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CHAIRMAN’S STATEMENT I [ &

GROUP RESULTS

Sales turnover of the Group for the current year of 2004/05 is HK$ 1,666
million with an increase of 12% comparing with the previous year (2003/
04: HK$ 1,493 million). However overall profit has decreased to HK$35
million (2003/04: HK$69 million).

BUSINESS REVIEW AND PROSPECTS

Despite of a decrease in overall profit, our core business of garment
trading in both woven and knits has achieved better results than last
year both in terms of revenue and profit. Our garment manufacturing
plants in China also enjoyed a better year. Our problem in the garment
division remains still with the overseas factories in Cambodia, Sri Lanka

and Lesotho. Four main factors negatively impacted our results:

I.  As reported in our interim report, Qinghai Changqging Aluminium
Corporation — an aluminium smelter in Qinghai China continued
to suffer losses during the current year due to high materials and

energy costs. This is compared with a good profit the year before.

2. We have ceased operation in our Lesotho factory because we no
longer see any potential in profitability there due to high costs,

low efficiency and a drop in sale prices.

3. Yangtzekiang S.A. — a garment import company in France suffered
a loss this year as compared with last year due to poor economic

conditions and severe price competition.

4.  Although results from Wuxi Changxin Textile Co., Ltd. remain
positive during the current year, its profit has decreased significantly
as compared with the previous year due to high cost of raw

cotton, the major raw material.
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OUTLOOK

Although the U.S. and E.U. re-introduced quota for China garment
exports in the middle of 2005, selling prices continue to drop due to
severe competition from other non-quota countries such as Bangladesh
and India, etc. As a result, we expect profits from our garment trading
and manufacturing divisions in both woven and knits to decrease slightly
in the coming year. Our factories in Cambodia and Sri Lanka will continue
to incur losses. The same negative conditions for our aluminium
investment in China will persist and, therefore, further losses are

expected.

On the brighter side, we expect great improvement from our textile
investment in Wuxi: Wuxi Changxin Textile Co., Ltd. and Wuxi YGM
Textile Co., Ltd. because the high cost raw cotton inventory that has
decreased our profit margin this year has finally been exhausted. Both
revenue and profit for the two textile investments are expected to

increase.

APPRECIATION

| would like, on behalf of the Board and shareholders, to express our
appreciation to the Company’s employees for their efforts and loyal

service to the Company during the past year.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, I5th July, 2005
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RESULTS OF OPERATIONS

The Group’s turnover for the year ended 3Ist March, 2005 was HK$ 1,666
million as compared with HK$1,493 million for the year ended 3Ist
March, 2004. The Group’s profit from ordinary activities after share of
profits less losses of associates, income tax and minority interests was

HK$35 million compared with last year’s profit of HK$69 million.

GARMENT BUSINESS

We operate our woven clothing business under the name of Yangtzekiang
Garment Mfg. Co., Ltd. and knitted business under the name of Hong
Kong Knitters Ltd. Our products include men’s and women’s shirts,
trousers, shorts, polo shirts, T-shirts and fleeces. Our head office in
Hong Kong is the sales and management office for the whole Group. In
Hong Kong, we concentrate on the role of garment trading as well as all
the sales and overall control of our production facilities in China, Sri
Lanka and Cambodia. The Hong Kong office also oversees business with
many factories that we have agreements with in China, Bangladesh,

Myanmar and Vietnam.

Exquisite Knitters (Guangzhou) Ltd. in Panyu, China operates a vertical
setup factory from knitting, dyeing and finishing of fabrics to the
manufacturing of garments — mainly high quality mercerized knitted

polo shirts.

Whampoa Garment Mfg. (Guangzhou) Co., Ltd. also in Panyu, China was
set up in November, 2002 mainly for the manufacture of high quality
men’s and ladies woven shirts to non-quota markets. We have
subsequently also added production of knits. In addition to shipping to
non-quota markets, we plan to use part of this factory to produce for
the U.S. and E.U. markets depending on the quantity of quota allocated

after the re-introduction in the middle of 2005.
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Bangladesh remains an important area for us in woven shirts production.
We have over a dozen factories that we have production agreements
with. We have over 30 staff in our Bangladesh office overseeing all
production and our products are mainly for the European market. The
re-introduction of quota on China in the middle of 2005 has revived the

importance of this operation.

Our operations in both Cambodia and Sri Lanka continued to suffer
losses. It has always been our main concern that overseas factories are
the most difficult to operate when selling prices continue to fall.
Manufacturing costs are higher in these two countries than many places
such as Bangladesh and India and yet efficiencies are lower. However
these factories, which are 100% owned by our Company, manufacture
for a top customer list mainly in the U.S.A. and have over the years
contributed to our garment sales department in Hong Kong to expand

its business with good income.

As stated in the Chairman’s Statement, we closed down our factory in
Lesotho, Africa in the current year. Lesotho’s garment manufacturing
could survive mainly because of its quota free and duty free access into
the U.S. After 2005, cost and efficiency in Lesotho cannot face up to the
competition created by a quota free environment. The drastic appreciation
of the South African Rand which is pegged with the current high gold

price also makes costing from this country more uncompetitive.

OTHER BUSINESSES

The two spinning and weaving mills we have in Wuxi, China: Wuxi
Changxin Textile Co., Ltd. (we own 33%) and Wuxi YGM Textiles Co.,
Ltd. (we own 70%) remain profitable. However Wuxi Changxin Textile
Co., Ltd’s profits had decreased significantly as compared with last year.
This was mainly due to the high cost raw cotton purchased earlier
when cotton prices were very high. This situation will improve in the
coming year as we have by and large used up this high cost inventory.
Wuxi YGM Textiles Co., Ltd.’s profit had increased in the current year
because it was operating one full year while last year it only operated
for half a year, and we expect further improvement in this investment in

the coming year.
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Qinghai Changging Aluminium Corporation in Qinghai, China — an
aluminium smelter this year suffered losses for the first time since our
investment due to high materials and energy costs. Unfortunately this

situation will persist during the coming year.

We announced our participation in a joint venture for the development
of a power plant in Qinghai in July, 2004. The commercial operation and
production of the first and the second power generation units of the
power plant originally scheduled for end of 2005 and end of 2006
respectively would have to be postponed due to the delay in the
governmental approval procedures, which we expect will be completed
in 2006.

The newly added electrical razor production in W. Haking Enterprises

Ltd. has not been able to produce a profit in the current year.

Yangtzekiang S.A. suffered a year of loss as compared to previous years’
profits. The company was operating in a depressed economic condition
in France and in addition there was keen price competition especially
from cheap imports from China earlier this year. The underwear brand
JIL that we acquired about two years ago continued to suffer losses
caused by lower than expected sales and the pay out of indemnity
expenses for laying off a good number of employees. We expect to
reduce the loss in the coming year but conditions in France remain
difficult.

LIQUIDITY AND FINANCIAL POSITION

During the period under review, the Group’s operations continued to

be financed by the internal resources and bank borrowings.

As at 31st March, 2005, the cash and bank balances of the Group were
approximately HK$103 million (2004: HK$63 million). As at 3Ist March,
2005, the bank borrowings of the Group were approximately HK$452
million (2004: HK$588 million), of which approximately HK$238 million
(2004: HK$313 million) was short-term while approximately HK$214
million (2004: HK$275 million) was long-term. The gearing ratio
(calculated by dividing total bank borrowings net of cash and bank
balances by shareholders’ equity) of the Group as at 31st March, 2005
was 62% (as at 31st March, 2004: 127%). The bank borrowings including
bank loans and overdrafts are mainly in Hong Kong dollars, United

States dollars and Renminbi.
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To strengthen the Group’s financial position, on 12th October, 2004, the
Group successfully raised funds of approximately HK$126 million by
way of a rights issue on the basis of one rights share for every two
existing shares held by qualifying shareholders. The net proceeds of the
rights issue have been or will be applied in repayment of part of the
Group’s bank loans, for possible expansion of textile business and for

general working capital purposes.

The Group adopts a prudent policy to hedge the fluctuation of exchange
rates. Most of the operating activities are denominated in Hong Kong
dollars or United States dollars. For those denominated in other
currencies, the Group may enter into forward contracts to hedge its
receivables and payables denominated in foreign currencies against the

exchange rate fluctuations.

PLEDGE OF ASSETS

As at 31st March, 2005, the Group had pledged certain assets with
carrying values of HK$339 million (2004: HK$279 million) mainly for

security of banking facilities granted to the Group.

EMPLOYMENT AND REMUNERATION POLICIES

As at 31st March, 2005, the Group, including its subsidiaries but excluding
associates, employed approximately of 7,600 employees. Remuneration
packages are determined by reference to employees’ performance and
the prevailing salary levels in the market. In addition, the Group provides
year end double pay, provident fund schemes, medical insurance and

training to staff.
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The directors have pleasure in submitting their annual report together
with the audited financial statements of Yangtzekiang Garment
Manufacturing Company Limited (the “Company”, and together with its
subsidiaries and associates, the “Group”) for the year ended 31st March,
2005.

PRINCIPAL ACTIVITIES

The principal activities of the Company are the manufacture and sale of
garments, the provision of processing services and the rental of
properties. The principal activities and other particulars of the Company’s

subsidiaries are set out on pages 106 to 108.

The analysis of the principal activities and geographical locations of the
operations of the Company and its subsidiaries during the financial year

are set out in note || on the financial statements.

FINANCIAL STATEMENTS

The profit of the Group for the year ended 31st March, 2005 and the
state of the Company’s and the Group’s affairs as at that date are set

out in the financial statements on pages 24 to | 10.

An interim dividend of HK2 cents (2004: HK| cent) per share was paid
on |5th January, 2005. The directors now recommend the payment of a
final dividend of HK8 cents (2004: HK9 cents) per share in respect of
the year ended 3Ist March, 2005.

SHARE CAPITAL

Details of the movements in the Company’s share capital are set out in

note 34 on the financial statements.

TRANSFER TO RESERVES

Profit attributable to shareholders, before dividends, for the year ended
31st March, 2005 of HK$35,016,000 (2004: HK$69,085,000) has been

transferred to reserves.

FIXED ASSETS

Details of additions to and other movements of fixed assets during the

year are set out in note |3 on the financial statements.
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INVESTMENT PROPERTIES

Particulars of the Group’s investment properties as at 3 1st March, 2005

are set out in note |3 on the financial statements.

BANK LOANS AND OTHER BORROWINGS

Particulars of bank loans and other borrowings of the Group and the
Company as at 31st March, 2005 are set out in notes 29 and 30 on the

financial statements.

No interest expense was capitalised by the Group during the year
(2004: HK$2,082,000).

CHARITABLE DONATIONS

Donations made by the Group during the year amounted to HK$106,000
(2004: HK$555,000).

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s sales to the five largest customers and
purchases from the five largest suppliers accounted for less than 30% of

the Group’s turnover and purchases respectively.

DIRECTORS

The present directors of the Company are listed on page 2.

In accordance with Article 104 of the Company’s Articles of Association,
Messrs Chan Wing Chak David, Yeung Wing Tak and Lin Keping and
Madam Chan Suk Ling Shirley, shall retire as directors of the Company
by rotation. Mr Chan Wing Chak David and Mr Yeung Wing Tak do not
offer themselves for re-election at the forthcoming annual general
meeting of the Company. Madam Chan Suk Ling Shirley and Mr Lin
Keping, being eligible, offer themselves for re-election at the forthcoming

annual general meeting of the Company.

The Board would like to take this opportunity to thank Mr Chan Wing
Chak David and Mr Yeung Wing Tak for their valuable contributions to

the Company during their tenure of office.

The Company confirms that it has received from each of the Independent
Non-executive Directors of the Company an annual confirmation of
their respective independence pursuant to the Listing Rules and the
Company considers that the Independent Non-executive Directors to

be independent.
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DIRECTORS’ SERVICE CONTRACTS

None of the directors who offered themselves for re-election at the
forthcoming annual general meeting of the Company has entered into
any service contract with the Company or any other member of the
Group which is not determinable by the relevant employer within one
year without payment of compensation, other than normal statutory

compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

Apart from the connected transactions under Chapter 14A of the Listing
Rules as set out in note 39 on the financial statements, no contract of
significance to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, subsisted

at the end of the year or at any time during the year.
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DIRECTORS’ INTERESTS IN SHARES EEzkEs 00000000
(@) As at 3Ist March, 2005, the interests and short positions of the (@ RZZEERF=A=+—H0 > XxAF
directors and their associates in the shares, underlying shares and BEBSRBEEZHBALIRAQIAR
debentures of the Company or any associated corporation (within EMBEE QT (RESFRBE KM
the meaning of Part XV of the Securities and Futures Ordinance ([BHRG]) EXVIBZRE) BRAD -
(the “SFO *)) which were required to be notified to the Company HER G RES T HEBRIE RS RE)
and The Stock Exchange of Hong Kong Limited (the “Stock EXVIHEIRSD I - LT ARESE
Exchange”) pursuant to Division 7 and 8 of Part XV of the SFO TESRZNBESFRZREANSG
(including interests and short positions which they are taken or KABAREBHERGFMERAA
deemed to have under such provisions of the SFO), the Model (Xl zEERER (BEFRSE
Code for Securities Transactions by Directors of Listed Issuers, or RIEZEBFROAI[ERREREE
which were required to be entered in the register kept by the EEREERZER)  LWEABZRR
Company under section 352 of the SFO were as follows: BESGRAESMGRFE2ETMZ
BERERENT :

Number of Ordinary Shares of HK$0.50 each

BREEEBSOTZEERANE

Personal Family Corporate Other

interest interests interests interests
Name of Director EENE BAES FEER LFEIER Hthiga
Chan Sui Kau R B BR 6,324,696 3,999,354 5,611,230 0)
Chan Wing Fui, Peter PR oK = 486,102 1,589,130 - (i) & (i) & (iii)
Chan Wing Kee PR 7k A 1,761,624 208,356 — (i) & (ii) & (iii) & (iv)
Chan Wing To R 7K H 2,934,054 - - (i) & (i) & (iii) & (iv)
Chan Wing Sun, Samuel R 7K &2 11,244 - 3,043,080 (i) & (ii) & (iii)
Yeung Wing Tak BKE 1,446,200 - 265,364 -
Chan Wing Chak, David PR 7k 2 2,312,688 - - (i) & (iv)
Chan Suk Ling, Shirley B BRR 1,728,816 24,000 - (i) & (ii) & (iii)
Chan Suk Man 2 BRI L 1,535,442 - — (i) & (i) & (iii) & (iv)
Leung Hok Lim RER - - - -
Wong Lam 5% - - - -
Lin Keping M= F - - - -
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DIRECTORS’ INTERESTS IN SHARES (continued)

(@)

(continued)

Notes:

(0]

(if)

(iif)

(iv)

44,388,696 shares of the Company were held by Chan Family
Investment Corporation Ltd. (which is owned by Messrs Chan Sui
Kau, Chan Wing Fui Peter, Chan Wing Kee, Chan Wing To, Chan Wing
Sun Samuel and Chan Wing Chak David, Madam Chan Suk Ling Shirley
and Madam Chan Suk Man and other members of the Chan Family)

and its subsidiaries.

34,595,908 shares of the Company were held by Joycome Limited,
which is indirectly owned by Messrs Chan Wing Fui Peter, Chan Wing
Kee, Chan Wing To and Chan Wing Sun Samuel, Madam Chan Suk
Ling Shirley and Madam Chan Suk Man and other members of the
Chan Family.

1,574,480 shares of the Company were held by Hearty Development
Limited which is indirectly owned by Messrs Chan Wing Fui Peter,
Chan Wing Kee, Chan Wing To, Chan Wing Sun Samuel, Madam Chan
Suk Ling Shirley, Madam Chan Suk Man and other members of the
Chan Family.

2,383,500 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan Wing
Kee, Chan Wing To, Chan Wing Chak David, Madam Chan Suk Man

and other members of the Chan family.

Save as disclosed above, as at 31st March, 2005, none of the

directors or their associates, had, under Division 7 and 8 of Part

XV of the SFO, nor were they taken to or deemed to have under

such provisions of the SFO, any interests or short positions in the

shares, underlying shares or debentures of the Company or any

associated corporations (within the meaning of Part XV of the

SFO) or any interests which are required to be entered into the

register kept by the Company pursuant to section 352 of the SFO

or any interests which are required to be notified to the Company

and the Stock Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers in the Listing Rules.

EscRES (&

(b)

(#)
Hfat

(i) & 144,388,696/ & 2 7 IR 15 3 B
Chan Family Investment Corporation
Led. (BHEBRIRER B4 ~ BROKE R AL
BROKESEE ~ BKEAE » BKESL
ERBRKELE - AR LR E
RAXZ Lt REMKRERE) R EHK
BARMRER -

(i) & 34,595,908 A& 2 7 R 5 T3 &
Joycome Limited¥ 8 © %A B HI R Kk
THRE CBRKEEE RAKELEER
BRKZR A - BBRRE 2+ REIBRR
NLZTREMREKRKK S B EE
Ao

(i) & 1,574,480 A2 "R 5 3 &
Hearty Development Limited$5 8 °© #%
NRABRKESRE - RKELEE - R
KBRERRKZRE - BRRE L
T REIBRAX &+ & E MR RER
EREESR -

(iv) & $£2,383,500 & QA AR5 I H
Super Team International Limited$¥
B ZARHERKELE  BRKEL
£RAOERE  BIRRAN LT RE
R RIERERERER -
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed herein, the directors are not aware of any person who
was, directly or indirectly, interested or had short position in the shares
or underlying shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of
Part XV of the SFO or, was directly or indirectly, interested in 10% or
more of the nominal value of the issued share capital carrying rights to
vote in all circumstances at general meetings of the Company or any

options in respect of such capital as at 31st March, 2005.

SHARE OPTION SCHEME

On 23rd September, 2004, the Company adopted a share option scheme
(the “Share Option Scheme”) which will remain in force until 22nd
September, 2014. Pursuant to the terms of the Share Option Scheme,
the Company may grant options to directors and employees of the
Group and other eligible participants to subscribe for shares in the
Company, provided that the total number of shares in the Company
which may be issued upon exercise of all options to be granted under
the Share Option Scheme and any other share option schemes of the
Company does not exceed 10% of the shares of the Company in issue
at the date of adoption of the Share Option Scheme, which was
14,024,579 shares. No options were granted under the Share Option

Scheme during the year.

PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the year ended
31st March, 2005.

RAXFIEEEN RZZZTRF=ZA=
+—B RESUXWTFANBEETMATEE
REEEERIEESROIEXVEE2R3ID
B2EIREMBEOARATAREZIFEE
ZRAREERDFZRER AR TR
RMBEAE—BERTRAQXTAZRER
FAELREZEFNZEBTRAY  E
EOEEREEHEEE 0% WU £ o
FEBEZERES R 2 EMBERE -

BRESE

RZZBEENMFALAZ+=H RKAFRM
BRETTE ((BRESE])  BRETE
B—EEN BEE-ZE-—NFAA=-+Z=
HEIE - RIEEREFE 2GR X227
AEAEEEEREEREMEERSHE
ERBERE URBERQTARNG - HER
508 AR RE ST B R AN D FE A H Ath BE AR R 5T
ERE I EERERITHER  BILRT
ZARATBRHBHTBBBEMNERES
BERANTCBRITRMEZ10% B LR
% 14,024,579 B 10 - FRLMARIE B IR AE
SRR ERRE -

Wi HENEERH

BE_ZERFE=B=1+—HLEER -
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CONNECTED TRANSACTIONS

Details of connected transactions under Chapter [4A of the Listing
Rules are set out in note 39 on the financial statements. In the opinion
of the independent non-executive directors, these transactions were

entered into by the Group:

(i) in the ordinary and usual course of its business;

(i) conducted either on normal commercial terms (which expression
will be applied by reference to transactions of a similar nature and
to be made by similar entities) or where there is no available
comparison, on terms that are fair and reasonable so far as the

independent shareholders of the Company are concerned;

(iii) in accordance with the terms of the agreements governing the

transactions; and

(iv) in accordance with the pricing policies of the Group, where

applicable.

RETIREMENT BENEFIT SCHEMES

Particulars of the retirement benefit schemes of the Group are set out

in note 12 on the financial statements

CORPORATE GOVERNANCE

The Company has complied with the Code of Best Practice, as set out
in Appendix 14 to the Listing Rules of The Stock Exchange of Hong
Kong Limited throughout the year, except that the non-executive
directors of the Company were not appointed for a specific term but
are subject to rotation in annual general meeting of the Company

pursuant to Articles 95 and 104 of the Company’s Articles of Association.

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules as its code of conduct regarding the directors’ securities
transactions. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard

set out in Appendix 10 to the Listing Rules throughout the year.
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AUDIT COMMITTEE

To comply with the revised Code of Best Practice as set out in Appendix
|4 to the Listing Rules of The Stock Exchange of Hong Kong Limited,
the Company has set up an audit committee (the “Committee”) with
written terms of reference, for the purposes of reviewing and providing
supervision on the financial reporting process and internal control of
the Group. The Committee comprises three independent non-executive

directors.

FIVE YEAR SUMMARY

A summary of the results and the assets and liabilities of the Group for
the last five financial years is set out on pages ||l and 112 of the

annual report.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the directors, as at the date of this report,
there is sufficient public float of not less than 25% of the Company’s

issued shares as required under the Listing Rules.

AUDITORS

KPMG retire and, being eligible, offer themselves for re-appointment. A
resolution for the re-appointment of KPMG as auditors of the Company
is to be proposed at the forthcoming annual general meeting of the

Company.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, 15th July, 2005
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DIRECTORS

Chan Sui Kau, GBS, OBE, JP

Age 80. Dr. Chan is the founder of our Group. He established Yangtzekiang
Garment Mfg. Co., Ltd. in 1949 and is the Executive Chairman of the
Group as well as YGM Trading Ltd. Dr. Chan was a member of the 8th &
9th Chinese People’s Political Consultative Committee. In 2002 Dr. Chan
was awarded the Gold Bauhinia Star of the HKSAR and in 2001 a
Doctoral Degree of Business Administration was conferred upon him
by the Hong Kong Polytechnic University. In 1988 he was awarded
O.B.E. and in 1983 he was appointed as the Non-official Justice of the
Peace. Dr. Chan is the former Chairman of Clothing Industry Training
Authority (1986); former Chairman of Textile Council of Hong Kong
from (1988-1994) and presently its Honorary Chairman; former President
of Federation of Hong Kong Garment Manufacturers (1977-1988) and
currently its Life Honorary President; Honorary President of Hong Kong
Woollen & Synthetic Knitting Manufacturers’ Association since 1980
and former member of Textile Advisory Board of Hong Kong (1971-
1989) and The Labour Advisory Board (1985-1995).

