA T EEEXNEFERTE
has no intention to sell it and the property would have been R EERZREVELAE
depreciable had the Group not adopted the fair value model. ANZMELBRRAZREVEEE
Further details of the policy for deferred tax are set out in BECELEHE -  BEERIENN
note |(t). BENE-—SHBENMKE
I(t) °
(iv) Description of transitional provisions and effect of adjustments (iv) BEMIKEXHWABRARNZE
All the above changes in accounting policies relating to U EEREMENBESBR
investment properties have been adopted retrospectively. The WEBEEEWEMR HN-Z2ZEH
adjustments for each financial statement line affected for 31st FRZZFEREZRA=Z+—BW
March, 2006 and 2005 are set out in notes 2(a) and 2(b). SEENTERRNSEECAE
FE 1t 4F tH 38 2 (R M 2 2(a) R
2(b)) ©
(h) Definition of related parties (HKAS 24, Related party (hy BEATZER(FEEEERE24

disclosures)

As a result of the adoption of HKAS 24, the definition of related
parties as disclosed in note 1(z) has been expanded to clarify that
related parties include entities that are under the significant
influence of a related party that is an individual (i.e. key management
personnel, significant shareholders and/or their close family
members) and post-employment benefit plans which are for the
benefit of employees of the Group or of any entity that is a
related party of the Group. The clarification of the definition of
related parties has not resulted in any material changes to the
previously reported disclosures of related party transactions nor
has it had any material effect on the disclosures made in the
current period, as compared to those that would have been

reported had SSAP 20, Related party disclosures, still been in effect.
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

3. TURNOVER 3. ExH
The principal activities of the Group are the manufacture and sale AEBCETEEBRRNERBERKRES
of garments and textiles, the provision of processing services and Bom RHNIRBENYEEE - WEL
the rental of properties. The principal activities and other particulars AZEEERRHEMERNFHNEI4ER
of the subsidiaries are set out on pages 154 to 155. I55H
Turnover represents the sales value of goods supplied to customers, EEBARERAEF (BREBE QAR ER
fee income from processing services and rental income from WIHEEE  MIRKERARBASEA
external customers, including associates, and is analysed as follows: MWAAMT :
2006 2005
ZBERE C"—EBEBRE
$°000 $°000
FiT Fr
Manufacture and sale of garments HERHEERK 1,345,994 1,388,348
Manufacture and sale of textiles HEREEHER 185,038 196,250
Processing services T AR A Uk A 62,677 75,701
Property rental MERSE 7,272 5,536
1,600,981 1,665,835




NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

4. OTHER REVENUE AND NET INCOME 4. HW AR WEFE
2006 2005
—BBN ZETHEF
$°000 $°000
FiT Fr
Other revenue Hfthdr A
Fair value gain on interest rate M= ERITFEE
swap agreement 2 W 2,933 -
Commission income LA 2,277 1,716
Tax refund upon reinvestment of BEATRMBATRE
dividend income from an associate BABREZRH
and a subsidiary - 2,034
Dividend income from unlisted FETRAFSZRE
equity securities ' ON 376 364
Interest income F E WA 705 670
Management fee income EEERKA 804 804
Sundry income HA g A 5,822 2,698
12,917 8,286
Other net income Hthy A B &8
Gain on disposal of quota HE B & - 9,689
Loss on deconsolidation of subsidiaries THEATEEBREYZ
in liquidation KB~ BEE - (5,654)
Net exchange(loss)/gain EEF (B8 ks (2,241) 1,909
Profit on sale of raw materials HERMELRR 5,913 2,696
Gain/(loss) on disposal of HEBETERE
fixed assets W (EE) 229 (6,228)
Net claims paid BEEFETH (2,039) (120)
Others HAth (491) 1,290
1,371 3,582
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

5. PROFIT BEFORE TAXATION 5. BRBLAES F
Profit before taxation is arrived at after charging/(crediting): MBADEF S MEBR (Gt A) ¢
2006 2005
=t 1 2 —ZERF
$°000 $°000
Fir F
(a) Finance costs: (@) BB
Interest on bank loans wholly AROLFRBHEEZ
repayable within five years RITERFE
(including bank charges) (BERITER) 46,442 31,800
Less: Borrowing costs capitalised* W EERARE AR (5,594) -
40,848 31,800
* The borrowing costs for the year ended 31Ist March, 2006 were * BE—ZTEXF=ZA=+—H
capitalised at rates ranging from 5.76% to 5.85% per annum for UIHFEEEIRZEERAAEE
construction in progress. BEFIF576% 2 5.85%49 F
EELAL -
2006 2005
ZEBRE —ZTTIHF
$°000 $°000
FiT Fr
(b) Staff costs:* (b) BIMA :#
Salaries, wages and other benefits e ITERHEHMER 213,331 214,263
Contributions to defined BE E fit TR ARG B AR
contribution retirement schemes 3,684 2,817
Reversal of provision for REBRBESEBRE
long service payments (1.428) (2,712)
215,587 214,368




m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &
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For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

5. BRBIAIER (&

5. PROFIT BEFORE TAXATION (continued)

Profit before taxation is arrived at after charging/ BREBADERE MBRIGTA) © (&)
(crediting):(continued)
2006 2005
—BERFE C—ZTEIRF
(Restated)
(E351)
$°000 $°000
i F 7T
(c) Other items (c) HttIE A :
Amortisation of land lease premium? HE L E 336 335
Amortisation 18
(other than of land lease premium) (HE T #hFRIBBRR D)
— positive goodwill —EBHE - 6,522
— negative goodwill -BHE - (2,051)
— negative goodwill —EBEEERR
included in share of profits FEiLEE AT
less losses of associates i AR 8 1B - (8,471)
— other intangible assets - HitBmEEE 1,725 | ,851
Negative goodwill credited to FAEBRRRAZERE
the income statement (4,059) -
Depreciation® e 51,657 50,834
Impairment losses made/ WEEE,
(written back) (@)
— trade and other - BRERERRR
receivables H fth FE WK 58 (641)
— positive goodwill -EBHE 2,177 -
Auditors’ remuneration A N 2,254 1,787
Operating lease charges: KREHEER
minimum lease payments® BEEE T RE
— property rentals -MEZHES 7,362 4,766
Share of associates’ taxation iR E AR FHIE 5,728 1,900
Rental receivable from investment REWERKESH
properties less direct BEEXH
outgoings of $2,020,000 2,020,0007T
(2005: $1,685,000) (ZEERF:
1,685,0007T ) (5,252) (3,851)
Cost of inventories” 7 & B A 1,293,525 1,329,117

# Cost of inventories includes $126,036,000 (2005(restated):
$118,028,000) relating to staff costs, depreciation expenses,
amortisation of land lease premium and operating lease
charges, which amount is also included in the respective
total amounts disclosed separately above for each of these

type of expenses.
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NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

6. INCOME TAX IN THE CONSOLIDATED 6. GEBBERFRNABHR
INCOME STATEMENT

(a) Income tax in the consolidated income statement (a) HREBEBERPHATHABHRSE
represents:
2006 2005
ZBBNRE C"—EZTEBREE
(Restated)
(E31)
$°000 $°000
FiT Fr
Current tax - EERE -
Hong Kong Profits Tax EEIER
Provision for the year IRERE S 4,970 8,449
Over-provision in respect of LWEEEBREBG
prior years 517) (1,290)
4,453 7,159
Current tax — Overseas EERE-HI
Tax for the year REFIE 1,216 -
Under/(over)-provision in UEFEEREBETR
respect of prior years (B=) 534 (24)
1,750 (24)
Deferred tax i 5E PR 18 1R
Origination and reversal EREZEENELENED
of temporary differences 4,799 (2,771)
11,002 4,364
The provision for Hong Kong Profits Tax for 2006 is calculated at —EERFERABINSGHEGRESR
17.5% (2005: 17.5%) of the estimated assessable profits for the FEZMHFEABIAR175% (=2
year. Taxation for overseas subsidiaries is charged at the appropriate ZHF175%) W EFEBINE
current rates of taxation ruling in the relevant countries. ARBEUEBEEREANRITHE
&
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

6. INCOME TAX IN THE CONSOLIDATED 6. GEBERAMTNMEH (&)
INCOME STATEMENT (continued)

(b) Reconciliation between tax expense and accounting (b) FIERIHMEHBFRERRET

profit at applicable tax rates: EHWHER:
2006 2005
ZEBRE C—EZTIHEF
(Restated)
(5
$°000 $°000
F I F 7T

Profit before taxation R 4 A& R 39,017 47,535
Notional tax on profit before taxation, REBEHBEBRRESEFN

calculated at the rates applicable to A B = B BRBAE F

profits in the countries concerned ME&EHE 5,659 4,378
Tax effect of non-deductible expenses AR HNBEEE 9,184 10,692
Tax effect of non-taxable revenue BAFBHBRANRESE (7,765) (1,097)
Tax effect of unused tax losses REA™EARER WK

not recognised EENHRESE 11,827 1,179
Tax effect of tax losses not previously REEERALAE

recognised but utilised in the AERAENEEZ

current year HEsgE (1,570) (2,700)
Tax effect of tax exempted entities CEERBEENRESZE (6,350) (6,774)
Under/(over)-provision in respect of UEEEEBETRE, GBR)

prior years 17 (1,314)
Actual tax expense BRHBEXH 11,002 4,364
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

7. DIRECTORS’ REMUNERATION 7. EEME
Directors’ remuneration, disclosed pursuant to Section 16| of the REEBLATKAEI6HEZHEEM
Hong Kong Companies Ordinance, is as follows: AEBECEEMSUOT:
Salaries,
allowances
and benefits Retirement 2006
Directors’ inkind  Discretionary scheme  ZBERE
fees 4.1 bonuses contributions Total
Name of director BEfE 2k REMEF BETL  BRAHEER &%
$000 $000 $000 $000 $000
Tr fr Fr Tr Tr
Executive directors BITEE
Mr. Chan Sui Kau REREE 30 1,463 700 - 2,193
Mr. Chan Wing Fui Peter RAELE 30 2,496 525 60 3,111
Mr. Chan Wing Kee BRAHEE 30 2,470 1,050 60 3,610
Mr. Chan Wing To BRKEEE 30 - 375 - 405
Ms. Chan Suk Man RAX L+ 30 1,560 700 60 2,350
Mr. Chan Wing Sun Samuel Rok& %% 30 - - - 30
Ms. Chan Suk Ling Shirley RRRR L 30 - - - 30
Mr. So Ying Woon Alan BEELE 30 470 - 8 518
Mr. Chan Wing Chak David RKEEE - 99 180 - 279
Independent non- executive BUFATES
directors
Mr. Leung Hok Lim RERRE 160 - - - 160
Mr. Wong Lam IREE 60 - - - 60
Mr. Lin Keping RETEE 60 - - - 60
520 8,558 3,530 198 12,806




NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

7. DIRECTORS’ REMUNERATION (continued) 7. EEME (&)
Salaries,
allowances
and benefits Retirement 2005
Directors’ in kind Discretionary scheme —E2ZRf
fees e bonuses contributions Total
Name of director EERSF EE0k REMER BETad BARFEHR B3
$000 $000 $000 $000 $000
Fr r Fr r r
Executive directors BTES
Mr. Chan Sui Kau RinHEE 30 1,463 700 - 2,193
Mr. Chan Wing Fui Peter BAELE 30 2,046 525 60 2,661
Mr. Chan Wing Kee B EE 30 2,470 1,050 60 3,610
Mr. Chan Wing To RAEEE 30 - 375 - 405
Ms. Chan Suk Man ARzt 30 1,560 700 60 2,350
Mr. Chan Wing Sun Samuel Rk %% 30 - - - 30
Ms. Chan Suk Ling Shirley BRARZ 30 - - - 30
Mr. Chan Wing Chak David RKEEE 30 215 180 - 425
Non-executive directors FBiTES
Mr. Yeung Wing Tak BRELE 30 - - - 30
Independent non- executive BUFRTES
directors
Mr. Leung Hok Lim REREE 120 - - - 120
Mr. Wong Lam IREE 50 - - - 50
Mr. Lin Keping RS 50 - - - 50
490 7754 3,530 180 11,954
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

8. INDIVIDUALS WITH HIGHEST 8. mEMEAL
EMOLUMENTS
Of the five individuals with the highest emoluments, five (2005: EfuEeMeE AL BN (ZZEH
four) are directors whose emoluments are disclosed in note 7. F:0O4U) REARAES REME 2
The aggregate of the emoluments in respect of the remaining one APMBLEXME7 - BE-ZZTREF=
for the year ended 31st March, 2005 are as follows: B=+-—BLEFERENSTFHT —F
ATz EBBEMT:
2006 2005
—BERE -
$°000 $°000
F F 5
Salaries and other emoluments FeRHEMME — 1,130
Discretionary bonuses BETEAL = 600
Retirement scheme contributions RARET B = 51
- 1,781
The emoluments of the one individual for the year ended 3Ist BE-ZZRAF=A=+—HLEE
March, 2005 with the highest emoluments are within the following RNEEME2 AL HMESEUTEH
band: A
2006 2005
=t 1 N —E2R2RF
Number of Number of
individuals individuals
A® AE
$1,500,001 — $2,000,000 1,500,001 7T — 2,000,000 - |
9. PROFIT ATTRIBUTABLE TO EQUITY 9. AATAREFAEAEIEER
SHAREHOLDERS OF THE COMPANY
The consolidated profit attributable to equity shareholders of the ARABRREFEABLEEZHNERE
Company includes a profit of $47,508,000 (2005(restated): —Z 2 W AKDE BB R KN EF
$66,007,000) which has been dealt with in the financial statements 47,508,000t (ZZEZEHF (EH):

of the Company (note 32(b)). 66,007,0007T) (FffEE32(b)) ©




m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

@1_77/\35 H= ‘f’ Etiﬁ(u%ﬁa%)

10. DIVIDENDS

10. RE

(a) Dividends payable to equity shareholders of the (a) BEREALARAREFEALTFERE

Company attributable to the year

2006 2005
—BERFE C—"ZTEIF
$°000 $°000
Fi FT
Interim dividend declared and paid of WAREIRR ZAFERE
$Nil (2005: $0.02 per share) —ETFH HRoO02T) - 4,207
Final dividend proposed after the REFABRREZIRE
balance sheet date of $0.08 REAR 2.8 1R0.087T
(2005: $0.08) per share —ZEZHF  §kKo.08%T) 16,829 16,829
16,829 21,036

The final dividend proposed after the balance

sheet date has not

P

been recognised as a liability at the balance sheet date. E#EHERRERE

FHEHREBRDIROARBREE K

(b) Dividends payable to equity shareholders of the (b) BENAATGREFEEABRLE-—HK

Company attributable to the previous financial year,

approved and paid during the year

FE G UYRFFERERINNRE

2006 2005
ZEBRE —ZTTHF
$°000 $°000
Fir F
Final dividend in respect of the BRE-GBEFE XK
previous financial year, approved REERAERIARE
and paid during the year of $0.08 RS S MKR0.087T
(2005: $0.09) per share —EERF  8KR0.09T) 16,829 12,622
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(b)

YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bt # R 3 Ff &
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

#

EARNINGS PER SHARE

Basic earnings per share

The calculation of basic earnings per share is based on the profit
attributable to equity shareholders of the Company of $25,275,000
(2005(restated) : $39,195,000) and the weighted average of
210,369,000 shares (2005: 175,326,000 shares) in issue during the

year.

Diluted earnings per share

The diluted earnings per share is not presented as there were no
dilutive potential ordinary shares in existence during the years
ended 31st March, 2005 and 2006.

. SEGMENT REPORTING

Segment information is presented in respect of the Group’s business
and geographical segments. Business segment information is chosen
as the primary reporting format because it is more relevant to the
Group’s internal financial reporting. Geographical segment

information has been chosen as the secondary reporting format.

