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We are pleased to announce that the sales turnover of
the Group for the year is HK$1,493 million, an
increase of 21% comparing to the same period last
year and a substantial improvement of net profit of
HK$36 million, an increase of 109%.

Despite a continual trend of price reductions, our
garment division including manufacturing and trading
combined produced satisfactory results in this current
year. This was achieved by an increase in sales volume
and by better than expected results from some of our
manufacturing facilities. All other investments
remained profitable and contributed greatly to the
overall profits of the Group. These investments are:
Wuxi Changxin Textile Co., Ltd. — a spinning and
weaving factory in Wuxi China; Wuxi YGM Textile
Co., Ltd. — also in Wuxi China, a new investment
which we own 70%; Qinghai Changqing Aluminium
Corporation — an aluminium smelter in Qinghai China
and Yangtzekiang S.A. — a garment import company
in France.

In the coming year of 2005 when most of the world
will have quota free access for garments to the U.S.A.
and E.U., there will be more severe competition in
the garment industry. Since there will be no limit to
access, we can expect to see a substantial increase in
manufacturing facilities driving prices down further.
This will bring new opportunities for many but on the
other hand, only the most competitive factories in
terms of costs, efficiency and quality can hope to
survive. Facing this unprecedented challenge, our
company believes that the following steps should be
taken to position ourselves in this new environment:—

1. Make sure all our production plants in China
and around the world are even more
competitive.
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CHAIRMAN S STATEMENT

2. As China will probably be the most competitive
nation in garment manufacturing, we shall
concentrate in China both in expanding our
manufacturing facilities and by joint-ventures
with other factories selling their production to
expand our garment trading business.

3. We still have further plans to expand our textile
plants in Wuxi as we believe more garment
factories will be opened up in China to take
advantage of the quota free access to the U.S.A.
and E.U. and therefore there will be more
demand for yarns and fabrics.

4. We will look for opportunities to develop more
business in the marketing side in both the U.S.
and Europe as we have done with Yangtzekiang
S.A., in France.

5. We will continue to invest in our non-garment
related business such as the investments we have
in the aluminium smelter in Qinghai China and
W. Haking Enterprises Ltd., etc. Along this line,
we have signed an agreement as announced on
14th July, 2004, subject to final PRC state
approval, to invest in a coal-fired power station
in Qinghai. This will compliment our existing
investment in the aluminium smelting business
there.

APPRECIATION

I would like, on behalf of the Board and shareholders,
to express our appreciation to the Company’s
employees for their efforts and loyal service to the
Company during the past year.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, 19th July, 2004
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group s turnover for the year ended 31st March,
2004 was HK$1,493 million compared with HK$1,238
million for the year ended 31st March, 2003. The
Group’s profit from ordinary activities after share of
profits less losses of associates, taxation and minority
interest was HK$69 million compared with last year’s
profit of HK$33 million

GARMENT BUSINESS

We operate our woven clothing business under the
name of Yangtzekiang Garment Mfg. Co., Ltd. and
knitted business under the name of Hong Kong Knitters
Ltd. Our products include men’s and women’s shirts,
trousers, shorts, polo shirts, T-shirts and fleeces. Our
head office in Hong Kong is the sales and management
office for the whole Group. In Hong Kong, we
concentrate on the role of garment trading as well as
all the sales and overall control of our production
facilities in China, Macau, Malaysia, Myanmar,
Bangladesh, Sri Lanka, Cambodia and Lesotho in
Africa.

Exquisite Knitters (Guangzhou) Ltd. in Panyu, China
operates a vertical setup factory from knitting, dyeing
and finishing of fabrics to the manufacturing of
garments — mainly high quality mercerized knitted polo

shirts.

Whampoa Garment Mfg. (Guangzhou) Co., Ltd. also
in Panyu China was set up in November 2002 mainly
for the manufacture of high quality men’s and ladies
woven shirts to non-quota markets. After 2005 when
there will be no quota required to export to the U.S.
and E.U., we can use the facilities of this factory to

export to these places.
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MANAGEMENT DISCUSSION AND ANALYSIS

We have two factories in high manufacturing cost
locations. One is in Macau — Tac Cheong Lda and the
other one is in Malaysia — Yangtzekiang Industries
Sdn. Bhd. These two factories have been drastically
trimmed down and as a result we have reduced the
losses incurred by these factories over the last few
years.

During the current year of 2003/04, we have sold our
factory in Myanmar - Yangtzekiang Industries
(Myanmar) Ltd. to the local management. However
we have entered into an agreement with the local
management to continue manufacturing garments for
us to sell to our existing customers, thus expanding
our garment trading business.

Bangladesh remains an important area for us in woven
shirts production. We have over a dozen factories that
we have production agreements with. We have over
30 staff in our Bangladesh office overseeing all this
production and our products are mainly for the
European market. However after 2005 when there will
be no more quota, we may see a shift of business to
China.

Hongkong Knitters Lanka (PVT) Ltd. in Sri Lanka
recorded another year of losses. We shall review
whether this factory will have the potential to be
profitable after 2005 when we will no longer need to
pay for quota in the open market.

Our factory in Cambodia — YGM (Cambodia) Ltd.
started production in the year 2000 manufacturing
woven bottoms as well as some polo shirts. We had
not been profitable in Cambodia since the beginning.
However this year there was a big turn around as all
our production lines were fully booked and our
productivity has increased significantly due to good
management and lack of labour disputes which often
happened in the past. The Cambodian Government is
working to obtain duty free access into the U.S. and
E.U. If this is successful, we may expect more
opportunities for growth in Cambodia.
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H.K. International Knitters (Proprietary) Ltd. in
Lesotho Africa was set up in September 2002 to take
advantage of its quota free status for garment export
to the U.S.A. and import duty concessions granted by
the U.S. Government to Lesotho. This preferential
treatment, which was due to expire this year, was
further extended by the U.S. Government till 2007.
However as the productivity there was relatively lower
and due to the appreciation of South African currency
(Rand) which is basically pegged to Gold prices, we
have suffered losses in this operation in the current

year.

In Wuxi China we have two spinning and weaving
mills. Wuxi Changxin Textile Co., Ltd. had recorded
another year of good results, while Wuxi YGM Textiles
Co., Ltd. of which we own 70% has produced good
profit for the first year of operation. Wuxi is the place
where we anticipate further expansion in textiles as
we believe there will be many factories setting up to
take advantage of the quota free access to the U.S.
and E.U. and hence great demand for textile products
will be inevitable. However we expect that profits for
the forthcoming year will be reduced because we have
in our inventory at 31st March, 2004 some high priced
cotton that was purchased when cotton prices were at
the high end.

Qinghai Changqing Aluminium Corporation in
Qinghai, China — an aluminium smelter has seen
another profitable year despite our earlier concern
about the power shortage and high raw material costs.
However we do expect that this concern may
negatively impact its result next year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Yangtzeklang S.A. recorded another year of profits
while the general market in France was not buoyant.
We were helped by the continual strength of the Euro
exchange rate. However our newly acquired men’s
underwear brand JIL has suffered losses due to lower
than expected sales and very heavy overhead expenses.
We plan to drastically cut down the expenses for the
coming year and the losses of JIL should be somewhat
contained. Our main customers for Yangtzekiang S.A.
are hyper markets in France. In these past two years,
we have signed many well known brands as licensees
such as NAFNAF and Daniel Hechter etc, for such
customers. We hope this will increase sales and profits
in the future.

W. Haking Enterprises Ltd. had added a new electrical
razor product to its production. With the increase in
production, we expect satisfactory results in this
coming year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31st March, 2004, the Group has cash and bank
balances and total bank borrowings of HK$63 million
(as at 31st March, 2003: HK$45 million) and HK$588
million (as at 31st March, 2003: HK$419 million)
respectively. The Group’s gearing ratio, calculated on
the basis of net bank borrowings (i.e. total bank
borrowings less cash and bank balances) over
shareholders’ equity, was 127% (as at 31st March,
2003: 106%).
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The increase in bank borrowings was mainly due to
the funding requirement of a joint venture, Wuxi YGM
Textile, for its business development and construction
of plant and machinery. During the year under review,
two medium term loans amounting to US$18 million
and RMB58 million have been drawn down by Wuxi
YGM Textile, which are secured by its machinery and
certain land and buildings. As at 31st March, 2004,
Wuxi YGM Textile has unsecured revolving bank loans
amounting to RMB191 million, which are repayable
within one year and are guaranteed by Wuxi Changxin
Textile Co., Ltd. The Group is confident that Wuxi
YGM Textile has sufficient liquidity and financial
resources to meet its commitment and working capital
requirements.

Except for the guarantee provided by Wuxi Changxin
Textile Co., Ltd disclosed above, the Group does not
provide any further guarantees for loans borrowed by
Wuxi YGM Textile. The maximum potential liability
to the Group is the net assets of this associate
attributable to the Group.

The Group adopts a prudent policy to hedge the
fluctuation of exchange rates. Most of the operating
activities are denominated in Hong Kong dollars or
United States dollars. For those denominated in other
currencies, the Group may enter into forward contracts
to hedge its receivable and payable denominated in
foreign currencies against the exchange rate
fluctuations.

EMPLOYMENT AND REMUNERATION
POLICIES

As at 31st March, 2004, the Group, including its
subsidiaries but excluding associates, employed
approximately of 6,400 employees. Remuneration
package are determined by reference to employees’
performance and the prevailing salary levels in the
market. In addition, the Group provides year end
double pay, provident fund scheme, medical insurance
and training to staff.
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The directors have pleasure in submitting their annual
report together with the audited financial statements
for the year ended 31st March, 2004.

The principal activities of the Company are the
manufacture and sale of garments and rental of
properties. The principal activities and other particulars
of the subsidiaries are set out on pages 126 to 128.

The analysis of the principal activities and
geographical locations of the operations of the
Company and its subsidiaries during the financial year

are set out in note 12 on the financial statements.

The profit of the Group for the year ended 31st March,
2004 and the state of the Company’s and the Group’s
affairs as at that date are set out in the financial
statements on pages 24 to 130.

An interim dividend of HK1 cent (2003: HK2 cents)
per share was paid on 15th January, 2004. The directors
now recommend the payment of a final dividend of
HKO9 cents (2003: HKS8 cents) per share in respect of
the year ended 31st March, 2004.

Profits attributable to shareholders, before dividends,
of HK$69,085,000 (2003 (restated): HK$33,077,000)

has been transferred to reserves.

Details of additions to and other movements of fixed
assets during the year are set out in note 14 on the

financial statements.
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REPORT OF THE DIRECTORS

Particulars of the Group’s investment properties are

set out in note 14 on the financial statements.

BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the
Group and the Company at 31st March, 2004 are set

out in notes 29 and 30 on the financial statements.

Interest expenses of HK$2,082,000 were capitalised
by the Group during the year (2003: HK$585,000).

CHARITABLE DONATIONS

Donations made by the Group during the year
amounted to HK$555,000 (2003: HK$342,000).

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s sales to the five largest
customers and purchases from the five largest suppliers
accounted for less than 30% of the Group’s turnover

and purchases respectively.
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REPORT OF THE DIRECTORS

The present directors of the Company are listed on
page 2.

On 10th April, 2003, Mr. Takashi Inoue resigned as
Non-executive Director of the Company.

In accordance with provisions of Articles 95 and 104
of the Company’s Articles of Associations, Messrs
Chan Wing Fui Peter, Chan Wing To and Chan Wing
Sun Samuel, retire by rotation and, being eligible, offer
themselves for re-election.

The Company confirms that it has received from each
of the Independent Non-executive Directors an annual
confirmation of their respective independency pursuant
to the Listing Rules and the Company considers that
the Independent Non-executive Directors to be
independent.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming
annual general meeting has an unexpired service
contract which is not determinable by the Company
or any of its subsidiaries within one year without
payment of compensation, other than normal statutory
obligations.

DIRECTORS’ INTERESTS IN CONTRACTS

Apart from the connected transactions under Chapter
14A of the Listing Rules as set out in note 38(a), (b),
(d), (h), (i), (j) and (k), no contract of significance to
which the Company or any of its subsidiaries was a
party and in which a director of the Company had a
material interest, subsisted at the end of the year or at
any time during the year.
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(@)

As at 31st March, 2004, the interests and short
positions of the Directors and their associates
in the shares, underlying shares and debentures
of the Company or any associated corporation
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO “)) which
were required to be notified to the Company
and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Division 7
and 8 of Part XV of the SFO (including interests
and short positions which they are taken or
deemed to have under such provisions of the

B EENE=ZH=+—H > ALH
Ll TS A PN NN
AR AT B 7 W) (Hea 2 B S B AR (18
Zr b)) S XVER 2 ) By - AR
JBe A5 2 A5 7 v AT R A 2 0 015 XV
FRS T Je 8 ER ~ kT 4 W] EE AT
I5 28 Ty BEME ST QI 22 B RE R 8 R 8 F
LAl WA 52 5 BT A R A (T 52
Prl) 2 WEai K 2 A (LA 15055 AR 4% % 55
i 75 Mok 191 L AE WL A B A B A 2

SFO), the Model Code for Securities Se T e \r g s g an g
Transactions by Directors of Listed Companies i REEFD) > WG 5 Pk )

and which were required to be entered in the H352 M0 A7 B 2 SR 2 R A M ZE

register required to be kept under section 352 T
of the SFO were as follows:

Number of Ordinary Shares of HK$0.50 each

SREGEBESTZEERAHE

Personal Family Corporate Other

interest interests interests interests

Name of Director EENA B AREE RikER NCTE £ Hittfg s
Chan Sui Kau IR B 2k 4216464 2,666,236 3,740,820 (i)
Chan Wing Fui, Peter bRk & 324,068 1,059,420 - (i) & (i) & (i)
Chan Wing Kee W 7 L 1,174,416 138,904 - (i) & (ii) & (iii) & (iv)
Chan Wing To B 7K I 1,956,036 - - (1) & (i) & (iii) & (iv)
Chan Wing Sun, Samuel B 7k 7,496 - 2,028,720 (i) & (ii) & (iii)
Yeung Wing Tak 1 7k 1 1,446,200 - 265,364 -
Chan Wing Chak, David B 7k 5 1,541,792 - - (i) & (iv)
Chan Suk Ling, Shirley J BRI 1,152,544 16,000 - (i) & (ii) & (iii)
Chan Suk Man BRI 1,023,420 208 - (i) & (i) & (iii) & (iv)
Leung Hok Lim 722 W - - - -
Wong Lam T % - - - _
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INTERESTS IN SHARES

Notes:

(1) 16,795,668 shares of the Company were held
by Chan Family Investment Corporation Ltd.
(which is owned by Messrs Chan Sui Kau,
Chan Wing Fui Peter, Chan Wing Kee, Chan
Wing To, Chan Wing Sun Samuel and Chan
Wing Chak David, Madam Chan Suk Ling
Shirley and Madam Chan Suk Man and other
members of the Chan Family) and its
subsidiaries.

(ii) 34,595,908 shares of the Company were held
by Joycome Limited, which is beneficially
owned by Messrs Chan Wing Fui Peter, Chan
Wing Kee, Chan Wing To and Chan Wing
Sun Samuel, Madam Chan Suk Ling Shirley
and Madam Chan Suk Man and other

members of the Chan Family.

(iii) 1,574,480 shares of the Company were held
by Hearty Development Limited which is
beneficially owned by Messrs Chan Wing Fui
Peter, Chan Wing Kee, Chan Wing To, Chan
Wing Sun Samuel, Madam Chan Suk Ling
Shirley, Madam Chan Suk Man and other
members of the Chan Family.

(iv) 1,589,000 shares of the Company were held
by Super Team International Limited which
is beneficially owned by Messrs Chan Wing
Kee, Chan Wing To, Chan Wing Chak David,
Madam Chan Suk Man and other members

of the Chan family.

Save as disclosed above, as at 31st March, 2004,
none of the Directors or their associates, had,
under Division 7 and 8 of Part XV of the SFO,
nor were they taken to or deemed to have under
such provisions of the SFO, any interests or
short positions in the shares, underlying shares
or debentures of the Company or any associated
corporations (within the meaning of Part XV of
the SFO) or any interests which are required to
be entered into the register kept by the Company
pursuant to section 352 of the SFO or any
interests which are required to be notified to
the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions
by Directors of Listed Companies in the Listing
Rules.

(b)

() A3£16,795,668 i A A F M43 TG
Chan Family Investment Corporation
Led. (62 4F B i Bk 58 28 - BROK 2 58
A BROK SR A~ BROKIE SeA - BR
KBS B MUK R SE A JH BRI
T e B BRI A R H A 5
H) Lo W8 2 /] B FR AT -

(i) B 3£34,595,908 B A 28 @ AR T5
Joycome Limitedf A ° 5% 2\ 7] B B
KB~ MUK SEA - BRKIESE
A R BROK B SE A TR RIS 2 K
S ST A B At B IR K TR B B
HumfEA -

(i) A 3L1,574,480 8 A 2 B B3 T3
Hearty Development Limited$f fi ©
W08 A BR K S AR~ BROK ARG
A BROKIE e R OBROK B e A
BRFS 2o K B BRI A B HA
BREC AR B s A -

(v) & 31,589,000 B A 2 & Mg By J5
Super Team International Limited¥¥
A oo WA BRK LS A  BRKTE
JolE o~ BROKEESEAE - BIBRIBOC L &
Be FG A BRI 2 0 IR Bt AT

Bk b SCHr B 88 & Ah > i BTN AE =
H=+—H > S &EHFREEHEA
A A AR N R AT AT B N D (AR
F MBI XVER 2 W F8) By ~ A B
13 B AE 75 H A AR 4 R R B SR XV D
557 K 87 0 H 8 AR N W) B W A2 T 2
AT AT HE £5 B 25 A (B S5 MR 4 % 45 w5 0%
168 490 1R 2 4 ALV B0 E B A 2 AT o] A
i M ZER) o BZEB R AN AR fE iE
TG A9 2R 35245 A B 2 8w M 2 AT AT 4
f o R L HREAIR B AR ES
HEAT 78 I3 28 ) W ME ST Bl 2 KR e ZE N &
AR N 7 J W A8 BT 2 AT AT RE 25 -
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REPORT OF THE DIRECTORS

Save as disclosed herein, the Directors are not aware
of any person who was, directly or indirectly, interested
or had short position in the Shares or underlying Shares
which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Division
2 and 3 of Part XV of the SFO or, was directly or
indirectly, interested in 10% or more of the nominal
value of the issued share capital carrying rights to
vote in all circumstances at general meetings of the
Company or any options in respect of such capital as
at 31st March, 2004.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the year ended 31st March,
2004.

CONNECTED TRANSACTIONS

Details of connected transactions under Chapter 14A
of the Listing Rules are set out in note 38(a), (b),(d),
(h), (i), (j) and (k) on the financial statements. In the
opinion of the independent non-executive directors,
these transactions were entered into by the Group:

1) in the ordinary and usual course of its respective
business;

(ii)  conducted either on normal commercial terms
(which expression will be applied by reference
to transactions of a similar nature and to be
made by similar entities) or where there is no
available comparison, on terms that are fair and
reasonable so far as the independent
shareholders of the Company are concerned;

(iii) entered into in accordance with the terms of
the agreements governing the transactions; and

(iv) the transactions are in accordance with the
pricing policies of the Group, where applicable.

BRASCHT B @B H 4 » R FBFENFE=H =+
—H > %%%Ifﬂmﬁﬁﬁkiaﬁjﬁ
P A AR BB 8 5 0 01 35 XVB 56 2 [ 340 B 2 Ak
SCRR A T ZEL 1) AR 2 ) B 58 i B 8 2 B A B
HB R 2 2 BRI IR B AT AE
—YIE LR A A 2 I AR K B
ZHER 2 CBATIA > HE s M A H

M {E10%5% DL b 2 45 B0F B 3% %6 AR
Jo 22 AT o] Fig B HE o

s  HEIEBEDE KRG

WEZFEFNFE=HA=+—HILFERN > &
@ﬂﬁﬁ&ﬁ%%“ﬂiﬁ%% 45 B
(] A% 2y AT Ay b T A 2 o

BEXS
HRA L T BLR 48 14 AR 7 91 2 B 55 53 R

HOA W K B EE38(a) ~ (b) > (d)  (h) °
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() B HEE R LT
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Particulars of the retirement schemes of the Group are
set out in note 13 on the financial statements.

COMPLIANCE WITH THE

The Company has complied with the Code of Best
Practice, as set out by The Stock Exchange of Hong
Kong Limited in Appendix 14 to the Listing Rules
throughout the year, except that the non-executive
directors of the Company were not appointed for a
specific term but are subject to rotation in Annual
General Meeting pursuant to Articles 95 and 104 of
the Company’s Articles of Association.

To comply with the revised Code of Best Practice as
set out in Appendix 14 of the Listing Rules of The
Stock Exchange of Hong Kong Limited, the Company
set up an audit committee (the “Committee”) with
written terms of reference, for the purpose of reviewing
and providing supervision on the financial reporting
process and internal control of the Group. The
Committee comprises two independent non-executive
directors.

A summary of the results and of the assets and
liabilities of the Group for the last five financial years
is set out on pages 131 and 132 of the annual report.

KPMG retire and, being eligible, offer themselves for
re-appointment. A resolution for the re-appointment
of KPMG as auditors of the Company is to be proposed
at the forthcoming Annual General Meeting.

By Order of the Board
Chan Sui Kau
Chairman

Hong Kong, 19th July, 2004
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Chan Sui Kau, GBS, OBE, JP

Age 79. Dr. Chan is the founder of our Group. He
established Yangtzekiang Garment Mfg. Co., Ltd. in
1949 and is the Executive Chairman of the Group as
well as YGM Trading Ltd. Dr. Chan had been a
member of the 8th & 9th Chinese People’s Political
Consultative Committee. In 2002 Dr. Chan was
awarded the Gold Bauhinia Star of the HKSAR and in
2001 he was being conferred upon by the Hong Kong
Polytechnic University the Doctoral Degree of
Business Administration. Dr. Chan is the former
Chairman of Clothing Industry Training Authority
(1986); former Chairman of Textile Council of Hong
Kong from (1988-1994) and presently its Honorary
Chairman; former President of Federation of Hong
Kong Garment Manufacturers (1977-1988) and
currently its Life Honorary President; Honorary
President of Hong Kong Woollen & Synthetic Knitting
Manufacturers’ Association since 1980 and former
member of Textile Advisory Board of Hong Kong
(1971-1989) and Labour Advisory Board of Hong
Kong (1985-1995).

Chan Wing Fui, Peter, MA

Age 58. Received a Master’s degree in Administrative
Science from Yale University USA in 1969 and joined
the Group in the same year. Appointed Director in
1971, Managing Director in 1980 and Vice Chairman
of the Group and YGM Trading Ltd in 1987. Mr Chan
has been actively involved in garment manufacturing
and marketing in the Far East and the USA for over
30 years. He is the son of Mr Chan Sui Kau and the
brother of Mr Chan Wing Sun Samuel and Ms Chan
Suk Ling Shirley.
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Chan Wing Kee, GBS, OBE, JP

Age 57. Received a Bachelor’s degree in Industrial
Engineering in 1970. Joined the Group in 1970 as
Production Manager and later on as Sales Manager.
Appointed Director in 1977 and Managing Director in
1987. He is also a Director of YGM Trading Ltd. Mr
Chan has participated in many textile negotiations with
the US and Europe for Hong Kong and Macau. He is
a member of the Textile Advisory Board of Hong
Kong, a member of Economic Council of Macau
S.A.R.; Standing Committee Member of The People’s
Political Consultative Committee of the People’s
Republic of China; Deputy of the 8th & 9th National
People’s Congress of China; Ex-Committee Member
of the Preparatory Committee for Hong Kong Special
Administrative Region and Ex-Advisor of Hong Kong
Affairs. He is the brother of Mr Chan Wing Chak
David, Mr Chan Wing To and Ms Chan Suk Man.

Chan Wing To, PhD

Age 53. Joined YGM Singapore in 1978 and appointed
Managing Director in 1980. Also appointed Director
of the Group in 1983 and YGM Trading Ltd in 1987.
He is the brother of Mr Chan Wing Chak David, Mr
Chan Wing Kee and Ms Chan Suk Man.

Chan Suk Man, Msc

Age 56. Received Master of Science Degrees from
the University of Windsor, Canada in 1973 and Case
Western Reserve University USA in 1975. Joined the
Group in 1976 and appointed Director in 1993. She is
the sister of Mr Chan Wing Kee, Mr Chan Wing To
and Mr Chan Wing Chak David.
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DIRECTORS AND MANAGEMENT

Chan ng Sun, Samuel, FcA

Age 56. Received a Bachelor’s degree from University
of Manchester, United Kingdom in 1970 and qualified
as a Chartered Accountant in 1973. Company Secretary
of the Group from 1974 to 1988 and a Director since
1977. Appointed Managing Director of YGM Trading
Ltd since 1987 and Chairman of Hang Ten Group
Holdings Ltd since 2003. He is the son of Mr Chan
Sui Kau and the brother of Mr Chan Wing Fui Peter
and Ms Chan Suk Ling Shirley.

Yeung Wing Tak

Age 83. Appointed Director in 1970. Mr Yeung is also
the Managing Director of Yee Woo Loong Rice Trading
Co Ltd and Perfekta Enterprises Ltd. He is an honorary
citizen of Guangzhou, Kaozhou and Heshan.