Chan Wing Fui, Peter, MA

Age 59. Received a Master’s degree in Administrative Science from Yale
University USA in 1969 and joined the Group in the same year.
Appointed Director in 1971, Managing Director in 1980 and Vice
Chairman of the Group and YGM Trading Ltd in 1987. Mr Chan has
been actively involved in garment manufacturing and marketing in the
Far East and the USA for over 30 years. He is the son of Mr Chan Sui
Kau and the brother of Mr Chan Wing Sun Samuel and Ms Chan Suk
Ling Shirley.
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Chan Wing Kee, GBS, OBE, JP

Age 58. Received a Bachelor’s degree in Industrial Engineering in 1970.
Joined the Group in 1970 as Production Manager and later became
Sales Manager. Appointed Director in 1977 and Managing Director in
1987. He is also a Director of YGM Trading Ltd. Mr Chan has participated
in many textile negotiations with the USA and Europe for Hong Kong
and Macau. He is 2 member of the Textile Advisory Board of Hong Kong;
a member of Economic Council of Macau S.A.R.; Standing Committee
Member of The People’s Political Consultative Committee of the People’s
Republic of China; Deputy of the 8th & 9th National People’s Congress
of China; Ex-Committee Member of the Preparatory Committee for
Hong Kong Special Administrative Region and Ex-Advisor of Hong Kong
Affairs. He is the brother of Mr Chan Wing Chak David, Mr Chan Wing
To and Ms Chan Suk Man.

Chan Wing To, PhD

Age 54. Joined YGM Singapore in 1978 and was appointed Managing
Director in 1980. Also appointed Director of the Group in 1983 and
YGM Trading Ltd in 1987. He is the brother of Mr Chan Wing Chak
David, Mr Chan Wing Kee and Ms Chan Suk Man.

Chan Suk Man, MSc

Age 57. Received Master of Science Degrees from the University of
Windsor, Canada in 1973 and Case Western Reserve University USA in
1975. Joined the Group in 1976 and appointed Director in 1993. She is
the sister of Mr Chan Wing Kee, Mr Chan Wing To and Mr Chan Wing
Chak David.
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Chan Wing Sun, Samuel, FCA

Age 57. Received a Bachelor’s degree from University of Manchester,
United Kingdom in 1970 and qualified as a Chartered Accountant in
1973. Company Secretary of the Group from 1974 to 1988 and a
Director since 1977. Appointed Managing Director of YGM Trading Ltd
in 1987 and Chairman of Hang Ten Group Holdings Ltd in 2003. He is
the son of Mr Chan Sui Kau and the brother of Mr Chan Wing Fui Peter
and Ms Chan Suk Ling Shirley.

Yeung Wing Tak

Age 84. Appointed Director in 1970. Mr Yeung is also the Managing
Director of Yee Woo Loong Rice Trading Co Ltd and Perfekta Enterprises

Ltd. He is an honorary citizen of Guangzhou, Kaozhou and Heshan.

Chan Wing Chak, David

Age 69. Joined the Group in 1960 and appointed director in 1970. He is
the brother of Mr Chan Wing Kee, Mr Chan Wing To and Ms Chan Suk
Man.

Chan Suk Ling, Shirley

Age 54. Received a Bachelor’s degree from Trent University, United
Kingdom in 1973. Joined the Group in 1973. Appointed Director of the
Group in 1983 and Deputy Managing Director of YGM Trading Ltd in
1987. She has extensive experience of management in the garment
retail and wholesale business. She is a member of the Hong Kong Trade
Development Council Garment Advisory Committee and the Executive
Committee Member of the Hong Kong Retail Management Association.
Committee Member of the Chinese Manufacturers’ Association of Hong
Kong. She is the daughter of Mr Chan Sui Kau and the sister of Mr
Chan Wing Fui Peter and Mr Chan Wing Sun Samuel.
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Leung Hok Lim, FCPA(Aust.), CPA(Macau), FCPA(Practising)

Age 70. An independent non-executive Director of the Company, is the
founding and senior partner of PKF, Certified Public Accountants. Mr.
Leung obtained his fellowship with Hong Kong Institute of Certified
Public Accountants (formerly Hong Kong Society of Accountants) in
1973. He is a non-executive director of Beijing Hong Kong Exchange of

Personnel Centre Limited and a number of listed companies.

Wong Lam, OBE, JP

Age 86. Appointed as an independent non-executive Director in 1995.
Mr Wong is a former member of the Legislative Council, a former
Standing Committee Member of Chinese People’s Political Consultative
Conference of Dongguan and a Director of Lung Cheong International
Holdings Ltd.

Lin Keping

Age 66. Appointed as an independent non-executive Director of the
Company in 2004. Mr Lin is an engineer, graduated from Beijing University
of Posts and Telecommunications in 1963. He is a member of the Eighth
National Committee of the Chinese People’s Political Consultation
Conference and an executive member of the Eighth All-China Federation
of Industry and Commerce. He has served in postal and
telecommunication research institutes, the Ministry of Posts and
Telecommunications and other organisations for years, and was an

executive vice president of China Minsheng Bank Corp. Ltd.
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MANAGEMENT

Lau Shing Choy

Age 57. Received a Bachelor’s degree from the Chinese University of
Hong Kong in 1969, and a Doctor of Philosophy Degree from Case
Western Reserve University, USA in 1978. Mr Lau joined the Group in
1978 to develop the China business. He is the Director of Hong Kong
Knitters Ltd. He is the husband of Ms Chan Suk Man.

So Ying Woon, Alan

Age 55. Received a Bachelor’s degree from the Chinese University of
Hong Kong in 1974. Mr So joined the Group in 1974 and was promoted

to Sales Manager in 1976. He has been the General Manager since 1993.

Leung Ming Wai, Alan

Age 47. General Manager of Sales Department, obtained the diploma in
Management Studies at Hong Kong Polytechnic University and Master
Degree in Business Administration at University of East Asia, Macau. He

joined the Company as Sales Manager in 1986.

Chui Wai Ha, Catherine, MBA

Age 43, Sales Manager. Ms. Chui joined the Group in 1994, and has over
20 years’ managerial experience in the fashion business. She was awarded
Master of Business Administration (Fashion Business) by the Hong Kong

Polytechnic University in 2004.

Hui Sau Ling

Age 39. Appointed as Financial Controller and Company Secretary of
the Group in 2000. She is a fellow member of the Association of
Chartered Certified Accountants and an associate member of Hong
Kong Institute of Certified Public Accountants (formerly Hong Kong
Society of Accountants). She has |5 years’ experience in auditing,

accounting and business finance.
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AUDITORS’ REPORT TO THE SHAREHOLDERS OF
YANGTZEKIANG GARMENT MANUFACTURING COMPANY
LIMITED

(Incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 24 to |10 which
have been prepared in accordance with accounting principles generally

accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS
AND AUDITORS

The Hong Kong Companies Ordinance requires the directors to prepare
financial statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently,
that judgements and estimates are made which are prudent and
reasonable and that the reasons for any significant departure from

applicable accounting standards are stated.

It is our responsibility to form an independent opinion, based on our
audit, on those financial statements and to report our opinion solely to
you, as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any person for the contents

of this report.

BASIS OF OPINION

We conducted our audit in accordance with Statement of Auditing
Standards issued by the Hong Kong Institute of Certified Public
Accountants. An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial statements. It
also includes an assessment of the significant estimates and judgements
made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the Company’s
and the Group’s circumstances, consistently applied and adequately

disclosed.
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We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance as to whether the
financial statements are free from material misstatement. In forming our
opinion we also evaluated the overall adequacy of the presentation of
information in the financial statements.We believe that our audit provides

a reasonable basis for our opinion.

OPINION

In our opinion, the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 31st March, 2005
and of the Group’s profit and cash flows for the year then ended and
have been properly prepared in accordance with the Hong Kong

Companies Ordinance.

KPMG
Certified Public Accountants

Hong Kong, 15th July, 2005
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CONSOLIDATED INCOME STATEMENT #Z&iE®% &

For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)

BE_ZZERF=RA=+—HILFE KET)

2005 2004
“ESHF —ZEERNIEF
Note $°000 $°000
liog= Fr F
Turnover 4] 2 1,665,835 1,493,488
Cost of sales HER A (1,329,117) (1,177,771)
336,718 315,717
Other revenue Hag A 3 8,286 10,598
Other net income Hih = E 58 3 3,582 26,609
Selling and distribution expenses HERDHER (133,693) (121,609)
Administrative expenses THEHR (102,944) (120,081)
Other operating expenses Hin&&E&H (39,705) (40,701)
Profit from operations wEEd 72,244 70,533
Finance costs b & B A 4(a) (31,800) (26,206)
40,444 44,327
Share of profits less losses of FEL & D A
associates & I BT 8 2,028 49,466
Profit from ordinary activities BRRMHEXS
before taxation Fg 4 42,472 93,793
Income tax &% 5(a) (3,480) (20,323)
Profit from ordinary activities BRREDEXEE
after taxation ® 38,992 73,470
Minority interests LERRER (3,976) (4,385)
Profit attributable to shareholders B R EE (G iR F) 8 35,016 69,085
Dividends attributable to the year: EEERR : 9
Interim dividend declared REANEEIRZ
during the year RERE 4,207 1,402
Final dividend proposed after the REEBEBRER
balance sheet date KERE 16,829 12,622
21,036 14,024
Earnings per share BSEEF
Basic (2004: restated) ER(ZZZTEF : &5) 10 $0.20 $0.48

EINHEINENMEBAMBRER 2 — B
7

The notes on pages 31 to |10 form part of these financial statements.
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CONSOLIDATED BALANCE SHEET &8 8EA B X

At 31st March, 2005 (Expressed in Hong Kong dollars)
RZZBZRF=A=+—8 (UETIH)

2005 2004
- 1% E-2 “ERME
Note $2000 $°000 $000 $000
&t F Fi Fr Fr
Non-current assets ERBEE
Fixed assets @Eﬁ% 13(a)
Investment properties ?Qﬁ%% 51,309 28,001
Other property, plant HiE -
and equipment BERZE 569,613 620,922 592,253 620,254
Construction in progress EEIR 14 877 18,508
Intangible assets BEEE 15 1,853 3,479
Goodwill Bk 16 (6,588) 2,117)
Interest in associates BeENAER 18 246,912 248,263
Permanent quota K AEE 19 - -
Loans receivable @@E?ﬁ o 20 6,333 7917
Non-trading securities *RGES 21 1,453 1,453
Other investments HiR& o 22 2,873 2,873
Deferred tax assets ELFBHEE 31(b) 4,367 -
879,002 900,630
Current assets mEEE
Inventories 78 23 233,836 159,821
Trade and other receivables B U BRI L At B W R 24 250,319 258,250
Loans receivable ngﬁlﬁﬁ 20 1,693 1,693
Tax recoverable ARERSE 3l(a) 1,693 2,143
Pledged deposits EREX 26 7,995 3,733
Cash and cash equivalents ReRALEEN 27 95,269 59,528
590,805 485,168
Current liabilities :ﬁiﬂﬁﬁ
Bank loans and overdrafts RITERREX 29 237,778 312,948
Trade and other payables ]@ﬁgﬁﬁﬁﬁf@%ﬁ% 28 392,802 323,964
Tax payable EHiE 31(a) 2,214 4,795
....532,7194 A
Net current liabilities mBERBE 32 (41,989) (156,539)
Total assets less BELER
current liabilities g bR 837,013 744,091
Non-current liabilities ERBAER
Bank loans RITEH 30 213,746 275,364
Provision for long service RER¥KE
payments £ . 33 6,020 8,948
Deferred tax liabilities ELFBHER 31(b) 12,017 10,767
231,783 295,079
605,230 449,012
Minority interests PHERRES 38,873 34,651
NET ASSETS BERE 566,357 414361
CAPITAL AND RESERVES | B& R & fi
Share capital %3 34 105,184 70,123
Reserves 4] 35(a) 461,173 344,238
566,357 414361
Approved and authorised for issue by the board of directors on |5th %%gEﬁ/\‘\:ggﬁfﬁtﬂ TERRER
July, 2005. BRERMGLESRE -
) )
Chan Sui Kau ) P& B 3R ) N
) Directors ) -
Chan Wing Kee ) BR oK )
) )

The notes on pages 31 to |10 form part of these financial statements.

EIHZIOENKMEBAMBHRTRZ — B
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YANGTZEKIANG GARMENT MFG. CO., LTD. {3 /T # 1% it 7 FR 2> #l ‘

BALANCE SHEET ¥E & &%

At 31st March, 2005 (Expressed in Hong Kong dollars)

RZEBEZERF=ZA=+—08 (LExT)

2005 2004
—EZInf —ZZME
Note $°000 $°000 $°000 $°000
fitzt FT Fir Fr Fr
Non-current assets ERDEE
Fixed assets EEEE 13(b)
Investment properties REYHX 39,060 28,001
Other property, plant Hiem% - KR
and equipment B 62,406 76,585
101,466 104,586
Interest in subsidiaries MEQ RS 17 389,644 301,472
Interest in associates BENAER 18 22,365 22,365
Permanent quota KAEE 19 - -
Loans receivable ERER 20 6,333 7917
Non-trading securities ERGES 21 1,453 1,453
Other investments HitRE 2 2,384 2,384
523,645 440,177
Current assets KBEE
Inventories RE 23 38,198 17,751
Trade and other receivables FE W BR 3 I H A FE UL ER 24 122,388 141,221
Loans receivable ERER 20 1,693 1,693
Cash and cash equivalents BeRBEEEED 27 53,944 26,981
216,223 187,646
Current liabilities RBRE
Bank loans and overdrafts RITERREX 29 24,167 79,818
Trade and other payables FE A BR R I EL At B AT X 28 105,431 100,956
Tax payable A5 E 31(a) 1,501 1,447
131,099 182,221
Net current assets RDHEERE 85,124 5,425
Total assets less HBERER
current liabilities mBAR 608,769 445,602
Non-current liabilities FRBEAR
Bank loans RITEXN 30 33,333 37,500
Provision for long service REBRBE
payments £ 33 2,708 4,872
Deferred tax liabilities ELFMEHEE 31(b) 9,113 10,535
45,154 52,907
NET ASSETS RERE 563,615 392,695
CAPITAL AND RESERVES | B &R i
Share capital BE 34 105,184 70,123
Reserves i 35(b) 458,431 322,572

Approved and authorised for issue by the board of directors on |5th

July, 2005.

Chan Sui Kau

Chan Wing Kee

The notes on pages 31 to |10 form part of these financial statements.

Directors

~—— — — —

563,615 392,695

EZ2 R ZETRFLATHEERER
RERMLEIIERE -

PR &5 2R
BR K AR

EZ

—

}%NE:ZE HOEHMFEBAMBRER 2 —&
ﬁ o




‘ YANGTZEKIANG GARMENT MFG. CO., LTD. R/T # %Ki 27 | ANNUAL REPORT 04/05 £

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY ZAEE R A S T X
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

2005 2004
“EShHF —EERN0EF
Note $°000 $°000
Kt & F Fr
Shareholders’ equity at Ist April REOB-BzRRER 414,361 352,168
Surplus on revaluation of: ERRR
— investment properties, - NBRELFMEH %
net of deferred tax MREMEFE 35(a) 3,742 558
— investments in securities -EERE 35(a) - 400
Share of associate’s revaluation (deficit)/ EEBEARRENE
surplus on investment properties B (i) /B& 35(a) (162) 973
Share of associates’ other reserves g AR HMRE 35(a) - 697
Share of associates’ exchange reserve NG 35(a) 621 1,186
Exchange differences on translation BEBHNAT
of the financial statements B¥EERz
of foreign entities EREH 35(a) 1,728 2,038
Net gains not recognised in the RERGRER
income statement ZREE 5,929 5,852
Net profit for the year KEEFEF 35(a) 35,016 69,085
Dividends approved during the year FERARENRE 9 (16,829) (12,622)
Movements in shareholders’ equity HRRETER
arising from capital transactions REMEEZRR
with shareholders EE2E 34 &
— rights issue - i 35(a) 124,083 -
Reserves transferred to the RERE
income statement on: BRX: 35(a)
— deconsolidation of subsidiaries - TEGEHEREES
in liquidation ZHEAE 3,797 -
— disposal of subsidiaries - HEMBAR - (122)
3,797 (122)
Shareholders’ equity at 3Ist March REZA=T-AZREER 566,357 414,361
The notes on pages 31 to 110 form part of these financial statements. FIEHZIOENKMEBAMBHRTR 2 — B

7
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CONSOLIDATED CASH FLOW STATEMENT SREHRERE R
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

2005 2004
“22nF —EEQNEF
Note $°000 $°000
e F 75
Operating activities wEED
Profit from ordinary activities before BBLATH B EBET
taxation 42,472 93,793
Adjustments for: FAEIER
— Share of profits less losses of N
associates & FRE B (2,028) (49,466)
— Depreciation e 52,113 56,486
— Gain on disposal of subsidiary - HEWB AR KR - (672)
— Loss on deconsolidation of - TEEGHEREE
subsidiaries in liquidation HeHMBRREE 5,654 -
— Loss/(gain) on disposal of -HERTEERE/
fixed assets (I 5) 6,228 (792)
— Amortisation of positive goodwill -~ EHEHH 6,522 3,852
- Amortisation of negative goodwill -EEEHN (2,051) (1,772)
— Amortisation of intangible assets -BREEHE 1,851 1,753
— Interest expenses - MEXZH 31,800 26,206
— Interest income —MEWA (670) (264)
— Dividend income from unlisted —EETRAESZ
equity securities BRE WA (364) (388)
- Tax refund upon reinvestment of —BELARARKE QR
dividend income from an associate REWABRE
and a subsidiary ZEH (2,034) (2,595)
— Foreign exchange loss/(gain) -ERER/ (k) 1,083 (1,124)
Operating profit before changes in BEERGEEM
working capital wERe 140,576 125,017
Increase in inventories FEEM (74,015) (61,916)
Decrease in debtors, deposits IR - BER
and prepayments BEARERD 22,029 5,528
Decrease/(increase) in bills receivable WD, () 33,114 (31,287)
Increase in amounts due from FEWEIELDT
related companies FIEIZ M (3,281) (1,459)
(Increase)/decrease in amounts JE U B & D B RRIR
due from associates (g m) /ED (42) 22,837
Increase in creditors and accrued charges ENERRESTEREM 37,687 36,515
Increase/(decrease) in bills payable EAEEEMm GhD) 7,752 (11,691)
Increase/(decrease) in amounts due to ENBEERRRIE
related companies 2m,/ i) 15,269 (192)
Increase/(decrease) in amounts PE{T B & D B RKIR
due to associates #hn, G 2) 21,776 (13,257)
Increase in amount due to a shareholder A — BRERFRIEE N 5,868 -
Decrease in long service payments RERS <R D (2,928) (79)
Cash generated from operations REXBRAAE 203,805 70,016
Tax paid 2 BE
- Hong Kong Profits Tax paid -ENEBANEHR (9,612) (7.414)
— Overseas tax -BE&AE,/(Bf)
refunded/(paid) BN IE 346 (1,359)
Net cash generated from REZDMAHAEESE
operating activities 194,539 61,243
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CONSOLIDATED CASH FLOW STATEMENT (continued) s 6 R &R B & (&)
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
HE_ZZRF=A=+—-HILFE L&)

2005 2004
“EShHF —EERNIEF
Note $°000 $°000
e FI Fr
Investing activities BEEH
Payments for the purchase of fixed assets | & B EE & &E T (27,862) (21,864)
Proceeds from sales of fixed assets HEBEEEMSRE 1,775 2,181
Payments for construction in progress EEIRMNAR (20,633) (110,587)
Payment for the purchase of BEEFLEEMNR
intangible assets - (5,232)
Placement of pledged deposits I EEMRITER (4,262) (3,592)
Interest received 2 W E 670 264
Dividend received from associates CWEE AT Z2RE - 33,682
Dividend received from unlisted equity EWIFELETRAFES
securities ZBRE 364 388
Tax refund upon reinvestment of FERRIREWA
dividend income from an associate BREZEHR - 5,775
Net cash outflow from acquisition of BALHEBRRER 2
minority interest REeRHFEHE - (5,000)
Net cash inflow from acquisition of WEEME AR =2
a subsidiary RERAFEH - 824
Payment for capital contribution and BENTERRAR
additional investment in associates BRE N (6,630) (8,507)
Prepayment for investment REBMR 25 (33,235) -
Repayment of loans receivable BEEKRER 1,584 -
Net cash outflow from deconsolidation/ THHRATE HEWE
disposal of subsidiaries AARZBEREFE (a) (250) (272)
Net cash used in investing activities | R EEBFMANR KB HE (88,479) (111,940)
Financing activities MEEE
Repayment to associate for construction EBEBRLLARBR-AR
in progress EHEZIRER (9,413) (83,824)
Advance from associate for construction BEQARER - AR
in progress TRHEERIRR - 18,905
Repayment of bank loans EERITER (333,653) (278,106)
New bank loans FILRITER 248,051 429,233
Repayment of trust receipt loans BESTWEER (182,399) (207,421)
New trust receipt loans FIBETWEER 126,875 213,375
Capital contribution from minority LDERRNBRAERA
shareholders - 11,207
Proceeds from rights issue less expenses | HERW A (EHREH) 124,083 -
Interest paid 2 F & (31,467) (26,478)
Dividend paid 2R E (16,829) (12,622)
Net cash (used in)/generated from MEEE (FRA)
financing activities FRBHE&BH (74,752) 64,269
Net increase in cash and ReRB&FRD
cash equivalents BneE 31,308 13,572
Cash and cash equivalents RMA—HZHE&ER
at Ist April BeEEEY 58,906 44,54
Effect of foreign exchange ShERTEE
rates changes 4 4 95 793
Cash and cash equivalents BR=A=+—HZ
at 31st March HeRB&SFED 27 90,309 58,906

The notes on pages 3| to |10 form part of these financial statements.

EINHEINOENMEBAMBRR 2 — B

7
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CONSOLIDATED CASH FLOW STATEMENT (continued) S 8B & RE R (&)

For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE_ZZRF=-A=+—BILEE (L&)

Non-cash transaction:

During the year, dividends receivable from an associate of $7,838,000

were re-invested in the associate as capital contributions.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
(a) Deconsolidation of subsidiaries

On 31st March, 2005, the Group deconsolidated its 100% equity interests
in H.K. International Knitters (Proprietary) Limited and Capstone 161 (Pty)
Ltd. as the operations of these companies have ceased and the companies

have been placed in liquidation.