Business segments

The Group comprises the following main business segments:

Manufacture and sale of garments: the manufacture, retail and

wholesale of garments

Manufacture and sale of textiles: the manufacture and

wholesale of textiles

E_TTREZAZFT—BIFE (ETH)
nosREN
(a) BREXER
BREARBFDREERENEAQT
BB A B RF25,275,0007T (=
ZZRREEY) : 39,195,0007T) RERX
2R ITRR 10 2 I #E 15 8(210,369,000
B (=ZEZHE:1753260000) 5t &

(b) BRBEHER
BE-_SERER-_SEEANE=A=
+-BLEFEE - AARETEEEERE
BEEHICEER B - BEEER
BRIGEFLUE2HHK-

12. D E/E

PTHWERNBRAEE ZEBERIBED
BEF -XB I HBERNEERAERE
E2RFIXN - EREB D BERERLY
EAREEZABABRSE - HED H
EXRAEERERAREEH/SA-

EL Bl
REBBHTIERZEB D WA

HBERK

RERHEEHEM: HERHE
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NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

12. SEGMENT REPORTING (continued) 12. DEBERE (&)
Business segments (continued) XBoW (A&
Manufacture and Manufacture and
sale of garments sale of textiles Others Unallocated Consolidated
WERBERK RERBEHAR Hit *38 GRadn
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
ZBBNE “RIRF ZBBAF "TERARF ZBBAEFE "BTHF ZSBAEF "FRIE ZESNE -2TIF
(Restated) (Restated) (Restated) (Restated) (Restated)
(E3) (E3) (E51) (E31) (E3)

$2000 $000 $2000 $000 $000 $000 $2000 $000 $2000 $°000
Fr T F T Fr Tr F Tr FI Tr

Revenue from RENREF

external customer il ON 1,361,372 1397,110 232,337 263,189 1M 5,536 - - 1,600,981 1,665,835
Other revenue HitlA 10,894 439 351 19 804 804 868 3,067 12,917 8,286
Total revenue KA 1372266 1401506 232688 263,208 8,076 6,340 868 3067 1,613,898  167412]
Segment result ARBELR 22,788 30,682 37,455 36,461 4,167 2,978 868 3,067 65,278 73,188
Finance costs AEHA (40,848)  (31,800)
Share of profits ErBEAAR

less losses of AEATERR

associates and HEB

jointly controlled

entities 1,028 940 45,266 2,600 (2,201) (3,573) - - 44,093 (33)
Gain on disposal of HEMBAR

subsidiaries [ 960 -
Loss on disposal of HEBELNR

associates 518 (39,272) -
Impairment of an -FHELT

an associate & (14,493) -
Net valuation gains RENEME

on investment [¢:3 23,299 6,180

properties
Income tax FEs (11,002) (4364)
Profit for the year AEEET 28015 43,171
Depreciation and EERNE

amortisation R

for the year 27,505 32,381 24,804 24,327 1,409 783 - - 53,718 57,491
Impairment of EHERE

positive goodwill 2,177 - - - - - - - 2,177
Segment assets IHEE 669,864 646,272 - 432209 189,686 104,351 - - 859,550 1,182,832
Interest in associates REERATAR

and jointly REDNT

controlled entities B 10,221 24951 281,788 67,736 4,589 154,225 - - 296,598 246,912
Unallocated assets RPBEE 76,863 18,510
Total assets EEAR L233,011 1448254
Segment liabilities AHEE 337,139 393,930 - 4,849 58 LX) - - 337,197 398,822
Unallocated liabilities FPEEE 312,199 465,635
Total liabilities BELAE % %
Capital expenditure FER

incurred during the EREX

year IZIJIJ 30,807 509i323 14,848 6,372 16,055 - - 528|008 61,710
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

12. SEGMENT REPORTING (continued) 12. DEBERE (&)
Geographical segments = 5B
The Group’s business is managed on a worldwide basis, but AEENERERTR S TE S
participates in four principal economic environments. ANEITENRBERRLE-
In presenting information on the basis of geographical segments, EEREIBEERK 2HBRAR
segment revenue is based on the geographical location of customers. LEFHNMELAGFTEREE - HE
Segment assets and capital expenditure are based on the EREFNHLZAIUNEENREH A
geographical location of the assets. HEHE%E

Revenue from

external customers

REIMREFRBKA

2006 2005
—EERN —EERF
$°000 $°000
FiT Fr

— Europe — B
United Kingdom HE 275,996 186,242
France & Bl 202,587 244,358
Other European countries H b BUM B = 437,627 316,402
— North America —db =M 224,575 398,056
— Asia Pacific - DIAME 438,364 502,980
— Others —Hfth 21,832 17,797
1,600,981 1,665,835




96 R

NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

12. SEGMENT REPORTING (continued) 12. DEBERE (&)
Geographical segments (continued) WED I (&)

Capital expenditure

incurred during

Segment assets the year
SWEH FERNEFMAX
2006 2005 2006 2005
—EBRFE —ETHE ZEBBRE —ZE2IOfF
$°000 $°000 $°000 $°000
Fir F FiT F
— Hong Kong —-&8 434,991 315,593 237,395 19,187
— The People’s Republic -/

of China 239,396 677,079 288,807 35,948
— South East Asia - HRm 46,754 68,287 1,338 765
— Europe — BUM 134,777 119,407 468 5,161
— Others —HAfb 3,632 2,466 - 649
859,550 1,182,832 528,008 61,710
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NOTES ON THE FINANCIAL STATEMENTS Bf # 3R & Hf &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_TTRE=ZA=+—-BLFE (KETLI)
13. FIXED ASSETS 13. BIE&E
(a) The Group (a) XEKE
Interests in
leasehold
land held
Land and for own
buildings Other use under
held for  Plant and fixed Investment  operating
own use machinery assets  Sub-total properties leases Total
BEEE
#EERAN BE it HRZER
tREF % HERE b BRRYR  HELH Bl
$000 $000 $000 $000 $000 $000 $000
Fr Tr Tr Fr Tr Fr Tr
Cost or valuation: BEHME:
At Ist April, 2004 RZZEME
(restated) A-A (EF) 211,958 511,208 106,643 829,809 28,001 16379 874,189
Exchange adjustments ERRE 862 591 642 2,095 - - 2,095
Transfer from EREEEIR
construction (HEEi4)
in progress
(note 14) 18,969 7,949 1,710 28,628 - - 28,628
Additions BE 4574 4751 10,320 19,645 8217 - 27,862
Disposals HE - (23,511) (10,248) (33,759) - - (33,759)
Reclassification NN E (1,391) - - (11,391) 8,911 - (2,480)
Surplus on revaluation EREE - - - - 6,180 - 6,180
At 31st March, 2005 RZBTEFZR
(restated) =+-A8 (Ef) 224,972 500,988 109,067 835,027 51,309 16,379 902,715
Representing: fi%:
Cost AR 185,101 500,988 109,067 795,156 - 16,379 811,535
Valuation - 1988 b - NNE 39,871 - - 39,871 - - 39,871
- 2005 -ZZZ0f - - - - 51,309 - 51,309
224972 500,988 109,067 835,027 51,309 16,379 902,715




NOTES ON THE FINANCIAL STATEMENTS Bf # 3% & Mf &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZTZF=ZA=+—BLLEE (KExT)

13. FIXED ASSETS (continued)

. BEEE (&)

(a) The Group (continued) (a) X&KE (&)
Interests in
leasehold
land held
Land and for own
buildings Other use under
held for  Plant and fixed Investment  operating
own use machinery assets  Sub-total properties leases Total
fBEEe
BHEEAN 1 £t HRZER
THREF R#i% HBEERE bt BREWRE  HEIH L
$000 $000 $000 $000 $000 $000 $000
i fi fi Fi FER FAR T
Cost or valuation: BFHMEE:
At Ist April, 2005 R=BZLE
(restated) A-A (E3l) 224972 500,988 109,067 835,027 51,309 16,379 902,715
Exchange adjustments ERRE 2,719 11,532 127 14,378 598 244 15,220
Transfer from ERpHRIR
construction (fizE14)
in progress
(note 14) - 21,994 392 22,386 - - 22,386
Additions BE - 6,268 10,507 16,775 - 3,146 19,921
Disposals HE
- through disposal -BRHE
of subsidiaries WEAR (103,048)  (351,685) (7,836)  (462,569) - (11,244)  (473813)
- others -Hft - (1,886) (4722) (6,608) - - (6,608)
Reclassification BEHAE (2,847) - - (2,847) 443 - 1,585
Surplus on revaluation BREH - - - - 23,299 - 23,299
At 31st March, 2006 RZEEREZRA=+-H 121,796 187,211 107,535 416,542 79,638 8,525 504,705
Representing: % :
Cost IS 84772 187211 107535 379,518 - 8525 388,043
Valuation - 1988 i - —AANE 37,024 - - 37,024 - - 37,024
- 2006 - ZEERE - - - - 79,638 - 79,638
121,796 187,211 107,535 416,542 79,638 8,525 504,705
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YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bt # R 3 Ff &
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

HEZTEZTRNF=A=+—BLFE (LUETI)
13. FIXED ASSETS (continued) 13. BIE&E (&)
(a) The Group (continued) (a) X&KE (&)
Interests in
leasehold
land held
Land and for own
buildings Other use under
held for  Plant and fixed Investment  operating
own use machinery assets  Sub-total properties leases Total
HHEEE
FEERAN BE Rt HAZER
THREBT Rt EHERE Mt REWR  HELH B
$000 $000 $000 $000 $000 $000 $000
fr Fr Fr fr Fr Fr Fr
Accumulated amortisation At
and depreciation: RiFE:
At Ist April, 2004 RZZEMEF
(restated) A-8 (87) 50,982 148,742 75,687 275,411 - 1,024 276,435
Exchange adjustments EHAZ 523 127 416 1,066 - - 1,066
Charge for the year REEEHERNE 6,732 37,025 7,077 50,834 - 335 51,169
Reclassification BHAE (2,480) - - (2,480) - - (2,480)
Weritten back on disposals HEREE - (13,577) (9.267)  (22,844) - - (22,844)
At 3Ist March, 2005 AZBELEZA
(restated) =+-A (&%) 55,757 172,317 73913 301,987 - 1,359 303,346
A It April, 2005 R=ZELF
(restated) A-B (E3) 55,757 172,317 73913 301,987 - 1,359 303,346
Exchange adjustments ERAZ (59) 3,343 96 3,380 - 2 3,402
Charge for the year REEBHERAE 6713 34,73 10,213 51,657 - 336 51,993
Reclassification BEFNE (655) - - (655) - - (655)
Weritten back on disposals HERER
- through disposal -ERLENE
of subsidiaries 28 (5.976)  (63,900) (1,074) (70950 - @32)  (71382)
- others - Hih - (1,635) (4,698) (6,333) - - (6,333)
At 31st March, 2006 RZBERE
ZA=+-H 55,780 144,856 78,450 279,086 - 1,285 280,371
Net book value: FERE:
At 31st March, 2006 RIEERE
ZA=+-H 66,016 42,355 29,085 137,456 79,638 7240 224,334
At 31st March, 2005 R-ZERfF
(restated) ZH=+-H
(E3) 169,215 328,67 35,154 533,040 51,309 15,020 599,369
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

13. FIXED ASSETS (continued)

13. BIE&E (&)

(b) The Company (b) EAF
Land and
buildings
held for  Plant and Other Investment
own use machinery fixed assets  Sub-total properties Total
HEARY -1 Hftr
TiREF Rt EEEE Pt REDE &
$000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr
Cost or valuation: BEHMEE:
At st April, 2004 R-ZBEME
(restated) A—8 (&3) 47,068 21,652 50,311 119,031 44,455 163,486
Additions BE - 1,309 49| 1,800 - 1,800
Disposals HE - (3,892) (316) (4,208) - (4,208)
Reclassification ENOE (11,391) - - (11,391) 8,911 (2,480)
Surplus on revaluation EfHRR - - - - 3,950 3,950
At 31st March, 2005 R-ZEZTHE=A
(restated) =+—8 (&) 35,677 19,069 50,486 105,232 57,316 162,548
Representing: iz :
Cost R 5,939 19,069 50,486 75,494 - 75,494
Valuation — 1988 B -—ANANE 29,738 - - 29,738 - 29,738
- 2005 -ZZEZRE - - - - 57,316 57316
35,677 19,069 50,486 105,232 57,316 162,548
At st April, 2005 R-ZEZRRF
(restated) A—H (&%) 35,677 19,069 50,486 105,232 57316 162,548
Additions BE - 167 832 999 - 999
Disposals HE - (3,692) (3,031) (6,723) - (6,723)
Reclassification ENNE (2,847) - - (2,847) 4432 1,585
Surplus on revaluation ERERR - - - - 31,408 31,408
At 31st March, 2006 RIZERXR
=R=+-H 32,830 15,544 48,287 96,661 93,156 189,817
Representing: fix :
Cost RA 5,939 15,544 48,287 69,770 - 69,770
Valuation - 1988 tE -—ANNE 26,891 - - 26,891 - 26,891
- 2006 -ZE2ERE - - - - 93,156 93,156
32,830 15,544 48,287 96,66 93,156 189,817
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NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

13. FIXED ASSETS (continued)

(b) The Company (continued)

13. BIEEE (&)

(b) ELF (#)

Land and
buildings
held for  Plant and Other Investment
own use machinery fixed assets  Sub-total properties Total
HEEA® BE Hth
tiREF Rt EBEERE Mt BREBR &
$000 $000 $000 $000 $000 $000
Fr Fr Fr Fr Fr Fr

Accumulated ZHMBRKNE :

amortisation

and depreciation:
At st April, 2004 R-ZEEMEF

(restated) A—-A8 (&%) 11,807 19,458 40,275 71,540 - 71,540
Charge for the year AEEHERTE 83 1,019 2,409 4241 - 4241
Reclassification EHOH (2,480) - - (2,480) - (2,480)
Written back on disposals | & K E - (2,276) (307) (2,583) - (2,583)
At 31st March, 2005 R-ZZZRAEZAH

(restated) =+—H (E%f) 10,140 18,201 42,377 70,718 - 70,718
At Ist April, 2005 R-ZZLF

(restated) A—R (E3) 10,140 18,201 4377 70,718 - 70,718
Charge for the year REEHERTE 671 246 1,990 2,907 - 2,907
Reclassification E$iik] (655) - - (655) - (655)
Written back on disposals | &K &M - (3,484) (3,031) (6,515) - (6,515)
At 31st March, 2006 RIBERE

=ZB=Z+-H 10,156 14,963 41,336 66,455 - 66,455
Net book value: REBE:
At 31st March, 2006 RIBERE
=ZB=Z+-H 22,674 581 6,951 30,206 93,156 123,362

At 3Ist March, 2005 RZZZREF

(restated) ZA=+-8 (%) 25,537 868 8,109 34,514 57316 91,830
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
RE-FTXF=A=1—AILFE LUETH)

13. FIXED ASSETS (continued)

All investment properties of the Group were revalued at 31st (c)

March, 2006 on an open market value basis calculated by reference

to net rental income allowing for reversionary income potential.

The valuations were carried out by independent firms of surveyors,

Knight Frank Petty Limited,Vigers Appraisal and Consulting Limited

and RHL Appraisal Limited, who have among their staff Fellows of

the Hong Kong Institute of Surveyors with recent experience in

the location and category of the properties being valued.

. BEEE (&)

AEBNREMERESWAFHEL
BZRIAMETSEEEESSLESR
AEARMMENFGEEEEM AL
MBI BETEERSUAMITE
RAB REHEEFMGERERLA
AR KFITHERBERD BEL MG
BE-ZEUNEMT2RERTBAE
MESERSE HWEBMAEEDX
MR ENABEELER-

The analysis of net book value of properties is as follows: (d) MEZREFEINNOT :
The Group The Company
*5H 2T
2006 2005 2006 2005
ZEBRFE C—EZTHFE ZEBBERE C"IZEZAF
(Restated) (Restated)
(E%) (B35
$°000 $°000 $°000 $°000
Fi T FiT Fr
Long term leases REAED
— outside Hong Kong —-BEUIME 19,454 126,561 229 229
Medium term leases REIFEXN
— in Hong Kong —-&B 64,532 50,794 84,815 62,710
— outside Hong Kong —BBUNE 38,123 38,277 - -
Freehold KRR
— outside Hong Kong —-BEUIIME 30,785 19,912 30,786 19,914
152,894 235,544 115,830 82,853
Representing: K&
Land and buildings T REF 66,016 169,215 22,674 25,537
Investment properties BREWE 79,638 51,309 93,156 57,316
145,654 220,524 115,830 82,853
Interests in leasehold land | IFEREHE
held for own use under ZBREE L
operating leases 7,240 15,020 - -
152,894 235,544 115,830 82,853
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NOTES ON THE FINANCIAL STATEMENTS Bt # R 3 Ff &
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

HE—

13. FIXED ASSETS (continued)

The Group and the Company leases out investment properties
under operating leases. The leases typically run for an initial period
of one to three years, with an option to renew the lease after that
date at which time all terms are renegotiated. None of the leases

includes contingent rentals.