Chan Wing Chak, David

Age 68. Joined the Group in 1960 and appointed
Director in 1970. He is the brother of Mr Chan Wing
Kee, Mr Chan Wing To and Ms Chan Suk Man.

Chan Suk Ling, Shirley

Age 53. Received a Bachelor’s degree from Trent
University, United Kingdom in 1973. Joined the Group
in 1973. Appointed Director of the Group in 1983 and
Deputy Managing Director of YGM Trading Ltd in
1987. She has extensive experience of management in
the garment retail and wholesale business. She is a
Member of the Hong Kong Trade Development
Council Garment Advisory Committee and the
Executive Committee Member of the Hong Kong
Retail Management Association. Committee Member
of the Chinese Manufacturers’ Association of Hong
Kong. She is the daughter of Mr Chan Sui Kau and
the sister of Mr Chan Wing Fui Peter and Mr Chan
Wing Sun Samuel.
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Leung Hok Lim, FCPA (Aust.), CPA (Macau), FHKSA, CPA

Age 69. An independent non-executive Director of the
Company, is the founding and senior partner of PKF,
Certified Public Accountants. Mr. Leung obtained his
fellowship with Hong Kong Society of Accountants in
1973. He is the vice chairman of the Business
Enterprises Management Centre of the Hong Kong
Management Association, a non-executive director of
Beijing Hong Kong Exchange of Personnel Centre

Limited and a number of listed companies.

Wong Lam, OBE, JP

Age 85. Appointed as an independent non-executive
Director in 1995. Mr Wong is a former member of the
Legislative Council, Standing Committee Member of
Chinese People’s Political Consultative Conference of
Dongguan. A Director of Lung Cheong International
Holdings Ltd. and Hung Tung Paper Product Ltd.

Lau Shing Choy

Age 56. Received a Bachelor’s degree from the
Chinese University of Hong Kong in 1969, and a
Doctor of Philosophy Degree from Case Western
Reserve University, USA in 1978. Mr Lau joined the
Group in 1978 to develop the China business. He is
the Director of Hong Kong Knitters Ltd. He is the
husband of Ms Chan Suk Man.

So Ying Woon, Alan

Age 54. Received a Bachelor’s degree from the
Chinese University of Hong Kong in 1974. Mr So
joined the Group in 1974 and promoted to Sales
Manager in 1976. He has been the General Manager
since 1993.
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Leung Ming Wai, Alan

Age 46. General Manager of Sales Department,
obtained the diploma in Management Studies at Hong
Kong Polytechnic University and Master Degree in
Business Administration at University of East Asia,
Macau. He Joined the Company as Sales Manager in
1986.

Chui Wai Ha, Catherine

Age 42, obtained the Diploma in Management Studies
at Hong Kong Polytechnic University. She has over
15 years’ experience of management in the knit
garment merchandising business. She joined our Hong
Kong Knitters Ltd. as Sales Manager in 1994.

Hui Sau Ling

Age 38. Appointed as Financial Controller and
Company Secretary of the Group in 2000. She is a
fellow member of the Association of Chartered
Certified Accountants and an associate member of the
Hong Kong Society of Accountants. She has 15 years’
experience in auditing, accounting and business

finance.

Lo Hin Kwong, Henry

Age 47. Received a Bachelor’s degree from the
University of Toronto, Canada in 1980 and worked in
our Macau factory in the same year until 1987. He

rejoined as Assistant General Manager in 1997.

Poon Kwok Cheung

Age 61. Worked in our Macau factory since 1960. Mr
Poon has been the Factory Manager in Macau since
1975.
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KPMG!

AUDITORS’ REPORT TO THE
SHAREHOLDERS OF YANGTZEKIANG
GARMENT MANUFACTURING COMPANY
LIMITED

(Incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 24
to 130 which have been prepared in accordance with
accounting principles generally accepted in Hong

Kong.

RESPECTIVE RESPONSIBILITIES OF

The Hong Kong Companies Ordinance requires the
directors to prepare financial statements which give a
true and fair view. In preparing financial statements
which give a true and fair view it is fundamental that
appropriate accounting policies are selected and
applied consistently, that judgements and estimates are
made which are prudent and reasonable and that the
reasons for any significant departure from applicable

accounting standards are stated.

It is our responsibility to form an independent opinion,
based on our audit, on those financial statements and
to report our opinion solely to you, as a body, in
accordance with section 141 of the Hong Kong
Companies Ordinance, and for no other purpose. We
do not assume responsibility towards or accept liability

to any other person for the contents of this report.
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REPORT OF THE AUDITORS

We conducted our audit in accordance with Statements
of Auditing Standards issued by the Hong Kong
Society of Accountants. An audit includes examination,
on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also
includes an assessment of the significant estimates and
judgements made by the directors in the preparation
of the financial statements, and of whether the
accounting policies are appropriate to the Company’s
and the Group’s circumstances, consistently applied
and adequately disclosed.

We planned and performed our audit so as to obtain
all the information and explanations which we
considered necessary in order to provide us with
sufficient evidence to give reasonable assurance as to
whether the financial statements are free from material
misstatement. In forming our opinion we also evaluated
the overall adequacy of the presentation of information
in the financial statements. We believe that our audit
provides a reasonable basis for our opinion.
OPINION
In our opinion, the financial statements give a true
and fair view of the state of affairs of the Company
and of the Group as at 31st March, 2004 and of the
Group’s profit and cash flows for the year then ended
and have been properly prepared in accordance with
the Hong Kong Companies Ordinance.

KPMG
Certified Public Accountants

Hong Kong, 19th July, 2004
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

CONSOLIDATED INCOME STATEMENT

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

A 5 3¢
mEeEBEmK

észé':'séﬁéﬁ =t-BLEEE
(LU T 7

2004 2003
(restated)
(A1)
Note $°000 $°000
it it Fr F L
Turnover = - 2 1,493,488 1,238,363
Cost of sales £ B A 1,177,771) (1,039,303)
315,717 199,060
Other revenue HAb g A 3 10,598 14,081
Other net income At g 2 15 AR 3 26,609 26,260
Selling and distribution expenses | &5 K 7> 8 # /il (121,609) (92,726)
Administrative expenses fTE s A (120,081) (88,987)
Other operating expenses HoAth 288 5 (40,701) (28,937)
Profit from operations "_‘_‘ = 70,533 28,751
Finance costs il & R A 4(a) (26,206) (15,213)
44,327 13,538
Share of profits less losses of A gt 2 )
associates T ) Bk s 15 49,466 33,887
Profit from ordinary activities BRBLATHE
before taxation EF | 4 93,793 47,425
Income tax Jir 45 B 5(a) (20,323) (9,237)
Profit from ordinary activities BRBERAE
after taxation Ep ol 73,470 38,188
Minority interests D B RO £ (4,385) (5,111)
Profit attributable % R FE 4k 3% F 8
to shareholders 69,085 33,077
Dividends attributable EFEERE : 9
to the year:
Interim dividend declared AN E B IR
during the year Z e 1,402 2,805
Final dividend proposed & OH A% R
after the balance sheet date UK % R W B 12,622 11,220
14,024 14,025
Earnings per share ERER
Basic BN 10 $0.49 $0.24

The notes on pages 35 to 130 form part of these

financial statements.

E35H £ 1308 M Ml 5t 8 A B ok 2 —

fi o



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

At 31st March, 2004

REEEREX

R-Z2ZNFE=A=+—H

(Expressed in Hong Kong dollars) (LA TCFT)
2004 2003
(restated)
(T 51)
Note $°000 $°000 $°000 $°000
fif it Fr Fr Fic Fic
Non-current assets FRBEE
Fixed assets 7 B 14(a) 620,254 259,543
Construction in progress ERTHE 15 18,508 341,607
Intangible assets WY & 16 3,479 -
Goodwill i 17 2,17) 4875
Interest in associates Wt s v 4 19 248,263 219,322
Permanent quota KR 20 - -
Loans receivable JHE i £ 3K 21 7,917 -
Non-trading securities R 22 1,453 1,053
Other investments Hi g 23 2,873 2,873
900,630 829,273
Current assets RBEE
Loans receivable JHE i £ 3K 21 1,693 -
Inventories & 24 159,821 96,332
Trade and R WS BR k K
other receivables At B i 25 258,250 249,472
Tax recoverable ] %% Bl IH 31(a) 2,143 2,145
Pledged deposits AR K 26 3,733 141
Cash and cash equivalents Ba kB e EEY 27 59,528 44,541
______ 485,168 _..392631
Current liabilities REBEE
Trade and e A5 B 3k Kt
other payables At JEE £+ 3K 28 323,964 391,309
Bank loans and overdrafts WATE B X 29 312,948 327,676
Tax payable A& £+ 4 I 31(a) 4,795 5,197
______ 641,707 L 124,182
Net current liabilities FREBEE 32 (156,539) (331,551)
Total assets less EEAER
current liabilities RBEE 744,091 497,722




YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

At 31st March, 2004

REEERER

R-Z2ZNFE=A=+—H

(Expressed in Hong Kong dollars) (LA T :?f)
2004 2003
(restated)
(T 51)
Note $7000 $°000 $°000 $°000
it 2 Fr Fr Fic Fic
Non-current liabilities 5 R=Ri
Bank loans MATHE 30 275,364 91,733
Provision for long service 1520 ¢ %
payments e 33 8,948 9,027
Deferred tax liabilities I A f 15 0 A R 31(b) 10,767 10,944
295,079 111,704
449,012 386,018
Minority interests YHRRER 34,651 33,850
NET ASSETS EEFRE 414,361 352,168
CAPITALAND RESERVES | EAKf#E
Share capital [ 34 70,123 70,123
Reserves #E 35(a) 344,238 282,045
414,361 352,168

Approved and authorised for issue by the board of
directors on 19th July, 2004.

Chan Sui Kau

Chan Wing Kee

)
)
) Directors
)
)

The notes on pages 35 to 130 form part of these

financial statements.

EHGOR FFMELA I ZME &R

R EAIARA -

BR I 3R

BR K 1

—_ — — — —

£ s

SE35E £ 1308 AU B 5E B A M i £ 2 —F
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

BALANCE SHEET

At 31st March, 2004

EERER

R-Z2ZNFE=A=+—H

(Expressed in Hong Kong dollars) (LA T FT)
2004 2003
(restated)
(T 51)
Note $°000 $°000 $°000 $°000
it 2 Fr Fr Fic Fic
Non-current assets FRBEE
Fixed assets [ & 14(b) 104,586 109,870
Interest in subsidiaries W 2~ 1 £ 18 301,472 227,254
Interest in associates - /Nik i 19 22,365 22211
Permanent quota KR 20 - -
Loans receivable JHE i £ 3K 21 7,917 -
Non-trading securities R 22 1,453 1,053
Other investments Hi g 23 2,384 2,384
440,177 362,772
Current assets RBEE
Loans receivable JHE i £ 3K 21 1,693 -
Inventories & 24 17,751 9,743
Trade and JRE WSR3k K
other receivables oAt R A3k 25 141,221 179,391
Cash and cash equivalents BaekRe%EY 27 26,981 9,621
187,646 198,755
Current liabilities REBEE
Trade and e A5 B 3k Kt
other payables At JEE A5 3K 28 100,956 85,484
Bank loans and overdrafts WATE B X 29 79,818 118,092
Tax payable A& £+ 4 I 31(a) 1,447 526
182,221 204,102
Net current assets/ REBEE/
(liabilities) (BB FE 5,425 (5,347)
Total assets less EEAER
current liabilities REaE 445,602 357,425




BALANCE SHEET

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

At 31st March, 2004

EERER

R-Z2ZNFE=A=+—H

(Expressed in Hong Kong dollars) (LA T FT)
2004 2003
(restated)
(T 51)
Note $°000 $°000 $°000 $°000
it 2 Fr Fr Fic Fic
Non-current liabilities 5 R=Ri
Bank loans AT HE 30 37,500 27,000
Provision for long service R0 IR B 4 YA
payments 33 4,872 5,063
Deferred tax liabilities IR A f 15 0 A R 31(b) 10,535 10,703
52,907 42,766
NET ASSETS EERE 392,695 314,659
CAPITALAND RESERVES | EAKf#E
Share capital [ 34 70,123 70,123
Reserves #E 35(b) 322,572 244,536
392,695 314,659

Approved and authorised for issue by the board of
directors on 19th July, 2004

Chan Sui Kau

Chan Wing Kee

)
)

) Directors

)
)

The notes on pages 35 to 130 form part of these

financial statements.

EHGOR FFMELA I ZE &R

R EAIARA -

BR K 2

s

SE35E £ 1308 AU B 5E 8 A M B i £ 2 — 3
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31st March, 2004

REEERAESE X

E-ZENF=ZA=+—-BLFE

(Expressed in Hong Kong dollars) (LA 71)
2004 2003
(restated)
( 51)
Note $°000 $°000
it it Fr T
Shareholders’ equity at Ist April i M 4
- as previously reported - FAEEHE 361,761 354,094
— prior year adjustment arising —BTEE 3B
from change in accounting & 5 BUR P
policy for deferred tax {F) Hif 1) 5 %% 11 (9,593) (9,864)
Shareholders’ equity at Ist April A —H &7
as restated P4 L & R L 352,18 344,230
Surplus/(deficit) on revaluation of: EEESR/ (ER :
— investment properties, — BRI IE By 15 8L 1%
net of deferred tax BLES - $/E3EE 35(a) 558 (1,662)
- investments in securities —HAENE 35(a) 400 (39)
Impairment loss on land and BRI By 15 B A%
buildings, net of deferred tax RETHEER 35(a) = (1,373)
Share of associate’s revaluation Al B ) B
surplus on investment properties RNy R 3 ‘ 35(a) 973 157
Share of associates’ other reserves A A B 25 Eﬁﬁ fit ff 35(a) 697 -
Share of associates’ exchange JiE 1}5 k- g/NCiR B
reserve fit tfs 35(a) 1,186 (1,987)
Exchange differences on translation P S ) I R
of the financial statements 2R
of foreign entities 35(a) 2,038 679
Net gains/(losses) not recognised AEBRRBERZ
in the income statement whs (58 | 5852 (4,225)
Net profit for the year: A T ik A
— as previously reported - FAEEHE 33,079
— prior year adjustment arising — B AT IR P 13 LAY
from change in accounting g ﬁfﬁ( R
policy for deferred tax FK il 01 6 2
Net profit for the year A T ik A
(2003 as restated) (20034 E H 51) 35(a) 69085 33077
Dividends approved during the year MR RS 9 o (12622) (14,029
Reserves transferred [k 86
to the income statement on: Bk 35(a)
— disposal of subsidiaries — B g A ) (122) (662)
— deconsolidation of - AEGARAEE
subsidiaries in liquidation B b 2 W g A S (6,227)
_____________ (122) (6889
Shareholders’ equity at 31st March R=H=+—H
Z PR 4 414,361 352,168

The notes on pages 35 to 130 form part of these

financial statements.

BE3SEH F 130 E BB 5E B A M B ek 2 — P
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

CONSOLIDATED CASH FLOW STATEMENT RERERER
For the year ended 31st March, 2004 BE_ZTZNMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)
2004 2003
(restated)
(%)
Note $°000 $°000
it it Fr T
Operating activities geEy
Profit from ordinary activities BR BT HE
before taxation Ui A 93,793 47425
Adjustments for: WEIEH :
— Share of profits less — JE 5B 8 2 A
losses of associates i 1L i 1R (49,466) (33,887)
— Depreciation ¥ & 56,486 28,308
— (Gain)/loss on disposal — &R E A A
of subsidiary VeV 3 (672) 712
— Gain on deconsolidation of - AHRGAFEEE RS
subsidiaries in liquidation Z W 2 w0 i S (6,082)
~ (Gain)/loss on disposal of fixed assets | — tfi 5 il & & 7
(e 42) /i 8 (792) 521
— Net realised losses on disposal of -~ HERLHEFLZ
non-trading securities £ W 8 s 18 0% 4 - 190
— Amortisation of positive goodwill — IF T B 8 3,852 2,338
- Amortisation of negative goodwill — T A A (1,772) (494)
- Amortisation of intangible assets — Y B e 5 1,753 -
— Amortisation of borrowing costs — {8 B LA R 5 333 333
~ Interest expenses —FE 26,206 15,213
— Interest income — B A (264) (195)
— Dividend income from unlisted equity | — FF £ 7ii A< 76 % 2
securities i B A (388) (350)
~ Tax refund of an associate upon — B [m] T A ) B
reinvestment of dividend income HE B (2,595) -
— Foreign exchange gain — B St i (1,457) (2,546)
Operating profit before changes in EEESEPA
working capital ReERA 125,017 51,986




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004

REREREXR (H&)

BE-_ZEZNF=-A=+—-HLEFE

(Expressed in Hong Kong dollars) (LA 71)
2004 2003
(restated)
(%)
Note $°000 $°000
fif it Fr T
Increase in inventories f7 & 38 (61,916) (10,427
Decrease/(increase) in debtors, deposits FEUCIR AR~ He 4 R AT
and prepayments FIEW D/ () 5,528 (42,138)
Increase in bills receivable JRE Wi ZE 5 K (31,287) (17,239)
(Increase)/decrease in amounts due from | & W I 4 /> 7] A
related companies (3 /8> (1,459) 5,642
Decrease/(increase) in amounts JEE Wi B /8 ) ROR
due from associates WY/ (s ) 22,837 (2,527)
Increase/(decrease) in creditors and R AT B 3 I et 2
accrued charges B/ (G b) 36,515 (17,367)
(Decrease)/increase in bills payable T 588 (i) /388 (11,691) 48,256
(Decrease)/increase in amounts due to JAE AT B 22 ) RE
related companies (W) /B (192) 40
(Decrease)/increase in amounts due to JEE £5f Bt /8 ) SRR
associates (i) /8 (13,257) 16,804
(Decrease)/increase in long REMA &
service payments (i ») /1 (79) 2,901
Cash generated from operations REXBFERS 70,016 35,931
Tax paid RERER
~ Hong Kong profits tax - (ff) /R
(paid)/refunded A 1B (7,414) 785
— Overseas tax paid — AT A BLIE (1,359) (3,010)
Net cash from operating activities ReTBHRENESFE 61,243 33,706




CONSOLIDATED CASH FLOW STATEMENT (Continued) =e

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

BERER(E)

For the year ended 31st March, 2004 BE_ZTZNMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)
2004 2003
(restated)
(%)
Note $°000 $°000
fif it Fi T
Investing activities REED
Payments for purchase of fixed assets fik I E AT K (21,864) (71,818)
Proceeds from sales of fixed assets B [ TS AR 2,181 2,413
Payments for construction in progress TE# TR (110,587) (304,536)
Payments for purchase of intangible assets | M B 2 ¥ & i £ 5 (5,232) -
Placement of pledged deposits HRACET @Eﬁﬁw}\ (3,592) (141)
Proceeds from sales of non-trading securities i 7 3¢ 5 & 75 it 13 7R - 167
Interest received B i A5 264 195
Dividends received from associates B s A 7l 2 R 33,682 23,230
Dividend received from unlisted Y€ i
equity securities H 2 |E 388 350
Tax refund of an associate ENEN - /NP NE R <
upon reinvestment of dividend income i IH 5,775 -
Net cash outflow from acquisition of A D R R £ 2
minority interest B4 (a) (5,000) -
Net cash inflow from W i PR W) 2 B
acquisition of a subsidiary WA T (b) 824 6,204
Payment for capital contribution and Big A ml EARA R
additional investment in associates IS gDk (8,507) -
Net cash (outflow)/inflow from 5 B 2 ) B 75 R
disposal of subsidiaries (c) (272) 2,638
Net cash used in investing activities REZBFMANREFE (111,940) (341,298)
Financing activities MEEE
Repayment to associate for construction AR B 2wl i 3K —
in progress ﬁ/\ i it 7 g TR K (83,824) -
Advance from associate for construction - g/NER ?)'( R A
in progress f @U i 18,905 74,332
Repayment of bank loans {8 i 4R 1T B (278,106) (187,215)
New bank loans R AT B 429,233 418,431
Repayment of trust receipt loans B2 (7 RE W8 513K (207,421) (193,686)
New trust receipt loans ARG 213,375 211,691
Capital contribution from minority DB R Y
shareholders A4 A 11,207 13,239
Proceed of government grants BT B A - 22,446
Interest paid e 8 (26,478) (15,798)
Dividends paid BRI B (12,622) (14.025)
Net cash from financing activities BETHFMENESLFEE 64,269 329,415
Net increase in cash and BeRESZEEY
cash equivalents BinFE 13,572 21,823
Cash and cash equivalents at 1st April ROUA-AZzEER
HeZSEN 44,541 22,718
Effect of foreign exchange rates changes | NS H B #H v ¥ & 793 -
Cash and cash equivalents at 31st March | R=A=+—-HzH%
RREEEED 27 58,906 44,541




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE CONSOLIDATED CASH FLOW STATEMENT

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(a) Acquisition of minority interest

RERSARRWE
BE-SEME=A=t-ALEE

(LI i# 7T it)
(a) BADBRRE#

(b)

On 13th May, 2003, the group increased its equity
interest in Whampoa Textile Limited to 100% by
acquiring the remaining 25% from the minority
shareholders with a consideration of $5,000,000.

P TEEZAERA T =H > AEERE R
ik PR A D OB R A RZ A R N Y
25%ME i #£ £100% > A& £ 5,000,0007C °

$°000
T

Minority interest acquired WA D I OB 43 14,733
Negative goodwill =Wk (10,033)
Interest in associate WoEE=EHRA T =H

as at 13th May, 2003 Vit ) RE A 300
Total purchase price paid A 6 1) LA 3K 5,000
Net cash outflow in respect of the WA D BB R 4 2

acquisition of minority interest B i i 5,000

Acquisition of a subsidiary

On 13th May, 2003, the Group also increased its equity
interest in Hongkong Knitters Lanka (PVT) Limited to
100% by acquiring an additional 50% equity interest

with a consideration of $1.

(b)

WiE KB A A

B EEZFELA T ZH o REBMZ A
50% Hongkong Knitters Lanka (PVT) Limited
A FRESE 2 100% > RE ST -

$°000
T T
Net assets acquired: EWBEEFE:
Fixed assets If 52 & 10,496
Inventories i 1,573
Trade debtors, deposits FEA R~ 7
and prepayments S AT K 14,863
Cash and cash equivalents e kB eS8 824
Trade creditors and accrued charges JRE A5F % 3K T E T2 (5,262)
Amount due to an associate JRE ARF Wi 5 /A ) A (22,259)
Short term bank loans A SR AT B K (11,822)
(11,587)
Positive goodwill arising bE AT AR EL
on consolidation 4 1F 7 2 5,538
Interest in associate WEEEZAFEREATZH
as at 13th May, 2003 BN R4 6,049
Total purchase price paid BEEOp:Y YN —
Net cash inflow in respect of the BAKBLRMN
acquisition of a subsidiary: BE&RAFE:
Cash and cash equivalents e kB a5 EY 824




YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

RERERERWE

BE_STNF=A=+-BLERE
(Ll T 7

(c) HEWB LA

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(¢) Disposal of subsidiaries

At 30th March, 2004, the Group disposed of 100%
equity interest in Yangtzekiang (Myanmar) Limited,
Yangtzekiang Industries (Myanmar) Limited and
Victoria Harbor Limited for a consideration of

$9,610,000 (note 21).

P ERENAE=ZA =T H o AL SR
Yangtzekiang (Myanmar) Limited »
Yangtzekiang Industries (Myanmar) Limited
J% Victoria Harbor LimitedZ 100%HE % > X (H
%59,610,0007C (K 5E21) -

$°000
T T
Net assets disposed of: EHEEFRE:
Fixed assets [ E & = 12,306
Trade debtors, deposits and JE Wi R 3K
prepayments TE 3K S FAT 3K 404
Cash and cash equivalents S E o Y] 272
Trade creditors and accrued charges JE A5 B 3 K B w1 2 (3,044)
Tax payable JRE A o T (1,000)
8,938
Gain on disposal of subsidiaries GG ) AR & 672
Disposal proceeds 8 BT 15 K 9,610
Net cash outflow from HEHB AT
disposal of subsidiaries REeERHFE 272




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

(a)

(b)

(c)

Statement of compliance

These financial statements have been
prepared in accordance with all applicable
Hong Kong Financial Reporting Standards
(which includes all applicable Statements of
Standard Accounting Practice and
Interpretations) issued by the Hong Kong
Society of Accountants, accounting principles
generally accepted in Hong Kong and the
requirements of the Hong Kong Companies
Ordinance. These financial statements also
comply with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited. A summary of the significant
accounting policies adopted by the Group is
set out below.

Basis of preparation of the financial
statements

The measurement basis used in the
preparation of the financial statements is
historical cost modified by the revaluation
of investment properties and land and
buildings, and the marking to market of
certain investments in securities as explained
in the accounting policies set out below.

Subsidiaries and controlled enterprises

A subsidiary, in accordance with the Hong
Kong Companies Ordinance, is a company
in which the Group, directly or indirectly,
holds more than half of the issued share
capital, or controls more than half the voting
power, or controls the composition of the
board of directors. Subsidiaries
considered to be controlled if the Company

are

has the power, directly or indirectly, to
govern the financial and operating policies,
so as to obtain benefits from their activities.