FBRERH :

RER, $—HELAZCERRESH
7,838,000t BIRE, FAR —HBEATER
BA e

FEReRERME

(a) THBHREFEZWEBAR
R-ZZZAF=ZA=+—-H F&ETH
REMHCFLEBERRBRERESRZ
H.K. International Knitters (Proprietary)

Limited ] Capstone 161 (Pty) Ltd. 2 100%

$°000
Fr

Net assets deconsolidated: THHRaTEEEFE
Trade debtors, deposits and prepayments FEWER  FREEMAR 2,052
Cash and cash equivalents ReRREeEEY 250
Trade creditors and accrued charges EAERZEESTER (445)
Exchange reserve BN e 3,797
Loss on deconsolidation of subsidiaries FTBHRETEWBARER 5,654
I
Net cash outflow from deconsolidation of subsidiaries THEEEATENBLARRESRE FE 250

The notes on pages 3| to |10 form part of these financial statements.

EIEHZI0OEMNMEBARMKHREK 2 —B
3 o
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(b)

(<)

NOTES ON THE FINANCIAL STATEMENTS 5 3§ & % Mf &
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance

These financial statements have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (which
includes all applicable Statements of Standard Accounting Practice
and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants, accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited. A
summary of the significant accounting policies adopted by the Group
is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial
statements is historical cost modified by the revaluation of
investment properties and land and buildings, and the marking to
market of certain investments in securities as explained in the

accounting policies set out below.

Subsidiaries and controlled enterprises

A subsidiary, in accordance with the Hong Kong Companies
Ordinance, is a company in which the Group, directly or indirectly,
holds more than half of the issued share capital, or controls more
than half the voting power, or controls the composition of the
board of directors. Subsidiaries are considered to be controlled if
the Company has the power, directly or indirectly, to govern the
financial and operating policies, so as to obtain benefits from their

activities.

An investment in a controlled subsidiary is consolidated into the
consolidated financial statements, unless it is acquired and held
exclusively with a view to subsequent disposal in the near future
or operates under severe long-term restrictions which significantly
impair its ability to transfer funds to the Group, in which case, it is
stated in the consolidated balance sheet at fair value with changes
in fair value recognised in the same manner as for non-trading

securities.
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(c) Subsidiaries and controlled enterprises (continued)

Intra-group balances and transactions, and any unrealised profits
arising from intra-group transactions, are eliminated in full in
preparing the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the same

way as unrealised gains, but only to the extent that there is no

evidence of impairment.

Minority interests at the balance sheet date, being the portion of
the net assets of subsidiaries attributable to equity interests that
are not owned by the Company, whether directly or indirectly
through subsidiaries, are presented in the consolidated balance
sheet separately from liabilities and the shareholders’ equity.

Minority interests in the results of the Group for the year are also

separately presented in the consolidated income statement.

Where losses attributable to the minority exceed the minority
interest in the net assets of a subsidiary, the excess and any further
losses attributable to the minority, are charged against the Group’s
interest except to the extent that the minority has a binding
obligation to, and is able to, make good the losses. All subsequent
profits of the subsidiary are allocated to the Group until the

minority’s share of losses previously absorbed by the Group has

been recovered.

In the Company’s balance sheet, an investment in a subsidiary is
stated at cost less any impairment losses (see note |(m)), unless it
is acquired and held exclusively with a view to subsequent disposal
in the near future or operates under severe long-term restrictions
which significantly impair its ability to transfer funds to the
Company, in which case, it is stated at fair value with changes in

fair value recognised in the same manner as for non-trading

securities.
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Associates

An associate is an entity in which the Group or Company has
significant influence, but not control or joint control, over its
management, including participation in the financial and operating

policy decisions.

An investment in an associate is accounted for in the consolidated
financial statements under the equity method and is initially
recorded at cost and adjusted thereafter for the post acquisition
change in the Group’s share of the associate’s net assets, unless it
is acquired and held exclusively with a view to subsequent disposal
in the near future or operates under severe long-term restrictions
that significantly impair its ability to transfer funds to the investor,
in which case it is stated at fair value with changes in fair value
recognised in the same manner as for non-trading securities. The
consolidated income statement reflects the Group’s share of the
post-acquisition results of the associates for the year, including
any amortisation of positive or negative goodwill charged or
credited during the year in accordance with note I(e). Where the
Group’s share of losses exceeds the carrying amount of the
associate, the carrying amount is reduced to nil and recognition of
further losses is discontinued except to the extent that the Group
has incurred obligations in respect of the associate. Where the
associate has a financial year end other than 31st March, its latest
audited financial statements made up to 3|st December are used

for equity accounting purposes.

Unrealised profits and losses resulting from transactions between
the Group and its associates are eliminated to the extent of the
Group’s interest in the associate, except where unrealised losses
provide evidence of an impairment of the asset transferred, in
which case they are recognised immediately in the income

statement.
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

(e)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Associates (continued)

In the Company’s balance sheet, an investment in an associate is
stated at cost less impairment losses (see note I(m)), unless it is
acquired and held exclusively with a view to subsequent disposal
in the near future or operates under severe long-term restrictions
that significantly impair its ability to transfer funds to the investor,
in which case, it is stated at fair value with changes in fair value

recognised in the same manner as for non-trading securities.

Goodwill

Positive goodwill arising on consolidation represents the excess of
the cost of the acquisition over the Group’s share of the fair value
of the identifiable assets and liabilities acquired. In respect of

controlled subsidiaries:

—  for acquisitions before Ist April, 2001, positive goodwill is
eliminated against reserves and is reduced by impairment

losses (see note |(m)); and

—  for acquisitions on or after Ist April, 2001, positive goodwill
is amortised to the consolidated income statement on a
straight-line basis over its estimated useful life. Positive
goodwill is stated in the consolidated balance sheet at cost
less accumulated amortisation and impairment losses (see

note |(m)).

In respect of acquisitions of associates, positive goodwill is
amortised to the consolidated income statement on a straight-line
basis over its estimated useful life. The cost of positive goodwill
less accumulated amortisation and impairment losses (see note
I(m)) is included in the carrying amount of the interest in

associates.

Negative goodwill arising on acquisitions of controlled subsidiaries
and associates represents the excess of the Group’s share of the
fair value of the identifiable assets and liabilities acquired over the

cost of the acquisition.
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Goodwill (continued)

To the extent that negative goodwill relates to an expectation of
future losses and expenses that are identified in the plan of
acquisition and can be measured reliably, but which have not yet
been recognised, it is recognised in the consolidated income
statement when the future losses and expenses are recognised.
Any remaining negative goodwill, but not exceeding the fair values
of the non-monetary assets acquired, is recognised in the
consolidated income statement over the weighted average useful
life of those non-monetary assets that are depreciable/amortisable.
Negative goodwill in excess of the fair values of the non-monetary
assets acquired is recognised immediately in the consolidated

income statement.

In respect of any negative goodwill not yet recognised in the

consolidated income statement:

- for controlled subsidiaries, such negative goodwill is shown
in the consolidated balance sheet as a deduction from assets
in the same balance sheet classification as positive goodwill;

and

—  for associates, such negative goodwill is included in the

carrying amount of the interest in associates.

On disposal of a controlled subsidiary or an associate during the
year, any attributable amount of purchased goodwill which has
previously been dealt with as a movement on Group reserves is

included in the calculation of the profit or loss on disposal.

Non-trading securities

The Group’s and the Company’s policies for investments in non-
trading securities other than investments in subsidiaries and

associates are as follows:

(i) Non-trading securities are stated in the balance sheet at fair
value. Changes in fair value are recognised in the investment
revaluation reserve until the security is sold, collected, or
otherwise disposed of, or until there is objective evidence
that the security is impaired, at which time the relevant
cumulative gain or loss is transferred from the investment

revaluation reserve to the income statement.
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
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(g)

(h)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Non-trading securities (continued)

(i)

(iii)

Transfers from the investment revaluation reserve to the
income statement as a result of impairments are reversed
when the circumstances and events that led to the impairment
cease to exist and there is persuasive evidence that the new
circumstances and events will persist for the foreseeable

future.

Profits or losses on disposal of non-trading securities are
determined as the difference between the estimated net
disposal proceeds and the carrying amount of the security
and are accounted for in the income statement as they arise.
The profit or loss includes any amount previously held in the

investment revaluation reserve in respect of that security.

Other investments

Other investments represent club debentures and are stated in

the balance sheet at cost less provisions for diminution in value as

determined by the directors.

Fixed assets

(i

Fixed assets are carried in the balance sheet on the following

bases:

- investment properties with an unexpired lease term of
more than 20 years are stated in the balance sheet at
their open market value which is assessed annually by

external qualified valuers;

- land and buildings held for own use are stated in the
balance sheet at cost or valuation less accumulated
depreciation (see note I(k)) and impairment losses (see
note I(m)).
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h) Fixed assets (continued)

(i)

(i)

(iii)

(continued)
In preparing these financial statements, advantage has
been taken of the transitional provisions set out in
paragraph 80 of the Statement of Standard Accounting
Practice 17 “Property, plant and equipment” issued by
the Hong Kong Institute of Certified Public Accountants,
with the effect that land and buildings have not been
revalued to fair value at the balance sheet date. Such
properties are stated at their carrying value and will

not be revalued in future years; and

— plant, machinery and other fixed assets are stated in the
balance sheet at cost less accumulated depreciation (see

note I(k)) and impairment losses (see note |(m)).

Changes arising on the revaluation of investment properties
and land and buildings held for own use are generally dealt

with in reserves. The only exceptions are as follows:

- when a deficit arises on revaluation, it will be charged
to the income statement, if and to the extent that it
exceeds the amount held in the reserve in respect of
that same asset, or solely in the case of investment
properties, the portfolio of investment properties,

immediately prior to the revaluation; and

- when a surplus arises on revaluation, it will be credited
to the income statement, if and to the extent that a
deficit on revaluation in respect of that same asset, or,
solely in the case of investment properties, the portfolio
of investment properties, had previously been charged

to the income statement.

Subsequent expenditure relating to a fixed asset that has
already been recognised is added to the carrying amount of
the asset when it is probable that future economic benefits,
in excess of the originally assessed standard of performance
of the existing asset, will flow to the enterprise. All other
subsequent expenditure is recognised as an expense in the

period in which it is incurred.
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For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
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I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h) Fixed assets (continued)

(iv)

Gains or losses arising from the retirement or disposal of a
fixed assets are determined as the difference between the
estimated net disposal proceeds and the carrying amount of
the asset and are recognised in the income statement on the
date of retirement or disposal. On disposal of an investment
property, the related portion of surpluses or deficits previously
taken to the investment properties revaluation reserve is also
transferred to the income statement for the year. For all
other fixed assets, any related revaluation surplus is transferred

from the revaluation reserve to retained profits.

(i) Construction in progress

Construction in progress is stated at cost, including interest

capitalised if appropriate, less provision as is considered necessary

by the directors.

(j) Intangible assets (other than goodwill)

(i

(i)

Intangible assets that are acquired by the Group are stated in
the balance sheet at cost less accumulated amortisation (see

note |(k)) and impairment losses (see note |(m)).

Subsequent expenditure on an intangible asset after its
purchase or its completion is recognised as an expense when
it is incurred unless it is probable that this expenditure will
enable the asset to generate future economic benefits in
excess of its originally assessed standard of performance and
this expenditure can be measured and attributed to the asset
reliably. If these conditions are met, the subsequent
expenditure is added to the cost of the intangible asset.

(k) Amortisation and depreciation

(i)

(ii)

No depreciation is provided on investment properties with
an unexpired lease term of over 20 years or on freehold
land.

Depreciation is calculated to write off the cost or valuation
of other fixed assets over their estimated useful lives as

follows:

- leasehold land is depreciated on a straight-line basis
over the remaining term of the lease;
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

(k) Amortisation and depreciation (continued)

m

- land use rights are included under land and buildings
and are amortised on a straight-line basis over a period

of 50 years;

- buildings are depreciated on a straight-line basis over

their estimated useful lives of 10 to 40 years; and

- other fixed assets are depreciated on a straight-line basis

over the estimated useful lives as follows:

Plant and machinery
2.5% to 25% per annum

Other fixed assets
20% to 30% per annum

(iii) Intangible assets are amortised on a straight-line basis over

their estimated useful lives.

Leased assets

Leases of assets under which the lessor has not transferred all the

risks and benefits of ownership are classified as operating leases.

(i) Assets held for use in operating leases

Where the Group leases out assets under operating leases,
the assets are included in the balance sheet according to
their nature and, where applicable, are depreciated in
accordance with the Group’s depreciation policies, as set out
in note | (k) above. Impairment losses are accounted for in
accordance with the accounting policy as set out in note
I (m). Revenue arising from operating leases is recognised in
accordance with the Group’s revenue recognition policies, as

set out in note |(n)(ii) below.
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
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I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(I) Leased assets (continued)

(i) Operating lease charges

Where the Group has the use of assets under operating
leases, payments made under the leases are charged to the
income statement in equal instalments over the accounting
periods covered by the lease term, except where an alternative
basis is more representative of the pattern of benefits to be
derived from the leased asset. Lease incentives received are
recognised in the income statement as an integral part of the
aggregate net lease payments made. Contingent rentals are

charged to the income statement in the accounting period in

which they are incurred.

(m) Impairment of assets

Internal and external sources of information are reviewed at each
balance sheet date to identify indications that the following assets

may be impaired or an impairment loss previously recognised no

longer exists or may have decreased:

—  fixed assets (other than properties carried at revalued

amounts);

- investments in subsidiaries and associates (except for those

accounted for at fair value under notes I(c) and (d));

- positive goodwill (whether taken initially to reserves or

recognised as an asset); and

intangible assets.

If any such indication exists, the asset’s recoverable amount is
estimated. For goodwill that is amortised over 20 years from initial
recognition, the recoverable amount is estimated at each balance
sheet date. An impairment loss is recognised in the income
statement whenever the carrying amount of an asset (including

positive goodwill taken directly to reserves) exceeds its recoverable

amount.
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I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(m) Impairment of assets (continued)

(i

(i)

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its net
selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of time value of money and the risks specific to
the asset. Where an asset does not generate cash inflows
largely independent of those from other assets, the
recoverable amount is determined for the smallest group of
assets that generates cash inflows independently (i.e. a cash-

generating unit).

Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss
is reversed if there has been a change in the estimates used
to determine the recoverable amount. An impairment loss in
respect of goodwill is reversed only if the loss was caused by
a specific external event of an exceptional nature that is not
expected to recur, and the increase in recoverable amount
relates clearly to the reversal of the effect of that specific

event.

A reversal of impairment losses is limited to the asset’s
carrying amount that would have been determined had no
impairment loss been recognised in prior years. Reversals of
impairment losses are credited to the income statement in

the year in which the reversals are recognised.
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Provided it is probable that the economic benefits will flow to the

Group and the revenue and costs, if applicable, can be measured

reliably, revenue is recognised in the income statement as follows:

(i)

(i)

(iii)

(iv)

Sales of goods

Revenue is recognised when goods are delivered at the
customers’ premises which is taken to be the point in time
when the customer has accepted the goods and the related
risks and rewards of ownership. Revenue excludes value added
or other sales taxes and is after deduction of any trade
discounts.

Rental income from operating leases

Rental income receivable under operating leases is recognised
in the income statement in equal instalments over the
accounting periods covered by the lease term, except where
an alternative basis is more representative of the pattern of
benefits to be derived from the leased asset. Lease incentives
granted are recognised in the income statement as an integral
part of the aggregate net lease payments receivable. Contingent
rentals are recognised as income in the accounting period in
which they are earned.

Dividends

Dividend income from unlisted investments is recognised when
the shareholder’s right to receive payment is established. This
is taken to be, for interim dividends, when the directors of
the investee companies declare such dividends and for final
dividends, when the shareholders of the investee companies
at the general meeting approve the dividends proposed by

the directors.

Dividend income from listed investments is recognised when
the share price of the investment goes ex-dividend.

Interest income

Interest income from bank deposits is accrued on a time-
apportioned basis by reference to the principal outstanding
and the rate applicable.

TESRTBE (&

BARERBRNBATRERALRE
B - LUK BES A St it E U A FI R AR
(WER) & R\BET IR EERER

AER

() EmHE
WAEERFERF S MA
EFEWERKREMHERENER
R EREER c WATBEEE

(i)

(iii)

(iv)

BRREMEER - L MEREM
E SR

HEHEZHERA

KeHECRUESWAERSE
HRENSTHERN - UEH
EESERER  EMBEEMERE
REEREMRMRBEEEREL
M E R RIBRSN - EEREH
BIISRNYBERYERER
hREREWEEFNRAENA
REGD c AEHEESHEHELENS
AAEMEARIBEA -

RE

FETREZBREBAERRE
AR B2 #E R 7 SR B A BR#E
RoPPHBREMS » EZER
EEEEERRE ZFAKRE
R MBRARPREMS » AEZ
EREZRREBRRBEASE L
HEHESSERRBEREFA
AREEST o

LtTREZREVATEEBRE
ROz ERBRERARER -

FIEHA

RITFERZ B W ARIBRFEL
BIEE  BRITEFREHEREA
MEFEL ARER o




‘ YANGTZEKIANG GARMENT MFG. CO., LTD. R/T # %Ki 27 | ANNUAL REPORT 04/05 £

NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

I. SIGNIFICANT ACCOUNTING POLICIES 1. TESBE (#
(comtinued)
(n) Revenue recognition (continued) (n) WARER (&)
(v)  Government grants (v) BT A
Government grants are recognised in the balance sheet initially EMNCEREREE LS KE
as deferred income when there is reasonable assurance that BURT 5 BY 30 & B 1T =2 18 B B B 7
they will be received and that the Group will comply with R EEYREEEEER
the conditions attaching to them. Grants that compensate BBNHEEIRELERA - A
the Group for expenses incurred are recognised as revenue REBAEECEEEMEING
in the income statement on a systematic basis in the same B BERIXELENBEEERS
periods in which the expenses are incurred. Grants that MEBRRERBERA - AR
compensate the Group for the cost of an asset are recognised WAEBEERANHEE Al
in the income statement as revenue on a systematic basis REENENTRFERE ARG
over the estimated useful life of the asset. TEEREIBEA -
(o) Inventories (o) #E
Inventories are carried at the lower of cost and net realisable FEDURARTZRFERNER 2
value. BEEEAR -
Cost is calculated using the weighted average cost formula and RAUMBEF IR AEZFTE  HPE
comprises all costs of purchase, costs of conversion and other ?:rﬁﬁﬁﬁﬁéﬁﬁﬁizlg CMIEAURSE
costs incurred directly in bringing the inventories to their present EE#RBAMRMESE 2 A o
location and condition.
Net realisable value is the estimated selling price in the ordinary AR FEAEEXR 2RPEER
course of business less the estimated costs of completion and the EXREERBERSE 2R AEZ
estimated costs necessary to make the sale. g2 e
When inventories are sold, the carrying amount of those inventories FIHEFENREETHEEKRAER
is recognised as an expense in the period in which the related HEANEIRAIE -FEMRZETHE
revenue is recognised. The amount of any write-down of inventories REERFMEBEFEFBEESRIRRE
to net realisable value and all losses of inventories are recognised REBBAEzSE o BRI 25 FEIG
as an expense in the period the write-down or loss occurs. The MmESE 2 EAFERESNRY
amount of any reversal of any write-down of inventories, arising EREHEEIZFERRE -
from an increase in net realisable value, is recognised as a reduction
in the amount of inventories recognised as an expense in the
period in which the reversal occurs.
(p) Quota (p) EH#

Cost of acquisition of permanent quota is amortised on a straight-
line basis over a period of three to five years.

Income and expenses on temporary transfers of quota are dealt

with in the income statement as they arise.

BAKABMBZEAUNESZEN=ZE
HERBE -

ERNERRAIWARMAIRELR
FFAB®EE -
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NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
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(q)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Income tax

(i

(ii)

(iii)

Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and
movements in deferred tax assets and liabilities are recognised
in the income statement except to the extent that they relate
to items recognised directly in equity, in which case they are

recognised in equity.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted
at the balance sheet date, and any adjustment to tax payable
in respect of previous years.

Deferred tax assets and liabilities arise from deductible and
taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and
unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities and all deferred tax assets, to the extent that it is
probable that future taxable profits will be available against
which the asset can be utilised, are recognised. Future taxable
profits that may support the recognition of deferred tax assets
arising from deductible temporary differences include those
that will arise from the reversal of existing taxable temporary
differences, provided those differences relate to the same
taxation authority and the same taxable entity, and are
expected to reverse either in the same period as the expected
reversal of the deductible temporary difference or in periods
into which a tax loss arising from the deferred tax asset can
be carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary
differences support the recognition of deferred tax assets
arising from unused tax losses and credits, that is, those
differences are taken into account if they relate to the same
taxation authority and the same taxable entity, and are
expected to reverse in a period, or periods, in which the tax

loss or credit can be utilised.

TESRTBE (&

(ii)

(iii)

AR RIEEMSHEEN
BENEHIERERNER
EHREZEBIDRRESRE N
B AIRAARRES -

REFTISH R IR FEER A
RECHITRELEEAEELD
HITHRERFENERRLHR
B MEUEFERNSREBANE
A -

EEFREHEEMEED BIEA
BEHNMERERERESL - B
ERREEENEEETYBRE
tHWERESHEELEEENER
MEBERNER - BIEMSH
EEGALEARFATEAEGE
MAF BB RERELE ©

BRTREBROBISMERS - FT
BEEFRSHEENELERES
BEE(RRREBITEESGERNA
PRI FT 5B & B RIR AR R
FEBER) MEER - IIFHWR
MR TS E=RMEEIELRR
BHREENAREFENEER
EOEMNFENERERERM
EENEE BELERNER
WMRERE BB R E — R
ERAR YRBETERNERE
EZRRAERNE-HBREL
FEBEERELETRNBEN
EEMREA BEENREANE
B o 7£3RE B A7 72 B9 FE B & s
EERBRUXFEIABRNA
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
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I. SIGNIFICANT ACCOUNTING POLICIES 1. TESFTHE (&

(continued)

() Fr&®t (&)

(i) (continued) (i) (%)

(q) Income tax (continued)

The limited exceptions to recognition of deferred tax assets
and liabilities are those temporary differences arising from
goodwill not deductible for tax purposes, negative goodwill
treated as deferred income, the initial recognition of assets
or liabilities that affect neither accounting nor taxable profit
(provided they are not part of a business combination) and
temporary differences relating to investments in subsidiaries
to the extent that, in the case of taxable differences, the
Group controls the timing of the reversal and it is probable
that the differences will not reverse in the foreseeable future
or, in the case of deductible differences, unless it is probable

that they will reverse in the future.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date.

Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at
each balance sheet date and is reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow the related tax benefit to be utilised. Any
such reduction is reversed to the extent that it becomes

probable that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of
dividends are recognised when the liability to pay the related

dividends is recognised.