The gross carrying amounts of investment properties of the Group
and the Company held for use in operating leases were $79,638,000
and $93,156,000 respectively (2005 (restated): $51,309,000 and
$57,316,000 respectively).

All properties held under operating leases that would otherwise
meet the definition of an investment property are classified as

investment properties.

The Group’s total future minimum lease payments under non-

cancellable operating leases are receivable as follows:

==

RE=ZA=+—BIFE (LOET)

13. BIEEE (&)

(0 AEEMRAAAUSEREANEA

®

REMHX-HEESHNIH-—KRAHE—F
E-HF WEARREEENRREL,
ERAAEEAKRREENBR-TAE
HESQNYTEERERS

TEBRAAABELEHENRE
YIEHEIREE 5 Bl 579,638,000 &
93,156,000t (= ZFZEHF (E5) : &
Bl % 51,309,0007T } 57,316,0007T ) °

FENEREMEERALERES
BENNEIBRREME-

AEBERBETUHRNEEHEEER
BRUNREEESENRBELAHNOT

2006 2005

—BBN ZEThEF

$°000 $°000

Fi Fr

Within | year — &R 8,329 3,082
After | year but within 5 years —FEHERFR 2,915 1,679
11,244 4761
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NOTES ON THE FINANCIAL STATEMENTS Bt & 3R & Kf 5

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_STAF=A=+—BILFE (LOETH)

14. CONSTRUCTION IN PROGRESS 14. EEIRE
The Group
. 3.
2006 2005
—BTRE C—TETIF
$°000 $°000
FIiT Fr
At Ist April REA—H 877 18,508
Exchange adjustments & 5 A 27 20
Additions BE 276,754 10,977
Transfer to fixed assets HBAIEETEE

(note 13(a)) (FtaE13(a)) (22,386) (28,628)

Reduction through disposal BRHENBE QA
of subsidiaries D (255,246) -
At 31st March R=A=+—8 26 877




15.

YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
HEZTEZTRNF=A=+—BLFE (LUETI)

INTANGIBLE ASSETS CEBREE
The Group The Company
*EH b 3/ ]|
Club Brand Club
debentures names Total debentures
1§ & &t 1§
$°000 $°000 $°000 $°000
Fr Frr Fr Fr
Costs: 5%
At Ist April, 2004 R-ZZZWMEF
A—H 2,874 5,231 8,105 2,384
Exchange adjustments [ 5 - 325 325
At 31st March, 2005 R-ZEZHEF
=A=+-—H 2,874 5,556 8,430 2,384
At |st April, 2005 NR-ZEERE
A—H 2,874 5,556 8,430 2,384
Exchange adjustments [E 5 - (386) (386) -
At 31st March, 2006 RZIEER
=A=+-—H 2,874 5,170 8,044 2,384
Accumulated Rty .
amortisation:
At Ist April, 2004 R-ZZZWMEF
mA—HA - (1,753) (1,753) -
Exchange adjustments [ 5 - (100) (100) -
Charge for the year KEEHEE - (1,851) (1,851) -
At 31st March, 2005 R_ZZEREF
=A=+-—H - (3,704) (3,704) -
At Ist April, 2005 R-ZZZBRF
A—H - (3,704) (3,704) -
Exchange adjustments [ 5 - 259 259 -
Charge for the year KEEHEHE - (1,725) (1,725) -
At 31st March, 2006 R-ZEEX
=A=+-—H - (5,170) (5,170) -
Net book value: EERE:
At 31st March, 2006 RZEERE
=R=+-—H 2,874 - 2,874 2,384
At 31st March, 2005 R-ZZEZRF
=A=+—H 2,874 1,852 4,726 2,384
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NOTES ON THE FINANCIAL STATEMENTS Bt & 3R & Kf 5

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

I5. INTANGIBLE ASSETS (continued) 15. | AE () 00
Club debentures represent the rights to use the club facilities SEERTRIANGEANEREAEEZE
over an indefinite period of time. F e

Brand names represent the cost of purchase of the right to brand mEEN-—EBLE=ZFBEREENZ
names from an independent third party. The cost is being amortised BRARZRATDR=ZF 245t A EAFHRA
over an estimated useful life of three years. The amortisation B -FEEBEIHINGERERPIH

charge for the year is included in “other operating expenses” in RSB -

the consolidataed income statement.




YANGTZEKIANG GARMENT LIMITED = 7T % % # R 2% Al

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
HEZTEZTRNF=A=+—BLFE (LUETI)

16. GOODWILL 16. @&
Positive Negative
goodwill goodwill Total
Emg AEE &t
$°000 $000 $000
T T T
Costs: BE :
At st April, 2004 R-ZEENEMA—A 15,928 (13,082) 2,846
Weritten off on deconsolidation RABEEHENE
of subsidiaries NGILEDEE (10,390) - (10,390)
At 31st March, 2005 RZEZERAFZA=+-H 5,538 (13,082) (7,544)
At st April, 2005 R-ZEZEEEMA-A 5,538 (13,082) (7,544)
Opening balance adjustments to BNEHRRE
- eliminate accumulated - AR
amortisation (3,361) - (3,361)
- derecognise negative goodwill -RREEF PR LR
against retained profits EHE - 13,082 13,082
At Ist April, 2005 (as restated) RZSSRAEMA—A (EF)
and at 31st March, 2006 R-ZEXREZR=+—-H 2,177 - 2,177
Accumulated amortisation and RAEBRBESRSE
impairment losses:
At Ist April, 2004 R-ZEENEMA—A 7,229 (2,266) 4,963
Amortisation for the year REEHHE 6,522 (2,051 4471
Weritten off on deconsolidation RABEEHENE
of subsidiaries NGILEDEE (10,390) - (10,390)
At 31st March, 2005 RZEZERAFZA=+-H 3,361 4,317) (956)
At st April, 2005 R-ZEZEEEMA-A 3,361 (4317) (956)
Opening balance adjustments to &R
— eliminate against cost bk 1% (3,361) - (3,361)
— derecognise the accumulated - AFHERARG
amortisation of negative EHEHH
goodwill - 4317 4317
Impairment loss HEEE 2,177 - 2,177
At 3Ist March, 2006 RZBBREZAZ+-H 2,177 - 2,177
Carrying amount: BE&H:
At 31st March, 2006 R-ZEEXEZA=+-H - - -
At 31st March, 2005 R-ZEERE=A=+-H 2,177 (8,765) (6,588)
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NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

16. GOODWILL (continued)

16. @& (&)

Prior to Ist April, 2005, positive goodwill was amortised to the
income statement on a straight line basis over three years. Negative
goodwill was recognised as income on a straight line basis over
four to eight years. The amortisation of positive and negative
goodwill for the year ended 31st March, 2005 was included in

“other operating expenses” in the consolidated income statement.

As explained further in note 2, with effect from Ist April, 2005 the
Group no longer amortises goodwill. In accordance with the
transitional provisions set out in HKFRS 3, the accumulated
amortisation of positive goodwill as at Ist April, 2005 has been
eliminated against the cost of positive goodwill as at that date.
Negative goodwill as at Ist April, 2005 has been derecognised with
a corresponding adjustment to the opening balance of retained

profits as at that date.

17. INTEREST IN SUBSIDIARIES

R-ZZEZSFEFEWNA—AUE  EHE
E=FAUBEGEZEBERANEE -
ERERNEENERAUEG L HH
BREBA - BE-ZZRF=A=
T-BLHEECEEERAmEHY
BECT AGREERRANIHMLZ
EEA]F -

M E2E-SFR R-BZRF
MA—HE AEBETHHHEHE -
REEBMBHREEAFEIRHIZ
BEMGX  R-ZFZTRFWA-AZ
EHERFAHECHERAZERER
Y R -ZEERFENA—BZE
MECIUERR UHEB2RER
M SR EHBERAE -

17. B QA #EE

The Company

A2 T
2006 2005
ZEERE _"ZBTEF
$°000 $°000
FT F
Unlisted shares, at cost FELETERMD 0 EHRAK 64,123 64,122
Amounts due from subsidiaries FE UK Bt B 2 B SR IE 195,847 332,022
259,970 396,144
Less: Impairment loss W OREEE (6,500) (6,500)
253,470 389,644
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NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

17. INTEREST IN SUBSIDIARIES (continued) 17. WEB AR R (&
Balances with subsidiaries are unsecured, not expected to be WEBARMRARERSERAE B
repayable within one year of the balance sheet date and are analysed HREEA—FATEEE Lo
as follows: mT

The Company

2T
2006 2005
ZBERE C"EEBREE
$°000 $°000
FiT Fr
Amounts due from subsidiaries: FE Wi Bt B 1 Bl FRIE

Interest free FERE 150,358 282,552
Interest bearing at Hong Kong Prime Rate UEBREEMEHENR 45,489 49,470
195,847 332,022
Details of principal subsidiaries at 3Ist March, 2006 are set out on RIBEERE=ZA=1+—HFEWE

pages 154 to 155. ANEZERERNEI54EE 1558 ©

18. INTEREST IN ASSOCIATES 18. & N AR
The Group The Company
F5H X2 F

2006 2005 2006 2005
“EBRE —EZETIHF ZBEXN —EZ2RF
$°000 $°000 $°000 $°000
Fir F FiT F
Unlisted shares, at cost FEEMRAR » B - - 22,881 22,881
Share of net assets FEEEEFE 14,810 272,327 - -
Negative goodwill =k - (25,415) = -
14,810 246,912 22,881 22,881
Less: Impairment loss WO EEE - - (12,445) (516)
14,810 246,912 10,436 22,365
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NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
RE-TTAF=A=+—AILEE (LUETH)

18. INTEREST IN ASSOCIATES (continued) 18. BENTHER (&
Prior to Ist April, 2005, negative goodwill arising on the acquisition R-ZZEZHEFHA—BA > BUREE
of associates was amortised over the remaining weighted average EARELEZ2EREREEHBI RS
useful life of the identifiable acquired depreciable assets. The AFHEEEZHRTMELSAER
calculation of the negative goodwill was based on the Group’s FHANEE BEFBAREHESE
share of the fair value of the identifiable assets and liabilities EZAEBERMEFKECHIEER
acquired as determined by the directors. In accordance with the BEZAFEFE - BRIESBHER
transitional provisions set out in HKFRS 3, negative goodwill as at HREAEFHIZBEMKRT > R
Ist April, 2005 has been derecognised with a corresponding EZIFWNA—AZEREBEHER
adjustment to the opening balance of retained profits as at that R WHE B 2REB R R E
date. HAERE -
Details of the principal associates at 3|st March, 2006 are set out R-BERF=ZA=+-—HEEHZ
on page 156. NAZEREHRNEI56H ©
Summary financial information on associates HE AR MBEERNBE
Assets Liabilities Equity Revenue  Profit/(loss)
TV
EE af g KA (B#)
$°000 $°000 $°000 $000 $°000
T Fr Fr Fr Fr
2006 —EBERE
100 per cent BoZ—H 71,708 32,441 39,267 70,953 763
Group's effective interest rEEBERER 26,904 12,094 14,810 27,647 (6)
2005 —ZTif
100 per cent BOZ—H 1,959,132 1,142,016 817,116 1,940,349 (23,897)
Group's effective interest rEEBERER 662,773 390,446 272,327 670,480 (8,504)
During the year, the Group disposed of certain associates to an RER AEBLHERLERBE QA
independent third party and Wuxi Talak Investment Co., Ltd., a F-BUFE=EREGRBERERR
jointly controlled entity of the Group, for an aggregate consideration AR (REEz—KREERAA) » AR

of $123,570,000, resulting in a loss on disposal of $39,272,000.
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March 2006 (Expressed in Hong Kong dollars)
BE_TTRE=-ZA=Z1T—-BLFE (KETI)

19. INTEREST IN JOINTLY CONTROLLED 19. B QTR
ENTITIES
The Group The Company
FEE ELF
2006 2005 2006 2005
—EBEXRE C"EZERF ZEEXRE C"EZTIOF
$°000 $°000 $°000 $°000
T T FiT Fr
Unlisted shares, at cost FLEHERM
B - - 230,818 -
Share of net assets EBEEEFE 281,788 - - -
281,788 - 230,818 -
Details of the Group’s interest in jointly controlled entities are set AEEBREGEDAEB2ERENE
out on pages 157 to 158. IS7TEE I158H °
Summary financial information on the jointly controlled EERNTAMEERBE-FEEER
entities — Group’s effective interest: e
2006 2005
—EERE _—EFTRF
$°000 $°000
Fi Fr
Non-current assets IRBEE 554,732 -
Current assets RBEE 345,739 -
Current liabilities REBEE (420,584) -
Non-current liabilities FREAE (198,099) -
Net assets FEE 281,788 -
Income A 40,619 -
Expenses X - -
Profit for the year R 0 F 40,619 -




m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
RE-FTXF=A=1—AILFE LUETH)

19. INTEREST IN JOINTLY CONTROLLED 19. BN AER ()
ENTITIES (continued)

As at 31st March, 2006, the consolidated financial statements of
the jointly controlled entity reported net current liabilities of
approximately RMB158,000,000. The consolidated financial
statements of the jointly controlled entity have been prepared in
accordance with the going concern basis, on the basis that (i)
Wauxi No.l, Cotton Mill, a wholly owned subsidiary of one of the
investors in the jointly controlled entity, has undertaken to provide
such continuing financial support to the jointly controlled entity
and its subsidiaries as may be necessary to enable them to operate
as going concerns and meet their liabilities as they fall due for the
foreseeable future; (ii) the jointly controlled entity and its
subsidiaries will be able to obtain continued support from their
bankers and, upon request, the bank loans due in the next twelve
months can be successfully renewed. The directors of the jointly
controlled entity believe that, if necessary, additional banking
facilities will be provided by the bankers for the foreseeable future
to enable the jointly controlled entity and its subsidiaries to meet
their day-to-day commitments as and when they fall due. If the
jointly controlled entity and its subsidiaries were unable to continue
operating as going concerns and, accordingly, the adoption of the
going concern basis in the preparation of the consolidated financial
statements of the jointly controlled entity was not appropriate,
adjustments would have to be made to the consolidated financial
statements of the jointly controlled entity to restate the value of
assets to their realisable values, and to provide for further liabilities

which might arise.

The Group’s share of the net assets of the jointly controlled entity
as at 31st March, 2006 includes an amount of $12,118,000 which
represents the unrealised losses on disposal of certain associates
and subsidiaries to Wuxi Talak Investment Co., Ltd. by the Group
during the year. Such unrealised losses have been accounted for to

the extent that they have been retained within the Group.