B RS R A

BE-STSNE=A=+—BLEE
(LT 7t)

1. TESHEE

(a)

(b)

(c)

51
AR S B L A B
OB s 78 1 40 s
Y (5557 1 28 B s
BI) TR ik A0 @ it AR
i (2 7 1) 0 KL R o AR B
R I W 4 0P 9 i 25
B WL ) 8 % ) 9 5 A
o YR 2 R EOR B
T -

MBHEREREE

X -E7/E SR DSE Sk R E(E]
S 1y 8 7 B B T E AR (LR XX
JIT Y & R S o AT RS R 2
LAJEE S0 AS A 2 i B FEHE -

MEBARRZEH MR

IR (A ARG BLE - K A
A 6 A 4 B s A M
B AT B > O ) A
PO RE - SRR E F g AR &
A o RN A RE L B SR
B JBg 2 ) B B 5 B KL UK > 3l
LA T B b B A i > SR 2
A mEE ] o



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(¢) Subsidiaries and controlled enterprises

(continued)

An investment in a controlled subsidiary is
consolidated into the consolidated financial
statements, unless it is acquired and held
exclusively with a view to subsequent
disposal in the near future or operates under
severe long-term restrictions which
significantly impair its ability to transfer
funds to the Group, in which case, it is stated
in the consolidated balance sheet at fair value
with changes in fair value recognised in the
same manner as for non-trading securities.

Intra-group balances and transactions, and
any unrealised profits arising from intra-
group transactions, are eliminated in full in
preparing the consolidated financial
statements. Unrealised losses resulting from
intra-group transactions are eliminated in the
same way as unrealised gains, but only to
the extent that there is no evidence of
impairment.

Minority interests at the balance sheet date,
being the portion of the net assets of
subsidiaries attributable to equity interests
that are not owned by the Company, whether
directly or indirectly through subsidiaries, are
presented in the consolidated balance sheet
separately from liabilities and the
shareholders’ equity. Minority interests in the
results of the Group for the year are also
separately presented in the consolidated
income statement.

MB®mEmE
BE-_ZENE=-A=1+t—HLEE

(LL#C 7t)
1. TESTBE (#)

(c) MBLARRZEGBEE (F)

AR B 32 75 B RS s R R I A
LEMBmETLEAFE - Ko
MEEAW A B ENE—H B
S TE RN 2 s Bz I R
J&§ N F) S % HA TE B BRI A T AR
o DUEH ) A AR AL 0 B
N EZE > AESREgEAF
E{Enﬂ)\lmAﬁFEﬁ%@ o NF1E
B Y 52 B 76 45 A H 4 RWESR D7
%o BLIERE 5 i SR AR A -

A [ A V0 A AR B LA 4 T 7 T S
Ty B A 0 OR B B M - Y E A
S5 W R R AR R o R
A HB 52 T JoT A 4 o 5 E gl 1R 0 4R
B9 75 vk BLOR 52 B i A AR [R] - {H A 8
HHRREAEBE T CEREE
e BB -

T 45 5 H R D OB ARORE £ R 18 I JF
F AR 2 ] 4 B A B o w4
A Y B T A B B 2> W) (A
AR 5 7a Se R 4 R A S E A AR
RN B OB 2 o3 B A
o BB BT A AR S T A AR T 3

AR HE £ AE 18 25 R R I8 g 23 B 5
T e



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(c)

(d)

Subsidiaries and controlled enterprises
(continued)

Where losses attributable to the minority
exceed the minority interest in the net assets
of a subsidiary, the excess, and any further
losses attributable to the minority, are charged
against the Group’s interest except to the
extent that the minority has a binding
obligation to, and is able to, make good the
losses. All subsequent profits of the
subsidiary are allocated to the Group until
the minority’s share of losses previously
absorbed by the Group has been recovered.

In the Company’s balance sheet, an
investment in a subsidiary is stated at cost
less impairment losses (see note 1(m)), unless
it is acquired and held exclusively with a
view to subsequent disposal in the near future
or operates under severe long-term
restrictions which significantly impair its
ability to transfer funds to the Company, in
which case, it is stated at fair value with
changes in fair value recognised in the same

manner as for non-trading securities.

Associates

An associate is an entity in which the Group
or Company has significant influence, but not
control or joint control, over its management,
including participation in the financial and
operating policy decisions.
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(d) Associates (continued)

An investment in an associate is accounted
for in the consolidated financial statements
under the equity method and is initially
recorded at cost and adjusted thereafter for
the post acquisition change in the Group’s
share of the associate’s net assets, unless it
is acquired and held exclusively with a view
to subsequent disposal in the near future or
operates under severe long-term restrictions
that significantly impair its ability to transfer
funds to the investor, in which case it is stated
at fair value with changes in fair value
recognised in the same manner as for non-
trading securities. The consolidated income
statement reflects the Group’s share of the
post-acquisition results of the associates for
the year, including any amortisation of
positive or negative goodwill charged or
credited during the year in accordance with
note 1(e). Where the Group’s share of losses
exceeds the carrying amount of the associate,
the carrying amount is reduced to nil and
recognition of further losses is discontinued
except to the extent that the Group has
incurred obligations in respect of the
associate. Where the associate has a financial
year end other than 31st March, its latest
audited financial statements made up to 31st
December are used for equity accounting
purposes.

Unrealised profits and losses resulting from
transactions between the Group and its
associates are eliminated to the extent of the
Group’s interest in the associate, except
where unrealised losses provide evidence of
an impairment of the asset transferred, in
which case they are recognised immediately
in the income statement.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(d) Associates (continued)

(e)

In the Company’s balance sheet, an
investment in an associate is stated at cost
less impairment losses (see note 1(m)), unless
it is acquired and held exclusively with a
view to subsequent disposal in the near future
or operates under severe long-term
restrictions that significantly impair its ability
to transfer funds to the investor, in which
case, it is stated at fair value with changes in
fair value recognised in the same manner as
for non-trading securities.

Goodwill
Positive goodwill arising on consolidation
represents the excess of the cost of the
acquisition over the Group’s share of the fair
value of the identifiable assets and liabilities
acquired. In

respect of controlled

subsidiaries:

— for acquisitions before 1st April, 2001,
positive goodwill is eliminated against
reserves and is reduced by impairment
losses (see note 1(m)); and

— for acquisitions on or after lst April,
2001, positive goodwill is amortised to
the consolidated income statement on a
straight-line basis over its estimated
useful life. Positive goodwill is stated
in the consolidated balance sheet at cost
less accumulated amortisation and
impairment losses (see note 1(m)).
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

..... MBR=WE
BE_BEMF=A=+-HLERE

(Expressed in Hong Kong dollars) (LA 71)
1. SIGNIFICANT ACCOUNTING POLICIES 1. TESTBE (#)
feontinued)
(e) Goodwill (continued) (e) BHE (&)
In respect of acquisitions of associates, 7 Wi B B N W) D OE R R

positive goodwill is amortised to the
consolidated income statement on a straight-
line basis over its estimated useful life. The
cost of positive goodwill less accumulated
amortisation and impairment losses (see note
1(m)) is included in the carrying amount of
the interest in associates.

Negative goodwill arising on acquisitions of
controlled subsidiaries and associates
represents the excess of the Group’s share of
the fair value of the identifiable assets and
liabilities acquired over the cost of the
acquisition.

To the extent that negative goodwill relates
to an expectation of future losses and
expenses that are identified in the plan of
acquisition and can be measured reliably, but
which have not yet been recognised, it is
recognised in the consolidated income
statement when the future losses and
expenses are recognised. Any remaining
negative goodwill, but not exceeding the fair
values of the non-monetary assets acquired,
is recognised in the consolidated income
statement over the weighted average useful
life of those non-monetary assets that are
depreciable/amortisable. Negative goodwill in
excess of the fair values of the non-monetary
assets acquired is recognised immediately in
the consolidated income statement.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(e) Goodwill (continued)

®

In respect of any negative goodwill not yet
recognised in the consolidated income
statement:

—  for controlled subsidiaries, such negative
goodwill is shown in the consolidated
balance sheet as a deduction from assets
in the same balance sheet classification
as positive goodwill; and

—  for associates, such negative goodwill
is included in the carrying amount of
the interest in associates.

On disposal of a controlled subsidiary or an
associate during the year, any attributable
amount of purchased goodwill which has
previously been dealt with as a movement
on Group reserves is included in the
calculation of the profit or loss on disposal.

Non-trading securities

The Group’s and the Company’s policies for
investments in non-trading securities other
than investments in subsidiaries and

associates are as follows:

(i) Non-trading securities are stated in the
balance sheet at fair value. Changes in
fair value are recognised in the
investment revaluation reserve until the
security is sold, collected, or otherwise
disposed of, or until there is objective
evidence that the security is impaired,
at which time the relevant cumulative
gain or loss is transferred from the
investment revaluation reserve to the
income statement.
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For the year ended 31st March, 2004

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES 1.

(f) Non-trading securities (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

B RS R A

BE-STSNE=A=+—BLEE

(LL# 7T 71)

TESEEE (F

) FX5ZH% (E)

(ii)) Transfers

from the investment
revaluation reserve to the income
statement as a result of impairments are
reversed when the circumstances and
events that led to the impairment cease
to exist and there is persuasive evidence
that the new circumstances and events
will persist for the foreseeable future.

(ii1) Profits or losses on disposal of

investments in securities are determined
as the difference between the estimated
net disposal proceeds and the carrying
amount of the investments and are
accounted for in the income statement
as they arise. The profit or loss includes
any amount previously held in the
investment revaluation reserve in respect

(i) 7E5| BOWAE 2 10 X FHIEAFH
e WA R SR 2 B
7N BT 21 Dl K = TE I A T TR
W2 AN LR > A
1148 £ & Ak it i A 48 25 3R

Z BOREAE B

i) HHEFEHRE 2 H 5 A
HE S FHEEEEREE
EEEE > WEREERTAR
fi 7% o 18 4 B G 2 AUk A B R
75 1 BO& AL FE 2 AT B

%E o

of that security.

(g) Other investments

Other investments represent club debentures
and are stated in the balance sheet at cost

(g) HitirE&E

less provisions for diminution in value as

determined by the directors.
(h) Fixed assets

sheets on the following bases:

HAn B/ > R mAM L=
T RE AT T A AR -

(h) BEEE

(1) Fixed assets are carried in the balance )

— investment properties with an
unexpired lease term of more than
20 years are stated in the balance
sheet at their open market value
which is assessed annually by

external qualified valuers;

— land and buildings held for own use
are stated in the balance sheet at

cost or valuation less accumulated
depreciation (see note 1(k)) and
impairment losses (see note 1(m)).
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS B 7 3R R MY &F

For the year ended 31st March, 2004 BE_ZTZMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)

1. SIGNIFICANT ACCOUNTING POLICIES 1. TEGHEHEK (&)

(h) Fixed assets (continued)

(h) BEEE (&)

In preparing these financial
statements, advantage has been
taken of the transitional provisions
set out in paragraph 80 of the
Statement of Standard Accounting
Practice 17 “Property, plant and
equipment” issued by the Hong
Kong Society of Accountants, with
the effect that land and buildings
have not been revalued to fair value
at the balance sheet date. Such
properties are stated at their
carrying value and will not be
revalued in future years; and

plant, machinery and other fixed
assets are stated in the balance sheet
at cost less accumulated
depreciation (see note 1(k)) and
impairment losses (see note 1(m)).
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(h) Fixed assets (continued)

(i) Changes arising on the revaluation of
investment properties and land and
buildings held for own use are generally
dealt with in reserves. The only
exceptions are as follows:

—  when a deficit arises on revaluation,
it will be charged to the income
statement, if and to the extent that
it exceeds the amount held in the
reserve in respect of that same asset,
or solely in the case of investment
properties, the portfolio of
investment properties, immediately
prior to the revaluation; and

— when a surplus arises on
revaluation, it will be credited to
the income statement, if and to the
extent that a deficit on revaluation
in respect of that same asset, or
solely in the case of investment
properties, the portfolio of
investment properties, had
previously been charged to the
income statement.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(h) Fixed assets (continued)
(ii1) Subsequent expenditure relating to a

()

@

(iv)

fixed asset that has already been
recognised is added to the carrying
amount of the asset when it is probable
that future economic benefits, in excess
of the originally assessed standard of
performance of the existing asset, will
flow to the enterprise. All other
subsequent expenditure is recognised as
an expense in the period in which it is
incurred.

Gains or losses arising from the
retirement or disposal of a fixed asset
are determined as the difference between
the estimated net disposal proceeds and
the carrying amount of the asset and are
recognised in the income statement on
the date of retirement or disposal. On
disposal of an investment property, the
related portion of surpluses or deficits
previously taken to the investment
properties revaluation reserve is also
transferred to the income statement for
the year. For all other fixed assets, any
related revaluation surplus is transferred
from the revaluation reserve to retained
profits.

Construction in progress
Construction in progress is stated at cost,

including interest capitalised if appropriate,
less provision as is considered necessary by
the directors.

Intangible assets (other than goodwill)

()

Intangible assets that are acquired by the
Group are stated in the balance sheet at
cost less accumulated amortisation (see
note 1(k)) and impairment losses (see
note 1(m)).
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(j) Intangible assets (other than goodwill)

(co

(i1)

ntinued)

Subsequent expenditure on an intangible
asset after its purchase or its completion
is recognised as an expense when it is
incurred unless it is probable that this
expenditure will enable the asset to
generate future economic benefits in
excess of its originally assessed standard
of performance and this expenditure can
be measured and attributed to the asset
reliably. If these conditions are met, the
subsequent expenditure is added to the
cost of the intangible asset.

(k) Amortisation and depreciation

()

(i1)

No depreciation is provided on
investment properties with an unexpired
lease term of over 20 years or on

freehold land.

Depreciation is calculated to write off
the cost or valuation of other fixed assets
over their estimated useful lives as
follows:

— leasehold land is depreciated on a
straight-line basis the

remaining term of the lease;

over

— land use rights are included under
land and buildings and are
amortised on a straight-line basis

over a period of 50 years;

— buildings are depreciated on a
straight-line basis over their
estimated useful lives of 10 to 40

years; and
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS B RS R A
For the year ended 31st March, 2004 BE_ZTZMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)
1. SIGNIFICANT ACCOUNTING POLICIES 1. TESFTBEX (#)
feontinued)
(k) Amortisation and depreciation (k) BEHETE (#)
(continued)
—  other fixed assets are depreciated on — HitEEEREZIE B
a straight-line basis over the e HAS AT AR UL B
estimated useful lives as follows: Bk HRMEGHE T - BT
ERWT
Plant and machinery W B % s
2.5% to 25% per annum BA2.5% 225%
Other fixed assets oA [5] €
20% to 30% per annum B A20% £30%
(iii) Amortisation of intangible asset is (i) METE & & 0 #E 85 2 & At v A
charged to the income statement on a SARAE R UL H SRIE AR R R S
straight-line basis over its estimated 3 e
useful lives of 3 years.
(1) Leased assets o HEEE
Leases of assets under which the lessor has N S 0651 O 2 A RE 2 A AL
not transferred all the risks and benefits of B B Al 4 i 5 2 FH )59 B 8
ownership are classified as operating leases. 5o
(i) Assets held for use in operating leases (i) AEREHEZ &&E
Where the Group leases out assets under i A S AR R B A AV &
operating leases, the assets are included i HIEE gk HEEIAE
in the balance sheet according to their AR WAEBAELT
nature and, where applicable, are MR A B B 2 47 85 BUSR (4 B3
depreciated in accordance with the B RE 1O B BEE T & o WE
Group’s depreciation policies, as set out T 48 e BEBE 5E 1(m) BT 2K 19 & 5
in note 1(k) above. Impairment losses BUORAR - 8EHEWEAZ
are accounted for in accordance with the WA BRI 38 A 4 1 2 fERR A
accounting policy as set out in note 1(m). B (a0 SCRE 5 1(n) (i) I 510
Revenue arising from operating leases T LARERR o

is recognised in accordance with the
Group’s revenue recognition policies, as
set out in note 1(n)(ii) below.



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(I) Leased assets (continued)
(ii) Operating lease charges

Where the Group has the use of assets
under operating leases, payments made
under the leases are charged to the
income statement in equal instalments
over the accounting periods covered by
the lease term, except where an
alternative basis is more representative
of the pattern of benefits to be derived
from the leased asset. Lease incentives
received are recognised in the income
statement as an integral part of the
aggregate net lease payments made.
Contingent rentals are charged to the
income statement in the accounting
period in which they are incurred.

(m) Impairment of assets
Internal and external sources of information
are reviewed at each balance sheet date to
identify indications that the following assets
may be impaired or an impairment loss
previously recognised no longer exists or may
have decreased:

—  fixed assets (other than properties carried
at revalued amounts);

— investments in subsidiaries and
associates (except for those accounted
for at fair value under notes 1(c) and

(d));
—  positive goodwill (whether taken initially
to reserves or recognised as an asset);

and

— intangible assets.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(m) Impairment of assets (continued)

If any such indication exists, the asset’s
recoverable amount is estimated. For
goodwill that is amortised over 20 years from

B RS R A

BE-_ZEZNF=-A=+—-HLEE

(LL# 7T 71)

1. TESFTBEX (#)

(m) EERE (&)
Q2R B B B > A B AT i e
OB A R o B e o ) A
i i wE AR AR DLk Y R

L

¥ AE R A B AT A AT i

initial recognition, the recoverable amount
is estimated at each balance sheet date. An
impairment loss is recognised in the income
statement whenever the carrying amount of
such an asset (including positive goodwill
taken directly to reserves) exceeds its
recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is
the greater of its net selling price and
value in use. In assessing value in use,
the estimated future cash flows are
discounted to their present value using
a pre-tax discount rate that reflects
current market assessments of time value
of money and the risks specific to the
asset. Where an asset does not generate
cash inflows largely independent of
those from other assets, the recoverable
amount is determined for the smallest
group of assets that generates cash
inflows independently (i.e. a cash-
generating unit).
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(ii) Reversals of impairment losses

In respect of assets other than goodwill,
an impairment loss is reversed if there
has been a change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill
is reversed only if the loss was caused
by a specific external event of an
exceptional nature that is not expected
to recur, and the increase in recoverable
amount relates clearly to the reversal of
the effect of that specific event.

A reversal of impairment losses is
limited to the asset’s carrying amount
that would have been determined had no
impairment loss been recognised in prior
years. Reversals of impairment losses are
credited to the income statement in the
year in which the reversals are
recognised.
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(n) Revenue recognition
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(n) AR

Provided it is probable that the economic
benefits will flow to the Group and the
revenue and costs, if applicable, can be
measured reliably, revenue is recognised in

the income statement as follows:

(i) Sale of goods

Revenue is recognised when goods are
delivered at the customers’ premises
which is taken to be the point in time
when the customer has accepted the
goods and the related risks and rewards
of ownership. Revenue excludes value
added or other sales taxes and is after
deduction of any trade discounts.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(n) Revenue recognition (continued)
(ii) Rental income from operating leases

Rental income receivable under
operating leases is recognised in the
income statement in equal instalments
over the accounting periods covered by
the lease term, except where an
alternative basis is more representative
of the pattern of benefits to be derived
from the leased asset. Lease incentives
granted are recognised in the income
statement as an integral part of the
aggregate net lease payments receivable.
Contingent rentals are recognised as
income in the accounting period in which
they are earned.

(iii) Dividends

Dividend income from unlisted
investments is recognised when the
shareholder’s right to receive payment
is established. This is taken to be, for
interim dividends, when the directors of
the investee companies declare such
dividends and for final dividends, when
the shareholders of the investee
companies at the general meeting
approve the dividends proposed by the
directors.

Dividend income from listed investments
is recognised when the share price of
the investment goes ex-dividend.

(iv) Interest income

Interest income from bank deposits is
accrued on a time-apportioned basis by
reference to the principal outstanding
and the rate applicable.
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(n) Revenue recognition (continued)

(v) Government grants

Government grants are recognised in the
balance sheet initially as deferred income
when there is reasonable assurance that
they will be received and that the Group
will comply with the conditions
attaching to them. Grants that
compensate the Group for expenses
incurred are recognised as revenue in the
income statement on a systematic basis
in the same periods in which the
expenses are incurred. Grants that
compensate the Group for the cost of an
asset are recognised in the income
statement as revenue on a systematic
basis over the useful life of the asset.

(o) Inventories

Inventories are carried at the lower of cost
and net realisable value.

Cost is calculated using the weighted average
cost formula and comprises all costs of
purchase, costs of conversion and other costs
incurred directly in bringing the inventories
to their present location and condition.

Net realisable value is the estimated selling
price in the ordinary course of business less
the estimated costs of completion and the
estimated costs necessary to make the sale.

When inventories are sold, the carrying
amount of those inventories is recognised as
an expense in the period in which the related
revenue is recognised. The amount of any
write-down of inventories to net realisable
value and all losses of inventories are
recognised as an expense in the period the
write-down or loss occurs. The amount of
any reversal of any write-down of
inventories, arising from an increase in net
realisable value, is recognised as a reduction
in the amount of inventories recognised as
an expense in the period in which the reversal
occurs.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(p) Quota
Cost of acquisition of permanent quota is

(@)

amortised on a straight-line basis over a

period of three to five years.

Inc
of

ome and expenses on temporary transfers
quota are dealt with in the income

statement as they arise.

Income tax

()

(i1)

Income tax for the year comprises
current tax and movements in deferred
tax assets and liabilities. Current tax and
movements in deferred tax assets and
liabilities are recognised in the income
statement except to the extent that they
relate to items recognised directly in
equity, in which case they are recognised
in equity.

Current tax is the expected tax payable
on the taxable income for the year, using
tax rates enacted or substantively enacted
at the balance sheet date, and any
adjustment to tax payable in respect of
previous years.

(ii1) Deferred tax assets and liabilities arise

from deductible and taxable temporary
differences respectively, being the
differences between the carrying
amounts of assets and liabilities for
financial reporting purposes and their tax
bases. Deferred tax assets also arise from

unused tax losses and unused tax credits.
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For the year ended 31st March, 2004

(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(q) Income tax (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &
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1. TESFTBEX (#)

(q) FRE# (&)

Apart from certain limited exceptions,
all deferred tax liabilities and all

deferred tax assets, to the extent that it
is probable that future taxable profits

will be available against which the asset
can be utilised, are recognised. Future

taxable profits that may support the

recognition of deferred tax assets arising
from deductible temporary differences

include those that will arise from the
reversal of existing taxable temporary

differences, provided those differences

relate to the same taxation authority and
the same taxable entity, and are expected

to reverse either in the same period as
the expected reversal of the deductible

temporary difference or in periods into
which a tax loss arising from the

deferred tax asset can be carried back or

forward. The same criteria are adopted
when determining whether existing
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taxable temporary differences support
the recognition of deferred tax assets
arising from unused tax losses and
credits, that is, those differences are
taken into account if they relate to the
same taxation authority and the same
taxable entity, and are expected to
reverse in a period, or periods, in which
the tax loss or credit can be utilised.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(q) Income tax (continued)

The limited exceptions to recognition of
deferred tax assets and liabilities are
those temporary differences arising from
goodwill not deductible for tax purposes,
negative goodwill treated as deferred
income, the initial recognition of assets
or liabilities that affect neither
accounting nor taxable profit (provided
they are not part of a business
combination), and temporary differences
relating to investments in subsidiaries to
the extent that, in the case of taxable
differences, the Group controls the
timing of the reversal and it is probable
that the differences will not reverse in
the foreseeable future, or in the case of
deductible differences, unless it is
probable that they will reverse in the
future.

The amount of deferred tax recognised
is measured based on the expected
manner of realisation or settlement of
the carrying amount of the assets and
liabilities, using tax rates enacted or
substantively enacted at the balance
sheet date. Deferred tax assets and
liabilities are not discounted.

The carrying amount of a deferred tax
asset is reviewed at each balance sheet
date and is reduced to the extent that it
is no longer probable that sufficient
taxable profits will be available to allow
the related tax benefit to be utilised. Any
such reduction is reversed to the extent
that it becomes probable that sufficient
taxable profits will be available.
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1. SIGNIFICANT ACCOUNTING POLICIES

(q) Income tax (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &
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1. TESTBER (#F

(q) FRE® (&)

(iv)

Additional income taxes that arise from
the distribution of dividends are
recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax
balances, and movements therein, are
presented separately from each other and
are not offset. Current tax assets are
offset against current tax liabilities, and
deferred tax assets against deferred tax
liabilities if, and only if, the Company
or the Group has the legally enforceable
right to set off current tax assets against
current tax liabilities and the following
additional conditions are met:

— in the case of current tax assets and
liabilities, the Company or the
Group intends either to settle on a
net basis, or to realise the asset and
settle the liability simultaneously;
or

— in the case of deferred tax assets
and liabilities, if they relate to
income taxes levied by the same
taxation authority on either:

— the same taxable entity; or

— different taxable entities,
which, in each future period in
which significant amounts of
deferred tax liabilities or assets
are expected to be settled or
recovered, intend to realise the
current tax assets and settle the
current tax liabilities on a net
basis or realise and settle
simultaneously.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(r) Translation of foreign currencies

Foreign currency transactions during the year
are translated into Hong Kong dollars at the
exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated
in foreign currencies are translated into Hong
Kong dollars at the exchange rates ruling at
the balance sheet date. Foreign currency
assets, being equity investments or other
long-term non-monetary assets, the holding
or the use or the subsequent disposal of which
will generate receipts in a foreign currency,
hedged by foreign currency borrowings, are
translated into Hong Kong dollars at the
exchange rates ruling at the balance sheet
date.