THEABELERSHEENER
MER=EREEBUTHERN
PISMER - FAIEBK S EES
MBAHNEE  FRELEWARE
MEEE  THESHAERE
FMWEEREBENDHRER (W
BEBSOH - RBIBRI) S
URBREM BT (MEBESE
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MBSFE - B E A TR AR AR
ATAEEENERER ; B
IENER - AIRRRRITBEE
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EEFMEHERZBREEMNER
FHESHENARERNEES
X RECHTREEEREE
LERITHRERAE - BEFRSE
BREENMEBEITHRIE -

FEBESESELE B FMEL
FIEHEENRASHE - MRS
EEESTBAREESREANE
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I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(q) Income tax (continued)

(iv) Current tax balances and deferred tax balances, and
movements therein, are presented separately from each other
and are not offset. Current tax assets are offset against current
tax liabilities, and deferred tax assets against deferred tax
liabilities if, and only if, the Company or the Group has the
legally enforceable right to set off current tax assets against
current tax liabilities and the following additional conditions

are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability

simultaneously; or

- in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation

authority on either:

—  the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax
assets and settle the current tax liabilities on a net

basis or realise and settle simultaneously.

(r) Translation of foreign currencies

Foreign currency transactions during the year are translated into
Hong Kong dollars at the exchange rates ruling at the transaction
dates. Monetary assets and liabilities denominated in foreign
currencies are translated into Hong Kong dollars at the exchange
rates ruling at the balance sheet date. Foreign currency assets,
being equity investments or other long-term non-monetary assets,
the holding or the use or the subsequent disposal of which will
generate receipts in a foreign currency, hedged by foreign currency
borrowings, are translated into Hong Kong dollars at the exchange

rates ruling at the balance sheet date.

1.

(@)

TESRTBE (&

FRE® (4)
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I. SIGNIFICANT ACCOUNTING POLICIES 1. EEEFEE (#)
(continued)

(r) Translation of foreign currencies (continued) () SNEBRE (F)
Exchange gains and losses are dealt with in the income statement, ELBERABERER - BN
except those arising from the translation at closing rates of foreign %?ﬂ’?ﬂjﬂﬁﬁﬁﬁhﬁgﬁgﬁqiﬁiﬁg
currency assets hedged by foreign currency borrowings and the BREREBRAMEERFTEENE LR
gains and losses on those foreign currency borrowings (to the BUUNECEEREENELREZRR
extent of exchange differences arising on the foreign currency MR) » BIEEBARE -
assets), which are taken directly to reserves.
The results of foreign enterprises are translated into Hong Kong /§9|‘JL¥E'J¥ BIRFANTFHEZRR
dollars at the average exchange rates for the year; balance sheet HEABY  LEEEEBXREBINREE
items are translated into Hong Kong dollars at the rates of exchange BHNEXREREBY -HEENER
ruling at the balance sheet date. The resulting exchange differences EHERBELHERE -
are dealt with as a movement in reserves.
On disposal of a foreign enterprise, the cumulative amount of the EHESMDEE  HEZSHNEES
exchange differences which relate to that foreign enterprise is BHRIELEHSEFEHENS
included in the calculation of the profit or loss on disposal. MEBEREEER -

(s) Pre-operating costs (s) REFMAX
Pre-operating costs are written off in the income statement when REFBATANBERPTHERRR
incurred.

(t) Borrowing costs (t)y BEAE

Borrowing costs are expensed in the income statement in the
period in which they are incurred, except to the extent that they
are capitalised as being directly attributable to the acquisition,
construction or production of an asset which necessarily takes a
substantial period of time to get ready for its intended use or

sale.

BREZAERE ERILEEMTER
HERKBA TURAREREHH
ENEENEERSNTURERLS -
BERAYEEENPEAEERR
B3 o

The capitalisation of borrowing costs as part of the cost of a BREEREEREA—BoMEERK
qualifying asset commences when expenditure for the asset is being rHEEEELERX - BEREAELER

incurred, borrowing costs are being incurred and activities that
are necessary to prepare the asset for its intended use or sale are
in progress. Capitalisation of borrowing costs is suspended or
ceases when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are interrupted or

complete.

FEERARERBNHEERLEAN
EBITEETHERRERNL - EE
REREERARERBRAHEENL
ANBRBoEBIERIERTR
B EERFEEEFHAFLER
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)

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Cash equivalents

Cash and cash equivalents comprise cash at bank and on hand,

demand deposits with banks and other financial institutions, and

short-term, highly liquid investments that are readily convertible

into known amounts of cash and which are subject to an insignificant

risk of changes in value, having been within three months of maturity

at acquisition. Bank overdrafts that are repayable on demand and

form an integral part of the Group’s cash management are also

included as a component of cash and cash equivalents for the

purpose of the consolidated cash flow statement.

Employees benefits

(i

(i)

(iii)

(iv)

Salaries, annual bonuses, paid annual leave, leave passage and
the cost to the Group of non-monetary benefits are accrued
in the year in which the associated services are rendered by
employees of the Group. Where payment or settlement is
deferred and the effect would be material, these amounts are

stated at their present values.

Contributions to Mandatory Provident Funds as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance and other defined contribution schemes in which
the Group participates, are recognised as an expense in the
income statement as incurred. Particulars of the retirement
schemes in which the Group participates are set out in note

12 on the financial statements.

Subsidiaries incorporated in the People’s Republic of China
(the “PRC”) participate in retirement schemes operated by
the local authorities for employees in the PRC. Contributions
to these schemes are charged to the income statement when

incurred.

When the Group grants employees options to acquire shares
of the Company at nominal consideration, no employee benefit
cost or obligation is recognised at the date of grant. When
the options are exercised, equity is increased by the amount

of the proceeds received.

TESBEK (&
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Company or Group has a legal or constructive
obligation arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the

obligation and a reliable estimate can be made.

Where it is not probable that an outflow of economic benefits will
be required, or the amount cannot be estimated reliably, the
obligation is disclosed as a contingent liability, unless the probability
of outflow of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed
as contingent liabilities unless the probability of outflow of economic

benefits is remote.

Related parties

For the purposes of these financial statements, parties are
considered to be related to the Group if the Group has the ability,
directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions,
or vice versa, or where the Group and the party are subject to
common control or common significant influence. Related parties

may be individuals or other entities.

Segment reporting

A segment is a distinguishable component of the Group that is
engaged either in providing products or services (business segment),
or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and

rewards that are different from those of other segments.
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I. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(y) Segment reporting (continued)

In accordance with the Group’s internal financial reporting system,
the Group has chosen business segment information as the primary
reporting format and geographical segment information as the

secondary reporting format for the purposes of these financial

statements.

Segment revenue, expenses, results, assets and liabilities include
items directly attributable to a segment as well as those that can
be allocated on a reasonable basis to that segment. For example,
segment assets may include inventories, trade receivables and fixed
assets. Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group transactions
are eliminated as part of the consolidation process, except to the
extent that such intra-group balances and transactions are between
group enterprises within a single segment. Inter-segment pricing is

based on similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the

period to acquire segment assets (both tangible and intangible)

that are expected to be used for more than one period.

Unallocated items mainly comprise financial and corporate assets

and minority interests.
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
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2. TURNOVER 2. EXH

The principal activities of the Company are the manufacture and RARZEBEBRRERMEERK
sale of garments and textiles, the provision of processing services Ri#m RENMIRBNYER
and the rental of properties. The principal activities and other E-WBRARAIZETEXERKREMER

particulars of the subsidiaries are set out on pages 106 to 108. HENEI06EZ 108K ©
Turnover represents the sales value of goods supplied to customers, EERAMEAETF (BREHELA)
fee income from processing services and rental income from ERWMEEEE  MIKRBWARE

external customers, including associates, and is analysed as follows: WA ASHWOT

2005 2004
—ESHF —ZEZNIEF
$°000 $°000
Fir Fr
Manufacture and sale of garments BERHEERK 1,388,348 1,311,181
Manufacture and sale of textiles HEREEHER 196,250 129,574
Processing services n T RR # U A 75,701 48,566
Property rental YMERE 5,536 4,167
1,665,835 1,493,488
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3. OTHER REVENUE AND NET INCOME 3. Hblgr AR W FHE
2005 2004
—EEEF  -—TINF
$°000 $°000
FI Fr
Other revenue Httr A
Commission income [N 1,716 -
Tax refund upon reinvestment of BENRRKEQR
dividend income from an BREKABRE
associate and a subsidiary 2R 2,034 2,595
Dividend income from unlisted FETRAES
equity securities ZREWA 364 388
Interest income FIE A 670 264
Management fee income EEERBA 804 804
Sundry income Hauyg A 2,698 6,547
8,286 10,598
Other net income Hthlg A B8
Gain on disposal of quota o & e R W = 9,689 15,535
Gain on disposal of subsidiaries o E KB A F &S - 672
Loss on deconsolidation of THAGHEEZBEER
subsidiaries in liquidation ZHBLREE (5,654) -
Net exchange gain [ 5,5 R & 1,909 7,138
Profit on sale of raw materials SHERMRER 2,696 1,185
(Loss)/gain on disposal of HEHMEEEE
other fixed assets (B18) W= (6,228) 792
Net claims paid BEEFTH (120) (1,120)
Others Hitb 1,290 2,407
3,582 26,609
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PROFIT FROM ORDINARY ACTIVITIES 4.

BEFORE TAXATION

Profit from ordinary activities before taxation is arrived at after

charging/(crediting):

BRBiAI B ¥ X BRF

BREAMBEEBRNESNKR (G
A)

2005 2004
—EEEFE  -FIOF
$°000 $°000
Fir Fr
(a) Finance costs: (a) MERA :
Interest on bank loans repayable ARAFREEZRIT
within five years BERAE
(including bank charges) (BFERITEM) 31,800 28,288
Less: Borrowing costs capitalised™ B EERAEAR{* - (2,082)
31,800 26,206
* The borrowing costs for the year ended 31st March, 2004 were * BE_ZZNF=A=+—HLFE

capitalised at a rate of 4.93% per annum for construction in progress.

(b) Staff costs:
Salaries, wages and other benefits
Contributions to defined

contribution retirement schemes

Reversal of provision for
long service payments

(c) Other items:

Amortisation of positive goodwill

Amortisation of negative goodwill

Amortisation of negative goodwill
included in share of profits less
losses of associates

Amortisation of intangible assets

Auditors’ remuneration

Cost of inventories*

Depreciation

Operating lease charges:
minimum lease payments
— property rentals

Rental receivable from investment
properties less direct outgoings

of $1,685,000 (2004: $1,572,000)

(b)

(c)

BTITHA :
HE - TEREMER
BE E fit ;R IR 5T &

=

RIRBEEEE
#o

HtER -

IF B

EREHE

EEEgHECEEE
FEAL B D )
R R 5 18

B EEHE

2B RN &

FE R A*

e

KREMPEEBA
BRIEBESENREE
-WEZHAS

REWERASKUA B
Bk 1,685,0007T (=&
Z P4 1,572,0007T)

* Cost of inventories includes $118,028,000 (2004: $113,529,000)
relating to staff costs, depreciation expenses and operating lease

charges, which amount is also included in the respective total amounts
disclosed separately above for each of these type of expenses.

ERIRZEBERFCEREF493%
M REARL -

214,263 221,906
2,817 3,663
(2,712) -
214,368 225,569
6,522 3,852
(2,051) (1,772)
(8,471) (8,471)
1,851 1,753
1,787 1,512
1,329,117 1,177,771
52,113 56,486
4,766 4,294
(3,851) (2,595)

s BERAREBIMA - FEAAR

KEHEER  FRIFKIELL 118,028,000
JT(ZZZI94 : 113,529,0007T) ° HFF
BT LA E LRI RZEE
EEERBAET -
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5. INCOME TAX IN THE CONSOLIDATED
INCOME STATEMENT

Income tax in the consolidated income statement represents:

HmRPIRANAERS

O
o
o
pili
Bl

REBRBERFTOFAEHR

2005 2004
—ESEE —sEns
$°000 $°000
FiT Fr
Current tax - Provision EERE -
for Hong Kong Profits Tax EENGRER
Tax for the year NEFIE 8,449 9,152
Over-provision in respect of LEFEBRR
prior years ] (1,290) (1,394)
7,159 7,758
Current tax — Overseas EERE -\
Tax for the year NEFIE = 2,397
Over-provision in respect of LEFEBRR
prior years B 15 (24) (782)
(24) 1,615
Deferred tax i 3E B 18 1R
Origination and reversal TRHEZENEENED
of temporary differences (5,555) (405)
Effect of increase in tax rate on HRERASHELFREH
deferred tax balances at Ist April ROA—B#&SHzEE - 209
(5,555) (196)
Share of associates’ taxation BENTHIE 1,900 11,146
3,480 20,323

The provision for Hong Kong Profits Tax for 2005 is calculated
at 17.5% (2004: 17.5%) of the estimated assessable profits for

the year. Taxation for overseas subsidiaries is charged at the

appropriate current rates of taxation ruling in the relevant

countries.

—EZRFETBANGHERR

175%(ZZ2ZFMWE © 17.5%) B

Rt HE

o SN B A BB IR LA

BEEANBRITHRAEH -
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5. INCOME TAX IN THE CONSOLIDATED 5, MEBBERFITHFEHR (&
INCOME STATEMENT (continued) — ... . ... ...
(b) Reconciliation between tax expense and accounting profit at (b) FIBHXENMEHEFZRERAS

applicable tax rates: R ERHE
2005 2004
—EZHF —ZEWEF
$°000 $°000
Fir F
Profit from ordinary activities RMRELAT B B EK
before taxation S F 42,472 93,793
Notional tax on profit before tax, RBREHEBEXRES
calculated at the rates AR E AR R
applicable to profits in the =T B BR B A g R
countries concerned MEEBIE 2,334 17,505
Tax effect of non-deductible AR X R B 1R
expenses 4 11,369 925
Tax effect of non-taxable revenue BAGFBHRANBESE (1,440) (2,544)
Tax effect of unused tax losses REAMEKRERR
not recognised AMENEENTESE 2,792 10,360
Tax effect of tax losses not REEEDLA
previously recognised but REZATENEBEZ
recognised in the current year HESE (2,700) -
Tax effect of tax exempted TEERFER
entities B B 1% =& (7,561) (4,718)
Tax effect on waived debts HAERREBNER
included in capital reserve HMENBEZE - 762
Effect on opening deferred tax AEEBERAS
balances resulting from HIELFREH
an increase in tax rate BA %) 4 BR3E BR
during the year HWEa - 209
Over-provision in respect of DAFEEEE
prior years BF (1,314) (2,176)
Actual tax expense ERBER L 3,480 20,323
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6. DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 161 of the

REEB(DERH) B 1611RIEZ

Hong Kong Companies Ordinance is as follows: BEEMEWT :
2005 2004
—_ZEThHE —EENEF
$°000 $°000
FiT Fr
Fee we 490 370
Salaries and other emoluments HFehEMMe 7,753 6,757
Discretionary bonuses By ETE AL 3,530 7,030
Retirement scheme contributions BARET B 180 180
11,953 14,337

The remuneration of the directors is within the following bands:

WEEATHERANESABNOT -

Number of directors

EEAE
2005 2004
—ETHF —2EZWF
$Nil — $1,000,000 0—1,000,0007T 8 6
$1,000,001 — $1,500,000 1,000,001t — 1,500,000 - |
$1,500,001 - $2,000,000 1,500,001 7T —2,000,0007T = -
$2,000,001 — $2,500,000 2,000,001 7T —2,500,0007T 2 |
$2,500,001 — $3,000,000 2,500,001 JT — 3,000,000 | 2
$3,000,001 - $3,500,000 3,000,001 7T — 3,500,0007T - -
$3,500,001 — $4,000,000 3,500,001 T — 4,000,0007T | -
$4,000,001 — $4,500,000 4,000,001 7t — 4,500,0007T = -
$4,500,001 — $5,000,000 4,500,001 7t — 5,000,0007T - |
12 Il

Included in the directors’ fees were fees of $220,000 (2004:

$100,000) paid to independent non-executive directors during the

year.

BEERSHEEAFEIANTFELE
HITEE2220,000T (=TI 4F :
100,00070) 2 &
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7. INDIVIDUALS WITH HIGHEST EMOLUMENTS 7. BEMEAL

Of the five individuals with the highest emoluments, four (2004: EumEaMEALHr OUu(ZZF
four) are directors whose emoluments are disclosed in note 6. ME : M) BEARBEE > BEZ
The emoluments in respect of the remaining individual are as e R XK EEHE6E - Heri e B

follows: EALTZMEUOT :
2005 2004
—EETHF —EEMEF
$°000 $°000
FiT Fr
Salaries and other emoluments HehEMEME 1,130 1,078
Discretionary bonuses B E B 4L 600 435
Retirement scheme contributions BRIRGFHEIH R 51 49
1,781 1,562

8. PROFIT ATTRIBUTABLE TO SHAREHOLDERS 8. KREREMLER

The consolidated profit attributable to shareholders includes a RREEGERMNEFE -—ZEESHAR
profit of $61,548,000 (2004: $89,700,000) which has been dealt N E I HEHREA61,548,000T (ZFE
with in the financial statements of the Company (note 35(b)). F : 89,700,000t ) = F (M &F

35(b))
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9. DIVIDENDS

i’ &
(a) Dividends attributable to the year (a) XEERE
2005 2004
—EERF —EETWEF
$°000 $°000
FiT FT
Interim dividend declared and TREERFPEHERE
paid of $0.02 (2004: $0.01) BRo02T (ZEZWF :
per share FR%0.017T) 4,207 1,402
Final dividend proposed after REEARERIRE
the balance sheet date of REAKRESR
$0.08 (2004: $0.09) 0087 (ZEEME :
per share Fh%0.097T) 16,829 12,622
21,036 14,024
The final dividend proposed after the balance sheet date has REEHERZE IR ARHA R S

not been recognised as a liability at the balance sheet date.

(b) Dividends attributable to the previous financial

MREEEARIREE -

(b) BRE-—MEFE  URFFE

year, approved and paid during the year BRERIAHRE
2005 2004
“SBhHF “EEMF
$°000 $°000
Fr T
Final dividend in respect of the | BR E—BHEFE -
previous financial year, WRERFERER
approved and paid during XAREPRE
the year, of $0.09 FR.09T(ZEZWF
(2004: $0.08) per share §#z0.087T) 12,622 11,220
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10. EARNINGS PER SHARE

(a) Basic earnings per share

NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

10. BRER

The calculation of basic earnings per share is based on the
profit attributable to shareholders of $35,016,000 (2004:
$69,085,000) and the weighted average of 175,326,452 shares
(2004: 143,050,708 shares after adjusting for the rights issue

in 2005) in issue during the year.

(b) Diluted earnings per share

The diluted earnings per share is not presented as there

were no dilutive potential ordinary shares in existence during
the years ended 31st March, 2004 and 2005.

BREFER

EREXRERTDRERREL S
F135,016,0007T (= EF M F :
69,085,0007T) R F R B #ITRH
2 N FE S 9 8175,326,4528% (=
ZEPOE © 143,050,708/ (B H
“EERF2HRELAR)) S

BEREBEERR

—EEMER-FTEFE
t—BLFE  RARLE
HEEREE N 2 EER B
it BEESRERALET UL
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For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)

BE_ZZERF=RA=+—HILFE KET)

Il. SEGMENT REPORTING

Segment information is presented in respect of the Group’s business

and geographical segments. Business segment information is chosen

as the primary reporting format because it is more relevant to the

Group’s internal financial reporting. Geographical segment

information has been chosen as the secondary reporting format

for the purpose of these financial statements.

11.

7R E

DHERNEAEE ZEBRIEESD

M2 - EBOWERBERERE
BE2HRAX  EREBKDHEHERY
BAREEcABHBRE - HWEDH

ENAEERES

S BR
NS

2HFA -

(a) The Group comprises the following main business segments: (@) AEEATIHETEXKSEA
Ko
Business segments ES ¥
Manufacture and Manufacture and
sale of garments sale of textiles Others Unallocated Consolidated
RERBERK LERBEHAR it %08 CEE
2005 2004 2005 2004 2005 2004 2005 2004 2005 2004
Z$21% CZEME ZBPRE -EIpE ZBREF -0 ZBBEF CEEIME  ZPBEF  CSEMF
£000 $000 $000 $000 000 $000 $000 §000 $000 $000
e 7 e 7 f fr F fr f fr
Revenue from external RENRER
customers 0N 1,397,110 1321610 263,189 167711 5,536 4167 - - 1,665,835 1493488
Other revenue HfthA 4396 5,865 19 - 804 1,486 3,067 341 8,286 10,598
Total revenue WAZE 1,401,506 1327475 263,208 167,711 6,340 5,653 3,067 3M7 1,674,121 1,504,086
Segment result Rt 30,683 4,006 36,461 0,79 2,033 2485 3,067 37 7,244 70,533
Finance costs HBERK (12,063) (13694 (19,737) (12512) - - - - (31,800) (26,206)
Share of profits less (losses) EbgEn
of associates il (58) 1,096 (4538) 3,039 30,630 (,107) B - - 2,028 49,466
Income tax iECh (3480 (203D3)
Minority interests YERRER (3,976) (4,38
Profit attributable REEL
to shareholders Bl 35,016 §9,085
—
Depreciation and amortisation | FEAHE
for the year RE% 33,325 35,203 24307 23406 183 1710 58,435 60319
E—




YANGTZEKIANG GARMENT MFG. CO., LTD. /L # &K fic i 27 | ANNUAL REPORT 04/05 &£ #

NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
BE_TTAF=ZA=+—BLFE (L ET)

I. SEGMENT REPORTING (continued) 1. DER|RE (&)
Manufacture and Manufacture and
sale of garments sale of textiles Others Consolidated
RERBERK RERAEHAR Rt CEET
2005 2004 2005 2004 2005 2004 2005 2004
PRI C-BERE ZBEIF -TENF ZBBIE -TEIME ZBBIE _"REMF
$2000 $°000 $000 $000 $2000 $000 $000 $000
i fr r fr r Fr r fr
Segment assets PHEE 667,824 575,232 432,209 506,079 104,351 28,000 1,204,384 1,109,311
Interest in REERR
associates i 24,951 23,881 67,736 58,279 154,225 166,103 246,912 248,263
Unallocated assets | KA BEE 18,511 28224
Total assets EELE 1,469,807 1,385,798
Segment liabilities THEE 538,112 521,101 312,191 400,13 4 - 850,346 921,24
Unallocated labilities | &% B8 & 14,231 15,562
Total liabilities BEAR 864,577 936,786
Capital expenditure EER
incurred during EREY
the year 30,807 17,221 14,848 82,456 16,055 - 61,710 99,677
(b) The Group’s business is managed on a worldwide basis, but (b) AEBEMNEBERERZH 7
participates in four principal economic environments. B ANBEEENKEREL
dé o
In presenting information on the basis of geographical 2l ES HEER 2
segments, segment revenue is based on the geographical —UEFWME ﬂﬂ AFTEER
location of customers. Segment assets and capital expenditure EoNHEEREARHAXZAUE

are based on the geographical location of the assets. ENFEtATERE -
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I11. SEGMENT REPORTING (continued)

1. DE{RE (&

Geographical segments 1 & 53 &
Revenue from
external customers
REIREFRBBA
2005 2004
—EShHF —EE0EF
$°000 $°000
FiT FT
— Europe — BOM
France EE 244,358 284,614
United Kingdom B 186,242 151,784
Other European countries H A UM B =R 316,402 308,272
— North America —db =M 398,056 405,684
— Asia Pacific —DmAME 502,980 336,978
— Others —Hfts 17,797 6,156
1,665,835 1,493,488
Capital expenditure
incurred during
Segment assets the year
SHRE FEARFAX
2005 2004 2005 2004
—ESERF —ZEENEF —E21HF —EZNIEF
$°000 $°000 $°000 $°000
Fir T Fir FT
— Hong Kong -&5% 337,145 284,653 19,187 856
—The People’s Republic —
of China 677,079 651,204 35,948 87,507
— South East Asia —REa 68,287 48,725 765 1,481
— Europe — UM 119,407 117,610 5,161 7,404
— Others — Hits 2,466 7,119 649 2,429
1,204,384 1,109,311 61,710 99,677
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12. RKE R &

12. RETIREMENT BENEFIT SCHEMES

In Hong Kong, the Group operates a defined contribution
Mandatory Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate in the MPF
Scheme.The MPF Scheme has operated since |st December, 2000.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to the income statement as they
become payable in accordance with the rules of the MPF Scheme.
The assets of the MPF Scheme are held separately from those of
the Group in an independently administered fund. The Group’s
employer contributions vest fully with the employees when

contributed into the MPF Scheme.