The profit of the jointly controlled entity for the year attributable
to the Group represents principally the Group’s share of negative
goodwill arising upon consolidation of Wuxi Talak Investment Co.,
Ltd. which has been recognised in the income statement of the

jointly controlled entity.
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NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

20. OTHER FINANCIAL ASSETS 20. Htt S WMEE
The Group The Company
F5E b /]
2006 2005 2006 2005
—EERE C"ZTE2IFE IZEERN —Z2ERF
$°000 $°000 $°000 $°000
Fir T Fir Fr
Available-for-sale equity A E R A
securities: ’Em
- Unlisted - ¥t 895 895 895 895
— Listed outside —BEBUM
Hong Kong, FH 3,443 558 558 558
at market value mRmE
Loans receivable EWER 4,676 6,333 4,676 6,333
9,014 7,786 6,129 7,786
The loans receivable represent the consideration received from BREFANR-SEZENFE=/A=+—
the disposal of subsidiaries during the year ended 31st March, BLFEHEMRBARKERZRE -
2004. The total loans receivable are interest bearing at 3% per EWERBEUFRZINTERE
annum on the principal outstanding. At 31st March, 2006, the R-ZEERF=ZA=+—H0 BEKE
loans receivable were repayable as follows: MZEBRBAUOT :
2006 2005
—EERE _"ITTEHHE
$°000 $°000
FiT F
Within | year (note 22) RER (Fit22) 1,680 1,693
After | year but within 2 years —FEHREMFER 1,680 1,693
After 2 years but within 5 years MEREBEFR 2,996 4,640
4,676 6,333
6,356 8,026
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

20. OTHER FINANCIAL ASSETS (continued) 20. Htt e mEE (&)
The fair value of the loans receivable as at 31st March, 2006 was RIEBEERE=ZA=+—H0 EWE
approximately $5,385,000 (2005: approximately $6,985,000). M2 AFEENES5385000T (==

HF 1 #96,985,0007T) °

21. INVENTORIES 21. 78
(a) Inventories in the balance sheet comprise: () FEREEEEBEXRERE:
The Group The Company
F&M xR F

2006 2005 2006 2005
—BERE C"ZTHF ZBBRE "ZTTHF
$°000 $°000 $°000 $°000
Fr T Fr T
Raw materials A 22,406 86,219 2,638 5,934
Work in progress &M 92,773 103,075 36,086 31,696
Finished goods B 36,662 44,542 594 568
151,841 233,836 39,318 38,198
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NOTES ON THE FINANCIAL STATEMENTS Bf # 3R & Hf &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

HE—

21. INVENTORIES (continued)

(b) The analysis of the amount of inventories recognised as an

expense is as follows:

TEREF=ZA=Z+—HIEFE (K ELi)

21. 78 (&)

(b) FEBBEIEIHIMAOT

The Group
£ 3 .

2006 2005

—EERE _"ZTTEHH

$°000 $°000

Fr FT

Carrying amount of inventories sold FEHEREAE 1,293,525 1,329,117
Write down of inventories FE MR 730 1,903
Reversal of write-down of inventories | 17 & HfiE & @ (6,615) (8,909)
1,287,640 1,322,111

The reversal of write-down of inventories made in prior years
arose due to an increase in the estimated net realisable value
of certain garments goods as a result of a change in consumer

preferences.

BOBERNEEFEMR 2 FERED
HREFNEFRESETHRZM
AR FEE AT -
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NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

&

22. TRADE AND OTHER RECEIVABLES

2_FFT

NFEZAZ+—BLFE (UExa)

22. FE W R =R R H At BB WK

The Group The Company
F5E 3/

2006 2005 2006 2005

—EERF —ZZRF —EEBRF “ERIF

$°000 $°000 $°000 $°000

FiT Fr FiT Fr

Trade debtors F& W BR K 111,262 101,307 21,143 17,106

Bills receivable ElREE 174,512 61,151 102,157 24,751

Loans receivable (note 20) FEWER (K& 20) 1,680 1,693 1,680 1,693
Deposits, prepayments e BEAR

and other debtors T H e WX 73,565 25,072 7,187 3,689

Prepayment for investment BREBEMSR

(note 24) (Kt 24) 33,235 33,235 - -
Amounts due from related W EE D E

companies A 7,529 8,257 - 439
Amounts due from i N

associates EQE] = 1,392 = 21
Amounts due from P i Bt/ 1 ]

subsidiaries A - - 142,930 76,382
Dividends receivable from e W B A B
associates and jointly BEAT

controlled entities R E 39,425 19,905 - -

441,208 252,012 275,097 124,081

Included in deposits, prepayments and other debtors as at 31st
March, 2006 is an amount of $40,061,000 which represents the

sales proceeds receivable in respect of the disposal of an associate.

Pursuant to the sale and purchase agreement, the amount will be

settled by two instalments in September 2006 and March 2007.

Amounts due from subsidiaries totalling $31,377,000 (2005:
$15,992,000) are interest bearing at Hong Kong Prime Rate. Except

for the foregoing, all other amounts due from subsidiaries, related

companies and associates are unsecured, interest-free and repayable

on demand.
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NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
HEZTEZTRNF=A=+—BLFE (LUETI)

22. TRADE AND OTHER RECEIVABLES (continued) 22. EWARA R H B WK (&

As at 31st March, 2006, bills receivable of the Group and the RZZBZEXRF=ZA=+—0  F~&H
Company amounting to $98,960,000 and $79,674,000 have been % 7 A 7] 15 98,960,0007T 2. 79,674,000
pledged to secure bank loans of $98,960,000 and $79,674,000 T REKWEEDBNERIER
respectively. In addition, as at 3Ist March, 2006, trade debtors of 98,960,0007T & 79,674,000T Z R 1T &
the Group amounting to $29,584,000 (2005: $6,782,000) have been FER WD REBBRE=ZAZ
pledged to secure bank loans of the Group amounting to +—H8 » A&EE1%29,584,000T (= F
$29,584,000 (2005: $6,782,000). ZHF : 6,782,000T) Z EWERRIER

K 29,584,000 (Z BT H F
6,782,0007T) ZIRITERIER °

All of the trade and other receivables are expected to be recovered Fir 78 FE U BR X I HL fth FE U X TR B S
within one year. —FRKE -
Included in trade and other receivables are trade debtors and bills EREETERERREMEKRZRAE U
receivable (net of impairment losses for bad and doubtful debts) THREM2EWERRIRERERE
with the following ageing analysis: (ENBRRZERBERSRE) :
The Group The Company
F5E b /|
2006 2005 2006 2005
TEBRE —ZTHFE ZBBERE C"—IZTZTAHF
$°000 $°000 $°000 $°000
Fir T Fir FT
0 — 60 days 0—60H 266,101 154,253 122,439 41,056
61 — 90 days 61—90H 14,521 4,541 453 366
> 90 days 908 M £ 5,152 3,664 408 435
Trade debtors and FE W BR R R
bills receivable EWEE 285,774 162,458 123,300 41,857
The Group’s credit policy is set out in the note 34 (a). REENEEBREARMEL34()
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NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

22. TRADE AND OTHER RECEIVABLES (continued) 22. EWARA R H B WK (&
Included in trade and other receivables are the following amounts FEWER R R H At B UK E1E T 5 LR
denominated in a currency other than the functional currency of BHERBNEEBUIINEESTEN
the entity to which they relate: ok

The Group The Company
*5H T2 F

2006 2005 2006 2005

“EERNE C"EREF ZBBERE "—EZTEBIEHE

$°000 $°000 $°000 $°000

FiT FT FiT Fr

Euros B 7 2,236 242 1,874 83
Pounds Sterling HEE 353 508 353 508
Renminbi AR 84,220 22,354 1,359 813
United States Dollars ESpy 18,021 13,771 9,348 4,041

23. NON-CURRENT ASSETS HELD FOR SALE 23. FEHERRDEE

On 31st March, 2006, the Group entered into an agreement to
dispose of its entire 39.12% interest in W. Haking Enterprises
Limited (“W. Haking”), an associate of the Group, with one of the
major shareholders of W. Haking for a consideration of $60,000,000.
The disposal is scheduled to be completed in March 2007.
Accordingly, the interests in W. Haking are presented as non-current
assets held for sale. Immediately before classification as non-current
assets held for sale, based on the agreed disposal proceeds, the
carrying amount of the interest in W. Haking was written down by
$14,493,000 to reflect the recoverable value. As at 31st March,
2006, an initial deposit of $1,000,000 had been received and is

included in other payables.

_ANNUAL REPORT 05/06 £ E £}

RZBERF=ZR=+—H0  ~&£H
AUMBEEEENRBEREEERAOA
(MBR]) (REEMNHEE QT 225
39.2% R FEREP—BETER
R #4K{E%560,000,000T °c HESE
BRITIR-_ZEZLF=ZARATH &
I REBRZERWEIIAFELEHE
RBEE - EWOEABFEHEER
BEER 0 REFIENHEER
RER2EZNEEEERKTH
14,493,0007C AR AR AT U (B £ 28 © PA =
ZERE=ZA=+—H BWIEH
5] € 1,000,0007T 3 50 A H fth & 1 5K
==



24.

YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bt # R 3 Ff &
For the year ended 31st March 2006 (Expressed in Hong Kong dollars)

ﬁi—? 7/\

PREPAYMENT FOR INVESTMENT

On 10th July, 2004, the Board approved the entering into a joint
venture agreement with three PRC parties to establish a joint
venture, Qinghai Wan Zhao Ningbei Electric Corporation Limited
(“Qinghai Electric”), for the purpose of developing and operating
power plants in Qinghai Province, the PRC.
The registered capital of Qinghai Electric was to be
RMB200,000,000 (equivalent to approximately $188,000,000) of
which the Company was required to contribute RMB70,000,000

(equivalent to approximately $65,000,000) for its 35% interest.

Contributions to the registered capital of Qinghai Electric were to
be made by all parties in stages according to their proportionate
equity interests in Qinghai Electric. The first contribution to the
registered capital of Qinghai Electric amounted to RMB100,000,000
(equivalent to approximately $94,000,000). The Company
contributed RMB35,000,000 (equivalent to $33,235,000) on |é6th
December, 2004 in respect of its investment in Qinghai Electric. As
the approval documents from the relevant PRC authorities in
relation to the formal establishment of the joint venture had not
been obtained as at 3Ist March, 2006, the contribution paid is

recorded in the balance sheet as a prepayment.

Given the delay of the set up of Qinghai Electric, the Group decided
to withdraw from the joint venture in April 2006. The prepayment
was refunded in full on 7th April, 2006.

. PLEDGED DEPOSITS

Pledged deposits as at 3Ist March, 2005 represents deposits pledged

to designated banks for general banking facilities.
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NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

26. CASH AND CASH EQUIVALENTS

26. RERBESEEY

The Group The Company
F5EME b /N
2006 2005 2006 2005
ZEBRFE —ETHE ZEBBRE C"—ZEILfF
$°000 $°000 $°000 $°000
i T FiT FT
Deposits with banks RIT IR - 30,000 - 30,000
Cash at bank and in hand RITFHER
kBE® 43,820 65,269 6,932 23,944
Cash and cash equivalents REEBERRA
in the balance sheet 2EEK
REZEEY 43,820 95,269 6,932 53,944
Bank overdrafts (note 28) IRITEX (Mf7E28) (3,950) (4,960)
Cash and cash equivalents REEHERER
in the consolidated AZReERES
cash flow statement £EY 39,870 90,309

Included in cash and cash equivalents in the balance sheet are the
following amounts denominated in a currency other than the

functional currency of the entity to which they relate:

EEREBRIAIRERBESEEY
BETIEREERNIIEERE LI

MEBTENEE -

The Group The Company
*KE ELF

2006 2005 2006 2005

—EERE —EZERF ZEERE "—EZETIOHF

$°000 $°000 $°000 $°000

Fi T FiT Fr

United States Dollars EP 407 1,227 347 1,125
Sri Lanka Rupees HEMFEL 2,514 - - -
Khmer Riels B 5,021 - = -
Macau Patacas i 169 174 169 174
Pounds Sterling TR 9 320 9 320
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NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March 2006 (Expressed in Hong Kong dollars)
BE_TTRE=-ZA=Z1T—-BLFE (KETI)

27. TRADE AND OTHER PAYABLES  BNERAREAMEMSR
The Group The Company
F5H b /N
2006 2005 2006 2005
“EERNE C"—E2HRE ZBBERE "E2EB2RE
$°000 $°000 $°000 $°000
Fi F FiT F
Trade creditors FEATER X 137,280 127,956 45,684 40,558
Bills payable EAEE 17,333 54,747 10,450 6,759
Accrued charges and EEtERR
other creditors Hu R 166,247 138,906 53,217 43,086
Amounts payable for BNERZIRR
construction in progress - 1,413 - -
Amounts due to related A BE QA
companies MIE 2,877 15,928 1,077 449
Amounts due to associates EABE AR
and jointly controlled EE NFIHRIE
entities 5,467 47,984 1,837 3,293
Amount due to a shareholder |FE{f — R R 1B 3,720 5,868 - -
Amounts due to subsidiaries | FE{T I B A B FHIE - - 85,988 11,286
332,924 392,802 198,253 105,431
The amounts due to and advance from subsidiaries, related ERNREEBWEB AR - BEAR -
companies, associates and jointly controlled entities, and the BHENAREGEQAARBRERERE
shareholder are unsecured, interest-free and repayable on demand. BHE® - AENE - WEIRBANERE
All of the trade and other payables are expected to be settled FIEREMAERRREMEMANREBRER
within one year. —FRERM -
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NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

27. TRADE AND OTHER PAYABLES (continued) 27. BERNERRREMESR (&
Included in trade and other payables are trade creditors and bills BECEMREAREMESRREN
payable with the following ageing analysis: TERESTZEMRARENSEE !

The Group The Company
F5H 3/
2006 2005 2006 2005
TEERNE C"—E2HRE ZBBERE "—E2EB2RE
$°000 $°000 $°000 $°000
Fir Fr Fr FT
0 — 60 days 0—60H 118,633 168,734 47,073 44,674
61 — 90 days 61—90H 17,812 7,792 6,220 1,741
> 90 days 908 M £ 18,168 6,177 2,841 902
Trade creditors and BAERMR
bills payable BN EE 154,613 182,703 56,134 47,317
Included in trade and other payables are the following amounts EAERRAEMGERRAMTIHNEET
denominated in a currency other than the functional currency of FIEREERN RS UIINE N
the entity to which they relate: STENSEE
The Group The Company
F5H E ]
2006 2005 2006 2005
“EBRE —EZETIHF ZBENXN —ZEZ2RF
$°000 $°000 $°000 $°000
FiT Fr FiT Fr
United States Dollars ESpH 3,696 6,701 3,348 3,247
Pounds Sterling HE 100 340 100 186
Euros 2§ 302 141 196 35
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

28. BANK LOANS AND OVERDRAFTS 28. RITERREX
At 31st March, 2006, the bank loans and overdrafts were repayable RZZBZEXRF=ZA=+-—H  RTE
as follows: MRBZZERHANOT !
The Group The Company
F5H ¥ /]
2006 2005 2006 2005
TBERE C"EREF ZBBERE "EZTEBREE
$°000 $°000 $°000 $°000
Fi F FiT Fr
Within | year or on demand —FRHIRBEH 232,318 237,778 118,007 24,167
After | year but within —FREMFR
2 years 51,765 103,843 22,500 33,333
After 2 years but within _F#ERFR
5 years 13,205 109,145 7,500 -
After 5 years hE® 54 758 - -
65,024 213,746 30,000 33,333
297,342 451,524 148,007 57,500
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NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZERF=A=+—BILFE K&

28. BANK LOANS AND OVERDRAFTS (continued) 28.

RITERREX (F

At 31st March, 2006, the bank loans and overdrafts were secured RZEERF=ZA=+—H RTE
as follows: MEEZ2BRBBEROT
The Group The Company
T&EE ¥ 3N
2006 2005 2006 2005
—EERE —EEREF —EERE —EEREF
$°000 $°000 $°000 $°000
i T FiT Fr
Bank overdrafts RITEX
— unsecured (note 26) — 8 3K
(Ktz£26) 3,950 4,960 - -
Bank loans RITEXR
— secured - BiEH 129,615 188,364 79,674 -
— unsecured — EIK A 163,777 258,200 68,333 57,500
297,342 451,524 148,007 57,500

As at 31st March, 2006, bank loans of the Group and the Company
amounting to $98,960,000 and $79,674,000 were secured by bills
receivable of the Group and the Company amounting to
$98,960,000 and $79,674,000 respectively.

In addition, bank loans of the Group as at 3Ist March, 2006
amounting to $30,655,000 were secured by certain land and
buildings with an aggregate net book value of $1,252,000 and trade
debtors amounting to $29,584,000.