Exchange gains and losses are dealt with in
the income statement, except those arising
from the translation at closing rates of foreign
currency assets hedged by foreign currency
borrowings, and the gains and losses on those
foreign currency borrowings (to the extent
of exchange differences arising on the foreign
currency assets), which are taken directly to
reserves.

The results of foreign enterprises are
translated into Hong Kong dollars at the
average exchange rates for the year; balance
sheet items are translated into Hong Kong
dollars at the rates of exchange ruling at the
balance sheet date. The resulting exchange
differences are dealt with as a movement in

reserves.

On disposal of a foreign enterprise, the
cumulative amount of the exchange
differences which relate to that foreign
enterprise is included in the calculation of
the profit or loss on disposal.
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(s)

®

(u)

Pre-operating costs
Pre-operating costs are written off in the
income statement when incurred.

Borrowing costs

Borrowing costs are expensed in the income
statement in the period in which they are
incurred, except to the extent that they are
capitalised as being directly attributable to
the acquisition, construction or production of
an asset which necessarily takes a substantial
period of time to get ready for its intended
use or sale.

The capitalisation of borrowing costs as part
of the cost of a qualifying asset commences
when expenditure for the asset is being
incurred, borrowing costs are being incurred
and activities that are necessary to prepare
the asset for its intended use or sale are in
progress. Capitalisation of borrowing costs
is suspended or ceases when substantially all
the activities necessary to prepare the
qualifying asset for its intended use or sale
are interrupted or complete.

Cash equivalents

Cash and cash equivalents comprise cash at
bank and on hand, demand deposits with
banks and other financial institutions, and
short-term, highly liquid investments that are
readily convertible into known amounts of
cash and which are subject to an insignificant
risk of changes in value, having been within
three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and
form an integral part of the Group’s cash
management are also included as a
component of cash and cash equivalents for
the purpose of the consolidated cash flow
statement.
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES

(v) Employee benefits

()

(i1)

Salaries, annual bonuses, paid annual
leave, leave passage and the cost to the
Group of non-monetary benefits are
accrued in the year in which the
associated services are rendered by
employees of the Group. Where payment
or settlement is deferred and the effect
would be material, these amounts are
stated at their present values.

Contributions to Mandatory Provident
Funds as required under the Hong Kong
Mandatory Provident Fund Schemes
Ordinance and other defined contribution
schemes in which the Group participates,
are recognised as an expense in the
income statement as incurred. Particulars
of the retirement schemes in which the
Group participates are set out in note 13
on the financial statements.

(ii1) Subsidiaries incorporated in the People’s

Republic of China (the “PRC”)
participate in retirement schemes
operated by the local authorities for
employees in the PRC. Contributions to
these schemes are charged to the income
statement when incurred.

(w) Provisions and contingent liabilities

Provisions are recognised for liabilities of

uncertain timing or amount when the

Company or Group has a legal or constructive

obligation arising as a result of a past event,

it i

s probable that an outflow of economic

benefits will be required to settle the
obligation and a reliable estimate can be

made.
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YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(w) Provisions and contingent liabilities

(x)

)

(continued)

Where it is not probable that an outflow of
economic benefits will be required, or the
amount cannot be estimated reliably, the
obligation is disclosed as a contingent
liability, unless the probability of outflow of
economic benefits is remote. Possible
obligations, whose existence will only be
confirmed by the occurrence or non-
occurrence of one or more future events are
also disclosed as contingent liabilities unless
the probability of outflow of economic
benefits is remote.

Related parties

For the purposes of these financial
statements, parties are considered to be
related to the Group if the Group has the
ability, directly or indirectly, to control the
party or exercise significant influence over
the party in making financial and operating
decisions, or vice versa, or where the Group
and the party are subject to common control
or common significant influence. Related
parties may be individuals or other entities.

Segment reporting

A segment is a distinguishable component of
the Group that is engaged either in providing
products or services (business segment), or
in providing products or services within a
particular
(geographical segment), which is subject to
risks and rewards that are different from those
of other segments.

economic environment

In accordance with the Group’s internal
financial reporting system, the Group has
chosen business segment information as the
primary reporting format and geographical
segment information as the secondary
reporting format for the purposes of these
financial statements.

MB®mEmE
BE-_ZENE=-A=1+t—HLEE
(L4 C 71)

1. TEGHEHEK (&)

w) EERIBEE (F)

(x)

(y)

il 7 5 A7 KSR AR 1 IR A IR B AT
AEPE R AR SO Mk B A B U
H T SE B Al > (R R R

MR B BRE U E AN
9 AT E P R AR H R O o ZHBL P R

B2 R OR A S T B A A RE R E
T B WO VB AE 225 N | ER
B B R s BUE IR SN Y
T AE T AR R BR AP

BEAL

A BB R - W R AR RE
LORERE T ALIED S R Ry I N o
F—JF N 2 B e B R B4
HERZERES > 85— T N LR
L ] 3 4 A S ) O A £ )
Z B A E ORI E R 2 B
T3> AL S — 7 N X%l
IR 2 R I ] 2 R
T’ﬁ%AtWHﬁﬁ$%@%%
N A o BN AT DU R AN
B A E

2 AR &
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By o 3 HA AR B IHE A
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BB (e Iy #) o 3l HORE S A
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YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

1.

SIGNIFICANT ACCOUNTING POLICIES
~ (continued)

(y) Segment reporting (continued)

Segment revenue, expenses, results, assets
and liabilities include items directly
attributable to a segment as well as those
that can be allocated on a reasonable basis
to that segment. For example, segment assets
may include inventories, trade receivables
and fixed assets. Segment revenue, expenses,
assets, and liabilities are determined before
intra-group balances and intra-group
transactions are eliminated as part of the
consolidation process, except to the extent
that such intra-group balances and
transactions are between group enterprises
within a single segment. Inter-segment
pricing is based on similar terms as those
available to other external parties.

Segment capital expenditure is the total cost
incurred during the period to acquire segment
assets (both tangible and intangible) that are
expected to be used for more than one period.

Unallocated items mainly comprise financial
and corporate assets and minority interests.

MBR=WE
BE_BEMF=A=+-HLERE

(LL#C 7t)
1. TESTBE (#)

(y) 2HEE (&)

SRR - S BB - EE
KA G HE R — 28 L
Ko i) Fig £ B 5L E o i A R% 4
TE H A B o Bt > 438 E T BE
A&~ ECIR 3K B [ o
SrERULA ~ - EE KA B
JEAE i Y 4 G S ik % I K B 1 4
] A R Y B RE RN AR BN AE
S AR — R i EE A ¥
] 114 S (B A 38 1 e ) B B RN 38 5 R
Gh o AR 2 [ Y RS o T 4 B

HoAh A AN A AH 2 AR R -

G B AR B SO 1S AE ) T A T
TP A A — {1 S A 20
EE (H45 A8 M g ) BrE &
9 SR AS B o

A RE 7N TC 2 7 JR A T H F 2 A 4R B
B oA 6 KD BOB R M AR



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

2.

The principal activities of the Company are the
manufacture and sale of garments and rental of
properties. The principal activities and other
particulars of the subsidiaries are set out on pages
126 to 128. Starting from 1st April, 2003, the
principal activities of the Group also include the
manufacture and sale of textiles and the provision
of processing services.

Turnover represents the sales value of goods
supplied to customers, fee income from processing
services and rental income from external
customers, including associates, and is analysed

B RS R A

BE-_STNF=A=t+-ALFE
(LT 7

AN F) 2 B R R AR
WEME - BN R 2 EEER K HA
G EERR S 126 £ 128H - H . EZE
SAEH - HE S FEER ISR R E
T 85 65 4 A o BB AR i TR A e

BREHMESETS (WFBE LR B
i B B 5 B R - I AR e A R A 4 i
A M Hr s

as follows:
2004 2003
(restated)

(& 41)

$°000 $°000
Fr Tz
Manufacture and sale of garments 5 K o 8 R 1,311,181 1,216,831
Manufacture and sale of textiles 5 K B &7 Ak 129,574 17,483
Processing services o iR 5 i A 48,566 -
Property rental W¥EME 4,167 4,049
1,493,488 1,238,363




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

MBR=WE
BE_BEMF=A=+-HLERE

(Expressed in Hong Kong dollars) (LA 71)
3. OTHER REVENUE AND NET INCOME 3. Ht g A R W= F 8
2004 2003
$°000 $°000
F T T
Other revenue H g A
Commission income AN = 5,228
Tax refund of an AR [m] B  w) R T
associate upon reinvestment of WEMBLIH
dividend income 2,595 3,180
Dividend income from unlisted FETRAFERZ
equity securities JB Bl A 388 350
Interest income B A 264 195
Management fee income =3 E- NN 804 804
Sundry income HAtb g A 6,547 4,324
10,598 14,081
Other net income Hi g A F8E
Gain on disposal of quota 0B P AR R A 15,535 18,565
Gain/(loss) on disposal B Ff a2 T
of subsidiaries L[éz ti,/ (Ei8) 672 (712)
Gain on deconsolidation of HEEAFTEE
subsidiaries in liquidation HEPZ
Kﬁ J& 2 m L AR - 6,082
Net exchange gain [ 52, ¥ AL A 7,138 3,888
Profit on sale of raw materials § B JE B R i A 1,185 1,705
Gain on disposal of land A b AR - 247
Gain/(loss) on disposal of other B HAh [ e &
fixed assets i 4% (18) 792 (768)
Net claims paid I 18 7 S (1,120) (5,546)
Net realised losses on disposal of iR R
non-trading securities . e 58 13t e 15 — (190)
Others HoAte 2,407 2,989
26,609 26,260
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YANGTZEKIANG GARMENT MFG. CO., LTD. = /T % 1< it % R 2* @]

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

4. PROFIT FROM ORDINARY
ACTIVITIES BEFORE TAXATION

Profit from ordinary activities before taxation is

arrived at after charging/(crediting):

B 7% ok M =

BE-ZENFE=A=1+—HLEE

(LL# 7T 71)

4. REAMBEEKEF

BRBEHT H 3B A S AuER (GEA)

2004 2003
$°000 $°000
F 7T TE
(a) Finance costs: (a) MERA
Interest on bank loans repayable JEA AR N R
within five years ZERAT B ORI
(including bank charges) (f0 F5SR 47 2 ) 28,288 15,798
Less: Borrowing costs W B R
capitalised* H A AL * (2,082) (585)
26,206 15,213
*  The borrowing costs have been capitalised at a o JER TR ENACIEG44.93% (.

rate of 4.93% (2003: 4.788%) per annum for

construction in progress.

FEZAE 1 4788%) LR EAAL -



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

(Expressed in Hong Kong dollars)

4. PROFIT FROM ORDINARY
ACTIVITIES BEFORE TAXATION

B RS R A

BE-_ZEZNF=-A=+—-HLEE

(LL# 7T 71)

4. BRBATEEXBRRN (&)

(continued)
Profit from ordinary activities before taxation is KB FT H W B A Ak GEA)
arrived at after charging/(crediting): (continued) (#)
2004 2003
$°000 $°000
Fr T
(b) Staff costs: (b) B THLA -
Salaries, wages and e LA
other benefits e A A A1 221,906 187,372
Contributions to defined WE 7 it R
contribution retirement PR 3 3t R
schemes 3,663 2,311
Provision for long 1% 0 1R 5 4 E A
service payments - 3,210
225,569 192,893
(c) Other items: (c) HAhIHH -
Amortisation of positive 1F 7 2 4
goodwill 3,852 2,338
Amortisation of negative 7 8
goodwill (1,772) (494)
Amortisation of negative BRSO O
goodwill included in share of TE AL T8 8 7
profits less losses of associates T ) Bk s TE (8,471) (7,517)
Amortisation of intangible asset T & A i 1,753 -
Auditors’ remuneration 12 B M 4 1,512 1,536
Cost of inventories* 178 A * 1,177,771 1,039,303
Depreciation e 56,486 28,808
Operating lease charges: meEHEEA
minimum lease payments AR AR & A R
— property rentals —W¥EZHE 4,294 5,746
Rental receivable from WEYWEME
investment properties less NSl
direct outgoings of $1,572,000 1,572,0007C
(2003: $1,257,000) (CZEBFE =4F
1,257,0000C) Z
H % B S (2,595) (2,792)
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NOTES ON THE FINANCIAL STATEMENTS ~  ®#®m=M=x
For the year ended 31st March, 2004 BE_ZZNF=A=+—-HLEFE
(Expressed in Hong Kong dollars) (LA TT 7F)
4. PROFIT FROM ORDINARY 4. BRBATEEXBRRN (&)
ACTIVITIES BEFORE TAXATION
. feontinued)
*  Cost of inventories includes $113,529,000 (2003: R B TA - R
$101,211,000) relating to staff costs, depreciation BHEEM - AR ZIEIL113,529,0007C
expenses and operating lease charges, which (ZFZE =4 1 101,211,00078) 4 BE#
amount is also included in the respective total FIRERALE |30 BASR 2 25 THA B
amounts disclosed separately above for each of wRABHESD o

these type of expenses.



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

5. INCOME TAX IN THE
CONSOLIDATED INCOME
STATEMENT

(a) Taxation in the consolidated income

B RS R A

BE_BEMF=A=+-HLERE
(Ll AT

5, REBaRATNAEHR

statement represents:

2004 2003
(restated)
(% 51)
$°000 $°000
Fr T
Current tax — Provision AEHIE -
for Hong Kong Profits BEERNEHR
Tax 15
Tax for the year A AE B TH 9,152 7,675
Over-provision in respect of DL AF J3E 40 7 435
prior years (1,394) (625)
_________ 7,758 7,050
Current tax — Overseas AKEHE-FH
Tax for the year A AE L TH 2,397 1,871
Over-provision in respect of DL 4F 32 40 7 435
prior years (782) (1,975)
1,615 (104)
Deferred tax EEFREH
Origination and reversal TR 22 B E AR
of temporary differences 43 [m] (405) )
Effect of increase in tax rate Tt % o 5y 2 4L T 45
on deferred tax balances BRI H —H
at 1st April itk B 209 -
__________ e .9
Share of associates’ taxation /NI 7R 11,146 2,300
20,323 9,237
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YANGTZEKIANG GARMENT MFG. CO., LTD. = /T % 1< it % R 2* @]

NOTES ON THE FINANCIAL STATEMENTS  ~ ME&®RM=
For the year ended 31st March, 2004 BE-_ZEMF=A=+—-HLEFE
(Expressed in Hong Kong dollars) (LA 71)

5. INCOME TAX IN THE 5. ZREBERPHATRNAEH (&)

CONSOLIDATED INCOME
STATEMENT (continued)

In March 2003, the Hong Kong Government
announced an increase in the Profits Tax rate
applicable to the Group’s operations in Hong
Kong from 16% to 17.5%. This increase is
taken into account in the preparation of the
Group’s 2004 financial statements.
Accordingly, the provision for Hong Kong
Profits Tax for 2004 is calculated at 17.5%
(2003: 16%) of the estimated assessable
profits for the year. Taxation for overseas
subsidiaries is charged at the appropriate
current rates of taxation ruling in the relevant
countries.

A:Z%ﬁ_izﬂ > Us BT B 1% A

PR 16% 3 = £17.5% 7% 5 %8 H
ﬁAZIK%lE@%ﬂ%%a% TEfm B R
AR R IR > AR IR BB R
PR WL o CEEEERNEF
5 I 75 T A 2 e A AR B I A H T RE SRR
Wi FILA17.5% (—FFE=A4F 1 16%) IBLR
FHAA o Vg A B IS 2 Bl TE A AH B B R A
AR BATBLRF A -



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

5.

INCOME TAX IN THE
CONSOLIDATED INCOME
STATEMENT (continued)

(LL# 7T 71)
5, REBEERFITNAEH (&)

(b) Reconciliation between tax expense and (b)

accounting profit at applicable tax rates:

...... MBR=WE
BE_BEMF=A=+-HLERE

JIr A5 0 St R g v A % 08 T B R
AP ER

2004 2003
(restated)
(%)
$°000 $°000
F T T
Profit from ordinary activities BrBLHT H H EH
before taxation Tt A 93,793 47,425
Notional tax on profit before tax, | & I 7E #H B 2 & # 15
calculated at the rates T A Y 78 F B R
applicable to profits in w5 R B T v )
the countries concerned Y 4 35 B TE 17,505 13,376
Tax effect of non-deductible AN AT i i
expenses ol T 5% 2 925 290
Tax effect of non-taxable D ZEFTBL Llﬁ A
revenue Tl TEL 5 2 (2,544) (4,467)
Tax effect of unused tax losses A 8 T LA e RR
not recognised 14 ] 1K 11 e 48 1Y
i JH 5 2 10,360 2,725
Effect on opening deferred tax A4 B R
balances resulting from SR AT i 15 B 9 W)
an increase in tax rate 4B Lﬁi
during the year EI’J B 209 -
Over-provision in respect LA 4F 2 Y A
of prior years At 7 (2,176) (2,600)
Tax effect on waived debts G A it 5 1 ﬁ?ﬁ?
included in capital reserve AL 1Y B TE R 762 -
Tax effect of tax exempted 1 E ﬁaﬁ BE
entities Tl 455 % 2 (4,718) (87)
Actual tax expense BB TE 20,323 9,237




YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

Directors’ remuneration disclosed pursuant to
section 161 of the Hong Kong Companies
Ordinance is as follows:

B RS R A

BE-_STNF=A=t+-ALFE
(LT 7

R 7 s K R R B 28 — N — MRl 2
HEMEWT

Fees

Salaries and other emoluments

Discretionary bonuses

Retirement scheme contributions

The remuneration of the directors is within the

following bands:

2004 2003
$°000 $°000
Fr T
4 370 400
e S HAth T 4 6,757 7,597
1 & {6 4L 7,030 3,005
FER NI 180 180
14,337 11,182

P 2 7E LT R R R S N

Number of directors

EZAH
2004 2003
$Nil - $1,000,000 0 - 1,000,0007C 6 8
$1,000,001 - $1,500,000 1,000,001 - 1,500,0007C 1 -
$1,500,001 - $2,000,000 1,500,001 - 2,000,0007C - 1
$2,000,001 - $2,500,000 2,000,0017T - 2,500,0007C 1 2
$2,500,001 - $3,000,000 2,500,0017T - 3,000,0007C 2 -
$3,000,001 - $3,500,000 3,000,0017C - 3,500,0007C = -
$3,500,001 - $4,000,000 3,500,0017C - 4,000,0007C - 1
$4,000,001 - $4,500,000 4,000,0017T - 4,500,0007C = -
$4,500,001 - $5,000,000 4,500,0017T - 5,000,0007C 1 -
1 12

Included in the directors’
$100,000 (2003: $100,000) paid to independent
non-executive directors during the year.

fees were fees of

100,0007C) Z #4

A B AL AR AR B A SR T S F
HATE FE 2100,00000 (—FFE =F ¢
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NOTES ON THE FINANCIAL STATEMENTS ~  BEHXM=E

For the year ended 31st March, 2004 BE-_ZEMF=A=+—-HLEFE

(Expressed in Hong Kong dollars) (LA 71)

7. INDIVIDUALS WITH HIGHEST 7. BEMEAL

.. EMOLUMENTS
Of the five individuals with the highest A fe P AN s A (ZFEFE
emoluments, four (2003: four) are directors whose AU BAANFIES > HEZMe R
emoluments are disclosed in note 6. The FSCEEAE 6 TH o MR el AN 2 T
emoluments in respect of the remaining individual EWT

are as follows:

2004 2003

$°000 $°000

Fr T

Salaries and other emoluments 4 B HoAth T 4 1,078 956
Discretionary bonuses 9 7€ A€ AL 435 415
Retirement scheme contributions AR 3t R 49 97

1,562 1,468




YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

8.

PROFIT ATTRIBUTABLE TO

SHAREHOLDERS

The consolidated profit attributable to
shareholders includes a profit of $38,448,000
(2003 (restated): $7,210,000) which has been dealt
with in the financial statements of the Company.

Reconciliation of the above amount to the
Company’s profit for the year:

B RS R A

BE-_STNF=A=t+-ALFE
(LT 7

fR 3R FE A4 05 R

BRI 4 A m A B —EE I AARL
A A R 2 19 $38,448,000 G (—FFE =4F
() : 7,210,0007C) % F o

bl SRR L AR % ) A A T R Y AR

2004 2003
(restated)
(F %)
$°000 $°000
F T T T
Amount of consolidated profit 24 A A2 | BB
attributable to shareholders *E( A B R A
dealt with in the Company’s &5 Gt P B
financial statements 38,448 7,210
Final dividends from subsidiaries LS /A
attributable to the profits of the — B A B U A
previous financial year, approved 7 7 A 4 BE A% UE K
and paid during the year S R B B 51,252 335
Company’s profit for the year A% A A AR BT i A
(note 35(b)) (KtaE35(b)) 89,700 7,545
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

9. DIVIDENDS

(a) Dividends attributable to the year

B RS R A

BE-_ZEZNF=-A=+—-HLEE

(LL# 7T 71)
9. RE

(@) XFEERE

2004 2003
$°000 $°000
F7 T
Interim dividend declared and AT B E TR S
paid of $0.01 (2003: $0.02) % 0.015C
per share (CFEE =4
% 0.0270) 1,402 2,805
Final dividend proposed &5 H AR R R B
after the balance sheet date A 2 10,09 7T
of $0.09 (2003: $0.08) (CEF =R
per share & % 0.087C) 12,622 11,220
14,024 14,025

The final dividend proposed after the balance
sheet date has not been recognised as a

liability at the balance sheet date.

(b) Dividends attributable to the previous

TR 5 AR 2 k2 R A9 A U B B i oA

(b) BRE-—MBFE ARAFE

financial year, approved and paid during BRERZINTHERE
the year
2004 2003
$°000 $°000
Fr T
Final dividend in respect of J& R b — BB B
the previous financial year, 7 7 A 4 B A% UE
approved and paid during B SEAT A A B
the year, of $0.08 4 B 0.087T
(2003: $0.08) per share (CEE =4
0.087T) 11,220 11,220
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

10 EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per share
is based on the profit attributable to
shareholders of $69,085,000 (2003 (restated):
$33,077,000) and 140,245,792 shares (2003:
140,245,792 shares) in issue during the year.

(b) Diluted earnings per share
There were no dilutive potential ordinary
shares in existence during the year ended 31st
March, 2004 and therefore diluted earnings
per share is not presented.

11. CHANGE IN ACCOUNTING POLICY

In prior years, deferred tax liabilities were
provided using the liability method in respect of
the taxation effect arising from all material timing
differences between the accounting and tax
treatment of income and expenditure, which were
expected with reasonable probability to crystallise
in the foreseeable future. Deferred tax assets were
not recognised unless their realisation was assured
beyond reasonable doubt. With effect from 1st
April, 2003, in order to comply with Statement
of Standard Accounting Practice 12 (revised)
issued by the Hong Kong Society of Accountants,
the Group adopted a new policy for deferred tax
as set out in note 1(q). As a result of the adoption
of this accounting policy, the Group’s profit for
the year has been decreased by $2,067,000 (2003:
$2,000) and the net assets as at the year end have
been decreased by $11,679,000 (2003:
$9,593,000).

B RS R A

BE-_ZEZNF=-A=+—-HLEE

(LL# 7T 71)

10. 8 REF

(a) BREXRER
ﬁﬁﬁ%ﬂiﬁﬁﬂﬁmﬁﬁﬁi%ﬁ{ﬁ?ﬁéi
69,085,0007C (— =4 (FE F1)
33,077,0007C ) & £ R 2 ?;if 17
140,245,792/ ( — F &£ = 4
140,245,792 %) 58 -

(b) SRBHRF
R BRI = AR
P S 4 A - o
1) 15

M. S BRWEET

TE DLFE AR BE > AR JiE T 45 Bl AR Ui A
KBy gat BB R B2 - h
Fﬁﬁzﬁﬂ%%?iﬁﬂﬁ”*?“%?ﬁﬂ%
ACCE B B E Y 2 > DL A AR kTR R
# o [A] R > LLW%@%F& TS
P E I EH A W - T =
FPOH —HAE Z%T%?n%w%@;rﬁﬂi/\
& WU 0 CEr RTE RS HE R B 129% (58
W) WIBLE - ACLE B AE IR SE P %mﬁ@ﬁ:
AT B EE 1(q) A my B & 5HBUR o Bk
KA TEEGFEOR » AEEAFER
i A T 2,067,0000C (L FEF = A
2,0007C) A ARG IRF A B A I (8 A D
T 11,679,0007C ( —F E =4 : 9,593,000
Jo) °
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

11.

12.

CHANGE IN ACCOUNTING POLICY

(continued)

The new accounting policy has been adopted
retrospectively, with the opening balances of
retained profits and reserves and the comparative
information adjusted for the amounts relating to
prior periods as disclosed in the consolidated
statement of changes in equity.