The Group also operated a Mandatory Provident Fund Exempted
ORSO retirement benefit scheme for those employees who were
eligible to participate in the scheme. This scheme is operated in a
way similar to the MPF scheme, except that when an employee
leaves the scheme prior to his/her interest in the Group’s employer
contributions vesting fully, the ongoing contributions payable by
the Group are reduced by the relevant amount of forfeited employer
contributions or the forfeited employer contributions may be
refunded to the employer. The amount of employer contributions

forfeited during the year was immaterial.

The employees of a subsidiary in the People’s Republic of China
(“the PRC”) and Sri Lanka are members of a state-sponsored
retirement benefit scheme organised by the local government in
the PRC and members of an Approved Provident Fund and
Employees’ Trust Fund in Sri Lanka, respectively. The subsidiaries
are required to contribute, based on a certain percentage of payroll,
to the retirement benefit scheme to fund the benefits. The only
obligation of the Group with respect to these retirement benefit
schemes is to make the required contributions under the terms of

the schemes.

In addition, long service payments are also provided by the Group
in accordance with Part VB of the Hong Kong Employment
Ordinance based on the employees’ service to date and current
salary levels for those employees in Hong Kong who have been
employed by the Group for at least five years. Movements in the
provision for long service payments are set out in note 33 on the

financial statements.

REB  AEECERREBFEIES
SrERBIARESERSRBE S
B-EREREHRERRBHEAES
srE(MREEErEl) - BEETEA
TERERFFT R -HBEME - #tX
DEREESERFHEILTE  ER
BRI IE S FT BRRRARE ALREF - B
HEEERPAABBEMK - BEEF
BEEHBYERESHALEE
EEEESHERE - EnBESTE
HEE AEEEIBHUREEZH
BREEMSE -

FEETASERSHEHBHEIESE
HEeMERAAE ZEERAE -
ZitB LB REEH AT AL
g HERERFEERZEEESL
SEEEZHTAMNBER  BWRKWZEE
HREABEREERR R 2 AR
EREET  FERAWRWZBEHRRZ
HEARK -

EHEARANBERFTERFEAE
EfELRzEEDERBFAS 2
BIdEEZRBAEZRE - ZE
MEBARAZEEIEZETASL
EHRKBEFFEER - FEEHER
KREFFEAAEZE-—SEEXHN

ZEt BB E 2B o

BE  REAZERERBERKEN) S
LCBOBRERTINREFZRE -
REEBFERRIBEHMKT - 28
REREE RERBSEGZED
DI B R $R R I L33 o
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13. FIXED ASSETS 13. BIE&EE
(a) The Group (a) A&£H
Land and Investment Plant and Other
buildings properties machinery fixed assets Total
i BE it
R#F BREME R#%H BERE &t
$000 $000 $000 $000 $000
Fr Tr Fr Tr Fr
Cost or valuation: BEBMHE:
At Ist April, 2004 R-ZEMEMA-A 257,997 28,001 511,208 106,646 903,852
Exchange adjustments ERAZ 862 - 588 642 2,092
Transfer from construction | EHBEEIRE
in progress (note 14) (Wit 14) 18,969 - 7,949 1,710 28,628
Additions gE 4,574 8217 4,754 10,317 27,862
Disposals HE - - (23,511) (10,248) (33,759)
Reclassification ENSE (11,391 8911 - - (2,480)
Surplus on revaluation EfER - 6,180 - - 6,180
At 31st March, 2005 RZESEE=A=+-H 271,011 51,309 500,988 109,067 932,375
Representing: i :
Cost A 202,407 - 500,988 109,067 812,462
Valuation - 1988 fhE - —AANE 65,761 - - - 65,761
- 1991 - -hWh-F 2843 - - - 2,843
- 2005 - Z%%1% - 51,309 - - 51,309
271,011 51,309 500,988 109,067 932,375
Accumulated 38 1]
amortisation RiTE:
and depreciation:
At Ist April, 2004 RZZZMEMA-A 59,169 - 148,742 75,687 283,598
Exchange adjustments ERAZ 523 - 127 416 1,066
Charge for the year REEEHERNE 8,011 - 37,025 7,077 52,113
Reclassification ENSE (2,480) - - - (2,480)
Weritten back on disposals HERERD - - (13,577) (9,267) (22,844)
At 31st March, 2005 RZEEIEZA=1+-H 65,223 - 172,317 73,913 311,453
Net book value: FRERE
At 31st March, 2005 RZBZEEZA=1+-H 205,788 51,309 328,671 35,154 620,922
At 31st March, 2004 RZEEME=A=+-H 198,828 28,001 362,466 30,959 620,254
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13. FIXED ASSETS (continued) 13. B E&EE (&)
(b) The Company (b) A&RH
Land and Investment Plant and Other
Buildings properties machinery fixed assets Total
i -1 it
REF wENE ;3 1 BE&EE &t
$°000 $°000 $000 $°000 $000
Fr Fr Fr Fr fr
Cost or valuation: BAHMHE:
At st April, 2004 RZZEEMENA-A 86,863 28,001 21,652 50,311 186,827
Additions ®E - - 1,309 491 1,800
Disposals HE - - (3,892) (316) (4,208)
Reclassification B¥OE (11,391) 8,911 - - (2,480)
Surplus on revaluation EfER - 2,148 - - 2,148
At 31st March, 2005 R-ZSEEZA=+-H 75,472 39,060 19,069 50,486 184,087
Representing: fi%:
Cost A 6,868 - 19,069 50,486 76423
Valuation - 1988 hE - —AANE 65,761 - - - 65,761
- 1991 - -A\h-F 2,843 - - - 2,843
- 2005 - ZZ%1% - 39,060 - - 39,060
75,472 39,060 19,069 50,486 184,087
Accumulated i8R
amortisation & :
and depreciation:
At st April, 2004 R-ZEMEMA-A 22,508 - 19,458 40,275 82,241
Charge for the year REEEHERNE 2,015 - 1,019 2,409 5,443
Reclassification ENNE (2,480) - - - (2,480)
Weritten back on disposals | H&REE - - (2.276) (307) (2.583)
At 31st March, 2005 A_ZTHEEZA=+-H 22,043 - 18,201 42,371 82,621
Net book value: BERE:
At 31Ist March, 2005 R-BZRIFE=A=+-H 53,429 39,060 868 8,109 101,466
At 31st March, 2004 RZZEEME=A=1—-H 64,355 28,001 2,194 10,036 104,586
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13. FIXED ASSETS (continued)

13. BIE&E (&)

(c) The analysis of net book value of land and buildings and

investment properties at 3|st March, 2005 is as follows:

Land and buildings

(c) R-ZERHE=A=+—-H +
REFURKREYEZRAF
BEoHAT :

Investment properties

ThERF REME
The Group The Company The Group The Company
350 548 550 LY

2005 2004 2005 2004 2005 2004 2005 2004

SPPLE _TEIMF  CBEF "IIMF ZESEF CTIMF ZPPRE  _3Em

$°000 $000 $°000 $000 §°000 $000 000 $000

i Fr i i Fr i Fr Fr
Long-term leases RERY

- outside Hong Kong | ~ BB N MYE 126,561 107,460 229 19 - - - -
Medium-term leases HEEY

- in Hong Kong -E# 41,505 43,191 41,505 43,191 30,842 28,001 30,842 28,001

- outside Hong Kong | ~ BB N MY E 26,028 27,41 - - 12,249 - - -
Freehold KAER

- outside Hong Kong | ~EEUMYE 11,694 20,935 11,695 20,935 8,218 - 8,218 -

205,788 198,828 53,429 64,355 51,309 28,001 39,060 28,001

(d) The net book value of the land and buildings stated at (d MEEZRRAERRFTES
valuation in the balance sheets would have been as follows R BREERZRMAEBEIERE2LT
had the assets been carried at cost less accumulated WMREFZIREFEENTS
depreciation:

The Group The Company
T&EEH b /N

2005 2004 2005 2004

—ZThE —EEMEF —ZZThHE —EENME

$°000 $°000 $°000 $°000

T Fr T Fr

Cost DN 230,093 217,079 31,663 43,054
Accumulated ZEWE

depreciation (59,780) (54,941) (13,709) (15,389)

170,313 162,138 17,954 27,665
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13. FIXED ASSETS (continued)

U

(8)

Details of the Group’s and the Company’s major investment
properties, held for use in operating leases which are held

under medium-term leases, are as follows:

Location Existing use
22 and 24, Warehouse
Tai Yau Street, and office
San Po Kong,

Kowloon.

The investment properties of the Group and the Company
were valued at 31st March, 2005 by independent firms of
surveyors, Chesterton Petty Limited and Vigers Appraisal and
Consulting Limited, on an open market basis. The revaluation
surpluses of $6,180,000 and $2,148,000 have been transferred
to the investment properties revaluation reserve of the Group

and the Company respectively (note 35).

The Group leases out investment properties under operating
leases. The leases typically run for an initial period of one to
two years, with an option to renew the lease after that date
at which time all terms are renegotiated. Lease payments are
usually increased annually to reflect market rentals. None of

the leases includes contingent rentals.

The gross carrying amounts of investment properties of the
Group and the Company held for use in operating leases
were $51,309,000 (2004: $28,001,000) and $39,060,000 (2004:
$28,001,000) respectively.

13. BlE&E (&)

REBRARAUFHEAOER
REREHE 2 TBEREWES
BUT

b B BERZR

A
[\

LB
s
REH
2255 & 2455

mp
il
a
i
i

TEBRARBZREYEHS
ERIFA T REAE M EETEE
BAERQE (BILAZMT)R=
EERE=A=1+—HERLHED
B2EEEM - 5%6,180,0007T
%2,148,000T W EHBEE 2 5l
ERIAEERARBRZREY
EEMGEE (WaE35) o

AEBNLEXBESVHERE
M- HESHIOH-—RE—F
E-F UWAREREENME
BN EEMBENKRREESN
ik - HEE-—RSFEMUK
FHSHE - FEHEEANET
BEIERESE -

TEBREAAABHEEEMR
ENRENVELREESD
B %51,309,0007T (—EZMF :
28,001,0007t) &% 39,060,0007T (=
ZE[Q4E : 28,001,0007T) °




ANNUAL REPORT 04/05 3% | YANGIZEKIANG GARMENT MFG. CO., LTD. {2 /T # 4 Ji 17 W 2+ 7l ‘

NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE-_ZTTAF=A=1+—BILFE (L&)

14. CONSTRUCTION IN PROGRESS 14. EEI R
The Group
x5E
2005 2004
—ETHRE —EEMEF
$°000 $°000
FT FT
At Ist April BB —H 18,508 341,607
Exchange adjustments & 20 363
Additions EE 10,977 72,581
Transfer to fixed assets (note 13(a)) | BEETETEE E (AfaF13(a)) (28,628) (396,043)
At 31st March R=A=+—8 877 18,508
I15. INTANGIBLE ASSETS 15. BB E
The Group
*5KE
$°000
FT
Cost: B :
At Ist April, 2004 R-ZZEZENFEMA—H 5,232
Exchange adjustments [T 325
At 31st March, 2005 BW-EZEZRF=A=1+—H 5,557
Accumulated amortisation: REEes
At Ist April, 2004 R-ZZEZENFEMA—H (1,753)
Exchange adjustments EHAE (100)
Charge for the year NEEHEHE (1,851)
At 31st March, 2005 R-EETRE=A=+—H (3,704)
Net book value: RESRE :
At 31st March, 2005 W-_EZERFE=A=+—H 1,853
At 31st March, 2004 R-ZZEENF=A=+—H 3,479

Intangible assets represent the cost of purchase of the right to

brand names from an independent third party. The amortisation

charge for the year is included in “other operating expenses” in

the consolidated income statement.

BREEDRBIE=ZEBARMEE
REARE  NEEBHECTARS
BRRANTHMKEER]|F -
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16. GOODWILL 16. @&
Positive
goodwill
Positive Negative carried in
goodwill goodwill reserves
Emg
Emg Ea 1 A G 0
$°000 $°000 $°000
Fr Fr T
Cost: A :
At Ist April, 2004 R-ZZZEMNEMA—AH 15,928 (13,082) 46,161
Weritten off on deconsolidation RABREHENRE
of subsidiaries UNGILEDE | (10,390) - -
At 31st March, 2005 R-EEZRAF=A=+—H 5,538 (13,082) 46,161
Accumulated amortisation: REten
At st April, 2004 R-ZZZEMNEMA—AH 7,229 (2,266) -
Amortisation for the year REEHHE 6,522 (2,051) -
Written off on deconsolidation RABRatENE
of subsidiaries NGIEESE | (10,390) - -
At 31st March, 2005 A _ZETHRF=A=+—H 3,361 (4,317) -
Carrying amount: EE&HE :
At 31st March, 2005 R-EZERF=A=+—H 2,177 (8,765) 46,161
At 31st March, 2004 R-ZEMNE=A=+—-H 8,699 (10,816) 46,161
Positive goodwill is amortised to the income statement on a straight FTHEE=FANERLIHEERRR
line basis over three years. B
Negative goodwill is recognised as income on a straight line basis ERBENEFENFRUERE#H
over four to eight years. The amortisation of positive and negative BRBRA SFExIEHEREFTE
goodwill for the year is included in “other operating expenses” in BHEEECT AGEBRRANIE

the consolidated income statement. R EER | o
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17. INTEREST IN SUBSIDIARIES 17 B A #ES
2005 2004
= T3+ —zEnE
$°000 $°000
FIiT Fr
Unlisted investments, at cost FETERE  BEA 64,122 64,122
Amounts due from subsidiaries FE U B B A B FRIE 332,698 244,452
396,820 308,574
Amounts due to subsidiaries FE A BT /BB X Bl 7R IR (676) (602)
396,144 307,972
Less: Impairment losses WO EEE (6,500) (6,500)
389,644 301,472
Balances with subsidiaries are unsecured, not repayable within one MEBARMRAREZZEEE  *F
year and are analysed as follows: R—FREE  XDWAT :
2005 2004
“ESHF —EERIEF
$°000 $°000
FiT F
Amounts due from subsidiaries: oA €]
Interest free THERE 283,228 215,104
Interest bearing at Hong Kong UEBREERZE
Prime Rate STERE 49,470 29,348
332,698 244,452
Amounts due to subsidiaries: FET I & 2 Al 7418
Interest free T FE (676) (602)
Details of principal subsidiaries at 3Ist March, 2005 are set out on R-ZEZEAF=ZA=+—-BIENES

pages 106 to 108. NEZEREBNEI06EEI108E °
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18. INTEREST IN ASSOCIATES 18. BEE N AR
The Group
x5H
2005 2004
—EZTHRE —EENE
$°000 $°000
FiT F
Share of net assets EhEESE 272,328 282,150
Negative goodwill amea (25,416) (33,887)
246,912 248,263

Negative goodwill is amortised over the remaining weighted average
useful life of the identifiable acquired depreciable assets. The
calculation of the negative goodwill is based on the Group’s share
of the fair value of the identifiable assets and liabilities acquired as

determined by the directors.

EEERAWBASEENMEF S
BRTURFREE EBENREE
EREAEEGTBUBITIEERS
ELFEENBENE -

The Company

27

2005 2004

“ESHF —ZEZNIEF

$°000 $°000

FIiT F

Unlisted investments, at cost FETRE  BREAX 22,881 22,881
Less: Impairment losses W OREEE (516) (516)
22,365 22,365

Details of the principal associates at 3 1st March, 2005 are set out

on pages 109 and 110.

NR-EERF=ZA=+—HTEKE
PAIZERHINNEIOOBERIIOE °
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18. INTEREST IN ASSOCIATES (continued) 18. BE N AR (&

Information on material associates EEHEQARER

The financial information of the associates, Qinghai Changqing HAEBEREMEBEEZEHEZ AT
Aluminium Corporation “Qinghai Aluminium”, and Wuxi Changxin - EBREREEBRLAAIFT BIEE]
Textile Co., Ltd., which are material in the context of the Group’s FPESRIHBERATD 2T KRR
financial statements, as extracted from the audited financial NRESEEE_ZEERF=A=1+—
statements of those companies, after making such adjustments BLEEEZRERMBHRE  BELK
considered necessary by the Company’s directors in order to HAARESRACEUREREN
comply with the Group’s accounting policies, for the year ended BB ERZHAE  BENT ¢

31st March, 2005 are summarised below:

Qinghai Changqing
Aluminium Corporation

Wouxi Changxin
Textile Co., Ltd.

ERERERE BHRVHE
FRAF BRAR
2005 2004 2005 2004
—ETRE C—EENE ZETIRFE —FENFE
$000 $°000 $°000 $°000
Fir Fr Fir Fr
Income statement BEex
— year ended -#2=A=+—H
31st March IEFEE
Turnover EEH 582,439 547,994 910,126 1,009,047
(Loss)/profit from ordinary BREBATER
activities after taxation (B1#8) /57 (29,103) 42,867 2,936 60,682
(Loss)/profit attributable FEEELEZ
to the Group (B1]/) &7 (10,457) 15,402 979 20,225
Balance Sheet EERER
— 3Ist March -=ZHF=+—-H
Non-current assets FERBEE 382,932 395,731 176,045 191,799
Current assets RBEE 129,215 227,880 585,107 407,001
Current liabilities RESE (296,558) (354,975) (525,940) (320,026)
Non-current liabilities FRBEE (20,731) (24,474) (81,871) (128,515)
Net assets BEEFHE 194,858 244,162 153,341 150,259
Net assets attributable FEREEN
to the Group HERE 70,012 87,727 51,108 50,081
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18. BE QN EER (F)

18. INTEREST IN ASSOCIATES (continued)

Information on material associates (continued)

Qinghai Aluminium entered into arrangements with certain banks
in prior years to guarantee repayment of facilities extended by
these banks to its shareholders and related companies. Certain
claims against the guarantees have been lodged against Qinghai
Aluminium which has paid out certain amounts claimed in prior
years. Other claims against guarantees given by Qinghai Aluminium
may be lodged in the future. The Chairman of Qinghai Aluminium
is currently negotiating with all relevant parties and is confident
that the issue will be resolved in a manner that will not adversely
impact the results or financial position of Qinghai Aluminium and
may even result in the recovery of part or all of amounts previously

paid under the guarantees.

At 31st March, 2005, the current liabilities of Qinghai Aluminium
exceed its current assets by $167,343,000. The excess is principally
represented by short-term loans which are renewable on a yearly
basis at the option of the correspondent bank. The Chairman of
Qinghai Aluminium is confident that such loans will be renewed
upon expiry for the foreseeable future and that Qinghai Aluminium
will be able to meet its liabilities as they fall due for the foreseeable

future.

EEREQTER (H)

BRIMENFAEELRTITLLH
IEREMZLERITREEFERRER
BEANRZEEEE - 58RECH
REMERERZFHORE  URF
REXNEHNRE  HBESEERH
ERZHEMRELEREUIESHIEE
Ho BREXCESRRAELHEHEGH
ALT#H > EEELHEH  AER
EBRBEATFEEEBREMBR
MZBERTESHER BEEETRE
BRERHREHAERRESHZE
% o

R-ZBZRE=ZRA=+—8 5545
¥ aEBHERBEE
167,343,000T °~ = Z A RIEEEERIT
VERSEEBZEHRBRTER - &
BREECEERAEOLZEERET
FERENERNREERIEUBER
B BEREETERNBERER
HESEZBEE -
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Information on material associates (continued)

The financial information of the associate, W. Haking Enterprises

Limited, as extracted from its latest audited financial statements

for the year ended 31st December, 2004 is summarised below:

18. BE QN EER (F)

EEHEQTER (A)

HERRBE—EENF+-RA=+—H
LEEREQARNTEREEARAT 2L
ERPBRE AU BERBENT ¢

W. Haking
Enterprises Limited
HEEXRARAT
2004 2003
—EEmE —zE=g
$°000 $°000
FiT Fr
Income statement BEax
— year ended 3 [st December - HBE+-_FA=+—HIFE
Turnover =E 3 67,061 61,730
Loss from ordinary activities MREZEREKER
after taxation (10,273) (20,223)
Loss attributable to the Group *EEREZEIR (3,062) (5,865)
Balance Sheet HEARE
— 3Ist December -+ZA=+—H
Non-current assets IRBEE 108,750 132,883
Current assets REEE 167,029 144,235
Current liabilities REEE (38,376) (27,363)
Non-current liabilities B =R (462) (462)
Net assets EEFE 236,941 249,293
Net assets attributable ERERES
to the Group HEERE 70,632 74,314
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19. PERMANENT QUOTA 19. KABEE
The Group The Company
s%N #4H
2005 2004 2005 2004
—ESEFE —TTNF —BBEE —TTNF
$°000 $°000 $°000 $°000
T Fr T T
Cost: 5%
At Ist April RMA—H 13,144 13,144 9,002 9,002
Written off sk (13,144) - (9,002) -
At 31st March R=A=+—H - 13,144 - 9,002

Accumulated

amortisation: Retis
At Ist April RO A—H 13,144 13,144 9,002 9,002
Written off Ptk (13,144) - (9,002) -
At 3Ist March R=B=+—H - 13,144 - 9,002
Net book value: RE®BE :

At 31st March R=A=+—8H - — _ _
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20. LOANS RECEIVABLE 20. BB ER
At 31Ist March 2005, the loans receivable were repayable as follows: R-ZEZEREF=ZA=+—H EWE
RZBRBWMT
The Group and the Company
FEERFLT
2005 2004
—EZHF “EENMF
$°000 $°000
Fr Fr
Within | year —FR 1,693 1,693
After | year but within 2 years —FEEMER 1,693 1,693
After 2 years but within 5 years MEERERLFR 4,640 6,224
6,333 7917
8,026 9,610
The loans receivable represent the consideration received from ERERAR-_ZZENF=ZA=+—
the disposal of subsidiaries during the year ended 3Ist March, BLEEHEMRBARKRERZRE -
2004. They are interest bearing at 3% per annum on the principal REBNWASUFEREIUAEFE o

outstanding.