As at 31st March, 2005, bank loans of the Group amounting to
$188,364,000 were secured by machinery and certain land and
buildings with an aggregate net book value of $324,540,000 and
trade debtors amounting to $6,782,000.

Certain of the Group’s banking facilities are subject to the fulfilment
of covenants, as are commonly found in lending arrangements with
financial institutions. If the Group were to breach the covenants,
the drawn down facilities would become payable on demand. The
Group regularly monitors its compliance with these covenants. As
at 3Ist March, 2006, none of the covenants relating to drawn
down facilities had been breached (2005: Nil).
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. BERKER

29. EMPLOYEE RETIREMENT BENEFITS

In Hong Kong, the Group operates a defined contribution
Mandatory Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate in the MPF
Scheme.The MPF Scheme has operated since |st December, 2000.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to the income statement as they
become payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those of
the Group in an independently administered fund. The Group’s
employer contributions vest fully with the employees when

contributed into the MPF Scheme.

The Group also operated a Mandatory Provident Fund Exempted
ORSO retirement benefit scheme for those employees who were
eligible to participate in the scheme. This scheme is operated in a
way similar to the MPF scheme, except that when an employee
leaves the scheme prior to his/her interest in the Group’s employee
contributions vesting fully, the ongoing contributions payable by
the Group are reduced by the relevant amount of forfeited
employer’s contributions or refunded to the employer. The amount

of employer contributions forfeited during the year was immaterial.

The employees of the subsidiaries in the People’s Republic of China
(“the PRC”) and Sri Lanka are members of a state-sponsored
retirement benefit scheme organised by the local government in
the PRC and members of an Approved Provident Fund and
Employees’ Trust Fund in Sri Lanka, respectively. The subsidiaries
are required to contribute, based on a certain percentage of payroll,
to the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to these retirement benefit
schemes is to make the required contributions under the terms of

the schemes.
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

30. INCOME TAX IN THE BALANCE SHEET 30. EEAREMTNAEHR
(a) Current taxation in the balance sheet represent: (a) BEEBBRFAIRANAEHREBHRAD
The Group The Company
F5HE E /]
2006 2005 2006 2005
“EBRE —EZETIHF ZBENXN —EZ2RF
$°000 $°000 $°000 $°000
FiT FT FIiT Fr
Provision for Hong Kong KEERE
Profits Tax for the year FIS B2 4,970 8,449 2,160 4,004
Provisional Profits Tax 2 E S B
paid (5,949) (6,236) (2,740) (2,503)
979) 2,213 (580) 1,501
Tax (recoverable)/ BN A )
payable in respect of Gk 3904
overseas subsidiaries FE A4 8¢ 18
— current year - FrFEE - (1,266) - -
— prior year - BEFE 199 (426) - -
Net tax payable A IEFE (1,178) 521 (580) 1,501
Representing: Rk :
Tax recoverable A IERIE (1,743) (1,693) (959) -
Tax payable R IE 565 2,214 379 1,501
(1,178) 521 (580) 1,501
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30. EERERFTHNFAE

(&

30. INCOME TAX IN THE BALANCE SHEET
(continued)

(b) Deferred tax (assets)/liabilities recognised:

(b) ERBELEFESH(EE) AE:

(i)  The Group () XEEH
The components of net deferred tax (assets)/liabilities EESRCEEEBERERNEL
recognised in the consolidated balance sheet and the Fﬁ?%*ﬂ(ﬁ%)/ﬁ%gﬁ N
movements during the year are as follows: HOMAFESLBOT :
Depreciation
Future allowances
benefit ~ Revaluation Revaluation in excess of
of tax  of investment of other the related
losses properties properties  depreciation Others Total
CE:il BBRAE
BRe  REME  EtWE  HEORE
ARFIE Eff Eff RHE At 8@
$000 $000 $000 $000 $000 $000
Tr Tr Fr Fr Fr Tr
Deferred tax arising from: RETHEBEH
EEHE
At Ist April, 2004 (restated) |RZZZME
R—H(25) - 4764 3,502 2,035 - 10301
(Credited)/charged to the EBREGIA)/
income statement 53 (4,367) 2,784 - (603) (585) Q11)
At 315t March 2005 (restated) | R=ZZ1%F
ZA=T-HI(EF) (4,367) 7,548 3,502 1,432 (585) 7,530
At Ist April, 2005 (restated) |RZZZEE
A-A (&5 (4,367) 7,548 3,502 1,432 (585) 7,530
Exchange adjustment ERAZ 18 16 - 3) - 131
Charged/(credited) to the EBHERIR/
income statement (EA) 2464 3,586 - (1,229) (22) 4799
Charged to reserves ERENR - - 280 - - 280
At 31st March 2006 RIZERE
ZA=t+-H (1,885) 11,250 3,782 200 (607) 12,740
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & Mt 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
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30. INCOME TAX IN THE BALANCE SHEET 30. EEEBRARNAAB
(continued) (&

(b) Deferred tax (assets)/liabilities recognised (continued) (b) CRIABELEFESHREE) EE (HF)

(i) The Company (i) A A
The components of deferred tax (assets)/liabilities recognised CEEEEEREINELRS
in the balance sheet and the movements during the year are B(EE) BENARIH A
as follows: FESHWOT :

Depreciation

allowances
Revaluation Revaluation in excess of
of investment of other the related
properties properties depreciation Provisions Total
fbehils
REME HttE  FENRE
Eff Bff RHE Ef an
$000 $000 $000 $000 $000
Fr Fr Fr i Fr
Deferred tax arising from: KETHEEH
BEHAE
At Ist April, 2004 (restated) RZZEME
A—H (&5 5,870 3,502 1,803 - 1,175
Charged/(credited) to the EERRI%/
income statement GtA) 692 - (1,076) (376) (760)
At 31st March 2005 (restated) | R=ZBERE
ZR=t+-H(E}) 6,562 3,502 721 (376) 10,415
At Ist April, 2005 (restated) R-ZZLE
A—-R(E5) 6,562 3,502 727 (376) 10,415
Charged/(credited) to ERRR%/
the income statement (FtA) 5,055 - (680) (185) 4,190
Charged to reserves ERENR - 280 - - 280
At 31st March 2006 RZBBRE
=A=+-H 1,617 3,782 47 (561) 14,885
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NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

30. INCOME TAX IN THE BALANCE SHEET 30 EEEBRARNABHR
(continued) (&

(b) Deferred tax (assets)/liabilities recognised: (continued) (b) EBREIELTHMEH BE) AE: (&)

The Group The Company
F5E E /]

2006 2005 2006 2005

ZEBRE —EZTIHF ZBENXN —ZEZ2RF

$°000 $°000 $°000 $°000

FiT FT FIiT Fr
Net deferred tax assets TEEREBEX
recognised in the HERNWIEL

balance sheet EHREEFRE (1,553) (4,367) = -
Net deferred tax EEEREX
liabilities recognised BERNIELE

in the balance sheet FEHasdE®E 14,293 11,897 14,885 10,415

12,740 7,530 14,885 10,415

(c) Deferred tax assets not recognised: (c) REANELFRBSHREE

The Group has not recognised deferred tax assets in respect of AEBEHARETHELAAREH

tax losses of $40,576,000 (2005: $10,910,000) attributable to certain 40,576,000 (ZFZFHF : 10,910,000

subsidiaries as the directors consider it is not probable that future TR EREIEENEL AT

taxable profits against which the losses can be utilised will be SHEE RESRABAREEEZ

available in the relevant tax jurisdiction and entity. The tax losses R EEERBEBERMmS &

expire five years after they are incurred. At B) A 2 85 18 LUK 8K SR 2R B SR Bl )&

Mz ge R - ELAIEMNEBIERE

ARMBEEF -

ANNUAL REPORT 05/06 ﬂiﬁﬂiiﬁ_



130 R
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31. PROVISION FOR LONG SERVICE PAYMENTS 3. REBRB S EHE

The Group The Company
F5H 3/
2006 2005 2006 2005
“EERNE C"—E2HRE ZBBERE "E2E2RE
$°000 $°000 $°000 $°000
Fi F FiT F
At st April RMA—H 6,020 8,948 2,708 4,872
Add: Additional provisions o FEREE
made 421 - 164 -
Less: Payments during W FERAR
the year (320) (216) (36) (127)
Less: Reversal of provision W EEERE (1,849) (2,712) (771) (2,037)
At 31st March R=ZA=+-—H 4,272 6,020 2,065 2,708
Long service payments are provided by the Group in accordance REEFBEREB(EBHRAIERGHZ
with Part VB of the Hong Kong Employment Ordinance based on BOABEBTILPRAFZ2ES » BHE
the employees’ service to date and current salary levels for those ERFERREFMKE  RERS
employees in Hong Kong who have been employed by the Group R#%E -

for at least five years.
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

32. CAPITAL AND RESERVES 2. BARME
(a) The Group (a) XEKE

Autributable to equity shareholders of the Company

BEBRELTRAREL

Landand  Investment

Capital Goodwil  Investment buildings ~ properties
Share Share  redemption Exchange arisingon revaluation  revaluation  revaluation Other Retained Minority Total
aapital premium reserve reserve  consolidation reserve reserve reserve reserve profits Total interests equity
BEEE
B fiEtz RE  tuRBF  RENE bERR
kx  R#RE  REBE  EiRE BE  EGEE  EGEE  EGER REER  REER 48 BE  BR4E
$000 $000 $000 §000 §000 $000 §000 §000 $000 $000 $000 $000 §000

7 i x i x i i i 7 7 i i i

As at st Apri, 2004 H-REMEMA-H
- as previously reported - WA 013 13731 #l (14731) (46,161) 40 4263 30793 4808 312,28 414381 34451 450012
- prior period adjustments N ELE
in respect of:
- HKAS 17 -EiEH 7 - - - - - - (245%) - - 8,108 (16:431) - (18431)
- HKAS 40 - 3% 4 - - - - - - - (30793) - 15,192 (5.601) - (5.601)
- as restated -Ej 03 1373 #l (14731) (46,161) 40 18,0% - 4808 345,581 392309 34451 426980

Divdend approved n respect of | AEERHERR
the previous year (note 103) | L-FEHRE

(Bt 1opp) - - - - - - - - - (62) (162 - (12622)

Exchange differences on BEEMHEL
translation of the financil HhaRZELZE

statements of foreign entiies - - - 1,728 - - - - - - 1,18 246 1974
Share of associates’ exchange | EEBEDTEBGE

reserve - - - 61l - - - - - - 62l - 61l
Rights issue net of issue EEERRANR

expenses EEER 35061 8,002 - - - - - - - - 124083 - 124083
Deconsolidation of subsidiaries | FEEATER

in liquidation FEGHRELT - - - 397 - - - - - - 3797 - 3797
Profit or the year (restated) | AEERH (E3)) - - - - - - - - - 3,195 3,195 3976 i1
Dividend declred for the year | AEEEENRRS

(nate 10(g) (Bt 10yg) - - - - - - - - - (4207) (420) - (420)
Appropriation to other reserves | BfE £ 05 E - - - - - - - - 1546 (2.546) - - -

As at 31st March, 2005 i ut 1332
ZBZt+-R 105,184 102,753 481 (8,585) (46,161) 400 18,096 - 1354 365,402 544924 38,873 583,797




NOTES ON THE FINANCIAL STATEMENTS Bt & 3R & Kf 5

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_ZZXRE=ZA=+—BILFE (KEt)

32. CAPITAL AND RESERVES (continued) 32. RAX K f#EE (&)
(a) The Group (continued) (a) X&KE (&)
Attributable to equity shareholders of the Company
BEBRELTRAREL
Land and Investment
Capital Goodwill Investment buildings properties
Share Share  redemption Exchange arising on revaluation revaluation ~ revaluation Other Retained Minority Toul
apital premium reserve reserve  consolidation reserve reserve reserve reserve profits Toul interests equity
#ag8
& fiE2 RE  1HRET  REMR HEBR
Bx ROEE  EERE  ERER BE  EHER  EMER  EMBE  AeRR REMW L B RafE

$000 $000 $000 $000 $000 §000 §000 $000 $000 $000 $000 $000 $000
i i i i i i 7 7 i i i i i

Asat Ist Apri, 2005 WoE3EE
BA-A
- a5 previousy reported - 105,184 102,753 4l (8385 (46,81) 40 263 in 7354 mm 566,357 8% 05,30
- prior period adjustments -
in respect of
- HkAS 17 -gitEg 1 - - - - - - (14539) - - 8,08 (16431) - (18431
- HKAS 40 -gitEH 4 - - - - - - - (3433 - 1371 (5.002) - (5002)
- as restated, before -BNgsaEy
opening balance L
adustments 105,184 102753 4l (8385) (46,81) 40 180% - 134 35400 4494 %8n 563,797
- HKFRS 3 -HBEEEY) - - - - - - - - - 180 180 - 380
- s restated, after Bk
opening balance L
adustments 105,184 102753 4l (8385) (46,81) 40 180% - 1354 3958 579,104 341 §17977

Dividend approved in respect of | KEERHERH
the previous year (mote 100 | L-EEHRE

(K& 10pp)) - - - - - - - - - (16829) (16829) - (16829)
Exchange differences on BEEMNELT
translation of the financial HERRELZE
statements of foregn entities - - - 2865 - - - - - - 2865 1472 43

Share of associates fjointly Ehuend/
entrolled entiies’ exchange SE0TEERE

reserve - - - 5315 - - - - - - 5375 - 5315
Profit for the year REEET - - - - - - - - - BT BT 140 28015
Dividend dectred in respect of | REEEERKE

the current year - - - - - - - - - - - (10,369) (10,369)
Captal injection by minority HERRRERA

interest - - - - - - - - - - - 18080 18080
Disposal of subsiiaies and HENBATR

assocates BEDE - - - (1413) - - - - (55%) 553 (1413%) (60.7%) (14931)
Valuaton surpls on transfer of | L HREFERERE

[and and buildings to NEefhERS

investments properties BARELHE

net of deferred tax - - - - - - 1,960 - - - 960 - 1,960
Appropriation to other reserves | BEEHEE - - - - - - - - 3,688 (3,688) - - -
As at 31st March, 2006 RIBERE

ZRZ+-0 105,184 102,753 481 (14,480) (46,161) 400 20,05 - 5,507 409,875 583,615 - 583,615
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
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32. CAPITAL AND RESERVES (continued) 32. RAX K f#EE (&)

(b) The Company (b) ARH

Landand  Investment

Capital  Investment buildings  properties
Share Share  redemption  revaluation  revaluation  revaluation Retained
capital  premium reserve reserve reserve reserve profits Total
4R

g5 R BT RENZ
Bx  R#EE REERE EGEE  EEER  EGES  RERA 1
$1000 £000 $1000 $000 $1000 $000 $000 $000
Fr Fr Fr fr fr Fr fr fr

As at It Apri, 2004 R-ZZMEMA-A
~ s previously reported - WER 70,123 (kNE] 48 400 42,635 7,12 238,205 392,69
- prior period adjustments -HBER
in respect of:
- HKAS 17 -BFER 17 - - - - (24539) - 8,108 (16431)
- HKAS 40 -EEH 40 - - - - - (7,121 300 3,151
- as restated -EJ 70,123 13,73 48 400 18,096 - 278585 3719416
Dividend approved in respect REERBERR
of the previous year L-5ENRE
(note 10(b)) (& 10(b)) - - - - - - (12622)  (12622)
Rights issue net of issue REMRRONER
expenses HEER 35,061 89,022 - - - - - 124,083
Profit for the year (restated) REERER (E5) - - - - - - 66,007 66,007
Dividend declared in respect REERERRE
of the current year (H#10(a)
(nate 10(g)) - - - - - - (4207) (4207)
As at 3Ist March, 2005 RZESLE

ZBZ+-8 105,184 102,753 48 400 18,09 - ST 6T
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32. CAPITAL AND RESERVES (continued) 32. RAX K f#EE (&)

(b) The Company (continued) (b) AT (&)

Landand  Investment

Capital  Investment buildings  properties
Share Share  redemption  revaluation revaluation  revaluation Retained
capital  premium reserve reserve reserve reserve profits Total
18R