SEGMENT REPORTING

In prior years, the Group was principally engaged
in the manufacturing and sale of garment products.
During the year under review, a subsidiary
operating in the People’s Republic of China (“the
PRC”), Wuxi YGM Textile Co., Ltd., which is
principally engaged in the manufacturing and sale
of textiles, commenced commercial operation.
Accordingly, the Group’s business now
participates in two principal operations classified
by the following business segments:

(a) Manufacture and sale of garments
(b) Manufacture and sale of textiles

Segment information is presented in respect of
the Group’s business and geographical segments.
Business segment information is chosen as the
primary reporting format because it is more
relevant to the Group’s internal financial
reporting.

In prior years the Group chose geographical
segment information as its primary reporting
format for segment information. The current
year’s presentation has been changed such that
business segment information has been chosen as
the primary reporting format for segment
information as the directors consider that this
revised presentation better reflects the current
operations of the Group.

Geographical segment information has been
chosen as the secondary reporting format for the
purpose of these financial statements. Where
appropriate comparative figures have been restated
in the new presentation format.

MB®mEmE
BE-STSNE=A=+—BLEE

(UL #TE 71)

M. ST BENIEET (&)

$%@L%ﬁ%%ﬁ%%@%ﬂ%’f
A7 5 B A 5 ) 2% op B DA AR B A R Y B
R ¥ AE DR B A AN Aok 4 B0 300 A A BR
Lo VO WERE A Hh AR 8 Y i A 5 R

TR TR AR B AR 4R T T A o R R
Lo E s o e EARILME ([H

) Z Wi 2~ W4 85 = YIRS 4 Al Ak A R
2% w) RS (o] R AR R BR 3 > R AR BT AR
fn B KB S o L AR 2 3
BB e WA £ RS > AR LUT 3EH
oy ER 4y

(a) i e 855 AR
(b) B J 5 B Ak

Or HEORL Y R AR AR ] 2 S K [ ) R
B3 - EFH M ERE R EEHE
Wy 3> 3 S A0 R E R D) 5 A £
[ 2 S R o

AR A s A AR B R b I R
e ER 2 ETEER G R o RERE
Z 2O E ok E > DIECEER 5 g R
ERAES T HER Z FEEH K
EREEZB NGB 2R X FRE
S WA 4R B H AT 2 BRI o

M [ 0 R AE 238 ) 2 A S S ot
BB WE B0 o By B
9 52 07 2 A A R R e
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(a) The Group comprises the following main

business segments:

Business segments

Manufacture and

Manufacture and

B RS R A

BE-_STNF=A=t+-ALFE
(LT 7

12. 28 HRE (&)

(a) ASEFH T3 S8 o WAL

ES k-

Inter-segment

sale of garments sale of textiles Others elimination Unallocated Consolidated
HERBEAX  HERHEEHER 2 AREEH ik RRAE
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
(restated)
(7))
$000 §'000 $000 §'000 $000 §'000 $000 §'000 $000 §'000 $000 §'000
fr  Tx fr  Tx fr Tz fr  Tx fr Tz fr  Tx
Revenue from KA
external kR
customers A 1,320,610 1216831 167,71 17483 4,167 4,049 - - - - 1493488 1,238,363
Inter-segment KA
revenue IRy
A = - - 1741 = - - (1741) = - = -
Other revemue | FEfIA 5,865 8917 - - 1,486 1,439 - - 3247 375 10,598 14,081
Total revenue o8t | 1327475 1205748 167,71 34,895 5,653 5,488 - (I741) 347 3,725 1,504,086 1252444
Segment result | M
R 42,006 23,043 22,795 (432) 2485 2415 - - 3247 375 10,833 28751
Finance costs B (13,694) (15,059  (12,512) (158) - - - - - - (26,200) (15,213
Share of profits | & [f B &
less losses A A
of associates W (4538 (7210 30630 24735 23374 19304 - - - 49466 33,887
Tncome tax BB (20323 (9,237
Minority interests | /> #{ 1% 3
i 43835 (110
Profit attributable | % € ff o
to shareholders | i Al 69,085 33,077
Depreciation and | %
amortisation WER
for the year 3 3503 28972 23406 - 1,710 1,680 60,319 30,652
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

Manufacture and sale

Manufacture and sale

B RS R A

BE-_STNF=A=t+-ALFE
(LT 7

Inter-segment

of garments of textiles Others elimination Consolidated
HERBERK HERBELER it AHHEH Ge4E
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
(restated)
(E51)
$2000 $°000 $°000 $°000 $2000 $°000 $2000 $°000 $2000 $°000
Fr T Fr T Fr T Fr T Fr T
Segment assets N EE 575,232 554,796 506,079 395,265 28,000 27423 - - L109,311 977,484
Interest in associates | F % /A A
fE L 23881 23,456 58,279 51278 166,103 144,588 - - 248,263 219,322
Unallocated assets R BEE 28,224 25,098
Total assets B Al 1,385,798 1,221,904
Segment liabilities e & 521,101 494,124 400,123 325,621 - - - - 921,224 819,745
Unallocated liabilities | 774 & & 15,562 16,141
Total liabilities A kM 936,786 835,886
Capital expenditure EER
incurred during BAM X
the year 17,221 58,401 82,456 367,028 - - 99,677 425,429
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(b) The Group’s business is managed on a

worldwide basis, but participates in four
principal economic environments.

In presenting information on the basis of
geographical segments, segment revenue is
based on the geographical location of
customers. Segment assets and capital
expenditure are based on the geographical
location of the assets.

B RS R A

BE-_STNF=A=t+-ALFE
(LT 7

12. 28 HRE (&)

(b) M ) SE B m S At B A > AT
G VU T A RS R BRI AL o

TE 5 7t 15 7y B0 A5 B > 2> BB A2 A
HF R PTAE 5w L o ERE E K
AR B SR DL E R B AE M 2 AR

z;ﬁ_‘ o

Geographical Segments & 5 2
Revenue from
external customers
RENREEHKEA
2004 2003
$°000 $°000
Fr T T
— Europe — R M
United Kingdom iz 151,784 183,004
Germany 3 64,318 89,510
France S 284,614 203,731
Other European countries A B B R 243,954 222.146
— North America —dbE WM 405,684 340,209
— Asia Pacific — HR K Hb @ 336,978 182,905
— Others — HiAth 6,156 16,858
1,493,488 1,238,363




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

12.

13.

SEGMENT REPORTING (continued)

MB®=ME
BE-—ZEZNF=A=+—HLEE

(L4 T 7F)

12. D3R &E (&)

Capital expenditure

incurred during

In Hong Kong, the Group operates a defined
contribution Mandatory Provident Fund retirement
benefit scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate
in the MPF Scheme. The MPF Scheme has
operated since st December, 2000. Contributions
are made based on a percentage of the employees’
basic salaries and are charged to the income
statement as they become payable in accordance
with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those
of the Group in an independently administered
fund. The Group ’s employer contributions vest
fully with the employees when contributed into
the MPF Scheme.

Segment assets the year
PEHEE FERNELXBX
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
— Hong Kong — & 284,653 228,824 856 3,890
— The People’s Republic — g
of China (PRC) 651,204 543,551 87,507 416,050
— South East Asia — WP AR 48,725 105,246 1,481 1,503
— Europe — R M 117,610 94,539 7,404 1,302
— Others — HiAth 7,119 5,324 2,429 2,684
1,109,311 977,484 99,677 425,429
RETIREMENT BENEFIT SCHEMES EBARERGE

AR > AN B R R A R AR
BIWROI 5 in G e 2SR 8 2
fE B 5 WE 2 HE 30 H A B A wE S
(e &sr#)) - a8 2%
T+ H — HALEAE o L3y 4% g
BIEHFAENWEHE > HHFELHRERE
T B O A LR > BDAE 4R 4R R P T
ANF B - s & 5T # & = )y oL
P G RE A N B AN AR [ E A B
B o ) SR A A A B LR > AR 2
g 3= 5 ] At 1 A B A R B T A o
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NOTES ON THE FINANCIAL STATEMENTS B %5 3R 3R M &
For the year ended 31st March, 2004 BE_ZTZMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)

13. RETIREMENT BENEFIT SCHEMES 13.RIKEBRGE (&)

The Group also operated a Mandatory Provident
Fund Exempted ORSO retirement benefit scheme
for those employees who were eligible to
participate in the scheme. This scheme is operated
in a way similar to the MPF scheme, except that
when an employee leaves the scheme prior to his/
her interest in the Group’s employee contributions
vesting fully, the ongoing contributions payable
by the Group are reduced by the relevant amount
of forfeited employer’s contributions or refunded
to the employer. The amount of employer
contributions forfeited during the year was
immaterial.

The employees of a subsidiary in the People’s
Republic of China (“the PRC”) and Sri Lanka are
members of a state-sponsored retirement benefit
scheme organised by the local government in the
PRC and members of an Approved Provident Fund
and Employees’ Trust Fund in Sri Lanka,
respectively. The subsidiaries are required to
contribute, based on a certain percentage of
payroll, to the retirement benefit scheme to fund
the benefits. The only obligation of the Group
with respect to these retirement benefit schemes
is to make the required contributions under the
terms of the schemes.

In addition, long service payments are also
provided by the Group in accordance with Part
VB of the Hong Kong Employment Ordinance
based on the employees’ service to date and
current salary levels for those employees in Hong
Kong who have been employed by the Group for
at least 5 years. Movements in the provision for
long service payments are set out in note 33 on
the financial statements.

ASE IR 5 B 2 o VA B
T SRR IR B 2 B BB RHE o Rt
1 LU o) 5 A < ) 2 O U o M
B B AF & B B A A 4R R A
XA BN - B Wiz AR T R AR
R AR 2 R ECRERE - FER
PR W2 R A B K -

T H #E N R S A [ B 7 LT R S 4R
BT JB8 2> ] 2 @ B L BOURF AL AR 2 B T
HgFemmat iR A o 5 HE A
FIZHAE R B T& 247 T 1 4 LAk R4k
A M AL o A 2R A AR AR AR A T
JIr R 3 2 ME— BAR R SO R R R E 2
K e

T o TEE PSR TR COR AR 5 1) 26
LB BB DR FEZ R E > H
TE W AF & 2 35 I 35 I K R BRI R
W o 2 W MROHS 4 Y A 2 5 ) 5 A U S
R B EE33 -



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS B %5 3R 3R M &
For the year ended 31st March, 2004 BE_ZTZMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)
14. FIXED ASSETS 14.BE&EE
(a) The Group (a) &
Land and Investment  Plant and Other
buildings  properties machinery fixed assets Total

Ti RE BE Hth
k8T nE  REE EXEE L
$000 $000 $000 $000 $000
T T T T T

Cost or valuation: BASMHE !
At Ist April, 2003 R-FE=
WA —H 167,346 27424 193997 98,128 486,895
Exchange adjustments i 54, 3 1,471 - 995 1,587 4,053
Transfer from construction in HREATHELE
progress (note 15) (Iff 3E15) 81,267 - 312,094 2,682 396,043
Additions WE
~ through acquisition of — BRIk
a subsidiary Wt 14,302 - 11,561 2311 28,174
- others —HAh - - 13,930 7,934 21,864
Disposals &
~ through disposals of subsidiaries —ER b ERE AT (6,389) - (15,505) (4,670)  (26,564)
- others - - - (5,864) (1,326) (7,190)
Surplus on revaluation CRGN S - 571 - - 577
At 31st March, 2004 R-ZEME
ZR=1-H 251991 28001 511208 106,646 903,852
Representing: % :
Cost FA 178,002 - 511,208 106,646 795,856
Valuation - 1988 fifH —— L/ 77,152 - - - 77,152
- 1991 =5 2,843 - - - 2,843
- 2004 - ZZRNE - 28,001 - - 28,001
257,997 28,001 511,208 106,646 903,852
Accumulated amortisation and 2HBERNE .
depreciation:
At Ist April, 2003 R-FF=HNA—H 46,032 - 12,017 69,103 227352
Exchange adjustments HE 54, o 875 - 297 969 2,141
Through acquisition of a subsidiary | ¥ # it I} 8 /2 6,970 - 9,021 1,687 17,678
Charge for the year R R AT 6,294 - 41,235 8,957 56,486
Written back on disposals iy B B
~ through disposals of subsidiaries — R ERE AT (1,202) - (9,288) (3,768)  (14,258)
- others —HAh - - (4,540) (1,261) (5,801)
At 31st March, 2004 R-ZEME
=A=t-H 59,169 - 148,742 75,687 283,598
Net book value: REFE
At 31st March, 2004 R-ZEME
=A=t-H 198,828 28,001 362,466 30,959 620,254
At 31st March, 2003 REFFE=F
=A=+-H 121,114 27,424 81,980 29,025 259,543




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

14 FIXED ASSETS (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

B RS R A

BEz—

14 BE&EE (&)

EENMF=ZA=Z+—-BLEFE
(LLi# T 7t)

(b) The Company (b) A2 F
Land and Investment Plant and Other
buildings properties machinery fixed assets Total
+ 4 %8 B it )
kEF S ki EBEEE =
$°000 $°000 $°000 $°000 $°000
T T T T T
Cost or valuation: BASMHE !
At 1st April, 2003 R_FE=4
MA—H 86,863 27,424 26,336 50,413 191,036
Additions WE - - - 225 225
Disposals i & - - (4,684) (327) (5,011)
Surplus on revaluation | Hffi & f - 577 - - 577
At 31st March, 2004 | R-EENE
ZR=1-H 86,863 28,001 21,652 50,311 186,827
Representing: &
Cost %N 6,868 - 21,652 50,311 78,831
Valuation — 1988 fli {6 —— JLANEE 77,152 - - - 77,152
- 1991 —— -5 2,843 - - - 2,843
- 2004 - ZZENE - 28,001 - - 28,001
86,863 28,001 21,652 50,311 186,827
Accumulated I BERTE
amortisation
and depreciation:
At 1st April, 2003 R_FFE=4
mA— ‘ H 20,494 - 23,427 37,245 81,166
Charge for the year R R E 2,014 - 547 3,354 5915
Written back on i R 43 )
disposals - - (4,516) (324) (4,840)
At 31st March, 2004 | R-EENE
ZA=t-H 2258 - 19458 40275 82,241
Net book value: RERE:
At 31st March, 2004 | R=Z2ENE
=B=+-H 64,355 28,001 2,194 10,036 104,586
At 31st March, 2003 | R-ZE =4
=A=1+—H 66,369 27,424 2,909 13,168 109,870
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NOTES ON THE FINANCIAL STATEMENTS B RS R A
For the year ended 31st March, 2004 BE-_ZEZNF=A=+—-HLEFE
(Expressed in Hong Kong dollars) (LA 71)
14. FIXED ASSETS (continued) 14.BE&EE (&)
(¢) The analysis of net book value of land and () M-EFEFNEZH=+—H > L
buildings and investment properties at 31st Bt DA Je $E W) 36 2 R T R (R )
March, 2004 is as follows: Mran o
Investment properties
Land and buildings RENE
IHRET The Group and
The Group The Company The Company
A58 L ARERELR
2004 2003 2004 2003 2004 2003
$2000 $000 $2000 $000 $2000 $000
i T i T i T
Long term leases RUHA
- outside Hong Kong -Fik
Db R 107,460 27,559 229 229 - -
Medium term leases Ttk
- in Hong Kong -Fk 43,191 44876 43,191 44876 28,001 27424
- outside Hong Kong -Fik
DA 21,42 217415 - - - -
Freehold KAEHE
- outside Hong Kong -Fik
DAL 20,935 21,264 20,935 21,264 - -
198,828 121,114 04,355 66,369 28,001 27424
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NOTES ON THE FINANCIAL STATEMENTS B %5 3R 3R M &
For the year ended 31st March, 2004 BE_ZTZMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)
14. FIXED ASSETS (continued) 14. BEEE (&)
(d) The net book value of the land and buildings (d) i & e A ME W 2w AT AR
stated at valuation in the balance sheets HIA %5 58 B 2k (8 90 ik 2t b S it
would have been as follows had the assets TR I T A
been carried at cost less accumulated
depreciation:
The Group The Company
rE ¥ NN
2004 2003 2004 2003
$°000 $°000 $°000 $°000
F T T F T T
Cost AR 217,079 123,537 43,054 43,054
Accumulated 2Rt E
depreciation (54,941)  (40327)  (15,389)  (14,589)
162,138 83,210 27,665 28,465
(e) Details of the Group’s and the Company’s (e) AL AL AL & FE H
investment properties, held for use in EREHE 2 REYEFHWT
operating leases which are all held under
medium term leases, are as follows:
Location Existing use ih B B A ®
22 and 24, Warehouse JUEE BEEKETH
Tai Yau Street, and office T i
San Po Kong, KA
Kowloon. 2258 K 24%%
The investment properties of the Group and KR RAANF Z EYHEdH 5 E
the Company were valued at 31st March, Wt BiAT OB Sz B &R AT) R 2 E
2004 by an independent firm of surveyors, VU4 = H =+ — H %A B T E 2 B
Chesterton Petty Limited, on an open market HEFE AL o £ 8577,00070 1Y E Ak 2 %
basis. The revaluation surplus of $577,000 O B 2 BO& W S AL A (B
has been transferred to the investment FE35) o

properties revaluation reserve (note 35).
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For the year ended 31st March, 2004

16.

B RS R A

BE-_ZEZNF=-A=+-HLEE

(Expressed in Hong Kong dollars) (LA 71)
15. CONSTRUCTION IN PROGRESS 15, FE T2
The Group
rE
2004 2003
$°000 $°000
Fr T
At 1st April wrEH—H 341,607 2,401
Exchange adjustments {5, 79 B 363 (5)
Additions HhE 72,581 353,611
Transfer to fixed assets L3 1 ] A
(note 14(a)) (Bt 7t 14(a)) (396,043) (14,400)
At 31st March W=H=+—H 18,508 341,607
INTANGIBLE ASSETS 16. B &EE
The Group
x5
$°000
T
Cost: AR
Additions and at 31st March, 2004 A EENEZHA=+—H L E 5,232
Accumulated amortisation: Lty -
Charge for the year and W _EFEENFE=ZH=+—H K
at 31st March, 2004 Ay (1,753)
Net book value: FE 1T 17 1H -
At 31st March, 2004 WoEENFE=H =+ —H 3,479

Intangible assets represent the cost of purchase

of the right to brand names from an independent

third party. The amortisation charge for the year

is included in “other operating expenses” in the

consolidated income statement.

M T G STER = A RO T
RERY A AR A B8 O R A AR B 4R

KA TH A

#R e
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(Expressed in Hong Kong dollars) (LA 71)
17. GOODWILL 17. B &
Positive
goodwill
Positive  Negative carried in
goodwill goodwill reserves
EHE
ERHE ERE RBARAE
$°000 $°000 $°000
T T T
Cost: AR -
At Ist April, 2003 wEEFELE=FMEA —H 10,390 (2,632) 46,161
Additions through acquisition | #% 4 U fif
of subsidiaries R Jeg 2 7 48 B 5,538 (10,450) -
At 31st March, 2004 R-FZFNE=ZA=+—-H| 15928  (13,082) 46,161
Accumulated amortisation: Lty -
At Ist April, 2003 N FEFE=FNA—H 3,377 (494) -
Amortisation for the year A A B 3,852 (1,772) -
At 31st March, 2004 R-ZBENF=/A=+-—-80| 7229 (22660 -
Carrying amount: FR I & 4 -
At 31st March, 2004 R-ZEZEWNFE=A=1+—H 8,699 (10,816) 46,161
At 31st March, 2003 W _EFEE=ZF=H=+—H 7,013 (2,138) 46,161

Positive goodwill is amortised to the income
statement on a straight line basis over 3 years.

Negative goodwill is recognised as income on a
straight line basis over 4 to 8 years. The
amortisation of positive and negative goodwill for
the year is included in “other operating expenses”

in the consolidated income statement.

AF P B AE = 4F 1A LA E AR 1R 18 1 R A

T AR D AR 3 AR IR DL R 1 S e
A8 AW o B AR 2 IE TR B R
HROF AL SR R AN [ HAKE 2
e
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

BE-_ZEZNF=-A=+-HLEE

(LL# T 7t)
18. M 8 2 B #E &

2004 2003
$°000 $°000
Fr N
Unlisted investments, at cost FELEWHHRE » A 64,122 47,222
Amounts due from JFRE i A Ja A ] ERIE
subsidiaries 244,452 211,993
308,574 259,215
Amounts due to subsidiaries JREAST Bt JB 2 ) R I (602) (3,461)
307,972 255,754
Less: Impairment losses W WE (6,500) (28,500)
301,472 227,254

Balances with subsidiaries are unsecured, not

repayable within one year and are analysed as

follows:

BT JB8 2% w] BT KGR R AR > AR
—ARRMEE > WA

2004 2003
$°000 $°000
Fr T T
Amounts due from subsidiaries: K& A A Fr R 50E
Interest free AN F] B 215,104 187,041
Interest bearing DL A s A 1 B R R
at Hong Kong Prime Rate FHE LR 29,348 24,952
244,452 211,993
Amounts due to subsidiaries: BT B 2 E5E :
Interest free AN F] B (602) (3,461)
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NOTES ON THE FINANCIAL STATEMENTS B %% 3R 3R M &
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(Expressed in Hong Kong dollars) (LA 71)

18. INTEREST IN SUBSIDIARIES 18. B AR (&)

On 13th May, 2003, the Group increased its
interest in Whampoa Textile Limited
(“Whampoa”) from 75% to 100% by acquiring
shares from Chan Family Investment Corporation
Limited, an entity connected with the Company,
for a cash consideration of $5,000,000. On 13th
May, 2003, the Group also increased its interest
in Hongkong Knitters Lanka (PVT) Limited
(“HKKL”) from 50% to 100% by acquisition of
the remaining issued share capital of HKKL from
Sevenoaks Associates, Inc., an entity connected
with the Company, for a cash consideration of
$1. After completion of the acquisitions,
Whampoa and its subsidiaries and HKKL became
wholly-owned subsidiaries of the Group.

On 23rd October, 2003, the Group increased its
interest in Yangtzekiang S.A. (“YSA”) from
86.92% to 90.19% through an additional allotment

of 50,000 shares for a consideration of Euro
800,000 (equivalent to $7,203,000).

On 30th March, 2004, Yangtzekiang (Myanmar)
Limited (“YML”), Yangtzekiang Industries
(Myanmar) Limited (“YIML”) and Victoria
Harbor Limited (“VHL”), subsidiaries of the
Group, were disposed of to the directors of YIML
for a total consideration of US$1,360,000
(equivalent to $10,608,000). The consideration is
payable by the purchasers by instalments over 6
years and the related loan bears interest at a rate
of 3% per annum. The gain on disposal of these
subsidiaries amounted to $672,000 (note 3).

Details of the principal subsidiaries at 31st March,
2004 are set out on pages 126 to 128.

B EFEZHELA =R AL BB
A\ W) B > W] 2 — ) Chan Family
Investment Corporation Limited 45 i & I
VLA S B A TV ) Ay, B 42
H1 75%3 % 100% - 8 4 {8 {8 5,000,000
T MFE=ZFLA+T=H > AEH
7 ) J§ A 2> 7] B 48 s W) Z — [ Sevenoaks
Associates, Inc. 4% f§ Hongkong Knitters
Lanka (PVT) Limited ([HKKL]) A9 H
CEAT A > HE 4t 50% 5 £ 100% -
B E R 1T o R 5% 5F IO 2 JH 58 AL
& > B L % B 2 R % HKKLA 7
AL EEHEAME LA -

PN EFEZFTA ST EH AEEE
i 15 fC 8% 50,000/ Yangtzekiang S.A.
(TYSAL) i Jig fo, # 45 i 86.92% 3 Jin
£ 90.19% - fRAE £ 800,000 Ft 7t (% {H
7,203,0007C) ©

NFERNFEZH = H o W E
J& 7~ 7] Yangtzekiang (Myanmar) Limited
(['YMLJ) ~ Yangtzekiang Industries
(Myanmar) Limited ([ YML]) /& Victoria
Harbor Limited ( ([ VHL]) FYIML X #
H oo MACE % 1,360,000 3T (% {H
10,608,000 7o) - A {H th B 7 ZH L N A4
AT 2 T A SAT > BB E R U
3% FHEFLE > 8 5% 5 g A\ 2 ik
4 £ 672,0007C (Fff 5£3) -

R OEENE=ZH=+—HEEZNEBL
A 2 BRI A S 126 £ 128 H
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B RS R A

HE_STMF=A=+-ALFE
(LU T 7

19. &N AR

The Group The Company
AEE N
2004 2003 2004 2003
(restated)
(F 51)
$°000 $°000 $°000 $°000
Fr Tz Fr Tz

Unlisted investments, FELEHHE -
at cost ¢ B A
W W R

Less: Impairment losses

Share of net assets JE A & A
Negative goodwill S

- - 22,881 27,728
- - (516) (5,517)

- - 22,365 22,211
282,150 256,908 - _
(33,887)  (37.586) - _
248263 219,322 22,365 22,211

Negative goodwill is amortised over the remaining
weighted average useful life of the identifiable
acquired depreciable assets. The calculation of
the negative goodwill is based on the Group’s
share of the fair value of the identifiable assets
and liabilities acquired as determined by the
directors.

Details of the principal associates at 31st March,
2004 are set out on pages 129 and 130.