21. NON-TRADING SECURITIES 21. kRS HH
The Group and The Company
FEERFLT
2005 2004
—EERF —EENEF
$°000 $°000
FIiT FT
Unlisted equity securities FEMRAES 895 895
Equity securities listed BEUMNZ
outside Hong Kong EHRAES 558 558
1,453 1,453
Market value of listed EmRA
equity securities EEME 558 558
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22. OTHER INVESTMENTS

22. HfkE

The Group The Company
FEME r. /|
2005 2004 2005 2004
—ZEZTRE —EZTMEF —ZEZTHE —EZTMEF
$°000 $°000 $°000 $°000
FT Fr F T Fr
Club debentures, at cost | & %8 » IR A 2,873 2,873 2,384 2,384
23. INVENTORIES 23. BE
The Group The Company
. 340 EAF
2005 2004 2005 2004
—ZZThRE —EEMEF —ESThE —EENEF
$°000 $°000 $°000 $°000
FT Fr FT Fr
Raw materials R AT B 86,219 54,017 5,934 1,735
Work in progress EH®M 103,075 68,150 31,696 15,963
Finished goods R M 44,542 37,624 568 23
Goods in transit EEER - 30 - 30
233,836 159,821 38,198 17,751

Amounts included in the Group’s and the Company’s inventories
of $80,251,000 (2004: $43,912,000) and $32,226,000 (2004:
$633,000) are stated net of a specific provision of $17,519,000
(2004: $18,745,000) and $4,442,000 (2004: $3,799,000) respectively.
In addition, there is a general provision made against the remaining
inventories of the Group and the Company of $11,528,000 (2004:
$21,722,000) and $1,080,000 (2004: $1,819,000) respectively. These
provisions have been made in order to state these inventories at
the lower of their cost and estimated net realisable value. The
amount of reversal of a write-down of inventories to estimated
net realisable value, recognised in the consolidated income
statement as a reduction in the amount of inventories recognised
as an expense during the year, is $8,909,000 (2004: $4,195,000).
This reversal arose due to an increase in the estimated net realisable
value of certain garments as a result of a change in consumer
preferences.

ZeHEEIALAREEANTZ
FE£%380,251,000T (ZEZ Y :
43,912,0007T) §.32,226,0007T (=& &
P4 : 633,0005T) @ © 2 B30 Bk 1E Bl
BB 17,519,000 (ZEZ M E .
18,745,0007T) &% 4,442,0007T (= EZ[Y
£ 1 3,799,0007T) ° bboh - AREBEEER
AR ZHBREEC 2 BMEL —BBE
B 4E 11,528,000t (Z 2T W F
21,722,0005T) % 1,080,000 (== E Y
F 1 1,819,000t) - BEZEFERE
EHEDERBEASFEF ISR FEME
ZREERTFEHEIR TEHE
WREMATERFE2TEESER
8,909,000T (—ZZ M : 4,195,000
) c BEHECRFAEHRGERER
PHER RIMEXHNEFEHENR
Do EEZBESHEITBENELNE
HHESETHRRZMETTIEERFE
EhFTER o
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24. TRADE AND OTHER RECEIVABLES 24. BUMER R EMEER
The Group The Company
F5H 2T
2005 2004 2005 2004
—EThHF —ZEWEF —SERF —ZENEF
$°000 $°000 $°000 $°000
Fir FT Fir FT
Trade debtors & st B R 101,307 80,610 17,106 21,178
Bills receivable EREE 61,151 94,265 24,751 32,668
Deposits, prepayments e EARE
and other debtors H il F& WK 25,072 66,254 3,689 10,397
Prepayment for REFEMNR
investment (note 25) (Btat 25) 33,235 - - -
Amounts due from FEWEERQT
related companies MIE 8,257 4,976 439 270
Amounts due from FE U Bk & A )
associates FRIE 1,392 - 21 5
Amounts due from FE IR BT 1B X B
subsidiaries =iE - - 76,382 76,703
Dividends receivable FE U Bk & A B
from associates B’ E 19,905 12,145 - -
250,319 258,250 122,388 141,221
Amounts due from subsidiaries totalling $15,992,000 (2004: FE U Bt /B 2~ B FUIE A 415,992,000
$41,243,000) are interest bearing at Hong Kong Prime Rate. Except (ZZEZ M : 41,243,000T) LLEB
for the foregoing, all other amounts due from subsidiaries, related BEERNRAERNE - Rl L2
companies and associates are unsecured, interest free and repayable S BtFTERBKMEAR - BERQ
on demand. ARBELATRERREERA  TF

ME - UFREHEEFEE -

All of the trade and other receivables are expected to be recovered PRETEE25 PR I FEAS RO - PR FEUR
within one year apart from the prepayment mentioned in note 25. IR R EMERRBRER —FARK

[E o
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24. TRADE AND OTHER RECEIVABLES

(continued)

Included in trade and other receivables are trade debtors and bills
receivable (net of provisions for bad and doubtful debts) with the

following ageing analysis:

24

 BRBRRAR R E AWK (&

BREREEVURRRAEMERZIANAEER
BUTREOM ZEVIRARERR
B (EHIRRZRER) :

The Group The Company
*EH e /N

2005 2004 2005 2004

—ZZHEF —EZWEF —ZThEF —EEME

$°000 $°000 $°000 $°000

T Fr T Fr

0 — 60 days 0 — 60H 154,253 171,852 41,056 52,530

61 — 90 days 61 — 90H 4,541 1,156 366 806

> 90 days 90H M £ 3,664 1,867 435 510
Trade debtors and EWERA R

bills receivable FE W E & 162,458 174,875 41,857 53,846

The credit terms given to trade debtors vary and are generally
based on the financial strengths of individual debtors. In order to
effectively manage the credit risks associated with trade debtors,

credit evaluation of debtors is performed periodically.

. PREPAYMENT FOR INVESTMENT

On 10th July, 2004, the Board approved the entering into a joint
venture agreement with three PRC parties to establish a joint
venture, Qinghai Wan Zhao Ningbei Electric Corporation Limited
(“Qinghai Electric”), for the purpose of developing and operating

power plants in Qinghai Province, the PRC.

The registered capital of Qinghai Electric will be RMB200,000,000
(equivalent to approximately $188,000,000) of which the Company
will contribute RMB70,000,000 (equivalent to approximately
$65,000,000) for its 35% interest.

RTERUWRRZEEHREERE  —
BRRBELNEBAZHERELTE -
REREERWRAZEERR &
SEESEMTHEBAZEE -

RERAMAR

R-BBMELA+E  EFRiE
REFTEANTIAERIMIA
ELEEEEABLBEARALT
(HBRE)  URBREEEFZ
BEH -

EREBREIMERNAARE
200,000,0007% (%9 188,000,0007T) @ H
R A E A5 A R # 70,000,000

(#965,000,0007T) 1 HHEZ35% ©
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25. PREPAYMENT FOR INVESTMENT (continued)

Contributions to the registered capital of Qinghai Electric will be
made by all parties in stages according to their proportionate
equity interests in Qinghai Electric. The first contribution to the
registered capital of Qinghai Electric amounted to RMB100,000,000
(equivalent to approximately $94,000,000). The Company
contributed RMB35,000,000 (equivalent to $33,235,000) on |6th
December, 2004 in respect of its investment Qinghai Electric. As
the approval documents from the relevant PRC authorities in
relation to the formal establishment of the joint venture have not

yet been obtained as at 3Ist March, 2005, the contribution paid is

recorded in the balance sheet as a prepayment.

26. PLEDGED DEPOSITS

Pledged deposits as at 31st March, 2005 represents deposits pledged

to designated banks for general banking facilities.

Pledged deposits as at 3 1st March, 2004 represents deposits pledged

to designated banks to guarantee payment of imported processing

materials with an aggregate value of $52,844,000.

- REFENR (F)

BABRIBEEES SRHERAEEL
BlEEERELHTIMER - Hittm
EEREHATMEARRERAEAA
E %5 100,000,0007T (#994,000,0005T) °
KAATER=—ZEZENF+=A+<H
MEBRERELAARE
35,000,0007% (#933,235,00070) ° B ZE
—EERE=ZA=+—8 ARk
BEFEERMEERARIEELE
X B zHBcEREEEER
WRAFELRA

. BRER

R-ZZEZERF=ZA=+—0  BFEF
R FRE AR ERTAAMERT
& -

R-ZZENF=A=1—H KFF
RN EFIEFAREERTUAEER
4 $£52,844,0007T {93 O b0 T4 H) ©

27. CASH AND CASH EQUIVALENTS 27. RERBEEEY
The Group The Company
. 34|
2005 2004 2005 2004
—EEBRFE _—TTNE C—BEERE _"ZITNF
$°000 $°000 $°000 $°000
i Fr Fir Fr
Deposits with banks RITFEX 30,000 3,505 30,000 -
Cash at bank and WITEHEXR
in hand kBE& 65,269 56,023 23,944 26,981
Cash and cash REEEEX
equivalents in the AZEER
balance sheet REeLEY 95,269 59,528 53,944 26,981
Bank overdraft RITEX
(note 29) (Bt aE29) (4,960) (622)
Cash and cash equivalents| RS HESRE
in the consolidated RAZEER
cash flow statement REeLEY 90,309 58,906
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28. BNERMRRHEMEMNRK

28. TRADE AND OTHER PAYABLES

The Group The Company
F5HE 2T
2005 2004 2005 2004
—ESERF —ZENEF —SERF —ZENEF
$°000 $°000 $°000 $°000
Fir F Fir F
Trade creditors B BR X 127,956 110,100 40,558 26,627
Bills payable EAEE 54,747 46,995 6,759 6,213
Accrued charges and B ERAR
other creditors H il F& 3 X 138,906 119,520 43,086 51,009
Amounts payable for ERAERZIR
construction in ;X (HEE32)
progress (note 32) 1,413 11,069 - -
Amounts due to related EAEERAR
companies B 15,928 659 449 590
Amounts due to B E QT
associates RIE 47,984 26,208 3,293 2,988
Amount due to a B —RE
shareholder IR 5,868 - - -
Advance from associate BeEAREER
for construction REMEET
in progress (note 32) B (WiE32) - 9,413 - -
Amounts due to FEAS BT B X |
subsidiaries B - - 11,286 13,529
392,802 323,964 105,431 100,956
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28. TRADE AND OTHER PAYABLES (continued)

28. B RARAMENR (F)

The amounts due to and advance from subsidiaries, related

EAREEEHBAR - BELF -

companies, associates and the shareholder are unsecured, interest- BMENARRRAEZRIEES - T

free and repayable on demand.

All of the trade and other payables are expected to be settled

within one year.

Included in trade and other payables are trade creditors and bills

payable with the following ageing analysis:

EAE - UFERBMEEHEE -

P8 £ B 30 ¢ A SR TRLD 6 7
—ER A o

BREERMEIRECESRASEA
BUTREIITZENRIARENR

b/
The Group The Company
*EH b /N

2005 2004 2005 2004

—EZTREF —EEMEF —EZERF —EEMEF

$°000 $°000 $°000 $°000

T FT T FT

0 — 60 days 0 — 60H 168,734 136,010 44,674 30,745

61 — 90 days 61 — 90H 7,792 12,778 1,741 919

> 90 days 90H L £ 6,177 8,307 902 1,176
Trade creditors and EERAK

bills payable EAEE 182,703 157,095 47,317 32,840
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29. BANK LOANS AND OVERDRAFTS 29. RITERREX
At 31st March, 2005, the bank loans and overdrafts (including trust RZZEERF=A=+—8  RITEX
receipt loans) were repayable as follows: RELX (BREEARBER 2EXRHW
T :
The Group The Company
F5HE . /N
2005 2004 2005 2004
—EShHF —ZEZOEF —E2iHF —EZNIEF
$°000 $°000 $°000 $°000
Fir Fr Fir F
Trust receipt loans FERBREER - 55,524 - 50,276
Other bank loans and HiRTER
overdrafts RMiEX
— within | year or - —FRA5
on demand BB 237,778 257,424 24,167 29,542
237,778 312,948 24,167 79,818
Other bank loans HiRITER
— after | year but - —F#@E
within 2 years MFER 103,843 102,083 33,333 22,500
— after 2 years but - WE#E
within 5 years AFR 109,145 173,281 - 15,000
— after 5 years - EF#% 758 - - -
213,746 275,364 33,333 37,500
451,524 588,312 57,500 117,318
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29. BANK LOANS AND OVERDRAFTS 29.

(continued)

At 31st March, 2005, the bank loans and overdrafts were secured

as follows:

RITERREX (&)
R-ZZZERFE=ZA=+—8  RTE
RRBEX2EMRBERMOT

The Group The Company
*KE e /N
2005 2004 2005 2004
—SELF —EETWEF —SERLF —EENEF
$°000 $°000 $°000 $°000
FiT F FiT Fr
Bank overdrafts RITEX
— unsecured - EIKH
(note 27) (Kat 27) 4,960 622 = 42
Bank loans RITER
— secured - A 188,364 194,443 - -
— unsecured — IR 258,200 393,247 57,500 117,276
451,524 588,312 57,500 117,318

Bank loans amounting to $188,364,000 (2004: $194,443,000) are
secured by machinery and certain land and buildings with an
aggregate net book value of $324,540,000 (2004: $275,758,000)
and trade debtors amounting to $6,782,000 (2004: $Nil).

Unsecured bank loans amounting to $131,922,000 (2004:
$179,789,000) and secured bank loans amounting to $35,195,000
(2004: $54,595,000) as at 31st March, 2005 which are also secured
as noted in the paragraph above, are guaranteed by an associate,
Wauxi Changxin Textile Co., Ltd.

R 1T & 70 188,364,000t (= EZ Y
F 1 194,443,0005T) 2 A E5HEREF
B % 324,540,000c (Z M F
275,758,0007T) MM R S5 T b &
BEY 6,782,000t (ZFTE MM EF ¢
) 1 PR BR TR KR o

R-ZBZ2RE=ZA=+—0  E¥E
AABBEFHBERATDARERERE
B ITER131,922,000T (==
PO : 179,789,0007T) R BIK B E XK
35,195,0005T (Z = Z M : 54,595,000
TAEHIER




‘ YANGTZEKIANG GARMENT MFG. CO., LTD. R/T # %Ki 27 | ANNUAL REPORT 04/05 £

NOTES ON THE FINANCIAL STATEMENTS 8 #§ & 3% Iff &
For the year ended 3Ist March, 2005 (Expressed in Hong Kong dollars)
HE_ZZERAF=_A=+—BILEFE (LET)

30. NON-CURRENT BANK LOANS 30. FARBE|ITER
The Group The Company
. 3. e /N
2005 2004 2005 2004
—ZEThE —EEZMEF —EThE —EEMEF
$°000 $°000 $°000 $°000
F T F FiT FT
Bank loans RITER
(note 29) (Bt aE29)
— secured - BE#H 141,381 175,005 = -
— unsecured — IR 72,365 100,359 33,333 37,500

213,746 275,364 33,333 37,500
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. INCOME TAX IN THE BALANCE SHEET

(a) Current taxation in the balance sheet represents:

31. BEERBERATNAER

BEERERATINAHRES

=
The Group The Company
F5%HE e /N
2005 2004 2005 2004
—EShHF —EROEF —E21HF —ZEZNIF
$°000 $°000 $°000 $°000
FiT FT FiT F
Provision for KEE
Hong Kong BEEBREH
Profits Tax for 1
the year 8,449 9,152 4,004 3,397
Provisional Profits 213 & # A
Tax paid B (6,236) (4,486) (2,503) (1,985)
2,213 4,666 1,501 1,412
Tax (recoverable)/ =SNG
payable in respect )8 N
to overseas G394
subsidiaries and A RLIE
branches
— current year - XEE (1,266) (2,039) = 35
— prior year - BAFE (426) 25 - -
Net tax payable A RIEIFEE 521 2,652 1,501 1,447
Representing: &k :
Tax recoverable ARERIE (1,693) (2,143) = -
Tax payable SRR 2,214 4,795 1,501 1,447
521 2,652 1,501 1,447
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31. INCOME TAX IN THE BALANCE SHEET 3. EEEBERFITINFASBH (&
(continued)
(b) Deferred tax (assets)/liabilities recognised: (b) CEAELEFRESH (BE) AE
(i)  The Group () FEEFH
The components of net deferred tax recognised in the EHEREEEEBERERN
consolidated balance sheet and the movements during IEFE PR 5 B0 E M 4 B BB 10
the year are as follows: MAFELEMT :

Depreciation
Future allowances

benefit Revaluation in excess of

of tax of the related
losses  properties depreciation Others Total
EM BE\R
Bz MENHE
ARFE MRER &KRE £t #a|
$000 $°000 $°000 $000 $000
Fr Fr Fr Fr Fr
Deferred tax arising RETH&EH
from: BB
At st April, 2003 RZEER=
A—H - 8,713 2,231 - 10,944
Credited to the RREBEE
consolidated A
income statement - - (196) - (196)
Charged to reserves EREEIX
(note 35(a)) (Ht7£35(a) - 19 - - 19
At 31st March, 2004 R-ZZNEF
ZA=+-H - 8,732 2,035 - 10,767
At Ist April, 2004 R-ZZMEF
A—H - 8,732 2,035 - 10,767
Credited to the EREBEHER
consolidated A
income statement (4,367) - (603) (585) (5,555)
Charged to reserves HfREIIX
(note 35(a)) (B&£35(a) - 2,438 - - 2,438
At 31st March, 2005 R-ZTEE
=RA=+-H (4,367) 1,170 1,432 (585) 7,650
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(continued)

. INCOME TAX IN THE BALANCE SHEET 31. BEERBERATNAEHR (&)
The Company (i) KA
The components of deferred tax liabilities recognised in EHEEERBERERNWEL
the balance sheet and the movements during the year s e EMNARIBH IR
are as follows: FEEZHWMT :
Depreciation
allowances
in excess of
Revaluation  the related
of properties depreciation Provisions Total
BamE
EmTE
MERER &RE £ #a
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Deferred tax arising from: RETIEEY
EEFEH
At Ist April, 2003 R-ZEE=5NA-A 8,713 1,990 - 10,703
Credited to the income HEHERGTA
statement - (187) - (187)
Charged to reserves ERENX
(note 35(b)) (B&E35(b)) 19 - - 19
At 31st March, 2004 RZZZMFE=A=1-H 8,732 1,803 - 10,535
At Ist April, 2004 RZZZMEMA—H 8,732 1,803 - 10,535
Credited to the income HERRTA
statement - (1,076) (376) (1,452)
Charged to reserves HREENX
(note 35(b)) (F&E35(b)) 30 - - 30
At 31st March, 2005 R-ZESAF=A=+-H 8,762 727 (376) 9,113
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31. INCOME TAX IN THE BALANCE SHEET 3. EEEBERFITINFASBH (&
(continued) —
The Group The Company
F5H b /N

2005 2004 2005 2004

—EEZRF —EEMEF —E2ERF —EEMEF

$°000 $°000 $°000 $°000

FiT T FiT FT
Net deferred tax assets TEEBBRE
recognised in the RIIELEFE

balance sheet HEEFE (4,367) - - -
Net deferred tax TEEBBRE
liabilities recognised RIIEEFE

in the balance sheet BEEFE 12,017 10,767 9,113 10,535

7,650 10,767 9,113 10,535

(c) Deferred tax assets not recognised: (c) REAMNELFEBHEE

The Group has not recognised deferred tax assets in respect KEEEAREFTPENKEL

of tax losses of $10,910,000 attributable to certain PRC B A #10,910,000T (ZZEE=Z

subsidiaries (2004: $19,300,000) as the directors consider it £ 1 19,300,0007T) WY AT 3K &5 48

is not probable that these companies will generate sufficient BREBENELTRESHREE -

taxable profits in the foreseeable future to utilise the tax EERA AR EAENKRAT

losses. The tax losses expire five years after they are incurred. REEERAEREFREMATIR

NEBE - BSLETRNEEERR
MAEEF o
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32. NET CURRENT LIABILITIES 32. "B EEFE
The following current liabilities are attributable to a subsidiary, MEBARBSRIBEHBERLT
Wuxi YGM Textile Co., Ltd.: EEZARBEENT !
2005 2004
—SERF —EEMEF
$°000 $°000
T Fr
Amounts payable for construction TERIBENR (MiE28)
in progress (note 28) 1,413 11,069
Advance from associate for BENREE -ARZMS
construction in progress (note 28) BETRER (Mfat28) - 9,413
Short-term bank loans EHRITER 131,922 179,788
Current portion of bank loans ROFREEZBITER
wholly repayable within 4 years B HA B 42 35,195 19,438
168,530 219,708
The short-term bank loans are renewable on a yearly basis at the EHRTENEREBRTNERSSE
option of the bank. The directors are confident that these bank B EEEGEORERITERET
loans will be renewed upon expiry for the foreseeable future. FBENERRRHERIEBED -

33. PROVISION FOR LONG SERVICE PAYMENTS 33. RURK S EHE

The Group The Company
*5KE e /N

2005 2004 2005 2004

—ESHF —ZENEF -3 T 3 —ZENEF

$°000 $°000 $°000 $°000

Fi F Fi Fr

At st April HMEEBE—H 8,948 9,027 4,872 5,063
Less: Payments during W FERMER

the year (216) (79) (127) (ron
Less: Reversal of o EERE

provision (2,712) - (2,037) -

At 3Ist March R=A=+—H 6,020 8,948 2,708 4,872
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34. SHARE CAPITAL 34. B
2005 2004
No. of No. of
shares Amount shares Amount
;378 4= &#; &vig 4= £ %5
’000 $°000 "000 $°000
bl 4 FTt FiR Fr
Authorised: EERE :
Ordinary shares of BREECST
$0.50 each ZEBR 400,000 200,000 200,000 100,000
Issued and fully paid: | ERTR#ME
i 5. S
At Ist April RMUA—H 140,246 70,123 140,246 70,123
Rights issue L5305 70,123 35,061 - -
At 31st March R=ZBA=+—8H 210,369 105,184 140,246 70,123

By an ordinary resolution passed at the Extraordinary General
Meeting held on 20th September, 2004, the Company's authorised
share capital was increased to $200,000,000 by the creation of an
additional 200,000,000 ordinary shares of $0.50 each, ranking pari

passu with the existing shares of the Company.