B RE g7 RENZ
Bx  BHEE REGE EHER  EHEBR  EREE  REEA #E
$000  $000 $000 $000 £000 $000 $000 $000
Fr 7 Fr Fr Fr i Fr i

As at It April, 2005 R-22R5MA-A
- as previously reported Ik 10,184 102753 48 400 42,635 BB WIB 563415
- prior period adjustments -AEEE:
in respect of:
- HKAS 17 -EiEl 17 - - - . (45%9) . 8,108 (16431)
- HKAS 40 -EHEH 4 - - - - - (29,239) EINEY) 5,493
- as restated -EJ| 105,184 102,753 48l 400 18,096 - 325,763 552,677
Dividend approved in respect | REERHEERH
of the previous year L-5ENRE
(note 10(b)) (s 10(p) - - - - - - (16,829) (16,829)
Valuation surplus on transfer THEEFERZ
of and and buildings to REMEZHERS
investments properties, ENREERE
net of deferred tax - - - - 1,960 - - 1,960
Profit for the year REEET - - - . - . 47,508 47508
As at 31st March, 2006 RIZEAE
Zh=t-H 105,184 102,753 481 400 20,056 - 356,442 585,316
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32. CAPITAL AND RESERVES (continued) 32. REXKf#EE (&
(c) Share capital (c) B
(i) Authorised and issued share capital () ZEREBRITRE
2006 2005
—EERX —EERF
No. of No. of
shares Amount shares Amount
Biz®H &8 RHEAR ko
’000 $°000 ’000 $’000
B T FR Fx
Authorised: EERE :
Ordinary shares of BREBENSTZ
$0.50 each 98 AR 400,000 200,000 400,000 200,000

Issued and fully paid: | EBTR

BMERF :

At Ist April RMA—H 210,369 105,184 140,246 70,123
Rights shares AR - - 70,123 35,061
At 31st March KR=B=+—H 210,369 105,184 210,369 105,184
The holders of ordinary shares are entitled to receive EEREEEERRET SR
dividends as declared from time to time and are entitled to WIRE  WEBRELARARARR
one vote per share at meetings of the Company. All ordinary RELEZEBER—ZENLLFI2H
shares rank equally with regard to the Company’s residual RE - IEEBRREARLD AT
assets. EELHNZERZSER -

ANNUAL REPORT 05/06 ﬂiﬁﬂiiﬁ_



m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &
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32. CAPITAL AND RESERVES (continued)

(c) Share capital (continued)

(ii)

(iii)

Increase in authorised share capital

By an ordinary resolution passed at the Extraordinary General
Meeting held on 20th September, 2004, the Company’s
authorised share capital was increased to $200,000,000 by
the creation of an additional 200,000,000 ordinary shares of
$0.50 each, ranking pari passu with the existing shares of the

Company.

Rights issue

On |12th October, 2004, the Company has completed a rights
issue and raised funds of approximately $126 million by issuing
70,122,896 rights shares at a price of $1.8 per rights shares
on the basis of one rights share for every two existing shares

held by qualifying shareholders.

(d) Nature and purpose of reserves

(i

(i)

Share premium and capital redemption reserve

The application of the share premium account and the capital
redemption reserve is governed by sections 48B and 49H

respectively of the Hong Kong Companies Ordinance.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt with in

accordance with the accounting policies set out in note |(w).
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32. RARf#fE (&

(c) B& (#&)

(ii)

(iii)

EERAE M

EZZENFNRAZ-THRERE
AAELBEBERBER  BR
7% 33 1% 71200,000,000% & A% M &
05T 1D » NAFZEERARIE
$1Z200,000,0007T ° ZERMTDE
FHEAQAFCEHTROBES#E
A o

HER

REZBENFE+A+=H AR
REERAERMERRKRG 8T 2
BB B E70,122,896 8% 11 iR
ROFEERBRR  £FENIE2
FTerBT  WHUBEHEERMR
RERMUER —RHERRGT

s

H o

(d) RENMERAR

(i)

(i)

R EEREXEEFE

B ERERBELHENRE
2RI Z B E B (D B EMA) 5488
G REAHIEFTEE -

ER#E
ErRFEEERRERBUMNE
BeMBRRMEEZMBER
EH o RFEIRBMEI(w) T
HoETHRER -
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32. CAPITAL AND RESERVES (continued)

(d) Nature and purpose of reserves (continued)

(i) Land and buildings revaluation reserve

(iv)

The revaluation reserve has been set up and is dealt with in
accordance with the accounting policies adopted for land and

buildings in note I (i)(ii).

The land and buildings revaluation reserve is not available for

distribution to equity shareholders of the Company.

Investment revaluation reserve

The investment revaluation reserve comprises the cumulative
net change in the fair value of available-for-sale securities
held at the balance sheet date and is dealt with in accordance

with the accounting policies in notes |(f) and (m).

The investment revaluation reserve is not available for

distribution to equity shareholders of the Company.

(e) Distributability of reserves

At 31st March, 2006, the aggregate amount of reserves available

for distribution to equity shareholders of the Company was
$356,442,000 (2005 (restated): $325,763,000). After the balance
sheet date the directors proposed a final dividend of $0.08 per
share (2005: $0.08 per share), amounting to $16,829,000 (2005:
$16,829,000). This dividend has not been recognised as a liability

at the balance sheet date.
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32. RARf#fE (&

RENEERAZ (#)
(i) THRIEFEMRGHE

RATEHRIEMEEE - LRIE
BB AT AW ST BOR (M
1) (i) RERE LB -

3t [ 4R T 2 B R B 3 T i
DIRTFARBREZFEA -

(iv) REEBEM#E

REEHFEFEEENEEAER
FERARBBAHLERSLTEE
BHNRIFEE  WARBERNH
FIORIMMWETBERER

REERRBEBEITHDIIKRTFAL
AREFEA -

TR 7k

R-ZZBEERF=ZA=+—0 " XA H
ARHIRFALAARERFSEADN
B 4A58 5356,442,000T (ZEEREF
(E7%) : 325,763,000t) - R&EER
% BEEEBRRBARIERKRESRO.08
T(ZZEZRF  §KR0.087T) » &5
16,829,0007T (= ZEZHF : 16,829,000
)  ERERFZEEAERERARE
& o
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33.
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SUPPLEMENT

INFORMATION TO THE

CONSOLIDATED CASH FLOW STATEMENT

Disposal of subsidiaries

In March 2006, the Group disposed of two subsidiaries, namely
Wuxi YGM Textile Co., Ltd. and Wuxi Yangtzekiang Textile Co., Ltd.

to Wuxi Talak Investment Co., Ltd,, a jointly controlled entity of

the Group. The net assets of the subsidiaries at the date of

disposal were as follows:

HEHELQTA

REZTTREFEZA - AEEHEWREH
BAR  BERIBEHBERATR
BB FIBEHBERATTAEE
—EE AT -BEREREGRAT °
REERZEMBARZEEFEN
T

2006 2005
—ETREFE —EEZHEHF
$°000 $°000
FiT Fr
Interests in leasehold land held for BEKEHE-BAEE L1
own use under operating leases 10,812 -
Other property, plant and equipment Hthzx  WERSZE 391,619 -
Construction in progress EEIR 255,246 -
Inventories FE 123,253 -
Trade and other receivables JE W BR TR & HL b BE UK 41,708 -
Tax recoverable T IERIE 4,331 -
Pledged deposits KHREX 7,438 -
Cash and cash equivalents ReRE2ZEY 9,455 -
Bank loans and overdrafts RITERREX (491,040) -
Trade and other payables FE AT BR TR R H At FE (S X (150,045) -
Tax payable FE A3 %18 (591) -
Exchange reserve B Nk (5,583) -
196,603 -
Minority interests YRR ER (60,796) -
Gain on disposal HE &= 960 -
136,767 -
Satisfied by: WELA R
Cash received BWEES 136,767 -
Analysis of net inflow of cash and HEMBARZEERESSE
cash equivalents in respect of BYRANSZEINUT :
disposals of subsidiaries:
Cash consideration RERE 136,767 -
Cash and cash equivalents of the HEZHBLARIZERER
subsidiaries disposed of ReZEY (9,455) -
Net inflow of cash and cash equivalents HEMBARZEER
in respect of disposal of subsidiaries ReZEYRANFHE 127,312 -
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33. SUPPLEMENT INFORMATION TO THE 33._%&éﬁiiﬁi%;?ﬁﬁﬁﬂ(@
CONSOLIDATED CASH FLOW STATEMENT

(continued)
(b) Deconsolidation of subsidiaries (b) THHREFEZHEDRH
On 31st March, 2005, the Group deconsolidated its 100% equity R-ZBEZBRFE=ZA=+—H ' X&E
interest in H.K. International Knitters (Proprietary) Limited and TERETECFLEREERKE
Capstone 161 (Pty) Ltd. as the operations of these companies ME B 2 H.K. International Knitters
have ceased and the companies have been placed in liquidation. (Proprietary) Limited & Capstone 161
(Pty) Ltd. 2 100%E 25 o
$°000
Fr
Net assets deconsolidated: TBHRATEEEEE
Trade debtors, deposits and prepayments FEWERR  FRERMSR 2,052
Cash and cash equivalents ReRkBREEEY 250
Trade creditors and accrued charges EAERAKRESTER (445)
Exchange reserve BNk 3,797
Loss on deconsolidation of subsidiaries THEETENBAREIE 5,654
Net cash outflow from deconsolidation FTEERETENE QT
of subsidiaries RERLFH 250
(c) Non-cash transaction (c) ¥EEXRZB
During the year ended 31st March, 2005, dividends receivable from REBEZ-_ZEZERF=B=+—HILEF
an associate of $7,838,000 were re-invested in the associate as ER g—HEATERRESH
capital contributions. 7,838,000t BIRE - FAR—BERQ

AEERRKRA -
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34. FINANCIAL INSTRUMENTS 34. EMT A
Exposure to credit, liquidity, interest rate and currency risks arises FEBERERERKBREPERARE
in the normal course of the Group’s business. These risks are B -RBES - AEMINERR - &
limited by the Group’s financial management policies and practices EEREBTHNBEERRRRER
described below. 5% » HE LR EABRH o

(a) Credit risk (a) FERRK
The Group’s credit risk is primarily attributable to trade and other rEENEERBEIZERAEBWER
receivables. Management has a credit policy in place and the REMEKRR EREECEREER
exposures to these credit risks are monitored on an ongoing basis. R O UEBETrHEERAAZEERRHN

BE-

In respect of trade and other receivables, credit evaluations are REBRRREMERRMNS @ A%
performed on all customers requiring credit over a certain amount BHERBA—ET2HEEENHEE
and for all new customers. These receivables are due between 30 FREABHEFHEETEENM -
days to 90 days from the date of billing. Normally, the Group does ZERWBRIIRRE BHE30290H
not obtain collateral from customers. NEIE -
The maximum exposure to credit risk is represented by the carrying rEEMEAZNEERBLERAERE
amount of each financial asset in the balance sheet. EEXRTPEBEMBEENREE

(b) Liquidity risk (b) RBELEMR

Individual operating entities within the Group are responsible for
their own cash management. The Group’s policy is to regularly
monitor current and expected liquidity requirements to ensure
that it maintains sufficient reserves of cash and readily realisable
marketable securities and adequate committed lines of funding
from major financial institutions to meet its liquidity requirements

in the short and longer term.
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FINANCIAL INSTRUMENTS (continued)

Interest rate risk

The Group has significant bank borrowings and is exposed to risk
arising from changes in market interest rates. The Group uses
interest rate swaps to reduce risk of changes in market interest
rates. The interest rate swaps entered into by the Group swap
variable rates to fixed rates. The Group’s interest rate swaps can
not fulfill the criteria for hedge accounting because the hedge
relationship was not documented at the inception of the hedge.
Accordingly, the gain or loss on remeasurement to fair value is

charged to the income statement.

As at 31 March, 2006, the aggregate notional amount of the
outstanding interest rate swap agreements was approximately
$100,000,000 which will expire in 2008. A gain of $2,933,000
arising from the changes in the fair value subsequent to initial
recognition was recognised during the year ended 31st March,
2006.

In respect of income-earning financial assets and interest-bearing
financial liabilities, the following table indicates their effective
interest rates at the balance sheet date and the periods in which

they reprice or the maturity dates, if earlier.
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FEBEEREARTHELEZHAR
MEFESBMSIHWER - AEE
MANZRHURLITERERSEHH
Bk o AEBAET A REBRHT
SRNREREEENE - AREF R
EHRRRER AN ECTHRENNE
% AEBEONREHFFHBET
EEOGY - Alt 0 A FEENEL
FEENBERBRCERERSER
RT3

RZBEANE=ZA=+—-HB&T2A
EiBHE B & 2584 5100,000,000
T BRIZEENFEHB -BE-Z
EXRF=ZA=+—HLEFERRER
BREEAFLEENEZLLES
2,933,000 T UL 5 B W HERD o

HRESWANVMBEERTENKE
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BHE_ZZ

. FINANCIAL INSTRUMENTS (continued)

4. M I A (#&)

The Group rE
2006 2005
Z2EX “2%5F
Effective One More  Effective One More
interest year -2 2.5  than interest year -2 25 than
rate %  Total orless years years Syears rate%  Total orless  years  years 5 years
ER -5 -E¥ ZE If ER -fg -% ZE 1If
flee, @@ WT mE  EF ME AEx  #2E UT  @E  nF  HUE
$000  $°000  $°000  $°000  $°000 $000  $000  $000  $000  $000
fr. ft Fr Fx Fn fr. fr Ffx Ffr  Fx
Repricing dates for REMAERNER
assets(liabilities) which | H&/ (AR #
reprice before maturity EERY
Cash and cash equivalents RERALLEN 0.9% 26,342 26342 - - - 16% 60,148 60,148 - - -
Bank loans and overdrafts BAEFRER 4.8% (297,342)(297,342) - - - 43% (451,524) (451,524) - - -
Effect of interest rate swaps | FIZEHMEHNTE | 3.5% - 100,000 (100,000) - - - - - - - -
Maturity dates for assets | FREHHEE
which do not reprice HEHEEN
before maturity HHA
Loans receivable L 3.0% 6356 1,680 1,680 2,996 - 30% 8026 1693 1693 4640 -
The Company
2006 2005
i 7182 t 3 %3
Effective One More  Effective One More
interest year 1-2 2.5  than interest year [-2 25 than
rate %  Total orless years years Syears rate%  Total orless  years  years 5 years
1] -5 -E ZE If EK -F% -2 % 1%
flgy @8 0 UT ®mE  EE MR AEx  #E  UT  WME RE UL
$000  $000  $°000  §°000  $°000 $000  $000  $000  $000  $000
fr fr Ffx Fx Fr fr fr fx  Ffn  Fx
Repricing dates for REMWEENE
assets/(liabilities) which | MEE/ (Af])
reprice before maturity WEERH
Cash and cash equivalents BERBESEY 9% 2,507 2,507 - - - 13% 38404 38404 - - -
Bank loans and overdrafts ROTEFRERX 4.8% (148,007) (148,007) - - - 3% (57,500) (57,500) - - -
Amounts due from subsidiaries| EEYMBARARE | 7.9% 76,866 76,866 - - - S0% 65460 65462 - - -
Effect of interest rate swaps | AIZRHSHNTE | 35% - 100,000 (100,000) - - - - - - - -
Maturity dates for assets | FREGHEE
which do not reprice HEnEE
before maturity MELAE
Loans receivable EUER 30% 6356 1,680 1,680 2,99 - 30% 8026 1693 1693 4640 -
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NOTES ON THE FINANCIAL STATEMENTS Bt # R 3 Ff &
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

HE—

FINANCIAL INSTRUMENTS (continued)

Foreign currency risk

The Group is exposed to foreign currency risk primarily through
sales and purchases that are denominated in a currency other than
the functional currency of the operations to which they relate.
The currencies giving rise to this risk are primarily Euros, United

States dollars (“USD”) and Pounds Sterling.

As the HKD is pegged to USD, the Group does not expect any
significant movements in the USD/HKD exchange rate. However,
management acknowledges that the Group is exposed to

fluctuations in the exchange rates for other currencies.