Information on material associates

The financial information of the associates,
Qinghai Changqing Aluminium Corporation and
Wuxi Changxin Textile Co., Ltd. which are
material in the context of the Group’s financial
statements, as extracted from the audited financial
statements of those companies, after making such
adjustments considered necessary by the
Company’s directors in order to comply with the
Group’s accounting policies, for the year ended
31st March, 2004 are summarised below:

7R A BT SO AT ) L A I RE T 2 B
R AEBR S o BRI ARYRE
SE A B2 [ Ak BT WA T 43 B AR
18 (H A BB -

MoEBERNAE=ZH=+—H FTEBHEN
A 2 BRI A S 1298 K130 H

EXHMEQNTEHR
BIALENRE S BN A —
GRORSSERGE SN /NI 3R TR
AIRA A 2 B AR bk Al E %
FWE=ZH=+—H ILFEZEEZY
Bk GfEHARAEFEAEHE
DATF &S M & st BUK 2 s % > B
T
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19. INTEREST IN ASSOCIATES (continued) 19 BE NSRS (48)

Information on material associates: (continued) BEEBREQNTER (&)
Qinghai Changqing Wuxi Changxin
Aluminium Corporation Textile Co., Ltd.
ERBREHEE BORHGE
BRAR BRAR
2004 2003 2004 2003
(restated) (restated)
(F 1)) (F41)
$°000 $°000 $°000 $°000
Fr T Fr T
Income statement BErnFk
— year ended 31st March —HE
=H=+—H
IF9F B
Turnover BER 547,994 436,391 1,009,047 798,534
Cost of sales B B A (460,748)  (361,477)  (877,296)  (694,628)
87,246 74,914 131,751 103,906
Other revenue HAgA 452 353 10,942 5,546
Other net income A 23 75 4R 1,333 780 = -
Distribution expenses o5 E (11,323) (6,695) (9,573) (6,334)
Administrative expenses e (6,945) (5,145) (20,292) (27,266)
Other operating expenses HAth %88 % H (15,608) (20,121) (3,722) (2,367)
Profit from operations ARl 55,155 44,086 109,106 73,485
Finance costs flE R A (15,820) (14,591) (21,904) (15,795)
Profit from ordinary BREIAIEE
activities before taxation ¥KER 39,335 29,495 87,202 57,690
Income tax Jir 15 i 3,532 7,235 (26,520) (15,654)
Profit from ordinary BREZEARE
activities after taxation ¥%ER 42,867 36,730 60,682 42,036
Profit attributable to AEBEMLZ
the Group & A 15,402 13,197 20,225 14,010
Balance sheet LEEEBX
— 31st March —-=ZHA=1+—H
Non-current assets B EE 395,731 403,005 191,799 200,297
Current assets ) E 227,880 191,971 407,001 439,865
Current liabilities T A (354,975)  (321,422)  (320,026)  (340,325)
Non-current liabilities e/ I B=R (24,474) (46,075)  (128,515)  (166,148)
Net assets & E 244,162 227,479 150,259 133,689
Net assets attributable to KEBEEML
the Group EERE 87,727 81,733 50,081 44,559
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19 INTEREST IN ASSOCIATES (continued)

Information on material associates (continued)
The financial information of an associate, W.

BE-SEETNE=A=+—HBLEE

(LL# 7T 71)

19.BE RER (F)

EXMENTEN (A)
Tﬁﬁ@%iEg??#EJr H=+—H

Haking Enterprises Limited, as extracted from its IEAF BB AN A B IR A R A 2 5
latest audited financial statements for the year A *& %:z HBERMZENT
ended 31st December, 2003 is summarised below.
W. Haking
Enterprises Limited
BEREXFRAT
2003 2002
$°000 $°000
Fr T
Income statement B x
— year ended 31st December —#Ezt+=H=1—H
IEEE
Turnover EER 61,730 105,542
Cost of sales 5 & A (55,039) (89,994)
6,691 15,548
Other revenue HAth e A 38,242 1,150
Other net income oA i 2 T AR 4,415 13,139
Negative goodwill recognised E‘ TifE R A - 13,778
Distribution expenses vk K< il (714) (2,687)
Administrative expenses T A (20,931) (39,759)
Other operating expenses HoAth 588 2 H (47,875) (1,051)
(Loss)/profit from operations re (FR|) A (20,172) 118
Finance costs Rl & Rl A (51 (277)
Loss from ordinary activities BRBEAAE
before taxation E 9 (20,223) (159)
Income tax 15 B - -
Loss for the year XEEBE (20,223) (159)
(Loss)/profit attributable to AEEENLZ
the Group 718) B F (5,865) 1,537
Balance sheet EEEEX
— 31st December -1+ =ZH=+—H
Non-current assets FE B G 132,883 213,877
Current assets )& 144,235 167,433
Current liabilities T A (27,363) (93,109)
Non-current liabilities B B R (462) (17,649)
Net assets HEFE 249,293 270,552
Net assets attributable to the Group AEEEGLEETRE 74,314 71,777
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(Expressed in Hong Kong dollars)

21.

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

20. 5k A B 38

The Group The Company
wE FNNE|
2004 2003 2004 2003
$°000 $7000 $°000 $°000
Fr N Fr TFoc
Cost: KR
At 1st April and 31st March |APd H — H &
SA=ET-R 13,144 131440 9,002 9,002
Accumulated amortisation: | Z - #EEY -
At 1st April i H—H &
and 31st March SA=ET-R 13,144 131440 9,002 9,002
Net book value: J iy 7 (E
At 31st March HW=H=+—H = - = -

At 31st March 2004, the loans receivable were

repayable as follows:

A FEENAEZH =+ —H o B
ZEFWUWT
The Group and the Company
FEERAEXAT
2004 2003
$°000 $°000
Fr T

Within 1 year

After 1 year but within 2 years
After 2 years but within 5 years

The loans receivable represent the consideration
received from the disposal of subsidiaries (note
38(k)). They are interest bearing at 3% per annum

on the principal outstanding.

—HR

—EREREN 1,693 -
W AE AR H AR A 6,224 -

JFRE A R WA B S o D 2 AR AR (I
5E38(k) o R fE R M A 4 Lh3%5E R
A%\ ©
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For the year ended 31st March, 2004

B RS R A

BE-_ZEZNF=-A=+-HLEE

(Expressed in Hong Kong dollars) (LA 71)
22. NON-TRADING SECURITIES 22. ¥ RGES
The Group The Company
rE ¥ /N
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
Unlisted equity securities | Ff b 77 B A% 3% ¢ 895 895 895 895
Listed equity securities FHshobz
outside Hong Kong BT R A RE I 558 158 558 158
1,453 1,053 1,453 1,053
Market value of listed T AR
equity securities 75 75 T E 558 158 558 158
23. OTHER INVESTMENTS I HMKRE
The Group The Company
rEE ¥ /N
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
Club debentures, at cost RN 2,873 2.873 2,384 2,384
24. INVENTORIES 24. 7 &
The Group The Company
rE ¥ /N
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
Raw materials J b R 54,017 14,240 1,735 1,452
Work in progress TE# 68,150 45,745 15,963 7,210
Finished goods AL 37,624 21,568 23 1,065
Goods in transit 1% & b 30 14,779 30 16
159,821 96,332 17,751 9,743
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

24,

25.

INVE NTORIES (continued)

Amounts included in the Group’s and the
Company’s inventories of $43,912,000 (2003:
$12,382,000) and $633,000 (2003: $2,491,000)
are stated net of a specific provision of
$18,745,000 (2003: $20,935,000) and $3,799,000
(2003: $7,251,000) respectively. In addition, there
is a general provision made against the remaining
inventories of the Group and the Company of
$21,722,000 (2003: $22,011,000) and $1,819,000
(2003: $5,664,000) respectively. These provisions
have been made in order to state these inventories
at the lower of their cost and estimated net
realisable value. The amount of reversal of a
write-down of inventories to estimated net
realisable value, recognised in the consolidated
income statement as a reduction in the amount of
inventories recognised as an expense during the
year, is $4,195,000 (2003: $2,656,000). This

B RS R A

BE-_ZEZNF=-A=+-HLEE

(LL# 7T 71)

5% & B AL IS 0 R £y A A T B A
%6 43,912,0000C (—
12,382,0007%) % 633,0007T ( —
© 2,491,0007C)
# i 18,745,0000C ( —~ F X
20,935,0007C) /% 3,799,0007C (
4 1 7,251,0007C)
Az Hepff &
21,722,0007C (—

) K 1,819,0007C ( — F &
o LI

& &

o

5,664,0007G)

o IEAh

e

A 2 17
e
EE =

—_— =

E‘ﬁj‘ﬁﬂ?ﬂ‘?ﬁ]ﬁﬂ@dﬁ

=4

—EE=
49 LA
B 43 A th— A 1

22,011,000

=4

B 1 4

e AR BCTE R AT 8 TR (R W B
AT B B SR o 77 B BRI = Al A

A A BT 2 0
:2,656,0007C) © &
4 & PR
ﬁif%ﬁtiﬁﬂ’]ﬂ& o AL BN 4

Wf

Lt

e

#H 55 4,195,0007C (—
BUAH B NE
s By E S
LEQLREE

T B B O A T R Al EE A

reversal arose due to an increase in the estimated 8 B (E B m BT 2 -
net realisable value of certain garments as a result
of a change in consumer preferences.
TRADE AND OTHER RECEIVABLES 25. B W AR R & H 2 FE W X
The Group The Company
¥y 3 b N/NE|
2004 2003 2004 2003
$°000 $°000 $°000 $°000
T T Fr T
Trade debtors JREE A R K 80,610 96,078 21,178 23,701
Bills receivable JE i S 94,265 62,978 32,668 26,198
Deposits, prepayments and Rl AT
other debtors e Al JE Wi K 66,254 41,855 10,397 1,596
Amounts due from related JFRE i B 7 % )
companies A 4,976 3,517 270 322
Amounts due from JFEE AL M 2 A )
associates A = 26,017 5 846
Amounts due from JFEE WA B oG 2 )
subsidiaries I - - 76,703 126,728
Dividends receivable from JFEE AL M 2 A )
associates i 2 12,145 19,027 - -
258,250 249,472 141,221 179,391
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

25. TRADE AND OTHER RECEIVABLES

The amounts due from related companies and
associates are unsecured, interest-free and

repayable on demand.

All of the trade and other receivables are expected

to be recovered within one year.

Included in trade and other receivables are trade
debtors and bills receivable (net of provisions for
bad and doubtful debts) with the following ageing

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

25 B R R K E B WK (&)

B i ] 7 % ) R B A s R KRR A 4R
i ORAR RS S T A R A

o A R o B 0 L At B WS T U 5t A —
N [E

B3 A R SR T B L At B Wik A A B A
AR Bt 43 M 2 T i 2 B W S 9% (2
BRI SR el

analysis:
The Group The Company
E ¥ /N
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
0 — 60 days 0—60H 171,852 154,153 52,530 49,415
61 — 90 days 61—90H 1,156 1,823 806 403
> 90 days 90H Ll b 1,867 3,080 510 81
Trade debtors and JRE Wi B 3R K
bills receivable JRE i 52 45 174,875 159,056 53,846 49,899

The credit terms given to trade debtors vary and
are generally based on the financial strengths of
individual debtors. In order to effectively manage
the credit risks associated with trade debtors,
credit evaluation of debtors is performed
periodically.

BT BUURSRZEENSA AR > — K
ARAB A AR5 N 2 A B i SE o A
O B OR K 2 5 B E - AL e
E WAL BN Z A6 8 o
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26.

27.

PLEDGED DEPOSITS

Pledged deposits as at 31st March, 2004 represents
deposits pledged to designated banks for the
guarantee of imported processing materials with
an aggregate value of $52,844,000. Pledged
deposits as at 31st March, 2003 represents
deposits pledged to designated banks for the letter
of credit facilities granted to the Group amounting
to EUR3,267,000 (equivalent to $27,176,000).

CASH AND CASH EQUIVALENTS

B RS R A

BEz—
(UL 71

26. 1% # 17 &

EEMF=ZA=+-HLFE

L L LRV ES R S 2

T A7 R A0 A 35 2 SR AT
52,844,000 7C [ ¥ O T8 K} o
FEZHEZA=Z+—H  EiHFE

[’/L}Eﬁ/ﬂz}j%% = /\
noE

5 7Y 17 K

EiNEUHNE ] %ﬁﬁﬁ?bjﬁféix?ﬁ&%@l & 3t

3,267,000 Mk
H%a%i”‘ﬁ& °

2T. e RBETEEY

It (% 1827,176,000 7T) HI15

The Group The Company
wE ¥ NN
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T T Frr N
Deposits with banks SRAT A7 3K 3,505 1,335 - -
Cash at bank and in hand SRATIE BAE
e S 56,023 43,206 26,981 9,621
Cash and cash equivalents | A& & B AR K
in the balance sheet Z Bla LB
EEW 59,528 44,541 26,981 9,621
Bank overdraft (note 29) RATIE X
(it it29) (622) -
Cash and cash equivalents | A %5 & Bl & i &
in the consolidated cash RNz &K
flow statement BEEEY 58,906 44,541
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B RS R A

BEz—

ZEMF=A=+—HLFE

(Expressed in Hong Kong dollars) (LA 71)
28. TRADE AND OTHER PAYABLES 28. FE 13 IR TR I H i B 3 =X
The Group The Company
& PN
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr Tz Fr Tz
Trade creditors JRE AT R 3K 110,100 95,212 26,627 18,868
Bills payable JEASF 5 K 46,995 58,686 6,213 11,696
Accrued charges and other | EF 2 il )
creditors Ay AT 3K 119,520 95,947 51,009 31,997
Payable for construction ﬁﬁﬁf TRk
in progress (note 32) (Kt 7#32) 11,069 49,075 = -
Amounts due to related JRE AT IR 7 % )
companies K IH 659 851 590 150
Amounts due to JRE A B 7 8 )
associates KIH 26,208 17,206 2,988 354
Advance from associate for | ¥ & 28 A ff &
construction in progress JA ST #5
(note 32) TR
(Kt 7E32) 9,413 74,332 - -
Amounts due to JE ASF B J8 2 )
subsidiaries IH - - 13,529 22,419
323,964 391,309 100,956 85,484
The amounts and advance due to related JEE A B 8 2y ®) B o N R R {Rﬁiﬁ
companies and associates are unsecured, interest- ECIINIY N | SN AR v El] Iy 15 7
free and repayable on demand.
All of the trade and other payables are expected JIT A AR AR A B L Al B AT A T A A —

to be settled within one year.

FRE -
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For the year ended 31st March, 2004
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28. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade
creditors and bills payable with the following
ageing analysis:

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

2. BENBRRRAMENRERENRE

B 1 A JE A HR T B At B A SR A B A
AT MR 8% 23 A7 2 T ASF R L B A SR 9

0 - 60 days 0—60H
61 — 90 days 61—90H
> 90 days 90H Lk |

Trade creditors and bills JRE AF IR 3R K
payable JE A SR 4

The Group The Company
& AN

2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T T Fr T T
136,010 142,358 30,745 29,655
12,778 7,618 919 167
8,307 3,922 1,176 742
157,095 153,898 32,840 30,564

29. BANK LOANS AND OVERDRAFTS

At 31st March, 2004, the bank loans and
overdrafts (including trust receipt loans) were
repayable as follows:

20.8R1TERREX

BOBRMEZ A BT
B3 3C (B A AR TR )2 28 n
T

The Group The Company
& ¥ /N
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr Tz Fr T
Trust receipt loans ERAE: -F8 55,524 49,570 50,276 43,093
Other bank loans and HoAth SR 47 B K
overdrafts ) &isa
— within 1 year or on — — N E R
demand 78 257,424 278,106 29,542 74,999
312948 327.676 79818 118092
Other bank loans HoAth R 47 B K
— after 1 year but — —4HFEMH
within 2 years i 4E 1N 102,083 44,500 22,500 27,000
— after 2 years but — W E1E
within 5 years HHEFN 173,281 47,233 15,000 -
275364 91733 37500 27.000
588,312 419,409 117,318 145,092
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29. BANK LOANS AND OVERDRAFTS

At 31st March, 2004, the bank loans and
overdrafts were secured as follows:

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

2.8B1TERREX ()
R EBEWEZA=T—H o BITER
MBS Z AR ER T

The Group The Company
rEE ¥ /N

2004 2003 2004 2003

$°000 $°000 $°000 $°000

Fr T T Frr T T
Bank overdrafts AT X

— unsecured — AT 622 - 42 -
Bank loans RAT B

— secured — A K 194,443 49,570 - -

— unsecured — JEHE A 393,247 369,839 117,276 145,092

588,312 419,409 117,318 145,092

Bank loans amounting to $194,443,000 (2003:
$Nil) are secured by machinery and certain land

and buildings with an aggregate net book value
of $275,758,000 (2003: $Nil).

Unsecured bank loans amounting to $179,789,000
(2003: $187,806,000) and secured bank loans
amounting to $54,595,000 as at 31st March, 2004
are guaranteed by an associate, Wuxi Changxin
Textile Co., Ltd.

SR AT B 3K 194,443,000C (BT =4 ¢
%) J& DA 2 F AR I FE 4 275,758,000 70
(BT AR ) B A SO 1y i R
HEYAE K -

ROEENE=ZH=+—H > EBEHSA
) 85 = 0 89 A AT PR 4 R B A I A 4R
1T 8 3K 179,789,0000C (& FE =4 :
187,806,00070) M A HEH 54,595,000
TCIE R o
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B RS R A

BE-_ZEZNF=-A=+-HLEE

(LL# 7T 71)

30. EMEBIR1TE XK

The Group The Company
rEE AT
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr T Fr T
Bank loans (note 29) SRAT B (Mf 3 29)
— unsecured — JHE A 275,364 91,733 37,500 27,000

31.INCOME TAX IN THE BALANCE

B1L.EEEBRATNAEBHR

SHEET
(a) Current taxation in the balance sheet a) BEEEBRFITHAEHFRERS -
represents:
The Group The Company
PN NN
2004 2003 2004 2003
$°000 $°000 $°000 $°000
F T T T
Provision for Hong Kong AR A
Profits Tax for the year ] 15 B YE 45 9,152 7,675 3,397 3,027
Provisional Profits Tax paid | B 1 % #7115 B (4,486) (3,353) (1,985) (2,666)
4,666 4,322 1,412 361
Provision/(tax recoverable) HIBA I 2 7 S
for overseas Pa/NCIR IR
subsidiaries o T e A
and branches /(]38 v B I )
— current year — ARAE B (2,039) (1,943) 35 103
— prior year — TR AR 25 673 - 62
Net tax payable JRE A 56 JH 1 2,652 3,052 1,447 526
Representing: (3
Tax recoverable ] 2R [m] i T (2,143) (2,145) = -
Tax payable JE A+ 5t JH 4,795 5,197 1,447 526

2,652 3,052 1,447 526
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(Expressed in Hong Kong dollars)

31.

INCOME TAX IN THE BALANCE

S H E ET (continued)

(b) Deferred tax liabilities recognised:

(i) The Group
The components

BEz—

B RS R A

EEMF=ZA=+-HLFE

(LL# 7T 71)

of deferred tax

liabilities recognised in the consolidated
balance sheet and the movements during

the year are as follows:

EAEAR G

Revaluation of

B1.EERBBXRTNFAER ()

(b) ERRBELEMESHERS :
() AL

B AR AR T AR
T Fi 45 BB A AL R o A AR
BT

Depreciation

allowances
in excess of
the related

properties depreciation Total
BB
178 0 T
MEEM RBE HmE
$°000 $°000 $°000
T T T
Deferred tax arising from: K H T4 1
BRI -
At 1st April, 2002 MRoEEZAENA—H
— as previously reported — FAEERE - - -
— prior period adjustments — i 0 R 8,986 2,240 11,226
— as restated — B &7 8,986 2,240 11,226
Credited to the consolidated rEHABGRFA
income statement - 9 )
Credited to reserves (note 35(a)) TEREME T (B 3E35(a)) (273) - (273)
At 31st March, 2003 (restated) N EEZAEEHA
=+—H (&5 8,713 2,231 10,944
At Ist April, 2003 R EFFZENA —H
— as previously reported — FAEEERE - - -
— prior period adjustments — i 1 T 8,713 2,231 10,944
— as restated — g H#Jl 8,713 2,231 10,944
Credited to the consolidated rEHABGRFA
income statement - (196) (196)
Charged to reserves (note 35(a)) TE ot 5 910 3 (W 35(a)) 19 - 19
At 31st March, 2004 R-ZZNEF
=B=+-8 8,732 2,035 10,767
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For the year ended 31st March, 2004
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31.INCOME TAX IN THE BALANCE
SHEET (continued)

(b) Deferred tax liabilities recognised: (continued)
(i) The Company

The components of deferred taxation

recognised in the balance sheet and the

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

B1.EERBBXRTNFAER ()

(b) ERAELEFESHESE : (&)
(ii) A2 H]
O 7E & 7 15 3R e R A R A
15 B A 1E 1Y 41 B 43 F0 A AR B

movements during the year are as “ﬁ W
follows:
Depreciation
allowances
in excess of
Revaluation of the related
properties depreciation Total
BB
WENHE
MEEM RBE HmE
$°000 $°000 $°000
T T T
Deferred tax arising from: K H T4 1
BB -
At 1st April, 2002 MRoEEZAENA—H
— as previously reported — FAEEHRE - - -
— prior period adjustments — i B T 8,986 1,999 10,985
— as restated — B &7 8,986 1,999 10,985
Credited to the income statement et R IIFTA - 9) 9)
Credited to reserves (note 35(b)) TEREHESE A (B 3E35(p)) (273) - (273)
At 31st March, 2003 (restated) N _EEZAEEHA
=+ —H(E5) 8,713 1,990 10,703
At 1st April, 2003 R_FF=AENA—H
— as previously reported — FAEERE - - -
— prior period adjustments — i 1 T 8,713 1,990 10,703
— as restated — B &7 8,713 1,990 10,703
Credited to the income statement FEE f R FTA - (187) (187)
Charged to reserves (note 35(b)) TE ot #5910 3 (W 35(b)) 19 - 19
At 31st March, 2004 R-ZEZNMF
=B=+-8 8,732 1,803 10,535
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NOTES ON THE FINANCIAL STATEMENTS ME®wEME
For the year ended 31st March, 2004 BE_ZTZNMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (L4 C 71)
31.INCOME TAX IN THE BALANCE MNEEEGBRATHMENR (&)
S H E ET (contlnued) ..........................................
(b) Deferred tax liabilities recognised: (continued) b)) EEITELEFBHERS : (#)
The Group The Company
wE ¥ NN
2004 2003 2004 2003
(restated) (restated)
(FE 1) (FE 1)
$°000 $°000 $°000 $°000
Fr T Fr T T
Net deferred tax assets TE & &= A R R
recognised on the balance R H) A8 A T A5
sheet il & - - = -
Net deferred tax TE & &= A R R
liabilities recognised R H) A8 A T 45
on the balance sheet Bl B 7 10,767 10,944 10,535 10,703
10,767 10,944 10,535 10,703
(¢) Deferred tax assets not recognised (c) RERNELZFBHREE
The Group has not recognised deferred tax A A [ v A AR B R RS N W) A B
assets in respect of tax losses of $19,300,000 19,300,000 ( — & F = 4
attributable to the PRC subsidiaries (2003: 5,000,0007C) 4] 418411 M5 48 Al 52 A B
$5,000,000) as the directors consider it is not PARIE TSR EE » NEEFER BN
probable that these companies will generate A TE 7] B 1Y A% SR AT BE FE AR 2 4 e
sufficient taxable profits in the foreseeable o it ) A A AT KT B 1E o TS s ]
future to utilise the tax losses. The tax losses A1 s 15 B R BRI A LA -

expire in 5 years.
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32.

33.

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

NET CURRENT LIABILITIES 2. FRBEME
The following current liabilities were incurred by B J > A 4 65 12 VIOKS %5 4 Bk A BR 4 B 7
a subsidiary, Wuxi YGM Textile Co., Ltd.: Rz B AENT
2004 2003
$°000 $°000
Fr T
Payables for construction TE 7 TR AT 3K
in progress (note 28) (Kt 7#28) 11,069 49,075
Advance from associate B o w8 — AR
for construction in progress SRS TR K
(note 28) (It 2#28) 9,413 74332
Short-term bank loans AR AT B K 199,226 187,806
219,708 311,213

The short term bank loans are renewable on a six
month basis at the option of the bank. The
directors are confident that these bank loans will

be renewed upon expiry for the foreseeable future.