On 12th October, 2004, the Company completed a rights issue
and raised funds of approximately $126 million by issuing 70,122,896
rights shares at a price of $1.8 per rights share on the basis of one
rights share for every two existing shares held by qualifying

shareholders.

E-ZEZWNFEFAAZTHERRERKX
ELEBCEBERR  BREBEM
200,000,000% & % EI{E 0.5 T IR 17 7
A\ ZEE R A S i £ 200,000,000
T ZERNEREEAAQATCEHITR
BEEREF -

R=ZZBZFEEF+A+=H  £AFE
FERR A IR 1 AR AR 10 1.8 T 2 (B AR L AR
F 570,122,896 R IR IR 10 F & EHE IR
ROEENIE2T6EE T ° Ll
BEHEWMREERD TER - RHER
BRADETE o




ANNUAL REPORT 04/05 3% | YANGIZEKIANG GARMENT MFG. CO., LTD. {2 /T # 4 Ji 17 W 2+ 7l ‘

NOTES ON THE FINANCIAL STATEMENTS Bf 3§ $f & Kf &
For the year ended 31st March, 2005 (Expressed in Hong Kong dollars)
BHE_ZTERAF=A=1T—BLEFE (UExi)

35. RESERVES 35. &R

(a) The Group (a) AX&KE

Landand ~ Investment

Capital Goodwil ~ Investment buildings ~~ properties
Share ~ redemption Exchange  arishgon  revaluation revaluation  revaluation Other Retained
premium reserve reserve  consolidation reserve reserve reserve reserves profits Toul
hakR 4R
ix Ei  fEtY 28 g2 RENE
RfdE  REER Ei B8 EGEE  EMBE  EMBR  EEER  RERA 48

§00 §00 §00 §000 000 $100 $00 00 §00 §00
i i i i fz i 1 1 i iz

Asat It Apr, 2003 H-E5=EmA- Nl 4 (83 (e - 45 25261 M WIS 180
Dividend approved in respect REEMHERNL-
of the previous year rate ) | EEMRE (i) - - - - - - - - (a0 (11
Bxchange diferences on BEEMBLAREE
trandlation of the firancil Gx/ENER
statements of foreign entites - - 108 - - - - - - 2038
Revaluation surpluses ELTS - - - - 40 - ) - - g
Defered tax (ote 3 BESRE (M) - - - - - - (19 - - (19
Share of asocites revaiaion | EUBELTEARE
surplus,net of defered tax (BARELHER) - - - - - - m - - m
Share of associates other reserves| EUBEATEMGE - - - - - - - 697 - 897
Share of associates’ exchange ElBeNFED
reserve BE - - |18 - - - - - - 186
Disposal of subsidiaries HEKED - - (1) - - - - - - (1)
Profit for the year MEMU - - - - - - - - 69,085 69,085
Dividend declared for the year | AEERERRE
(note ) (H&9q) - - - - - - - - (1400 (1400
Approprition to other reserves | A E{RE - - - - - - - 1,695 (1,699) -
A at st Mrch, 2004 H-ZEREZR
Zt-8 13731 4l (14731) (461) 40 426% 0% 4,408 3128 4038
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35. f# R (&)

35. RESERVES (continued)

(a) The Group (continued) (a) &K@ (&)
Lndand  hnvestment
Capital Goodwill ~ Investment buldings ~ properties
Share  redemption Exchange  arishgon  revaluation  revaluation  revaluation Other Retained
premium reserve reserve  consolidation reserve reserve reserve reserves profits Total
5akA 1R
ix B fELZ b BF  REDz
hitaE  ROR i B8 EGEE  EGBE  EMBE  EEERE  RERA L
§000 §000 §000 §000 §000 §000 §000 §000 §000 §000
1 fr fr fr fr x x n 1 fr
As at Ist April, 2004 H-ZEMERA-A 1371 4 (14731) (4161) 40 426% 079 4,808 3128 408
Dividend approved in respect REEAYERRL -
of the previous year rate ) | EEMRE (i) - - - - - - - - (60 (16
Bxchange diferences on BEEMELT
translation of the financial HEERZER
statements of foreign entites 3 - - (728 - - - - - - 1128
Revluaton surplses Eftag - - - - - - 6,160 - - 6160
Deferred tax (nte 31 BRARH Bi2ip) - - - - - - 149 - - 2439
Share of asocites revahation | EEEE QA ERERN
defcit,net of eferred tax (BARELHER) - - - - - - (16) - - (16)
Share of associates’ exchange EEBeiEY

reserve B - - §l - - _ _ . _ 0

Share premium on issue of rights | BELRBEANR
shares net of issue expenses HEEERAAE 89,011 - - - - - - - - 89,02
Deconsoldation of subsidaries | FEGRTEEEER
i ligidation nHELd - - 397 - - - - - - 397
Profit for the year REEEA - - - - - - - - 35,018 35,016
Divdend declared for the year | AFEZERRE
(nte 9 (&) - - - - - - - - 4200 (4200
Aopropriaton to other reserves | BAEfEE - - - - - - - 1546 (2549) -
As at 315t March, 2005 RZ381F2R
Zt-f 102,753 48l (8,585) (46,161) 400 42,635 U3n 1354 mm 461113

Included in the Group’s retained profits is a net loss of $15,925,000
(2004: net profit of $21,000) being the Group’s share of retained
accumulated losses attributable to the associates.

The application of the share premium account and the capital
redemption reserve is governed by sections 48B and 49H
respectively of the Hong Kong Companies Ordinance. The
revaluation reserves have been set up and will be dealt with in
accordance with accounting policies adopted for the revaluation

of properties.

In accordance with the relevant PRC laws applicable to wholly
foreign owned enterprises, a PRC subsidiary is required to make
appropriations of at least 10% of its after-tax profit, determined
under the relevant PRC accounting regulations to other reserves.
Other reserves attributable to the PRC subsidiary can be used to

make good losses or may be converted into paid-up capital.

TEEBRBEINABEEBRFE
15,925,0007T (ZZZMMF : HFFEE
21,0007t) - BNEEEEHEE AT 2R
FTREERE -

EXBRORENAERIBNZIANES
(D TEB) E48BIR B SEAIHIR FT B
B ADNTCRYEMAEE  LER
BEREAREMEREANETEE
BRIBELEE -

REEARBNBELE2EETE
ER - PENBARLEREBRER
MEDI0%(HEBTRSROE
E)BEHMMEE  BEPEMED
A HMFETAURHESERER
RERRA -
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35. RESERVES (continued) 35. &l (& N
(b) The Company (b) AT
Landand  Investment
Capital  Investment buildings properties
Share  redemption  revaluation  revaluation revaluation Retained
premium reserve reserve reserve reserve profits Total
. £E tuREF  REDE
REE BORE  EfRGE  ERRE  ERRE  REEW aE
$1000 $1000 $1000 $1000 $1000 $000 $'000
fr fr fr T T T Tr
As at Ist April, 2003 R=F2=%
mA-H 13,731 481 - 42,635 26,563 161,126 244,536
Dividend approved in REERYE
respect of the previous BRL-FE
year (note 9(b)) MRS
(Bt &9(b)) - - - - - (11,220) (11,220)
Revaluation surpluses EfhBE - - 400 - 577 - 977
Deferred tax (note 31(b)) | EEMEH
(/]ﬁﬁf‘}l(b)) - - - - (19) - (19
Profit for the year REERA - - - - - 89,700 89,700
Dividend declared in REERER
respect of the current L3
year (note 9(a)) (Bt i£9(a)) - - - - - (1,402) (1,402)
As at 315t March, 2004 R-FETME
=ZB=1-H 13,731 481 400 42,635 27,121 238,204 322,572
As at Ist April, 2004 RZZEME
mA-A 13,731 481 400 42,635 27,121 138,204 322,572
Dividend approved in AEERHER
respect of the previous RE-EEH
year (note 9(b)) RE (Brito) - - - - - (12,622) (12,622)
Revaluation surpluses Eff RS - - - - 2,148 - 2,148
Share premium on issue BEHRRY
of rights shares net of NHEEER
issue expenses 2R EE 89,022 - - - - - 89,022
Deferred tax (note 3/ (b)) BLHEH
(Kf3E31 (b)) - - - - (30) - (30)
Profit for the year REERT - - - - - 61,548 61,548
Dividend declared in KEEREIR
respect of the current RE
year (note 9(a)) (B &9(c) - - - - - (4207) (4,207)
As at 31st March, 2005 | R-ZBEH&E
=ZR=+-H 102,753 481 400 42,635 29,239 182,923 458,431
The revaluation reserves in respect of investments, investment RRE  REVERIHREFZE
properties and land and buildings are not available for AFFHEL AT EHIIRTFRE R
distribution to shareholders because they do not constitute BZEHmEBALTEREB (D AFEGD
realised profits within the meaning of section 79B(2) of the FIIBQREEFTIEE 2 AT # B R
Hong Kong Companies Ordinance. A o
The distributable reserves of the Company as at 31st March, ARAAR-_ZBZERF=A=+—H=Z

2005 were $282,923,000 (2004: $238,204,000).

Z Q4 : 238,204,0007T) °

] 4 5 R 5% 1% £ 282,923,000t (=&
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36. RAREEER

36. EQUITY COMPENSATION BENEFITS

The Company operates a share option scheme which was adopted
on 23rd September, 2004 whereby the directors of the Company
are authorised, at their discretion, to invite the following eligible
participants, to take up options to subscribe for ordinary shares in

the Company subject to a maximum of 14,024,579 new shares:

(a) any employees (including directors) of the Group and any
entity in which any member of the Group holds any equity

interest (“Invested Entity”);

(b) any supplier of goods or services to any member of the

Group or any Invested Entity;

(c) any customer of the Group or any Invested Entity;

(d) any person or entity that provides research, development or
technological support or other services to the Group or any

Invested Entity; and

(e) any shareholder or any member of the Group or any Invested
Entity or any holder of any securities issued by any member

of the Group or any Invested Entity.

The exercise price of options granted is determined by the
directors of the Company as the highest of the nominal value of
the Company’s ordinary shares, the closing price of the Company’s
ordinary shares on The Stock Exchange of Hong Kong Limited
(“SEHK”) on the date of the grant (which must be a business day)
and the average closing price of the Company’s ordinary shares on
the SEHK for the five business days immediately preceding the
date of the grant.

The options vest immediately when they are granted and are
exercisable within a period of ten years although the directors
may, at their discretion, determine the minimum period for which
options must be held or other restrictions before a holder of such
options can exercise the subscription rights attaching thereto. Each
option gives the holder the right to subscribe for one ordinary

share in the Company.

No options were granted during the year ended 3Ist March, 2005.

AATRE—EERESS R =
EZNFRAZT=ZBEHM - B
AR ESEREUNBEHAZTIE
ERSHEEZENEREURBEAAT
5% 14,024,579 IR ©

() AEERFEBEIMAHEFER
TERZAEMNER ((REBE])
ZEEE (BEES) ;

(b) MASEEMRERTHEMER
EERRHERIRBE 2 EMH
FEw™

() REEREMBREEBZ2EAF
IS

(d) BAEEFEAREERREMAH
% RBIRMERNHEMRSE
ZEMALHEE &

(e) AEEFEMBREBR ZEMAR
RFEAKERT » AAKEE
ARERBREMREER 2
AEBTEHFZEBEA

FRHEREZTEERAARES
UAABRMEE  ROVRREAH
(HEABRZR)EEBBEREME
RAR (B 2 WmERRH R
ERHPAMALEAXZ B EBRZ
FHRTEZRSEEE °

BREABRY AHENRERRET
EHEERET+TFRER - HES
] B 15 3R TE B IR AR T B SR AR A R T 1A
TEAASABREZREHRIA
RS - SRBREMTHISEAR
B-RRGOZEF -

R-ZZEERE=ZA=+—HLEER
AT E TR E -
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37. COMMITMENTS

(a) Capital commitments outstanding at 3Ist March, 2005 not

provided for in the financial statements were as follows:

() RZEZRF=ZA=+—H
ARAE B 7 R AR AR 2 2 B A

EOT
The Group
*5KE
2005 2004
—ZThE —EEMEF
$°000 $°000
F i FT
Contracted for 258

— construction in progress - EEIR - 847
— fixed assets - BEEE 1,200 -
— capital contributions - BXEA 98,501 10,343
99,701 11,190

The Group’s share of the capital commitments of associates

outstanding at 3Ist March, 2005 were as follows:

R-ZRREE=A=+-0 £EE
EBE DR RENNERRRNT -

The Group
*T5E

2005 2004
—Z2E2RF —EZTWEF
$°000 $°000
FiT Fr
Authorised but not contracted for EEREERITN - 1,010
Contracted but not provided for BRI ERELERH 4,025 648
4,025 1,658
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37. COMMITMENTS

(c)

37. E&iE

At 31st March, 2005, the total future minimum lease payments (b) R=ZZEZBHRF=A=+—H" R
under non-cancellable operating leases are payable as follows: BERAURBRNKEHETZARE
FTHEREHENRBLHOT

The Group

F5E
2005 2004
—8TEF —TENF
$°000 $°000
Fr Fr
Within | year —FR 2,526 2,579
After | year but within 2 years —FREMER 2,198 2,732
After 2 years but within 5 years —FEEZERFER 1,791 3,515
More than 5 years BEUE 7,941 8,220
14,456 17,046
The Group leases a number of properties and a piece of land AEEUKEHERABIWE
under operating leases. The leases run for a period of 4 to 60 k—iEtih » EEEEAHMNE
years. None of the leases includes contingent rentals. ARTE - BFELEHENTEE
REHEE -

At 31st March, 2005, the Group and the Company had () RZEZEHEF=ZA=+—H &

outstanding commitments in respect of outstanding foreign
exchange forward contracts amounting to $Nil (2004:
$47,981,000), which were designed as non-speculative hedges
of the Group’s and the Company’s foreign currency

denominated trade receivables.

38. CONTINGENT LIABILITIES

At 31st March, 2005, there were contingent liabilities in respect of

the following:

(@)

(b)

Bills discounted with banks amounting to approximately
$144,863,000 (2004: $139,925,000) for the Group and
$85,835,000 (2004: $67,135,000) for the Company.

Guarantees given to banks by the Company to the extent of
$49,148,000 (2004: $49,148,000) in respect of banking facilities

extended to its subsidiaries and associates.

EERAD TR E R INEH
EAREAE(ZETWNF .
47,981,0007T) ° RIFRHEMEE P
REFL  NEERAQTEIN
WEE 2 EWERFRMET Lt E S
EHEEME -

38. RBEEE

R-ZBERE=ZRA=1+—0  A&£E

ZEEBEEENT :

(@) AEERAATNDAIRBITEEE
T #3£144,863,000T (ZZEZ M
& 1 139,925,0007T) 585,835,000
TT(ZEZEMEF © 67,135,0007T)
N

(b) AATBREMBLAREEZ QT

ZRITEAEEMRKITELZ
E 1R £ 49,148,000t (ZZEE M
£ 1 49,148,0007T) °©
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39. MATERIAL RELATED PARTY
TRANSACTIONS

(1.1) The following material transactions with related parties were,

in the opinion of the directors, carried out in the ordinary

39. HEAEAT Z2EAXRS

(I EEERA > THHEBEALE
TRERARGTIRBEEEBFEZ

course of business and on normal commercial terms: —REEHRREL ¢
2005 2004
—E21HF —ZZNIEF
Notes $°000 $°000
ft &t Fr Fr
()  YGM Trading Limited and its YGMESZFRATRH
subsidiaries (“YGMT Group”’) MEBAR ([YGMTSE]) (a)
Purchases of traded products by rEEBRBEESER
the Group (e) 2,860 2,813
Sales of traded products by rEEHEEZEMD
the Group (e) 35,709 23,771
Rental income received and TEBECRRERYE
receivable from properties HekA
by the Group (e) 3,904 3,902
Management fee received and rEEEHRERERE
receivable by the Group f 804 804
Building management fee received rEEE R RERET
and receivable by the Group EEE 324 324
Comnmission expenses paid and rEEENREN
payable by the Group e (g) 898 -
(i)  YGM Marketing Pte Limited YGM Marketing Pte
Limited (b)
Purchases of traded products by rEEBEESER
the Group (e) 30 -
Sales of traded products by the rEEHEEZEmD
Group (e) 6,578 4,867
(i) Wuxi Changxin Textile Co.,Ltd. | EHEHHBEMRLF (0
Purchases of traded products by rEEREEZEMD
the Group 100,149 101,047
Sales of traded products by the TEEHEESER
Group 20,709 7,480
Processing income received and TEEERREER
receivable by the Group mIwA 66,939 38,137
Subcontracting fee paid and FEECHREMME
payable by the Group mMIEHMA 3,250 15,205
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NOTES ON THE FINANCIAL STATEMENTS & 3§ & & M &+
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39. HEEALTZERR S (A

2005 2004
—E21LF —ZEZIEF
Notes $°000 $°000
ft &t Fr T
(iv) Allied Textiles Limited VHREBEERLRF (c)
Purchases of traded products by rEEREEZEM
the Group 21,154 18,338
Purchases on behalf of and sales of FEERBERSE (h)
traded products by the Group BESEM 2,066 2,027
(v) Taizhou Changxin Textile FHEHEHHE(BL) (c)
(Xinghua) Co., Ltd. BFRATFE
Sales of traded products by rEEHEEZEMD
the Group 4,128 2,149
(vi) Wuxi No. | Cotton Mill EH—WEHN
Import and Export Co., Ltd. ARAE (d)
Purchases of traded products rEEREEZEMm
by the Group 25,641 -
Sales of traded products by rEEHEEZEMD
the Group 2 -
Subcontracting fee paid and rEEEHREN
payable by the Group HNEMIER 17 -
(vii) Yangtzekiang Industries Yangtzekiang Industries
(Myanmar) Ltd. (Myanmar) Ltd.
(“Yangtzekiang Myanmar”’) (“Yangtzekiang
Myanmar”’) (i)
Subcontracting fee paid and rEEENREN
payable by the Group HNEMIER 13,647 -

EFTERH ARG 2ER R EREMR
TRYE=EIHBREMER—2KMEE

The above transactions were, in the opinion of the directors, carried out
on prices and terms comparable to those offered to or by independent

third parties. =" °
Notes: Bat -
(a) Certain directors of the Company are collectively the controlling (@) ARAETEERBRAYGMTEER

shareholders of both the YGMT Group and the Group. TEBZERRKRR -

YGM Marketing Pte Limited% 7Zx A &
ETESERBER2LT -

(b)  YGM Marketing Pte Limited is beneficially owned by certain directors (b)
of the Company.

BERFABERAT - HHAHE
BRLE - EMERHMHE (E1L) BIR
RAYRAREB2HEDT -

(c)  Wuxi Changxin Textile Co., Ltd., Allied Textiles Limited and Taizhou (c)
Changxin Textile (Xinghua) Co., Ltd. are the associates of the Group.

B —REHOBRARBESHE—
BB MBAR - MEHHE—18
PEBAESRIGEHHEAERLT
(FEEZHBAR) 2D BBRRE -

(d)  Wuxi No. | Cotton Mill Import and Export Co., Ltd. is a subsidiary (d)
of Wauxi No. | Cotton Mill which is minority shareholder of Wuxi
YGM Textile Co., Ltd., a subsidiary of the Group.
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39. MATERIAL RELATED PARTY
TRANSACTIONS (continued)

Notes: (continued)

(e)

(g)

(h)

Continuing connected transactions:

As certain directors and their associates are collectively the controlling
shareholder (as defined in the Listing Rules) of YGMT Group and the
Group and ultimate beneficial owner of YGM Marketing Pte Limited,
the continuing connected transactions and the licence arrangement
constitute connected transactions for the Group under the Listing
Rules. The SEHK has granted to the Company waivers from strict
compliance with the disclosure and Independent Shareholders’

approval requirements under Chapter |4A of the Listing Rules.

The management fees were charged for administrative, business
strategy, personnel, legal and company secretarial work, accounting
and management services provided, which are determined annually
between the respective parties after negotiations having regard to

the cost of services provided.

The commission expenses were charged for referral of a customer

and sales services provided by YGMT Group.

The Group purchased traded products on behalf of Allied Textiles

Limited which were reimbursed to the Group at cost.

Yangtzekiang Myanmar was a wholly-owned subsidiary of the Group
before disposal of by the Company of its entire interests in
Yangtzekiang Myanmar to Mr.Wong Pui Lam, Mr. Wong Chun Yu, Mr.
Chee Chong Sin and Ms. Tsang Sau Ngor on 30th March, 2004
(“Disposal”). On 8th June, 2004, the Company entered into the Master
Subcontracting Agreement with Yangtzekiang Myanmar in relation to
subcontracting services. Yangtzekiang Myanmar has been providing
subcontracting services to the Company in the past and will continue
to provide such services after the Disposal. Since Mr. Wong Pui Lam
is a director of Yangtzekiang Myanmar before the Disposal, Mr. Wong
Pui Lam remains a connected person of the Company for 12 months
after the Disposal. The subcontracting services constitute continuing
connected transactions for the Company during the said period. The
SEHK has granted to the Company waivers from strict compliance
with the disclosure and Independent Shareholders’ approval

requirements under Chapter 14A of the Listing Rules.