All the Group’s borrowings are denominated in the functional
currency of the entity taking out the loan or, in the case of Group
entities whose functional currency is HKD, in either HKD or USD.
Given this, management does not expect that there will be any

significant currency risk associated with the Group’s borrowings.

Fair values

Except for the loans receivable disclosed in note 20, all other
financial instruments are carried at amounts not materially different

from their fair values as at 31st March 2006 and 2005.
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35. COMMITMENTS 35. &I
(a) Capital commitments outstanding at 31st March, 2006 not () RZEZEXRFE=ZA=+—-H'0
provided for in the financial statements were as follows: RIEM B MRAFHER 2 ERE
BT
The Group The Company
&M X RF
2006 2005 2006 2005
TRERE C"—EREF ZBBRE "EZ2EBREHE
$°000 $°000 $°000 $°000
Fr T Fr T
Contracted for 2E 4
— fixed assets -BEEE 1,066 1,200 1,066 1,200
— capital contribution - EBARXEA - 98,501 - -
1,066 99,701 1,066 1,200
The Group’s and the Company’s share of the capital R-ZBEERNF=ZRA=1+—8 ' X5£E
commitments of jointly controlled entities outstanding at 31st REQATEEEEQNTAREFNER
March, 2006 were as follows: AEWT ¢

The Group and the Company

FEERFLT
2006 2005
ZEBRFE —ZTTHF
$°000 $°000
Fir F
Authorised but not contracted for EREERTHN 6,920 -
Contracted but not provided for BRI NERELER 2,117 -
9,037 -
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35. COMMITMENTS (continued) 35. A&iE (&)
(b) At 3lst March, 2006, the total future minimum lease payments (b) R=ZZZEBRF=ZA=+—H" R
under non-cancellable operating leases are payable as follows: BErURBRNKEHEZARE
FHHEEENRELAHNT ¢
The Group
*5H
2006 2005
ZBERFE C—ZTTIF
$°000 $°000
FiT Fr
Within | year —F R 2,794 2,526
After | year but within 2 years —FREWMFR 1,706 2,198
After 2 years but within 5 years —FEZERER 207 1,791
More than 5 years EFHUE 7,894 7,941
12,601 14,456
Significant leasing arrangements in respect of land and buildings FEARREEANFENEEL R
classified as being held under finance lease and land held BFREKEHEAFENLIHNER
under operating leases are described in note 13. HEZHERNMETIZ-
Apart from these leases, the Group is the lessee in respect BRZEHEN  AEEBAHBEBIREE
of a number of properties held under operating leases. The HABFENWENEREA - ELEHEE
leases typically run for an initial period of one to three years, - RONLSHRB—ZF=F > LEEEER
with an option to renew the lease upon expiry when all BEEIBBAREDR  ERAEHRRE
terms are renegotiated. AEHBEE -
36. CONTINGENT ASSETS AND LIABILITIES 36. REEERAR
At 3Ist March, 2006, guarantees were given to banks by the R=ZBERF=ZA=+—0  £AF
Company to the extent of $49,148,000 (2005: $49,148,000) in REWBARREE AR 2RITHR
respect of banking facilities extended to its subsidiaries and EE [ R 1T1E 2 5 1R 3£ 49,148,000
associates. T (ZZEZHF © 49,148,0007T) ©
At 31st March, 2005, bills discounted with banks amounted to R-ZBERF=ZRA=+—H *&KEH
approximately $144,863,000 for the Group and $85,835,000 for RAAB D ABRBITHRTHH
the Company. 144,863,000t K 85,835,0007T H9 Z i ©
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37. MATERIAL RELATED PARTY TRANSACTIONS

37. EBEALTZEARRS

(a) REMERS

(a) Recurring transactions

2006 2005
ZEBRE “EZIF
Notes $000 $°000
it &t F Fr
YGM Trading Limited and its YGMEZHER AT
subsidiaries (“YGMT Group”) REMELH
(TYGMTSME ) U]
Purchases of traded products AEEREESER
by the Group (v) 7,380 2,860
Sales of traded products by the Group AEBHEESEM (v) 45,287 35,709
Rental income received and receivable AEBEWRENR
by the Group MEREBA v) 3,907 3,904
Management fees received and AEECDUREK
receivable by the Group ERE (vi) 804 804
Building management fees received AEBERRENR
and receivable by the Group BEFERE 324 324
Commission expenses paid and AEBEEARER
payable by the Group ik (vii) - 898
YGM Marketing Pte Limited YGM Marketing Pte Limited (if)
Sales of traded products by the Group AREHEESER (v) 4,039 6,578
Wauxi Changxin Textile Co., Ltd. BORVGAERLT (iii)
Purchases of traded products AEBREESER
by the Group 75,307 100,149
Sales of traded products AEEHEESER
by the Group 19,986 20,709
Processing income received and AEEDHRER
receivable by the Group MIBA 52,136 66,939
Subcontracting fee paid and payable KEEEARER
by the Group NEMIER 914 3,250
Allied Textiles Limited MBRRGRERLT (iii)
Purchases of traded products AREREESER
by the Group 22,733 21,154
Purchases on behalf of and sales of AEERBERHE
traded products by the Group ESEm (vii) 1,056 2,066
Yangtzekiang Industries Sdn. Bhd. Yangtzekiang Industries Sdn. Bhd.
(“YTK Industries Sdn. Bhd.”) (T'YTK Industries Sdn. Bhd.]) (x)
Subcontracting fees received and AEBEEWRERME
receivable by the Group MIER 4,310 -
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BE_TTRE=ZA=+—-BLFE (KETLI)

37. MATERIAL RELATED PARTY TRANSACTIONS 37. HEAEATZERXR S (&)

(continued)
(a) Recurring transactions (continued) (a) REMERS (#)
2006 2005
ZEERE —ZThF
Notes $°000 $°000
ffaE Fr T
Taizhou Changxin Textile FMEHHSE (RL)
(Xinghua) Co., Ltd. ARAT (i)
Sales of traded products by the Group TEBHEESFER 2,384 4,128
Wuxi No. | Cotton Mill Import ES—RELDFRLT (iv)
and Export Co., Ltd.
Purchases of traded products rEEBREEZERD
by the Group 19,185 25,641
Yangtzekiang Industries Yangtzekiang Industries
(Myanmar) Ltd. (Myanmar) Ltd.
(“Yangtzekiang Myanmar”) (“Yangtzekiang Myanmar”’) (ix)
Subcontracting fees paid and payable FEBECHREMME
by the Group MIER - 13,647
The above transactions were, in the opinion of the directors, carried EFERA LA G 2EBRRIGHE
out on prices and terms comparable to those offered to or by REFBYE=EIHFEEMREHRZ

independent third parties. R E -




NOTES ON THE FINANCIAL STATEMENTS B1 7% 3R % M 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)
BHEZZZTRE=A=+—RHLFE (L&)

37. MATERIAL RELATED PARTY TRANSACTIONS

(a)

(connnued)

Recurring transactions (continued)

Notes:

(0]

(if)

(i)

(iv)

(]

Certain directors of the Company are collectively the controlling

shareholders of both the YGMT Group and the Group.

YGM Marketing Pte Limited is beneficially owned by certain directors

of the Company.

Wouxi Changxin Textile Co., Ltd., Allied Textiles Limited and Taizhou
Changxin Textile (Xinghua) Co., Ltd. were the associates of the Group
which were disposed of to Wuxi Talak Investment Co.,, Ltd., a jointly

controlled entity of the Group in March 2006.

Wauxi No. | Cotton Mill Import and Export Co., Ltd. is a subsidiary
of Wuxi No. | Cotton Mill which was a minority shareholder of Wuxi
YGM Textile Co., Ltd. (“Wuxi YGM”), a subsidiary of the Group.
Wuxi YGM was disposed of by the Group to Wuxi Talak Investment
Co., Ltd., a jointly controlled entity of the Group, in March 2006.

As certain directors and their associates are collectively the controlling
shareholder (as defined in the Listing Rules) of YGMT Group and the
Group and ultimate beneficial owner of YGM Marketing Pte Limited,
the continuing connected transactions and the licence arrangement
constitute connected transactions for the Group under the Listing
Rules. The SEHK has granted to the Company waivers from strict
compliance with the disclosure and Independent Shareholders’

approval requirements under Chapter |4A of the Listing Rules.
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37. RBAEANLTZEXRRS (M)

(a)

mEERS (#)
TEE

(iif)

(iv)

()

AKABETESHBAYGMTER R
TEBMZERRRK -

YGM Marketing Pte Limited% 78 1A F]
ETESERBEFT LA

EERFHBBERAT - FHEHH
BRAT - EMEHHHB(E)ER
ARHATEBZHE AT - LWELD
AER-ZZEEREZARHEETAE
B-REE0F - ESREREER
/‘\ao

L\

BH-—RELAOBRITDAEZHE
—REGBBZHELR - MEFHE
—RAOSHASESRIBEHEAER
DNE (KRB ZMBAR) —BLHR
R-RZZBERFZA BHERTIHE
BHHBERARECEAKEHETAH
EE-REERARA-EFRBRER
RO

ETESHRBAYGMTEERAEE
ZEBRBRR(EER LTRE)RYGM
Marketing Pte LimitedZ e R B R EHF
ARl BERERSREAER
FBRAEEZBAERS - BB
RERRHRBRETZERS M ESE
BFLImRAE4AERERIES
TREHEZBRE °



NOTES ON THE FINANCIAL STATEMENTS Bt # R 3 Ff &
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BH=E

37. MATERIAL RELATED PARTY TRANSACTIONS

(a)

(continued)

Recurring transactions (continued)

Notes: (continued)

(vi)

(vii)

(viii)

(ix)

()

The management fees were charged for administrative, business
strategy, personnel, legal and company secretarial work, accounting
and management services provided, which are determined annually
between the respective parties after negotiations having regard to

the cost of services provided.

The commission expenses were charged for referral of a customer

and sales services provided by YGMT Group.

The Group purchased trade products on behalf of Allied Textiles

Limited which were reimbursed to the Group at cost.

Yangtzekiang Myanmar was a wholly-owned subsidiary of the Group
before disposal of by the Company of its entire interests in
Yangtzekiang Myanmar to Mr. Wong Pui Lam, Mr. Wong Chun Yu, Mr.
Chee Chong Sin and Ms. Tsang Sau Ngor on 30th March, 2004
(“Disposal”). On 8th June, 2004, the Company entered into the Master
Subcontracting Agreement with Yangtzekiang Myanmar in relation to
subcontracting services. Yangtzekiang Myanmar has been providing
subcontracting services to the Company in the past and will continue
to provide such services after the Disposal. Since Mr. Wong Pui Lam
is a director of Yangtzekiang Myanmar before the Disposal, Mr. Wong
Pui Lam remains a connected person of the Company for 12 months
after the Disposal. The subcontracting services constitute continuing

connected transactions for the Company during the said period.

Yangtzekiang Industries Sdn. Bhd. is an associate of the Group.
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37 ABEALZEARS ().

(a)

REMRS (H)
Htet o (4)

(vi)

(vii)

(viii)

EEBWARRMRTHRIMFE  EBE
B AE EZERARWEIF B
STEREERBAR  ZEARBER
ATBFREBRERE -

AEeEBRDYGMTREERS K —FF
RIEHEEREABUBRZASE -

FEERFBESBBRITBEZ
EEERURHERELNE -

N-ZZENF=ZA=+BAQTEE
H A Yangtzekiang MyanmarZ & & #&
BRTFEFREE  TEFRE - BRE
BrERBERLT ([HEEE])
Al » Yangtzekiang Myanmar# 75 & |
Z2ERAMBAR - RZEZTNF
ANANB > & A EE Yangtzekiang
Myanmarh 70 8% b0 T AR % 5T 2 £ E5h
M I ° Yangtzekiang Myanmar
EBRE-—BEARRARMIEMITR
¥ UKRHESHEREEREZS
BR#% - AR EMRAERHESRA
% Yangtzekiang MyanmarZ E 2 > #§
BEBREEEHESBER 2T =@
BRANABAATZBABEAL - REM
HMEARZIBEMTIRZEEREALQE
ZEHEREXS -

Yangtzekiang Industries Sdn. Bhd. 57X
EWZBEAT -



NOTES ON THE FINANCIAL STATEMENTS Bf # 3% & Mf &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZERF=A=+—BILFE K&

37. MATERIAL RELATED PARTY TRANSACTIONS

(continued)

_ANNUAL REPORT 05/06 4 [ % 8

Outstanding balances due from/(to) related companies, associates

and jointly controlled entities:

CEHBEEALZEARXRE (&)

P () BERAR - BE LR

BERAFMIA

Certain comparative figures have been adjusted or re-classified as

a result of the changes in accounting policies. Further details are

disclosed in note 2.

2006 2005
ZEBRE —ZTTIHF
$°000 $°000
FiT FT
Amount due from YGMT Group FEWYGMTE B E 7,529 8,228
Amount due to YGMT Group B YGMTE B RIE (2,815) (4,103)
Amount due (to)/from YGM Marketing FEULYGM Marketing
Pte Limited Pte Limitedk 1B (62) 29
Amount due from Wuxi Changxin FE U 85 R BT 45 A
Textile Co., Ltd. BRAFNRE - 1,350
Amount due to Wuxi Changxin EBRESRHMHE
Textile Co., Ltd. BRARRIE (3,651) (45,732)
Amount due to Allied Textiles Limited FE 13 7 Bk B 4 480
BIRARRIE (1,689) (2,220)
Amount due to Wuxi No. | Cotton BNESG —RELHD
Mill Import and Export Co., Ltd BRARIE - (11,825)
Amount due to a shareholder, B IRRRIE -
Chan Family Investment Chan Family Investment
Corporation Ltd. Corporation Ltd. (3,720) (5,868)
Amount due to YTK FE{FYTK Industries
Industries Sdn. Bhd. Sdn. Bhd.FX I8 (92) -
Amount due to YISB Services FE{FYISB Services
Pte Ltd Pte Ltd¥X 1B (35) -
. COMPARATIVE FIGURES 38. BB F

HRMERT T BT EHE - MO LRE
FOEHBE - FIRERMEE2-



39.

(a)

(b)

(<)

YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

NOTES ON THE FINANCIAL STATEMENTS Bf #% 3R 3% K 5=

For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZZRF=_A=t+—HILFE BETH)

ACCOUNTING ESTIMATES AND JUDGEMENTS

Impairment of trade receivables

If circumstances indicate that the carrying amount of trade
receivables may not be recoverable, the assets may be considered
“impaired” and an impairment loss may be recognised in accordance
with HKAS 36 “Impairment of assets”. The carrying amounts of
trade receivables are reviewed periodically in order to assess
whether the recoverable amounts have declined below the carrying
amounts. The recoverable amount of trade receivables is the
estimated future cash flows discounted at the current market rate
of return of similar assets. The Group uses all readily available
information in determining an amount that is a reasonable

approximation of the recoverable amount.

Write down of inventories

The Group performs regular review of the carrying amounts of
inventories with reference to aged inventories analyses, projections
of expected future saleability of goods and management experience
and judgement. Based on this review, write down of inventories
will be made when the carrying amounts of inventories decline
below their estimated net realisable value. Due to changes in
customers’ performance, actual saleability of goods may be different
from estimation and profit or loss could be affected by differences

in this estimation.