LI BRAT B R AR R SR AT E’J%TE:/\TIE
H & %%ﬁf@;ﬁ#%ﬁé FAE A
ﬁﬁﬂ@ﬂ%%ﬁé‘ﬁﬁ%ﬁ@(ﬁﬁﬂ%ﬁmﬁ/ﬁﬂ °

PROVISION FOR LONG SERVICE BB.REBRBEERE
PAY M ENTS
The Group The Company
AEE ADT
2004 2003 2004 2003
$°000 $°000 $°000 $°000
Fr Tz Fr Tz
At 1st April B Ha—H 9,027 6,126 5,063 3,331
Add: Provision for s ARAEEZ
the year HE A - 3,210 - 1,799
9,027 9,336 5,063 5,130
Less: Payments during WA AT K
the year (79) (309) (191) (67)
At 31st March W=H=+—H 8,948 9,027 4,872 5,063
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B RS R A

BEz—

EEMF=ZA=+-HLFE

(Expressed in Hong Kong dollars) (LA 71)
34. SHARE CAPITAL 34. R &
2004 2003
No. of No. of
shares Amount shares Amount
000 $°000 000 $°000
Authorised: EERAK
Ordinary shares 9 I {50.50 7T
of $0.50 each Z 5 K 200,000 100,000 200,000 100,000
Issued and fully paid: | ER{TRHER A&
At 31st March H=H=+—H 140,246 70,123 140,246 70,123
35. RESERVES 35. 1% &
(a) The Group (a) &
Landand  Investment
Capital Goodwill - Tnvestment buildings ~ properties
Share  redemption ~ Exchange arisingon  revaluation  revaluation  revaluation Other Retained
premium reserve reserve  consolidation reserve reserve reserve reserves profits Total
LR T 1#R
Ex B}  FEE i g2 RENZ
BHEE  RERR i B EHRE  ENRE  EMRE  RERE AR 48
§000 §000 §000 §000 §000 §000 §000 §000 §000 §000
T T T T T T T T T T
Asat st Apil, 2002 RoFR2E
L3R
- 15 reviously epored - LR 137 41 0810)  (538) ¥ 29 30840 238 230718 ma
- prior period adjustment in -BERARR
respectof defered IEEL
tax (note 11) (31 - - - - - (8913) (1) - (879 (9,864
- as estated -CHl 13,731 4§l (9.810) (43.987) 3 44,008 30767 208 138840 14107
Dividend approved in respectof | AR RAER I
the previous year (note (b)) i H‘]Hﬁﬁ
(HEE30)) - - - - - - - - (2 (11
Exchange differences on ) EHE/A‘ i
translation of th financial IRk EL
statements of foreign entities 1] - - 679 - - - - - - 619
Revaluaion defit B 7 - - - - (39 - (164) - - (1683)
Defered tax (10 31) EEMGR M 310) - - - - - 9l (19 - - n
She of asociates’ 4% FIN
revaluaton surphs Bk - - - - - - 151 - - 151
Share of associatey’ Effmand
exchange resere Eiiih - - (1987) - - - - - - (1987)
mpaiment loss kR - - - - - (1,664) - - - (1,664)
Disposal of subsidiaris HEMELA - - (662 - - - - - - (662)
Deconsoldaton of subsdiares | T4 EE
in liquidaton FERHKELT - - (6,053 (1) - - - - - (6,227
Proftfor he yeur s restaed) | AEREA 2 EF) - - - - - - - - B B
Dividend declred for FEEREREE
the year (note 9a)) (Hi90)| - - - - - - - - (2805) (2809)
Appropriaton to other reserves | Bt~ Mﬁ - - - - - - - i} () -
As at 315t March, 2003 RoERZE
=H=T-H 13731 4§l (17833 (46,161 - 40,635 2926 2416 231514 28,045




For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(a) The Group (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

B RS R A

BE-_ZEZNF=-A=+-HLEE

(LL# T 7t)
35.f# e (&)

(a) AKE (&)

Landand ~ Investment
Capital Goodwill ~ Investment  buildings  properties
Share  redemption  Exchange arisingon  revaluation  revaluation  revaluation Other  Retained
premium reserve reserve  consolidation reserve reserve reserve reserves profits Total
RakA 4R
&% EX FELL RE By RENR
Rk HERE i BE  EfBE EHERE  EMRE  AHERE  REEA 3
§000 §000 §000 §000 §000 §000 §000 §000 §000 §000
x x x x i i x x i x
Asat Ist April, 2003 RoFE=E
LiRgt!
- 15 previously reported - LRERE 13731 481 (17833 (46,161) - 51,087 29353 2416 258,394 291,638
- prior period adjustment -RERAR
in tespect of deferred B
tax. (note 11 EL
(Mt 10 - - - - - (8,622) 1) - (830) (9,593)
- a5 restated L] 13731 #1 (17833 (46,161) - 4,635 29,262 2416 151514 282,045
Dividend approved in respect | 4E K AL IE BRIt
of the previous year F=6 R
(ke ) B (B (o) - - - - - - - N € N 1)
Exchange differences on BEBANEAT
translation of the financial fith%z
statements of foreign EfzE
entities - - 2038 - - - - - - 2038
Revaluation surplus EfiRh - - - - 400 - 5 - - i
Deferred tax EHhEHR
(ote 3100 (HzE3100) - - - - - - (19 - - (19
Share of associates’ BlEEL
revaluation surplus EfiRh - - - - - - k! - - K
Share of associates’ BlEEL
other reserves AlbBfE - - - - - - - 697 - 697
Share of associates’ BlEEL
exchange reserve 381 - - 1,186 - - - - - - 1,186
Disposal of subsidiaries HEREA - - (122) - - - - - - (122)
Profitfor the year KR - - - - - - - - 69,085 9,085
Dividend declared for the year | 7% £ 5 R
(ote §) (K9G - - - - - - - - (14 (140)
Appropriation to other reserves | A TE £ b e - - - - - - - 1,695 (1,695) -
As at 31st March, 2004 R-ZENE
Zh=1-H 13,731 41 (14739 (46,161) 400 42,635 30,793 4,808 312,282 344,238




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(a) The Group (continued)

Included in the Group’s retained profits is a
net profit of $21,000 (2003 (restated): loss
of $10,765,000) being the Group’s share of
accumulated profits less losses attributable
to the associates.

The application of the share premium account
and the capital redemption reserve is
governed by Sections 48B and 49H
respectively of the Hong Kong Companies
Ordinance. The revaluation reserves have
been set up and will be dealt with in
accordance with the accounting policies

adopted for the revaluation of properties.

In accordance with the relevant PRC laws
applicable to wholly foreign owned
enterprises, a PRC subsidiary is required to
make appropriations of at least 10% of its
after-tax profit, determined under the relevant
PRC accounting regulations to other reserves.
Other reserves attributable to the PRC
subsidiary can be used to make good losses

or may be converted into paid-up capital.

B RS R A

BE-SEETNE=A=+—HBLEE

(LL# 7T 71)

35.f te ()

(a) XK@ (&)
e IR | SR e o i I RE i)
21,0007C (= FF =44 ) : kiE
10,765,0007C) > B[4 (3] 1 5 B 25
Al 2 B A s 1 o

A I T A 0 R A R A2 B A
0N R A6 A) SR A8 B AV J2 26 49T T 4
B o AN FE R EAGRER > e
AR 4% 5 A4 450 4 2E P AR I & T
B O i P % e il A o

AR 7 S I 1 A S 2 A B
B 3 A o o R RS 4 ] e ZEUNE LB
15 vt A Be 0 10% (H1 A BR B & 5
1] 68 72 ) AL ABGEMG o 18 AG o 2
J&§ 2w 22 oAt fof M T DA AR B e R
Lo i I R A



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &
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For the year ended 31st March, 2004

(Expressed in Hong Kong dollars)

3 5 RE S E RVES (continued)

B RS R A

BEz—

(LL# T 7t)
35.f# e (&)

EEMF=ZA=+-HLFE

(b) The Company (b) A2 F
Land and  Investment
Capital ~ Investment buildings ~ properties
Share  redemption  revaluation  revaluation  revaluation Retained
premium reserve reserve reserve reserve profits Total
Ex RE tHREF  REUX
REE REWRE ERRE  ERRE  EREE  REER g
$°000 $°000 $°000 $°000 $°000 $°000 $°000
T T T T T T T
At Ist April, 2002 REFFEE
MA—H
- as previously - LERE
reported ik 13,731 481 39 52,921 28,298 169,605 265,075
— prior period -
adjustment s
in respect of E’J i i
deferred i
tax (note 11) (WEELD - - - (8,913 (73) (1,999) (10,985)
- as restated -cEJl 13,731 481 39 44,008 28,225 167,606 254,090
Dividends approved R i
in respect of the Eﬁ"t EER
previous year (note 9(b)) fit & (WsE9(b)) - - - - - (11,220) (11,220)
Impairment loss WEER - - - (1,664 - - (1,664)
Deferred tax RIEF 6
(note 31(b)) (B3 31(5)) - - - 291 (18) - M
Revaluation deficit BG4 - - (39) - (1,644) - (1,683)
Profit for the year AL i A
(as restated) (E&J) - - - - - 7,545 7,545
Dividends declared KEFD
in respect of kA
the current year (note 9(a)) | (7 9(a)) - - - - - (2,805) (2,805)
At 31st March, 2003 g et
=H=t-H 13,731 481 - 42,635 26,563 161,126 244,536
At Ist April, 2003 V\ERZE
MA—H
- as previously - LERE
reported ik 13,731 481 - 51,257 26,654 163,116 255,239
~ prior period -RIEFEH
adjustment £ i 48
in respect of Eik
deferred tax (note 11) e - - - (8,622 91) (1,990) (10,703)
- as restated -cEJl 13,731 481 - 42,635 26,563 161,126 244,536
Dividends approved A A B
in respect of the ﬁAi iR
previous year (note 9(b)) fit & (W FE9(b)) - - - - - (11,220) (11,220)
Revaluation surpluses BRH - - 400 - 5771 - 977
Deferred tax (note 31(b)) | EEFHR
(W 3E 31(5)) - - - - (19 - (19
Profit for the year AL i A - - - - - 89,700 89,700
Dividends declared in KERL
respect of the current year | EJRALE
(note 9(a)) (1 5E 9(a) - - - - - (1,402) (1,402)
At 31st March, 2004 R-ZBEME
ZE=t+-H 13,731 481 400 42,635 711 238,204 msn




YANGTZEKIANG GARMENT MFG. CO., LTD. = /L # %%

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

(b) The Company (continued)

WA R 2 A

B RS R A

BE_ZTTNF=A=+—-HLEFE
(LLi# T 7t)

35.f te ()

(b) A7 (&)

The revaluation reserves in respect of
investments, investment properties and land
and buildings are not available for
distribution to shareholders because they do
not constitute realised profits within the
meaning of section 79B(2) of the Hong Kong
Companies Ordinance.

The distributable reserves of the Company

as at 31st March, 2004 were $238,204,000
(2003 (restated): $161,126,000).

(a) Capital commitments outstanding at 31st

March, 2004 not provided for in the financial

ME ~ WEYE L T RET 2
Al ol A SIS AT R R T BROR >
T B 25 5% S5 fh 45 SIS A PR T (A
P tl) 55 79B(2) W Ik 3% B 45 5 2 W]
Bl v ) o

RN ZFEFEE=H=+—H
2 ] {343 Uk i 5 55 238,204,000 78 (—
FEEZAF(E) : 161,126,00000) °

(a) MoFRNE=H=+—H ik
T 0 75 i A HE A 22 B AR TR 3 A

statements were as follows: T
The Group
rE
2004 2003
$°000 $°000
Fr T
Contracted for SR
— construction in progress — fEELRE 847 51,337
— fixed assets — [ E & E - 230
— capital contribution — B )& 2\l
to a subsidiary EAHRA 3,713 49,095
— capital contribution — BE AR
to an associate B A 6,630 6,630
0 0709
Authorised but not contracted for CRMEERFTL
— construction in progress — fE& T = 8087
11,190 115,379




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

36 COM MITMENTS (continued)

(a) (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

B RS R A

BEz—

EEMF=ZA=+-HLFE

(LL# 7T 71)

36. EKF (/IE

(a) (%)

The Group’s share of the capital

commitments of associates outstanding at

B EENE=H=1+—H

AL

P A gt 2 ) A P 9 AR R 3 A

31st March, 2004 were as follows: o
The Group
A%
2004 2003
$°000 $°000
Fr T
Authorised but not contracted for O HEH R FT 4 1,010 138
Contracted but not provided for 2 #T &M R 1 e A 648 864
1,658 1,002

(b) At 31st March, 2004, the total future minimum

lease payments under non-cancellable operating

(b) R_FFNFE=H=+—H R

TT%@F?E’M%%*EET H A% AT 1Y

leases are payable as follows: AR B AR N
The Group

&K
2004 2003
$°000 $°000
FT T T
Within 1 year — 4R 2,579 722
After 1 year but within 2 years — R B WER 2,732 527
After 2 years but within 5 years W AR 2 TAFE R 3,515 351
More than 5 years LD 8,220 8,221
17,046 9,821

The Group leases a number of properties and
a piece of land under operating leases. The
leases run for a period of 4 to 60 years. None

of the leases includes contingent rentals.

+ b

A B DL AR 8 R ROREL R 0 ) 36 K — i
c EHEHBE RPN EANTE K
HAEHES A ERAHE -
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

36 COM MITMENTS (continued)

(¢) At 31st March, 2004, the Group and the
Company had cancelled the commitments in
respect of outstanding foreign exchange
forward contracts (2003: $47,981,000), which
were non-speculative hedges of the Group’s
and the Company’s foreign currency

denominated trade receivables.

37 CONTINGENT LIABILITIES

At 31st March, 2004, there were contingent
liabilities in respect of the following:

(a) Bills discounted with banks amounting to
approximately $139,925,000 (2003:
$148,764,000) for the Group and $67,135,000
(2003: $77,622,000) for the Company.

(b) Guarantees given to banks by the Company
to the extent of $49,148,000 (2003:
$55,628,000) in respect of banking facilities
extended to its subsidiaries and associates.

B RS R A

BE-_ZEZNF=-A=+-HLEE

(LL# 7T 71)

36. EKF (/IE

(¢) M-EFEENE=H=+—H » &4
B S A 8 ) B RS £ s 0 A1 I A
GFEEKE (FF=ZFE
47,981,0007T) © $i IF B 1B D AR
B % > AL B KA E R o &
M SR KT T ST I A AN E

/\ o

37.NEBEME

B EFENEZH =+ —H  AEEZ
A AEWTE

(a) ASEE K AN E 2RI BRBATRE B T
#4£139,925,0000C (= FF =4 :
148,764,0007C) & 67,135,0000C (%
F=A4E 177,622,000 7C) H L o

(b) Z:/\:JTJEEMT%/\ﬂ&Eﬁ*%/\:JZ

174 A5 B0 SRAT 1 2 5 £

L 49,148,00071: (= FF =4
55,628,0007C) ©
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY

The following material transactions with related
parties were, in the opinion of the directors,
carried out in the ordinary course of business and

on normal commercial terms:

(a) Transactions with and income from YGM
Trading Limited and its subsidiaries (“YGMT
Group”). (Certain directors of the Company

are collectively the controlling shareholders
of both the YGMT Group and the Group):

B RS R A

BE-_ZEZNF=-A=+-HLEE

(LL# 7T 71)

BB.HBAEATZEARS

EHGWS o THIEEEAN LT 2 E
KA 5 97 B SEH5 b 15— i vl SE R
e

(a) BLYGME 5 A B2 7] K H K g 2wl
(TYGMTHE M) 47T 258 5 Kok it
W Z A (AR AR T H B HR A
YGMTEE B Je A4 [ 2 #5 o))

2004 2003

$°000 $°000

Fr T

Purchases of traded products Wi 5 o 7 2,813 65
Sales of traded products B = 5 E 23,771 10,585
Rental income from properties Yy 2EFH G I A 3,902 3,904
Management fee income EI A A 804 804
Building management fee income | 15 & H g A 324 324

Purchases and sales of traded products and
rental transactions were, in the opinion of
the directors, carried out on prices and terms
comparable to those offered to or by
independent third parties. The management
fees were charged for administrative, business
strategy, personnel, legal and company
secretarial work, accounting and management
services provided, which are determined
annually between the respective parties after
negotiations having regard to the cost of

services provided.

R S W R 5 U
Yy SR & 2 M e B R I 7 ) ST 5
= B S B PR M R AR AR o B
BN B AT B T AR~ e - A
Fo BB EAFANE T - gt g
B A Bl > 5% 8T A BN R AR R
% A% i E o
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

B.HBMEATZEARS (&)

(a) (continued) (a) (%)
2004 2003
$°000 $°000
Fr T
Amounts due from JE W YGMT
YGMT Group 45 B 1,690 3,242
(b) Transactions with YGM Marketing Pte (b) HlYGM Marketing Pte Limited# 17

Limited, which is beneficially owned by

certain directors of the Company:

2R (AT /A RNFE TEREH
it B 228 )

2004 2003
$°000 $°000

Fr FL

Sales of traded products B = 5 E 4,867 5,303

The above transactions were, in the opinion
of the directors, carried out on terms

EHG MU LY 2 R AR T
SLH A 2RI

comparable to those offered to independent

third parties.

2004 2003
$°000 $°000
T T

Amount due from/(to)
YGM Marketing Pte Limited

FEW, (BEAT) YGM

Marketing Pte
Limited 5 65 (576)




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY

TRAN SACTIONS (continued)

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

BEz—

B RS R A

EEMF=ZA=+-HLFE

(LL# T 7t)
B.HBMEATZEARS (&)

(c) Transactions with Wuxi Changxin Textile (c) B —[H & A /] & 85 = 0 8 Ak A [R
Co., Ltd., an associate: NHEETZRY

2004 2003

$°000 $°000

Fr T

Purchases of traded products I ) 101,047 15,827

Sales of traded products BB E G 7,480 -

Processing income hn Tk A 38,137 -

Subcontracting fee expenses HhEE I L&A 15,205 12,256

Management and marketing CEiVE R
supporting fee paid R — 282

The above transactions were, in the opinion

of the directors, carried out on terms

comparable to those offered by independent

third parties.

ML S 2 R AT B S A =

TR 2 R AR

2004 2003
$°000 $°000
Fr For
Amount due to Wuxi Changxin JE AN I 55 [ B 475 4%
Textile Co., Ltd. H R A A #IE (33,165) (91,184)
Dividend receivable JE Ui % 5 99 11,570




YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(d) Transactions with Hongkong Knitters Lanka

(PVT) Limited (“HKKL”), as an associate
for the period from 1st April, 2003 to 12th

B RS R A

BE-FENF=A=+-ALEE
(L3 7T 7T
3BHMBEALZEARS (&)

(d) B — [ B & 2\ 7l Hongkong Knitters
Lanka (PVT) Limited ([HKKL/) #
TEEFCAFENA —HEEER AR

May, 2003: SISy = I i i X ' 7
Period from For the
1st April, 2003 to year ended
12th May, 2003 31st March, 2003
—2E=§
A-BZ% )
S8 e
IA+=H “H=+—H
1t 5 JIREy
$°000 $°000
Fr T
Purchases on behalf and sales R K8
of traded products Z 5 EE i 4 47416
Commission income EXIPN 572 3,992
Subcontracting fee expense ShEMLTEA 2,528 -

During the year ended 31st March, 2003, the
Group purchased traded products on behalf
of HKKL which were reimbursed to the
Group by HKKL at cost. Commission income
relates to referral of sales by the Group and
was charged at an agreed percentage based
on the HKKL’s turnover. Subcontracting fee
expenses was, in the opinion of the directors,
carried out on terms comparable to those
offered to independent third parties.

The Company has cancelled a corporate
guarantee to a bank in respect of general
banking facilities granted by such bank to
HKKL (2003: $2,730,000). HKKL was 50%
owned by the Company and 50% owned by
a company controlled by certain directors of
the Company for the period from Ist April,
2003 to 12th May, 2003. The general banking
facilities were used for funding HKKL’s daily
working capital requirements.

BE ZFE="F="H=+—HIL4EE
N> REBMNHKKLEEE S EMN > A
B CTH 2 AR T 3 o A Ul A T AR 4
A SR E T T A e
Ty MR PEHKKLZ 2 3R — 8 ik E
ZHM R - EHREGR I T
B 2 AR A B T T 5 = 2 AR
AT o

AN F ERUEY ) — FR SR AT SR A 45 R 5%
ﬁEﬁmHKKfotHz B SR AT M A &
/\7%’&% —EE = 2,730,000
)‘j/\#? zﬁﬁzlﬂlﬁ—ﬁiggg:
@ﬂﬂ +  HHIM - HKKLH A 2 7 #
H50% > 71 50%0 B — F AN A& T
HEREEH 2 NFHEA - ﬁ%ﬁﬁﬁ T2 M
BEBELAZAFIRMHERHES -
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NOTES ON THE FINANCIAL STATEMENTS B RS R A
For the year ended 31st March, 2004 BE_ZTZNMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)
38. MATERIAL RELATED PARTY 3B.HBEATZERRS (&)
TRANSACTIONS (continued) L.
(d) (continued) (d) (#
2004 2003
$°000 $°000
Fr T
Amount due from HKKL JEE WS Tt A
as an associate HKKL K JE = 25,761
On 13th May, 2003 HKKL became a wholly- W EEZFAH+=H > HKKL
owned subsidiary of the Group. A AL A ETEA S AR -
(e) Transactions with Yangtzekiang Industries (e) HL — [ W % 2 W Yangtzekiang
Sdn. Bhd. (“YISB”), an associate: Industries Sdn. Bhd. ([ YISBJ) # 17
2Ry
2004 2003
$°000 $°000
Fr T
Subcontracting fee expense AhEEm T # [ - 2,844
Commission income AN = 1,033
No subcontracting fee expense was paid and P EENEZA =+ —HIEFEERA -
no commission income was received during AR A AN I T A S B a A e
the year ended 31st March, 2004. During the W EEZFEEZA =+ —HIEFEER
year ended 31st March, 2003, the HRG RSN I T 2 G BLR
subcontracting fee was, in the opinion of the TR = FH R AR o A TS
directors, carried out on terms comparable AL E AR YISBE % & F R i B 2 AR #s 41
to those offered to independent third parties. & ZMEIRERBE AR B ER
Commission income relates to referral of Foe — (0 8 7 ik 2 2 A By LR -

sales by the Group to YISB and was charged
at an agreed percentage based on the

associate’s turnover.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

B RS R A

BE_STNF=A=+-BLERE
(LU T 7

38. MATERIAL RELATED PARTY B.EHBEALTZERRS (&)
TRANSACTIONS (continued)
(e) (continued) (e) (#)

2004 2003
$°000 $°000
Fr N
Amount due (to)/from YISB (FEAT) ek
YISB#K IH (167) 256
(f) Transactions with Allied Textiles Limited (f) B — [] M 7 2 =) 0 Wi BB 575 4 A PR
(“Allied Textiles”), an associate: A (R WL ) T2 255 -
2004 2003
$°000 $°000
Fr N
Purchases of traded products W 5 18,338 3,026
Purchases on behalf and sales I 3= &R
of traded products B 5y i 2,027 871

The purchases of traded products were, in
the opinion of the directors, carried out on
prices and terms comparable to those offered
to or by independent third parties. The Group
purchased traded products on behalf of Allied
Textiles which were reimbursed to the Group
by Allied Textiles at cost.

HHEGR MU LR G 2 R R
T S A = B S BT R I 2
PEAE A o A S AR I LI ' 2 B
Ty FE i ¥4 4 W SR W L R A
.

2004 2003

$°000 $°000

Fr FL

Amount due to Allied Textiles JRE ASF 547 e L SR I 2,290 354




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(g) Transactions with Taizhou Changxin Textile

(h)

(Xinghua) Co., Ltd., an associate:

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

B RS R A

BEz—

EEMF=ZA=+-HLFE

(LL# 7T 71)

B.EBEEALTZEARS

()

(/IE )

B — ] B
o) AR~ A T 258 5

NCIEPIREE T F A

2004 2003

$°000 $°000

Fr T

Sales of traded products BB E G 2,149 -

The above transactions were, in the opinion

of the directors,

carried out on terms

comparable to those offered to independent

third parties.

ML S 2 R AT B LA =
&R 2 R AR

Transactions with non-wholly owned (h) B IF 4 Bt AN w] R VL AR A PR
subsidiaries, Whampoa Textile Limited and O] K LM B A F] (T LA )
its subsidiaries (“Whampoa Group”): EITZ R )
Period from For the year
1st April, 2003 ended 31st
to 12th May, March, 2003
2003 2003
—EE=F HE
B—BZE _ZE=F
—EE=F =H=1+—H
AA+=H 1k 4 B2
$°000 $°000
Fr N
Sales of traded products S ) E 1,041 17,412
Purchases on behalf and sales M =&
of traded products B 5 & 6,484 111,247
Commission expenses paid < % 824 4,806
Subcontracting fee income AT Lk A 3,890 5,752
Subcontracting fee paid AhEE I L&A 155 -
Rental income from properties Yy 2EFH G I A 624 2,117
Building management fee income | H 5 & H I A 41 120
Management fee income & % A 828 3,960
Interest income B A 388 3,340
Sales of fixed assets B [ A E = 585
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(h) (continued)

Whampoa Group purchased traded products
on behalf of other subsidiaries of the Group
which were reimbursed to Whampoa Group
at cost. Commission expenses relate to
referral of sales by Whampoa Group and are
charged at an agreed percentage on the
Group’s turnover.

The above transactions, were in the opinion
of the directors, carried out on the terms
comparable to those offered to independent
third parties. Year end trade balances have
been eliminated on consolidation.

On 13th May, 2003, the Group increased its
interest in Whampoa Textile Limited to 100%
and Whampoa Group became wholly-owned
by the Group.