Deferred tax assets — future benefit of tax losses

In accordance with the accounting policy set out in note I(t), the
Group has recognised deferred tax assets in respect of cumulative
tax losses as at the year end based on management’s assessment
that it is probable that future taxable profits against which the
losses can be utilised will be available in the relevant tax jurisdiction
and entity. In assessing the probability, both positive and negative
evidence is considered, including whether it is more likely than
not that the operations will have future taxable profits over the
periods which the deferred tax assets are deductible or utilised.
The Group uses all readily available information including estimates
based on reasonable and supportable assumptions and projections
of revenue and amount of operating costs in assessing the

probability.
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Bl A EETHREEREEERE
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NOTES ON THE FINANCIAL STATEMENTS Bt # 3R 3 Ff &%
For the year ended 31st March, 2006 (Expressed in Hong Kong dollars)

BE_ZERF=A=+—BILFE K&

39. ACCOUNTING ESTIMATES AND JUDGEMENTS 39. Bt RAE (&)
(comtinued) ..

(d) Accounting for investments in jointly controlled (d) REEQATINRESTERE
entities
When considering how to account for the jointly controlled entity EZEHERAFHAINEGEQRANE
acquired during the year, management considered the options STRESEE  BSEEBZERTER
available under prevailing accounting standards. Management have HETHRE SEEBECRAESE
opted to account for jointly controlled entities using the equity SPEEHEEARETENER > Mk
method of accounting rather than the proportionate consolidation ALhlGa:  AEEEIBEREY
method of accounting as they understand that revisions currently BTN EAHENBITPEEIUEY
being considered to existing accounting standards include the EEDNRRALBFEEENERE
removal of the option to account for jointly controlled entities
using the proportionate consolidation method.
The effect on the profit for the year attributable to equity EEMEHEELARANETEEL Z
shareholders of the Company and shareholders’ equity at the year T AABREFSEAEBLGEERF
end is the same under both methods of accounting for jointly ERRERBEIREZE -
controlled entities.

40. POSSIBLE IMPACT OF AMENDMENTS, NEW 40. RBZE=-ZEEREF=A=+—H

STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE
ANNUAL ACCOUNTING YEAR ENDED 3IST
MARCH, 2006

Up to the date of issue of these financial statements, the HKICPA
has issued a number of amendments, new standards and
interpretations which are not yet effective for the accounting year
ending 31st March, 2006 and which have not been adopted in

EFEFAFECHAMERRE
BMEIEET ~ FEA KRBT
X HY 5 &

BEEARGBHRERER A BBAGH
MASCEMTIMERT  HEAR
2E EBER=-EERF=ZA=+-—H
EEFFEHRER - RAEERER

these financial statements: AR ABIEHRERA
Effective for
accounting periods Lol
beginning on or after HEEEN

HK(IFRIC) 4 BB (BIBMERE  Determining whether EE-ERHRAER Ist January, 2006 —EERE-F-H
EHREZEE) an arrangement contains il
F45, a lease
Amendments to HKAS 39 BT & AI%E39%  Financial instruments: SEIA:
Recognition and measurement: K 5t £
- Cash flow hedge accounting —~BEISEARER S Ist January, 2006 —BERE-F-H
of forecast intragroup WREREH 2
transactions BHRE
~The fair value option -MEERE Ist January, 2006 —ZEERE-A-H
- Financial guarantee -HBEREY Ist January, 2006 —EERE-F-H

contracts
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NOTES ON THE FINANCIAL STATEMENTS B 7% 3Rk & M} 5%

For the year ended 31st March 2006 (Expressed in Hong Kong dollars)
BE_TTRE=-ZA=Z1T—-BLFE (KETI)

40. POSSIBLE IMPACT OF AMENDMENTS, NEW

STANDARDS AND INTERPRETATIONS
ISSUED BUT NOT YET EFFECTIVE FOR THE
ANNUAL ACCOUNTING YEAR ENDED 3IST
MARCH, 2006 (continued)

40. RBZE=2

ERFZA=1+—H
L2 FEFFECEMENRE
MEBET ~ FERRRETRES
BB E (E)

Effective for

accounting periods LheieLE-d
beginning on or after HEEEN
Amendments, as a REELR (BT)
consequence of the R B120058918 5T
Hong Kong Companies
(Amendment)
Ordinance 2005, to:
— HKAS | — B EREIE  Presentation of financial BERR IR Ist January, 2006 —ZEXE-F-H
statements
- HKAS 27 - S ER%E275  Consolidated and separate  HARBUFHFE Ist January, 2006 —EERE-F-H
financial statements
— HKFRS 3 -BHEREER Business combinations BEEH Ist January, 2006 —ZEXE-A-H
E35
HKFRS 7 BEREER Financial instruments: SRILE EE Ist January, 2007 —EEtE-F-H
2718 disclosures
Amendment to HKAS | 3T & EBIZ 15 Presentation of financial BBBERZIE  ERBE  Istfanvary, 2000 ZZELF-F-H

statements: capital

disclosures

In addition, the Hong Kong Companies (Amendment) Ordinance
2005 came into effect on |st December, 2005 and would be first
applicable to the Group’s financial statements for the period

beginning Ist April, 2006.

The Group is in the process of making an assessment of what the
impact of these amendments, new standards and new interpretations
is expected to be in the period of initial application. So far it has
concluded that the adoption of the amendments to HKAS |, HKAS
27 and HKFRS 3 made as a result of the Hong Kong Companies
(Amendment) Ordinance 2005 are not applicable to any of the
Group’s operations and that the adoption of the rest of them is
unlikely to have a significant impact on the Group’s results of

operations and financial position.
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m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

Principal Subsidiaries = Z [ff B 2 7
At 3Ist March, 2006
R-EEAF=A=+—A

The following list contains only the particulars of principal subsidiaries HAEEXEHEEREATLEZTEN
which materially affected the results or assets of the Group. The class BABZHBUT - REBEFHEIN  FiF
of shares held is ordinary unless otherwise stated. BRI AEBER -
Place of Issued and Percentage of
incorporation/ paid up share equity held by
establishment capital/registered the the
and operation capital Group  Company Principal activity
Company BRI ERTRBE RAERFESH
ACEL REEME BE EREF 350 F2F FEEH
Whampoa Textile Limited Hong Kong HK$25,000,000 100 100 Investment holding
BERIHBMAERNE b REEZER
Hong Kong Knitters Limited Hong Kong HK$3,000,000 100 - Garment
EBBERRAA 5B manufacturing and
investment holding
RARBER
REER
Easeley Knitwear Limited Hong Kong HK$100,000 100 - Garment
RSB HAR D E 5B manufacturing
AR EE
Exquisite Knitters The PRC/ HK$75,600,000 100 - Knitting and dyeing
(Guangzhou) Limited wholly foreign of fabrics and
SHEEEMERAR owned enterprise manufacturing
hE of garments
ESNBELRE mEEE - R
BRI B
SHHKREEI)VERDE The PRC/ HK$2,800,000 100 - Manufacture and
wholly foreign sale of garments
owned enterprise MRKEEREE
hE
NBELE
Yangtzekiang Cambodia British Virgin Islands US$ 1 100 100 Investment holding
Limited RBELES REER
YGM (Cambodia) Limited Cambodia US$750,000 100 - Garment
R R manufacturing
RARBE
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Principal Subsidiaries = E fff & 2 7
At 3Ist March, 2006
W_FEAF=A=1—H

Place of Issued and Percentage of
incorporation/ paid up share equity held by
establishment capital/registered the the
and operation capital Group  Company Principal activity
Company 3 J o s ERTRERE FERFESL
Ak RiEEMEY BE HERRE F5E 3| FTEERH
Co-Union Limited Hong Kong HK$2 100 100 Investment holding
EBEXERDE &8 REEZER
Broad Plan Investment Limited Hong Kong HK$2 100 - Investment holding
ERBREBRDA "R REEZER
Guardo Limited Hong Kong HK$20 100 100 Investment holding
EEARAF "R REEZER
Whampoa Garment The PRC/ HK$15,000,000 100 - Garment
Manufacturing (Guangzhou) wholly foreign manufacturing
Co., Ltd. owned enterprise RAIREE
ERIRKEMNERAF mE
ESNBELRE
Yangtzekiang S. A. France Euro3,086,735 90.19 90.19 Garment
EE wholesaling
PR At 3%
JIL International France Euro37,000 90.19 - Garment retailing
EE RREE
Hongkong Knitters Lanka Sri Lanka Rs50,000,000 100 100 Garment
(PVT) Limited HMEHF manufacturing

B HE




156 RO

P

Principal Associates and Jointly Controlled Entities T EEf & A A RS E A T

At 3Ist March, 2006
R-BEAF=A=t+—8

al

The following list contains only the particulars of principal associates HAEEEERIEEFEAYECTERH

and jointly controlled entities, all of which are unlisted corporate entities, ENRAIREGERR (FIABHERRAREGER
which materially affected the results or assets of the Group: AYARFLHEARR) 2FBOT:
ASSOCIATES Bt & N\ 7]
Place of Percentage of
incorporation/ ownership interest held by
establishment the the Principal
Company and operation Group Company activity
BRI RARFEML
[EEB REEHR x5E F2F FTERH
Qinghai Changchun Carbon Co., Ltd. The PRC/ 25 - Production and
EEEERZERAA Sino-foreign distribution of carbon
equity joint venture used in aluminium
production
HEHHEE BAREEM
ReEhE WEE  #HE
R BR%
Yangtzekiang Industries Sdn. Bhd. Malaysia 49 49 Garment

manufacturing

BRE = AR EE
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Place of Percentage of
incorporation/ ownership interest held by
establishment the the Principal
Company and operation Group Company activity
BRI BREEFEHL
LFERB REEHE F5E FoF FEEH
Wouxi Talak Investment Co., Ltd. The PRC/ 49 49 Investment holding
BERBEREBRAA Sino-foreign REEZER
equity joint venture
FEHHEE
RN
Taizhou Changxin Textile The PRC/ 49 - Manufacturing of
(Xinghua) Co., Ltd. Sino-foreign textile products
SMEEFHE (EH) BRAR equity joint venture i m B
FERHEE
RN
Allied Textiles Limited The PRC/ 49 - Manufacturing of
MBEGBERLE Sino-foreign garments and textiles
equity joint venture i m B
FERHEE
RN
Wouxi Changxin Real Estate The PRC/ 49 - Property development
Development Co., Ltd. Sino-foreign and investment
BERFEHEMRZERAA equity joint venture NERRERKRE
FEHHEE
N
Wouxi Changxin Textile Co., Ltd. The PRC/ 49 - Manufacturing of yarns
BERFGHBERAA Sino-foreign and fabrics
equity joint venture HRAmARE

hEHHEE

i(« 2y _I/L\ %
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Principal Associates and Jointly Controlled Entities T EBZ AT RS & A &

al

At 3Ist March, 2006
R-BEAF=A=+—H

Place of

incorporation/

Percentage of

ownership interest held by

establishment the the Principal
Company and operation Group Company activity
B,/ RERFENH

Ak RiEEMES F5E 3| FEERH
Wuxi YGM Textile Co., Ltd. The PRC/ 49 - Manufacture and
BHERIBEHAERLT Sino-foreign sale of textiles
equity joint venture HERME

hE/PHEE B

e

Wouxi Yangtzekiang Textile Co., Ltd. The PRC/ 49 - Manufacture and
BEBFIREHBERAR Sino-foreign sale of textiles
equity joint venture HERME

hEHHEE B

ReEdx




YANGTZEKIANG GARMENT LIMITED = 7L # 1 % R 2* & m

FIVE YEAR SUMMARY HE £ # E

2002 2003 2004 2005 2006
(restated) (restated) (restated) (restated)
(E5) (E5) (75 (E5)
note(ii) note(i) note(ii) note(iii)
and (ii)
B & (i) Bt AL (i) Wi &2 (i) B & (i)
K (ii)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET F#ET
Income statement BEax
Group turnover SE®EE 1,159,929 1,238,363 1,493,488 1,665,835 1,600,981
Profit from operations LR 38,317 28,751 70,533 73,188 65,278
Finance costs =N (17,346) (15,213) (26,206) (31,800) (40,848)
Share of profits less L E QR 20,950 33,887 49,466 (33) 3,474
losses of associates & R RS 18
Share of profits of jointly | FE{G& & A &
controlled entities = A - - - - 40,619
Loss on disposal HEME QT
of associates B - - - - (39,272)
Gain on disposal HEKME QT
of subsidiaries W &= - - - - 960
Impairment of an associate | — R B & A B & - - - - (14,493)
Net valuation gains on REMELE
investment properties W= F R - - - 6,180 23,299
Profit before taxation RR 4 A % A 41,921 47,425 93,793 47,535 39,017
Income tax FR&%H (10,520) (9,237) (20,323) (4,364) (11,002)
Profit for the year REEEF 31,401 38,188 73,470 43,171 28,015
Attributable to: EEER
Equity shareholders QB RAE
of the Company BEA 27,591 33,077 69,085 39,195 25,275
Minority interests LPERRER 3,810 5111 4,385 3,976 2,740
Profit for the year REEHEF 31,401 38,188 73,470 43,171 28,015
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FIVE YEAR SUMMARY HE & &

m YANGTZEKIANG GARMENT LIMITED = /I # 1% G IR 2* &

2002 2003 2004 2005 2006
(restated) (restated) (restated) (restated)
(E%) (E5) (E351) (E3))
note(ii) note(i) note(ii) note(iii)
and (ii)
Bt & (ii) i) g (i) Bt &2 (i) Bt & (iii)
(ii)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET TFET FETT

Assets and liabilities BERAR

Fixed assets TEE 232,797 259,543 620,254 599,369 224,334

Construction in progress EREIR 2,401 341,607 18,508 877 26

Intangible assets BREE - - 3,479 4,726 2,874

Goodwill Bma 9,351 4,875 2,117) (6,588) =

Interest in associates FELREE DR ER 201,930 219,322 248,263 246,912 14,810

Interest in jointly EEATER

controlled entities - - - - 281,788

Loans receivable EWER - - 7917 - -

Investments RE 4,322 3,926 4,326 - -

Other financial assets HitemEE - - - 7,786 9,014

Deferred tax assets EIEFRBHEE - - - 4,367 1,553

Net current RBEE (B8

assets/(liabilities) FRE 20,611 (331,551) (156,539) (41,989) 132,805

Total assets less current BEEAENTE

liabilities afE 471,412 497,722 744,091 815,460 667,204

Non-current liabilities FREBEE (99,691) (111,704) (295,079) (231,663) (83,589)

Net assets EEEE 371,721 386,018 449,012 583,797 583,615

Share capital B 70,123 70,123 70,123 105,184 105,184

Reserves % 283,971 282,045 344,238 439,740 478,431

Total equity attributable EEBRAQT

to equity shareholders REFE A
of the Company HERAE 354,094 352,168 414,361 544,924 583,615

Minority interests LERRER 17,627 33,850 34,651 38,873 =

Total equity AR 371,721 386,018 449,012 583,797 583,615

Per share basis Lskst®R

Earnings per share BRER HK$0.19 HK$0.23 HK$0.48 HK$0.22 HK$0.12

Note: Kzt -

(i) Hong Kong Statement of Standard Accounting Practice No. 12 (revised) (i) EBETTERAERS 125 (85T [Ar
"Income taxes" was first effective for accounting periods beginning on BRIEH-ZTZT=FmMA E:ﬁZfﬁﬁ_
or after Ist April, 2003. Figures for the year 2003 have been restated. TS ERBRRER - :gg_ig
However, it is not practicable to restate earlier years for comparison HNEFEERAE BRBUERREF
purposes. ENEFUELE -

(ii) As a result of the rights issue during the year ended 31st March, 2005, in (i) ERR-EERF=ZRA=+—HILEFE
accordance with the Hong Kong Statement of Standard Accounting RZER - BT 2 EREREE
Practice No. 5, figures for the year 2004 and prior years have been —EEINEERBAFECHFCEN
restated for comparison purposes. MEUFELLBRAE -

(iii) The HKICPA has issued a number of new and revised HKFRSs that are (iii) BABTMASEEGE TEF KRB
effective or available for early adoption for accounting periods beginning ZHBMELER AR _—"FZTHF—A
on or after Ist Janaury, 2005. Information on the changes in accounting — A EZHR 25 2R A % AT LA
policies resulting from initial application of these new and revised HKFRSs RERM - BRERZEH RIS 01
is provided in note 2 on the financial statements. Figures for the year REZAFMEHREHRSTBENESR
2005 have been restated. However, it is not practicable to restate earlier MM - —EERFEZEFE
years for comparison purposes except for the presentation of minority TEY  EERBREFEHFUELR
interests. %;fzﬁ_fﬁ' (BROEBRREZNE5 5 XA

_ANNUAL REPORT 05/06 £ E £}