B RS R A

BEz—

EEMF=ZA=+-HLFE

(LL# T 7t)
B.HBMEATZEARS (&)

(%)

VA VAR A A 4 18] 2 At B
j%? %%m’ﬁ% ﬁafﬁ
AAT R o (42 YT V4R E AL

FREF iz e > e
HRARAS 4R B 2 8 SR — W B U7 ok
JE Z A o> R

EHEGR MU LY 2 R R
TR = H LR > AR
TE R R 22 > )AL 20 4 5 3 2 78 A
WA A IR B R T LAKSY -

WoEREZERA A AR
B 4 2 3 80 %5 1009% 2%
5 9 L2 9 2 % A
b 24 7



YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

MBm=RWE
BE_BEMF=A=t+-HLERE

(LL# 7T 71)

BHBEATZEARS

(/IE )

(h) (continued) (h) (%)
2004 2003
$°000 $°000
F T
Guarantees given to banks in respect | #L8R1T# th 2§ f {5 &
of credit facilities granted to e Z IR > A
the extent of the Company’s A w TR R Z TR hE
proportional equity interest held EE £ £ BR 49,148 49,148
The Company had issued corporate A% A gl SR AT 1] VR VL AR I 2 R R
guarantees for a total amount of $49,148,000 NE A EBE A RA A (T3 # 4K
to bankers, to secure general banking w2 HEREEER ZER L
facilities granted by such banks to Hong #1£449,148,0007C ° fi E%Zﬁﬁﬁ%ﬂq
Kong Knitters Limited (“HKK”), a subsidiary FEEEELSFBEERMLR RS
of the Whampoa Group. The general banking g o
facilities were used for funding HKK’s daily
working capital requirements.
The acquisitions of Whampoa Textile Limited () Wi B o VR VL B Ak A B S R (T

()

(“Whampoa”) and Hongkong Knitters Lanka
(PVT) Limited (“HKKL”):

The Company had entered into the following
agreements (“the Agreements”):

()

(i1)

an agreement on 10th February, 2003 and
a supplemental agreement thereto on
24th March, 2003 in relation to the
acquisition of 25% of the issued share
capital of Whampoa from Chan Family
Investment Corporation Limited, an
entity connected with the Company for
the purpose of the Listing Rules, for a
cash consideration of $5,000,000; and

an agreement on 10th February, 2003 and
a supplemental agreement thereto on
24th March, 2003 in relation to the
acquisition of 50% of the issued share
capital of HKKL from Sevenoaks
Associates, Inc., an entity connected
with the Company for the purpose of
the Listing Rules, for a cash
consideration of $1.

VL ]) X Hongkong Knitters Lanka
(PVT) Limited ([ HKKLJ)

ENY/NCTI VAR N TR SO
il
IET)?J’J iE—H—WL
lEEI%Ti IE%WET%;’J  H

T A B TR RIS A 2 D B
# N+ Z — ) Chan Family
Investment Corporation Limited
WA I B9 U 2 EE AT AR 25% >
B4 AU 45 5,000,0007T ©

(ii)

VU HR . —HH AWk > A#
B siEsUNTT= R NN
M N + 2 — I Sevenoaks
Associates, Inc. Ui i HKKL C\ %%
TTIEAS0% » Bl aRE 2 1T -



YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

B RS R A

BE-_ZEZNF=-A=+-HLEE

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004

(Expressed in Hong Kong dollars)

38. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

()

(continued)

The Agreements were approved by the
Independent Shareholders of the Company at
the Extraordinary General Meeting on 5th
May, 2003 and the acquisitions were
completed on 13th May, 2003. After

completion of the acquisitions, various

(LL# 7T 71)

BHBEATZEARS

(/IE )

(%)

7% 5 Top ek 8 AR N ) 0 ST AU
TR =AET AT H 84T 22 Al
K FHEdE 5 A B E=4EAA
T = HERZF W EEIE - Ei%%
Wi B = T ST AR o A AR B BRL YR VT
£ FHKKLZ A Z HAZ 5 E

existing transactions between the Group, Jh A ) B 4 TR B N W B A
Whampoa Group and HKKL have become G ATz M z3c sy > Bl A
transactions between the Company and its HRPE bl R B 55 143 F B # s
wholly-owned subsidiaries or between its 78 55K R AR UE o
wholly-owned subsidiaries and are not
subject to disclosure or shareholders’
approval requirements under Chapter 14 of
the Listing Rules.

(j) Continuing connected transaction with (G) BYGMTH H Z HF#BE Y -

YGMT Group:

The Group sells garment products (such as
shirts and knit wear products) from time to
time to YGMT Group on an order by order
basis for trading purposes. As the Chan
Family is the controlling shareholder (as
defined in the Listing Rules) of the
Companies, the Transactions constitute
connected transactions for Yangtzekiang
Garment and YGM Trading under the Listing
Rules.

The Stock Exchange has granted to the

AR B R IR 4% 5T B UM YGMT 46
9§ 5 R AR E S () a0 A2 K BT Ak
KW Em) DIEE S 2 A o ik Bl
B R Wk By w255 N7 2 BER R 8
FR EWAAD - BOREE L TR
A J%s&%%ﬁi%&%ﬁ&
YGME 5 2 B L Y -

AR E GRS R - #

Company waivers from strict compliance AR E _FFTANF=H=1+—H
with the disclosure and Independent 1L A ?Jﬁﬁ'\iﬁﬁn?ffﬁdf?ﬁfﬁ
Shareholders' approval requirements under fige 1% 28 ~F b TR HI B 14260 TH R

Rules 14.26 of the Listing Rules on each
occasion when the transactions occur for a

period up to 31st March, 2006.

The aggregate amount of the transactions for
each financial year shall not exceed 8% of
the latest published audited consolidated net
tangible assets of the Group in that financial
year.

A R RE S AR S R TE 2
BUE o

1% S 58 oy TR A5 I BUAR JE TR 2 SRR
15 48 A 4 1 T 5% B B4R JE 2 Bl
N Z MERGGATLEEFHEZ
8% -
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For the year ended 31st March, 2004 BE_ZTZNMF=A=+—HLEFE
(Expressed in Hong Kong dollars) (LA 71)

38. MATERIAL RELATED PARTY 38 EHBEEALIEARS (&)

(k) Disposal of Yangtzekiang Industries

(Myanmar) Limited (“Yangtzekiang
Myanmar”):

A share purchase agreement was entered into
on 30th March, 2004 between the Company
as vendor and Mr. Wong Pui Lam, Mr. Wong
Chun Yu, Mr. Chee Chong Sin and Ms. Tsang
Sau Ngor as purchasers in relation to the
entire issued share capital of Yangtzekiang
(Myanmar) Limited (“YML”),
Yangtzekiang Myanmar and Victoria Harbor
Limited (“VHL”) and a non-interest bearing
loan of approximately US$1,860,000
(approximately $14,500,000) owing by
YML and Yangtzekiang Myanmar to the
Company as at 30th March, 2004 (“YML
Group Loan”) for a total cash consideration
of US$1,360,000 (approximately
HK$10,608,000). The consideration will be
payable by instalments over six years (note
21).

YML and VHL were both investment holding
companies and wholly-owned subsidiaries of
the Company. YML was beneficially
interested in the entire issued share capital
of Yangtzekiang Myanmar. VHL held 50%
of the issued share capital of Yangtzekiang
Myanmar on trust for YML. As Mr. Wong
Pui Lam is a director of Yangtzekiang
Myanmar and Mr. Wong Chun Yu is the son
of Mr. Wong Pui Lam, the Disposal
constitutes a connected transaction of the
Company.

Completion of the Disposal (other than the
assignment of YML Group Loan) took place
immediately after the signing of the Share
Purchase Agreement. Completion of the
assignment of the YML Group Loan shall
take place at the sixth anniversary of
completion upon payment in full of the
consideration.

(Myanmar) Limited ([ Yangtzekiang
Myanmar])

B EFFENE=ZH=+TH  ARH
(WERAEINBEEMFRLE - TETF
Je - RS A K ik L (fF
T BT ) RTSL B W E ek > RA TS
# Bfl Yangtzekiang (Myanmar)
Limited ([ YMLJ) - Yangtzekiang
Myanmar & Victoria Harbor Limited
(TVHLJ) Z 23 & 8847 A Bk —
FEMNE=H=+H » YMLK
Yangtzekiang Myanmar&h K 4 23 Al
Z % B K %9 1,860,000% TT (%)
14,500,0007C) (['YMLAE H&3%k]) -
W ez BB AUE 251,360,000 T
(#110,608,0007C) o U E i /< 4F
g 4 0y WA sz T 3 ST (B &E
21) o

YML X VHLE 23 8 G B 7] A
KA Z BN E S A o YML H i
#E i Yangtzekiang MyanmarZ 4= #
C#ATRA - VHLULYMLAE 56 2 &
5y ¥ i Yangtzekiang MyanmarZ &
e BATIRA 250% o B E i 5
J& 2k By Yangtzekiang MyanmarZ #
HOMEBFRAESEMWRLEAEZ
B WO B S TE M A N R 2
B 2L G o

A R TH 2 5E A B B T A I
h W 1% 5E B OF B4 B 3 Y MLSE 1]
B o 0 TE AR Z HN I ARTE 2
BOCAHUER > B YMLAE B &K



(i) Subcontracting

YANGTZEKIANG GARMENT MFG. CO., LTD. % 7L # 1% fi 4 R 2* &

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

transactions
Yangtzekiang Myanmar:

On 8th June, 2004, the Company entered
into the Master Subcontracting Agreement
with Yangtzekiang Myanmar in relation to
subcontracting services. As detailed in note
38(k), the Group disposed of its interests in
Yangtzekiang Myanmar on 30th March,
2004. Yangtzekiang Myanmar has been
providing subcontracting services to the
Company in the past and will continue to
provide such services after the disposal.
Since Mr. Wong Pui Lam is a director of
Yangtzekiang Myanmar, a subsidiary of the
Company before the disposal, Mr. Wong
Pui Lam remains a connected person of the
Company for 12 months after completion of
the disposal on 30th March, 2004. The
subcontracting services will constitute
continuing connected transactions for the
Company during the said period.

The Stock Exchange has granted the
Company a waiver from strict compliance
with the requirement to hold a shareholders'
meeting to approve the subcontracting
services and the maximum aggregate annual
value for the subcontracting services for the
financial year ending 31st March, 2005, is
US$2 million (approximately $15.6 million).

B RS R A

BE-SEETNE=A=+—HBLEE
(LA T 7t)

39. & =1R

()

Bl Yangtzekiang Myanmar¥ 17 4135 il
TS -

N FEMAENH N > AL A B
Yangtzekiang Myanmar#t 7055 i T Ik
W5 AT 3 T AN N T ek o R KT
it38(k) > R EFFWAFE=H =+ H
A< 4E M 1 Yangtzekiang Myanmar
Z fEfi o Yangtzekiang Myanmar 7F 4
T — H A A A A £ 4t A8 TR
B o NI Y T TE AR A AR AR I %
SEMRBS o e B ST AE A
TH Hi /% AR 2> w8 22 7] Yangtzekiang
MyanmarZ # 55 » I F il Bk G AR
EHEFER FENE=A =+
H 58 A% 2 + i H WA 2 A2 )
ZHEENL - SN T G b
s GRCIINE 1 37W N/NEI Da B e B i
5y o

AN F B A B A BT iR # A >
JEL [ M ST JE B AT I AROK & DAL VE
ANEE TN T2 S Fe A8 TR B S #%
FEOEBERAE=ZH =+ —HIE#E
R I s AE E A4{H 2,000,000 7T
(#115,600,0007T) Z HE o



NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

39 SUBSEQUENT EVENTS (continued

(ii) Investment in a PRC Joint Venture

The directors announced that on 10th July,
2004, Broad Plan Investment Limited (“Broad
Plan”) (a wholly-owned subsidiary of the
Company) entered into a Joint Venture
Agreement with Qinghai Wanli Investment
Company Ltd. (“Wanli”), Qinghai Province
Qiaodian Company (“Qiaodian”) and Qinghai
Electric Power Company (“Qinghai Power”)
to establish a PRC Joint Venture, Qinghai
Wan Zhao Ningbei Electric Corporation Ltd.
(“New JV”) for the purpose of development
and operating power plants in Qinghai. Upon
its establishment, New JV will be owned as
to 35% by Broad Plan, 40% by Wanli, 20%
by Qiaodian and 5% by Qinghai Power. The
total investment and registered capital of the
New JV are RMB1,250,000,000 (equivalent
to $1,176,625,000) and RMB200,000,000
(equivalent to $188,260,000) respectively.
The total commitment of the Group in this
New JV is RMB70,000,000 (equivalent to
$65,891,000).
contribute to the registered capital of the New
JV after the New JV has received the
approval of National Development and

The Group will only

Reform Commission and certain other
conditions as set out in the Joint Venture
Agreement have been met.

YANGTZEKIANG GARMENT MFG. CO., LTD. < 7L # 1% fi 4 R 2* &
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BE-SEETNE=A=+—HBLEE

(LL# 7T 71)

39. .=\ (&)

(i) MG EAEZHLE

HHRGHENM > R FENFELH
TH - RREERBRAA (TJREK D)
(A Al 2 22 Bt g 2w BR 5 g
SEACE Ay A B B (8 S ])
G %zﬁﬂFﬁ* &%ﬁ
BERENNA ([HBENI]D FIVLEE
%%&j¢l%%ﬁ¥ﬁ@%%$
e BEARAR ([HEERE]D
DIBtR R REFBEZEEMR - ﬁ
AEMAERBRLEMBIKEK - &
oo WEELFTEBE S NEAR
35%  40% > 20% X 5%  # A A A
¥ BERFE R GEME AR BN
K % 1,250,000,0007C ( % {4
1,176,625,0000C ) K& A R ¥
200 000,0007C ( 5§ {H 188,260,000
o AELEAEMM GBS ELEAN
E% ﬁ¥7o 000,0007C ( % 65,891,000
o A ARG AR G B A FE IS B
%%%&&Eéa@%m&ﬁé%
A 2 A TR E BB 4 At i 1
%> Mg A E AR AGEREA -
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For the year ended 31st March, 2004
(Expressed in Hong Kong dollars)

Certain comparative figures have been adjusted
as a result of the change in accounting policy for
deferred tax, details of which are set out in note
11 and as a result of the change in presentation
of segment information as set out in note 12.

In addition, certain administrative expenses in
2003 have been reclassified to selling and
distribution costs and trust receipt loans as at 31st
March, 2003 have been reclassified from trade
and other payables to bank loans in order to
conform with current year's presentation.

BE-_ZENE=-A=1+t—HLEE
(UL 71

HRAAE AT T B S A S P A B RO
W WO BT O AR
FETEEOR B EELL 5 RABRT T 2 SR Y
FURIE K s T O B 12 -

WA > B EAFEE 2 RERAL =
T AR AT U T B SR A B
B EN > Mt FF=ZEZH =
T B Z A5 RECR B S AT IR A
FOAh A 3R 5 2 SR AT B e
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at 31st March, 2004

The following list contains only the particulars of
principal subsidiaries which materially affected the
results or assets of the Group. The class of shares
held is ordinary unless otherwise stated.

FENE QA

R-ZZNFE=A=+—H

BAERHEHENEE A EANY B TEHE
NAZFEWWT o BRAA RN - i A 2
e 3 3% 15 W 3 e o

Place of Issued and Percentage of
incorporation/ paid up share equity held by
establishment  capital/registered the the
Company and operation capital Group Company Principal activity
it A BRITRAR BFRREEHZ

NEARB RgEwE REX/ERER rEH YN TERHK

Whampoa Textile Hong Kong HK$25,000,000 100 100 Investment

Limited s holding

B VLA Ak A R T P

Hong Kong Kanitters Hong Kong HK$3,000,000 100 - Garment

Limited s manufacturing

T E AR A A and investment

holding

BRI

Easeley Knitwear Hong Kong HK$100,000 100 - Garment

Limited s manufacturing
A R 2w

Exquisite Knitters The PRC/ HK$75,600,000 100 - Knitting and

(Guangzhou) wholly foreign dyeing of

Limited* owned enterprise fabrics and

AR (R ) R manufacturing

IR A= B S Jh A € of garments

BN K

Yangtzekiang British Virgin USS$1 100 100 Investment

Cambodia Limited Islands holding

T B i L R BE

YGM (Cambodia) Cambodia US$750,000 100 - Garment

Limited HHE S manufacturing
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FENE QA

at 31st March, 2004

Company

NEARB

Co-Union Limited

B A R R

Broad Plan
Investment
Limited

IR BLE A R A

Wuxi YGM Textile
Co., Ltd.
5 R VLR %

Place of

incorporation/
establishment
and operation
it P
RE&EHE

Hong Kong

i

Hong Kong
i

The PRC/
Sino-foreign

equity joint venture

B A RAF PP EE

Guardo Limited
EFARA A

H.K. International
Knitters
(Proprietary)
Limited*

Whampoa Garment
Manufacturing
(Guangzhou)
Co., Ltd.*

B VL AR (M)

AR ]

Re A2

Hong Kong
i

Lesotho
KRG

The PRC/
wholly foreign
owned enterprise
il

[ 4 18 ¢ A 3

Issued and

paid up share
capital/registered
capital
ERITRAR
RA G E A

HKS$2

HK$2

US$12,000,000

HK$20

R1,000

HK$11,286,700

Percentage of
equity held by

the the

Group Company
FERZBEHE

r5H ERAH

100 100

100 -

70 -

100 100

100 -

100 -

R-ZZNFE=A=+—H

Principal activity

ITERK

Investment

holding
B

Investment

holding
B

Manufacture and
sale of textiles
s N
27 ik

Investment
holding
& Pk

Garment
manufacturing

AR R

Garment
manufacturing

AR R
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PRINCIPAL SUBSIDIARIES FERE QT
at 31st March, 2004 R-ZEFENF=A=+—H
Place of Issued and Percentage of
incorporation/ paid up share equity held by
establishment  capital/registered the the
Company and operation capital Group Company Principal activity
B L ERITRMR FERZBEHE
NEEH kg REEAMER r5H ERAH TEXHK
Yangtzekiang S.A.* France Euro3,086,735 90.19 90.19 Garment
% wholesaling
A AL %
JIL International* France Euro37,000 90.19 - Garment retailing
% AR E
Hongkong Knitters Sri Lanka Rs50,000,000 100 100 Garment
Lanka (PVT) WrE W manufacturing
Limited AR B A
*  Companies not audited by KPMG. The financial * Az I by 5B R w R SR T A A% A ] e

statements of the subsidiaries not audited by KPMG
reflect total net assets and total turnover constituting
approximately 26% of consolidated net assets and 29%

of the consolidated turnover respectively.

S e SR B e A 2 W A
P 5 i R B 2 3 A SRR Y
TR B &5 3 A A9 26% X AR A SE
29% -



YANGTZEKIANG GARMENT MFG. CO. LTD. = 7T # % it % IR 2 &l

FEBREQT

R-ZZNFE=A=+—H

at 31st March, 2004

HAEHEANEEAE B THBE
NAZFEWWT o BRAA RN - i 2
e 3 3% 15 W 3 e o

The following list contains only the particulars of
principal associates, all of which are unlisted corporate
entities, which materially affected the results or assets

of the Group:

Place of Percentage of
incorporation/ ownership interest held by
establishment the the Principal
Company and operation Group Company activity
it P A BREREEHZ
NERW REEH R rEH /N TERHK
Qinghai Changqing The PRC/ 35.93 - Production and
Aluminium Sino-foreign distribution of
Corporation equity joint venture aluminium
GRCA A RAES TE AN E products
AR A R o A Ky B
55 B
Qinghai Changchun The PRC/ 28.59 - Production and
Tansu Co., Ltd.* Sino-foreign distribution of
il RAF KRR equity joint venture carbon used in
AR 7] * TE AN E aluminium
KEAE production
5 B R E i
WA B
K ik 5
Wuxi Changxin Textile The PRC/ 33.33 - Manufacturing
Co., Ltd. Sino-foreign of yarns
HE 5 1= 50 875 equity joint venture and fabrics
AR AN G & R A et B
A
Wuxi Changxin Real The PRC/ 33.33 - Property
Estate Development Sino-foreign development
Co., Ltd. equity joint venture and
4 55 1% 50 5 M HE AN EE investment
BH 8% A7 BR 22w R o Yy 3 8% R K

&



at 31st March, 2004

Company
AR

Allied Textiles Limited **
o Wi L 255 kAT PR 2 ]

Taizhou Changxin
Textile (Xinghua)
Co., Ltd.

7R M =007 B
(BLAL) A R 7]

Yangtzekiang
Industries Sdn. Bhd.

W. Haking Enterprises
Limited **

B 5 3 A7 LS

YANGTZEKIANG GARMENT MFG. CO. LTD. 1= /T # % it # IR 2 &l

Place of
incorporation/
establishment
and operation
B
REEmE

The PRC/
Sino-foreign

equity joint venture
AN

ST

The PRC/
Sino-foreign
equity joint venture

SR R

ST

Malaysia
LY T

Hong Kong
i

* Companies not audited by KPMG.

# Audited financial statements as at 31st December, 2003

are used for equity accounting purposes.

FEBREQT

R-ZZNFE=A=+—H

Percentage of
ownership interest held by

the the Principal

Group Company activity
BREREEHX

rEH AN TERK

37.5 - Manufacturing

of garments and

textiles

Bl kil T3

33.33 - Manufacturing

of textile

products

Bl il il S 3

49.0 49.0 Garment

manufacturing

AR B i

29.81 - Design,

manufacture and
sale of cameras
and binoculars
et - Wik R
B 5 HECRE B
J B 5

0 WHRBHRBEEFEEE T EL AT -

# CERE=EFT A= HZREKIRER
Ty AE /o W 45 B wH Ik & o
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FIVE YEAR SUMMARY EEME
2000 2001 2002 2003 2004
(restated) (restated) (restated)
(E 51)) (E 51)) (5 51))
note (i) note (i) note (ii)
Ftat (i) Wit 7t (i) Fit it (i)
HK$’000 HK$’000 HK$’000 HK$'000  HK$’000
T #T TH#T T # T T #T FET
Income statement BREE
Group turnover EEEER 1,103,925 1,243,679 1,159,929 1,238,363 1,493,488
Profit from operations 252085 61,321 67,788 38,317 28,751 70,533
Finance costs il R A (23,461) (23,935) (17,346) (15,213) (26,206)
Non-operating expenses | 7 8% ] % (11,865) - - - -
Share of profits less A 688 2 ) ik A
losses of associates Bk 18 30,510 23,623 20,950 33,887 49,466
Profit from ordinary R e
activities before i ]
taxation 56,505 67,476 41,921 47,425 93,793
Income tax Ji 1% Bl (8,811) (12,837) (10,520) (9,237) (20,323)
Minority interests B R R 4 (360) (6,671) (3,810) (5,111) (4,385)
Profit attributable B 3R A i 1
to shareholders 47,334 47,968 27,591 33,077 69,085




YANGTZEKIANG GARMENT MFG.

CO. LTD. 7L # %K i IR 4 Al

FIVE YEAR SUMMARY TEHRE

2000 2001 2002 2003 2004

(restated) (restated) (restated)

(T 51) (T 51) (T 51)

note (i) note (i) note (ii)

FifaE (i) Fif aE (i) it 7t (i)
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
T T T T FERT

Assets and liabilities BEREE

Fixed assets B 213,412 223,987 232,797 259,543 620,254

Construction in progress e TR 3,568 - 2,401 341,607 18,508

Intangible assets WY& E - - - - 3,479

Goodwill [k - - 9,351 4,875 2,17)

Interest in associates A A B 5 ) E 4 186,224 169,936 201,930 219,322 248,263

Loans receivable JRE Wi B 3k - - - - 7,917

Investments g 6,037 4,717 4,322 3,926 4,326

Net current (liabilities)/ wE (8K

assets EEFH (19,698) 11,655 20,611 (331,551)  (156,539)
Total assets less current EEABEBIE
liabilities At 390,143 410,295 471,412 497,722 744,091
Non-current liabilities FERE AR (74,804) (58,772) (99,691 (111,704)  (295,079)
Minority interests B R R 4 (2,719) (9,390) (17,627) (33,850) (34,651)
312,620 342,133 354,094 352,168 414,361
Share capital i A 70,561 70,326 70,123 70,123 70,123
Reserves frk 242,059 271,807 283,971 282,045 344,238
312,620 342,133 354,094 352,168 414,361

Per share basis LERFTE

Earnings per share T JR 2 A HK$0.34 HK$0.34 HK$0.20 HK$0.24 ~ HK$0.49

Dividend per share (53335 HK$0.12 HK$0.13 HK$0.10 HK$0.10 HK$0.10

Note: Mt -

(i) As a result of a change in accounting policy for (i) HAAREER TR FEERETREZ
dividends, in accordance with Hong Kong Statement FRPBOR > DL T E R E O RS o9k
of Standard Accounting Practice No. 9 (revised) in (BERT) B EEFE R ZEE—FEZH
2002, figures for each of 2000 and 2001 have been FEEMEE DAL % -
restated for comparison purposes.

(ii) Hong Kong Statement of Standard Accounting Practice (i)  FHCEFHEBERD S 1298 GHERD [ifs

No. 12 (revised) “Income taxes” was first effective for
accounting periods beginning on or after 1st April,
2003. Figures for the year 2003 have been restated.
However, it is not practicable to restate earlier years
for comparison purposes.

BiAE B —F T = AR — H s 2 &8 §H
T EH M B G A o BT AR BF
EAE TR o E R DL R AR Y T
PAFE HL R o