BtaE

(e)

(h)

39. HEABEATZEARS (&

()
SEBHABERS

ETEELEBAYGMTEERAKH
ZEBRRR(EHZR LWmHRB)RYGM
Marketing Pte LimitedZ R A BREE
ARt BEREXSRERER
FRERASEECHERS - BB
BHAERESETZERS MERE
BFLHRANEIAZRERDNES
TRRMEZRE ©

EERBERARRMITRIA - £BR
B AB - EZERARMEIF - E
SAREEREEHE  ZBEARHAR
AL BFEREBRERE -

HEeBRANDYGMTEEREXR —FF
RIEHEESREABUBRZAE -

FEBRHBEGHERARBEZ
BZERUEHEBALMNE -

R-ZBEMFE=ZR=+HEARALE
H 74 Yangtzekiang MyanmarZ & B #&
HFEMREE TEFRE - BRE
BEERBFHLZE (HESHE]
Al » Yangtzekiang Myanmar# 48 &£ B
ZEEHEEWBOR - R=ZZZWMEF
A<ANH » A2 T HE Yangtzekiang
Myanmarh 7h 8 0 T BR #% 5] 32 = Z 5b
B M T 1% % © Yangtzekiang Myanmar
EBE-—ERALTDRARMEINFHNIR
% WKAHESHREBERHZS
R - AR ETHHREENHESEA
% Yangtzekiang MyanmarZ B E » #§
hETREECEHESEZZ T =@
BAMABARARZBEEAL - RLit
HEARAZHENIRGEEBRARAT
ZBERERS  -HBIXERNH#R
MBRETZERGMEBKETLET
RAFE4AZEHBERINEELREM
BEZBRE °
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39. MATERIAL RELATED PARTY 3. HEEEALT2EARR S (&)
TRANSACTIONS (continued)

(12) B (EA9) BB AT ~ &R

(1.2) Outstanding balances due from/(to) related companies,

associates and the shareholder: ARRERIE
2005 2004
—TRhHF “EENMF
$’000 $°000
Fr FT
Amount due from YGMT Group FEWYGMTE ERIE 8,228 1,690
Amount due to YGMT Group B YGMTE B IE (4,103) -
Amount due from YGM Marketing FE UL YGM Marketing Pte
Pte Limited Limited X 18 29 65
Amount due from Wuxi Changxin EWESGRHMH B
Textile Co., Ltd. BRABRIE 1,350 -
Dividend receivable from Wuxi ERESRAHE
Changxin Textile Co., Ltd. BERATRE 99 99
Amount due to Wuxi Changxin FE A 42 85 R BT 45 A
Textile Co., Ltd. BRARMRIE (45,732) (33,165)
Amount due to Allied Textiles FE A 37 Bt B A4 480
Limited BRATRIE (2,220) (2,290)
Amount due to Wuxi No. | Cotton ARG —RELED
Mill Import and Export Co., Ltd. BRABRIE (11,825) -
Amount due to a shareholder, IR ERRIE—
Chan Family Investment Chan Family Investment
Corporation Ltd. Corporation Ltd. (5,868) -

Balances with related companies, associates and the

shareholder are unsecured, interest free and repayable on

demand.

HEENR  BMEQAARKRRZAER
REBEM  TTFNE - EFREA

VRS R o
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40. RECENTLY ISSUED ACCOUNTING
STANDARDS

The Hong Kong Institute of Certified Public Accountants has issued
a number of new and revised Hong Kong Financial Reporting
Standards and Hong Kong Accounting Standards (collectively, “new

HKFRSs”) which are effective for accounting periods beginning on

or after Ist January, 2005.

The Group has not early adopted these new HKFRSs in the financial

statements for the year ended 31st March, 2005.

The Group has made a preliminary assessment of the impact of
these new HKFRSs and has so far concluded that the adoption of
the Hong Kong Financial Reporting Standard (“HKFRS”) 3 “Business
combinations”, Hong Kong Accounting Standard (“HKAS”) 40
“Investment properties” and HKFRS 2 “Share-based payment” will

have a significant impact on its consolidated financial statements

as set out below:

(a) At present, the Group has recognised positive goodwill arising
on acquisitions of controlled subsidiaries and associates after
Ist April, 2001 in the balance sheet as assets. Such goodwill
is amortised to the consolidated income statement on a
straight-line basis over its estimated useful life which may
not exceed 20 years. Positive goodwill arising on acquisitions
prior to Ist April, 2001 was charged to reserves in the period
in which it arose and has not been restated. Under the
transitional arrangements of HKFRS 3, the Group will
discontinue amortising the positive goodwill classified as assets
as at |st April, 2005 and eliminate the carrying amount of the
related accumulated amortisation with a corresponding
decrease in positive goodwill. Positive goodwill will then be
subject to an annual impairment test in accordance with HKAS
36 “Impairment of assets”. If the Group had adopted HKFRS
3 for the current year, the Group’s profit attributable to the
shareholders for the year ended 31st March, 2005 and the

Group’s net assets at 3Ist March, 2005 would have been

increased by $6,522,000.

40. M2 T ESFEHE

BEESTHMASERME THIRK
B zBBYBRELARTBES
ZA (BRI HE B BHREE
B - RZZ22RF-B-H¥xZ#
Mgz a8t HEAR -

AEBYERINBE-ZZTRF=
A=+t —-HLFEZHBRERPERR
ZENBEBYBREER -

AEMEHFEBUBEREEN L
ENETAE  ESHERQEBUE
HEL ([EBHBEREED]) £3
SWIEBEH] BBEHEN(EHES
BETEA) B4R REMEIRE S
MERELERE2RIURDBERN
XN IBHEGREVERREEAY
2 ZHIWT

() BE AEER_-_Z=ZT—FMA
—HBEKRBEZSEFNBA AR
BENFEECEREREER
BRERREE - ZBERES
BERRESEIAEMGTTAE
B (RE5HBIE20F) #iE - N
Z-FNA-—BAIRBEEZLE
BMBRFAELEHBEZH#E T
FEY - REEBMEREER
EIFZBEZHE  AEEKT
BEME_ETRFMNA—BIE
EECZEEE  UHHEEERST
S IRmEE  EREAAEER
Do FEMBKERBEEEETE
BIE36 [ EERBEIMEEFEER
BAR - R FEREERMNE
B BEREERNEIN > AEH
BE-_ZZHRF=A=+—H1i
FEZBREGEFRAEER
—EERE=A=1+—-HZEE
(B A% 18 1 6,522,0007C ©
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40. RECENTLY ISSUED ACCOUNTING
STANDARDS (continued)

(b)

(continued)

In addition, the Group has recognised negative goodwill arising
on acquisitions of controlled subsidiaries and associates in
prior years. Such negative goodwill is amortised to the
consolidated income statement on a proportional basis, when
the relevant assets acquired are sold or otherwise realised.
HKFRS 3 requires negative goodwill to be recognised in the
consolidated income statement immediately. Under the
transitional arrangements of HKFRS 3, the existing negative
goodwill recognised in the balance sheet will be derecognised
by way of an adjustment to retained earnings at Ist April,
2005. If the Group had adopted HKFRS 3 for the current
year, the Group’s profit attributable to shareholders for the
year ended 3Ist March, 2005 would have been decreased by
$10,522,000 and the Group’s net assets as at 31st March,
2005 would have been increased by approximately $44,703,000
respectively.

At present, surpluses or deficits arising on the annual
revaluation of the Group’s and its associates’ investment
properties to open market value at the balance sheet date
are dealt with in the investment properties revaluation
reserves or in the income statement if the total of those
reserves is insufficient to cover a deficit on a portfolio basis.
Following the adoption of the new HKAS 40, the investment
properties of the Group and its associates will continue to
be stated at open market value and all surpluses or deficits
arising from the revaluation of the investment properties will
be reported in the consolidated income statement. The new
HKAS 40 requires the provision of deferred tax on revaluation
surpluses or deficits calculated at applicable profits tax rates
in accordance with the guidance in HKAS Interpretation 21
“Income taxes — recovery of revalued non-depreciable assets”.
If HKAS 40 had been adopted for the current year, the Group’s
profit attributable to shareholders for the year ended 31st
March, 2005 would have been increased by $3,580,000, being
the total of the net revaluation surpluses arising on the
Group’s investment properties of $6,180,000 which has been
dealt with in the investment properties revaluation reserves
less deferred tax of $2,438,000 and the Group’s share of the
associates’ net revaluation surpluses (net of deferred tax) of
$162,000. Furthermore, recognition of deferred tax on the
Group’s cumulative properties revaluation surpluses would
also be required which would have reduced the Group’s net
assets as at 31st March, 2005.

40. EHEM 2T ESFEE (#

(b)

(#&)

O REEBRIBEEEZWRE
ZEERFMBARREENTE
EvEBE ZEBENGEE
HREZEEINEHACWBEED
ERBTHBFEE - HEUK
REEQNEIRECTETENE
REEEBERER - REFTEY
HREEREIE2BERHE
EEBBERANCERZREED
EBREBAR_SZTRENA —
AZREBEFMBABRER o 2
FERAEERMABT BB REE
AlE359%  AEERE=-Z=ZH
FZA=+—RLEEZRRE
1k 5% A 4% 5 4> 10,522,0007T 1M 4%
EER-_EERF=A=1+—H
2B EF{E 5 1E n£944,703,000
5T o

R FEEREBEQATZR
EYESBFETEMN  UBA
REERZLABETE -EfMEE
ZEERBRENESEHRFEERE
o MUASEENE  ZE5H
BRRUBEEH  MEGELE
ZBESREZRPER - 5
FEBSHENFE409EE - A&
EREBENRCRENESE
ERARMEIER MEMGERE
MEEECEBREBNGEE
wmRPEY - FEEBGIHELSE
405RIRTE - BEHEEBERERE
2t ENREAUFAEHR - kD
EfZTOUNEEE] ZIESIR
BERANSHBERERLEREHE
B MAFEERMNEBGTER
F405%  AEEBE-ZSZTRE
ZA=+-BLEFEEZRREN
2 A 7% 1% £0 3,580,000 7T » ENAN&E
EREMEEE - AEGLRRT
£66,180,000 T (ERBEWHXE
EHEEE)REELZEMESH
2,438,0007T » LA K AN 5 6 B 4 B
ERNAZRENMEEEZHEMR
EHRFHE(CHNRELFRER)
162,0007C © kboh » INEFANER
BN EEREBRBERIELAR
BH - BEAEBR-_ZZTRF
ZRA=t+-—BZEEFRERD -
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40. RECENTLY ISSUED ACCOUNTING
STANDARDS (continued)

(b)

()

(continued)

HKAS 40 is required to be adopted retrospectively.
Consequently upon adoption for the year ending 31st March,
2006, comparative figures will be restated such that revaluation
surpluses (net of deferred tax) at Ist April, 2004 and Ist
April, 2005 of $30,793,000 and $34,373,000, respectively, will
be dealt with in retained earnings and additional deferred tax

liabilities will be created.

At present, when the Group grants employees options to
acquire shares in the Company at nominal consideration, no
employee benefit cost or obligation is recognised at the date
of grant. When options are exercised, equity is increased by

the amount of the proceeds received.

In accordance with the requirements of HKFRS 2, for the
year beginning |st April, 2005, an expense, equivalent to the
fair value of the option, is required to be recognised in the
consolidated income statement where the Group obtains
services in exchange for share-based consideration. The
expense would be charged to the expense category to which
the respective individual relates and a corresponding entry

would be made to a capital reserve.

When the options are exercised, the amounts recorded in
the capital reserve in respect of the share option, to the
extent of the nominal value of the shares issued on exercise
of the option, would be transferred to share capital and the

balance to the share premium account.

Accordingly, the principal impact of HKFRS 2 on the Group
depends on the fair value of the options, usually at the date
of grant. The Group granted no options during the year ended
31st March, 2005. Accordingly, there will be no retrospective
effect upon adoption of HKFRS 2.

The Group is continuing its assessment of the impact of the new

HKFRSs and other significant changes may be identified as a result

of this assessment.

40. EHEM 2 T EGTTEEK (#

(c)

(#&
EBETHEAF40H EB PR
Mo NENBE_ZERE=HA
Et—HBLFEHEMNE  BAE5
EREFFEINR—_ZSZENFTA
—BRAR-ZEZEEFWNA—HBZ
EREH CIRELHMER) 2
530,793,000t & 34,373,0007T 4%
RRBREAEERW HREIMEL
FiEHasE -

BAl > AEEUEEREQES
RETRBEAQRARN 2 BRE
i BARREBB®EIEER
BRARERE - BETEBRE
B RANRWE 2 RIEE D -

REEBUHRELEAE 2R
RE RZZZHAFNA-HHA
BeFE  MAKERURDS
ERNAERIRERE - BIAE
REREAFEZAXAREGS
BERER - AXREREEE
AZFZER PR - MR
B GHEEEE -

ETEBRER  BBRERR
FEFERE2RE (UITEBR
BRBETROZEERR) $E
AR BREAEARGEE
IR °

Hit - FRUBHREEAF2R
HAEECTEZE-RETHE
RERZEHABZAFEME -
FEERBE-ZFTRF=A=
T-RLEFESERHBRE -
HUERAE BB RELERE2

AEBERBTEHEBMBHREE

Blz
EX

EZ N2

28 -

S48 40 K A
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41. POST BALANCE SHEET EVENT M HHEBERER
Subsequent to year end, a capital contribution of $65,500,000 was REERR  CRBRIVURPEAR
paid in respect of the establishment of a subsidiary in the People’s HABE M BLREBIEFIEES
Republic of China, Wuxi Yangtzekiang Textile Co., Ltd. (“Wuxi BERLB([|FHFI]) B
Yangtzekiang Textile”). Wuxi Yangtzekiang Textile will be engaged in 65,500,0007T & - M|iFIHFIHERE
the manufacture and sale of textile products and has registered BUERFEVHARER  TMELRSR
capital of US$12,000,000 (equivalent to approximately $93,600,000). 12,000,000 7t (48 & 7 #993,600,000
The capital contribution made by the Group represented the ) o AEBzHEMEAEBRAZMH

Group’s 70% equity interest in this subsidiary. BRARRAER Z270% °
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PRINCIPAL SUBSIDIARIES = EK{ B A 7
At 31st March, 2005
RZEERAF=ZA=+—H

The following list contains only the particulars of principal subsidiaries HAEEEEREEREASEZTIENW
which materially affect the results or assets of the Group. The class of BABZHEBUT - BRBAETHIN > FiiF

shares held is ordinary unless otherwise stated. BzROBAHERR -
Place of Issued and Percentage of
incorporation/ paid up share equity held by
establishment capital/registered the the
Company and operation capital Group  Company Principal activity
BRI ERTREE RARTEHME
LFERE BRESEHE Bx HERRE *5RE FoF FTERH
Whampoa Textile Limited Hong Kong HK$25,000,000 100 100 Investment holding
BEHIGBERAT 58 REEZR
Hong Kong Knitters Limited Hong Kong HK$3,000,000 100 - Garment
BEERHMERRAR BB manufacturing and
investment holding
BRERER
REEZR
Easeley Knitwear Limited Hong Kong HK$100,000 100 - Garment
R BEE ST MR B PR A B BB manufacturing
BRRE
Exquisite Knitters The PRC/ HK$75,600,000 100 - Knitting and dyeing
(Guangzhou) Limited* wholly foreign of fabrics and
2 E (BM) owned enterprise manufacturing
BRAF* FElLS of garments
BNEE R TREE - R
R AR
HBEK (BT The PRC/ HK$2,800,000 100 - Manufacture and
BRAF* wholly foreign sale of garments
owned enterprise MIKEERIEE
FE
IBERE
Yangtzekiang Cambodia British Virgin US$I 100 100 Investment holding
Limited Islands REEZR

KBELES
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Company

BT

YGM (Cambodia) Limited

Co-Union Limited

EREXERAF

Broad Plan Investment
Limited

KRBREBRAF

Wuxi YGM Textile
Co,, Ltd.

EBHERIBEHE
BRAT

Guardo Limited

EFARAF

Whampoa Garment
Manufacturing
(Guangzhou)

Co., Ltd.*

EHTHK (EM
BHR DA

Yangtzekiang S. A.

Place of
incorporation/
establishment

and operation
i3 v
RiEEMEY

Cambodia
R

Hong Kong
&8

Hong Kong
&8

The PRC/
Sino-foreign
equity joint

venture
S
CE!

Redzx

Hong Kong
&8

The PRC/

wholly foreign
owned enterprise
hE,
BN EE %

France

EE

Issued and

paid up share
capital/registered
capital
BERTRBE
BE HERRE

US$750,000

HK$2

HK$2

US$12,000,000

HK$20

HK$15,000,000

Euro3,086,735

PRINCIPAL SUBSIDIARIES = E{ B A 7

At 31st March, 2005
RZEZERF=A=+—H

Percentage of
equity held by
the the
Group  Company
BFREEFERE
r5RE F2F

Principal activity

FEERH

100 - Garment

manufacturing

BARRE

100 100 Investment holding

REZER

100 - Investment holding

REZER

70 - Manufacture and

sale of textiles
HEREE
45 48

100 100 Investment holding

REEZER
100 - Garment

Manufacturing

BAREE

90.19 90.19 Garment

wholesaling

FRAR St B

107
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PRINCIPAL SUBSIDIARIES = EK{ B A 7

At 31st March, 2005
RZEZRF=A=+—H

Place of
incorporation/

establishment

Issued and
paid up share

capital/registered

Percentage of
equity held by
the the

Company and operation capital Group  Company
i3 v BERTRBE RAERTEHME
Ak RiEEMEY BE HERRE x&RE 3|
JIL International*® France Euro37,000 90.19 -
EE
Hongkong Knitters Lanka Sri Lanka Rs50,000,000 100 100
(PVT) Limited WEBWF

* Companies not audited by KPMG. The financial statements of the
subsidiaries not audited by KPMG reflect total assets and total
turnover constituting approximately 8% of consolidated net assets

and 18% of the consolidated turnover respectively.

Principal activity

FEERH

Garment retailing

BREE

Garment

manufacturing

BARRE

WA BEFRETMERAERZA
B WHAEFTHEAMEBIEK
ZHBARMBHRERME ZFEE
MEXBEIRBRERNGREFEELN

8N ITEEERE18% °
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The following list contains only the particulars of principal associates,

all of which are unlisted corporate entities, which materially affected

the results or assets of the Group:

Company

BT

Qinghai Changqing Aluminium
Corporation

EERBVRERRLA

Qinghai Changchun Carbon
Co., Ltd.*
EERERZRARDA

Wuxi Changxin Textile
Co., Ltd.
BHERMOBARNE

Wauxi Changxin Real Estate
Development Co., Ltd.

BHRMEHERR
HRDQH

Allied Textiles Limited™*

MRS HEBR DT

Place of
incorporation/
establishment
and operation
i3 > A
RiEEHE

The PRC/
Sino-foreign

equity joint venture
FEHAHEE

s
A

The PRC/
Sino-foreign

equity joint venture
FEL AR

s
A

The PRC/
Sino-foreign

equity joint venture
R HAHEE

s
FEE =R

The PRC/
Sino-foreign

equity joint venture
TR HAEE

s
R

The PRC/
Sino-foreign

equity joint venture
TR HAHEE

s A
PR =R

PRINCIPAL ASSOCIATES T E& N\ 7

At 31st March, 2005
RZEZERF=A=+—H

HAEEHEENEEREARFEZIER
E0TF (MABMELANR/FLHEAR
8) 2HBWT:

Percentage of

ownership interest held by

the the Principal
Group Company activity
BFREEEML
F5RE F27 FEEH
35.93 - Production and
distribution of
aluminium products
EERDHE
IREEM
28.59 - Production and
distribution of
carbon used in
aluminium
production
IERAREEM
MEE  #HE
X AR 7
33.33 - Manufacturing of

yarns and fabrics

HRmEEE

33.33 — Property development

and investment

MEBRRRE

37.5 - Manufacturing of
garments and

textiles

hERRE
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PRINCIPAL ASSOCIATES T E & A 7
At 31st March, 2005
RZEERF=-A=+—H

Place of Percentage of
incorporation/ ownership interest held by
establishment the the Principal
Company and operation Group Company activity
i3 o A BFREFEMRL

Ak RiEEMEY F5E 3| FEERH

Taizhou Changxin Textile The PRC/ 33.33 - Manufacturing of

(Xinghua) Co., Ltd. Sino-foreign textile products

FMRHFH S (HEAL) equity joint venture 4 48 o B E
BRAQE TR HAEE
REdE

Yangtzekiang Industries Malaysia 49.0 49.0 Garment

Sdn. Bhd. BRAE manufacturing

BAREE

W. Haking Enterprises Limited*# Hong Kong 29.81 - Design, manufacture

BEREEAR QT L and sale of cameras

and binoculars

Rt - REREE

AR EERER

*  Companies not audited by KPMG. ¥ WHABRERESTMEBLRABERZA

A e
# Audited financial statements as at 31st December, 2004 are used # TEENFE+ A=+t —HZEEX

for equity accounting purposes. IREDIEAEEET EAR -
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FIVE YEAR SUMMARY & £ &

2001 2002 2003 2004 2005
(restated) (restated) (restated) (restated)
(E3) (E51) (E50) ()
note(i) note(iii) note(ii) note(iii)
and (iii) and (iii)
iiz10) i & i) i 2 (i) i & i)
K (iii) K (iii)
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
Income statement BEax
Group turnover SE®EE 1,243,679 1,159,929 1,238,363 1,493,488 1,665,835
Profit from operations LR 67,788 38,317 28,751 70,533 72,244
Finance costs il & B AR (23,935) (17,346) (15,213) (26,206) (31,800)
Share of profits less eI EEE N A
losses of associates Vi A R & 1B 23,623 20,950 33,887 49,466 2,028
Profit from ordinary MRBLAIAE
activities before EREF
taxation 67,476 41,921 47,425 93,793 42,472
Income tax FR&% (12,837) (10,520) (9,237) (20,323) (3,480)
Minority interests LPERERER (6,671) (3.810) (5.111) (4,385) (3,976)
Profit attributable to PR 3R FE AL 3% F
shareholders 47,968 27,591 33,077 69,085 35,016
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FIVE YEAR SUMMARY & £ &

2001 2002 2003 2004 2005
(restated) (restated) (restated) (restated)
(E5) (E5) (E5) (E5)
note(i) note(iii) note(ii) note(iii)
and (iii) and (iii)
B (i) Bt & (iii) it 2 (ii) it a2 (iii)
K (iii) K (iii)
HK$°000 HK$’000 HK$000 HK$°000 HK$°000
FET FET FET FET FET

Assets and liabilities BERAR

Fixed assets BE&E 223,987 232,797 259,543 620,254 620,922

Construction in progress EEIR - 2,401 341,607 18,508 877

Intangible assets BREE — - - 3,479 1,853

Goodwill EES - 9,351 4,875 2,117) (6,588)

Interest in associates BN &R 169,936 201,930 219,322 248,263 246,912

Loans receivable EWER — - - 7917 6,333

Investments RE 4717 4,322 3,926 4,326 4,326

Deferred tax assets BEFRBHEE - - - - 4,367

Net current (liabilities)/ hE (BB

assets EEFE 11,655 20,611 (331,551) (156,539) (41,989)

Total assets less EELBERR

current liabilities =L 410,295 471,412 497,722 744,091 837,013
Non-current liabilities FRBEE (58,772) (99,691) (111,704) (295,079)  (231,783)
Minority interests DEREES (9,390) (17,627) (33,850) (34,651) (38,873)
342,133 354,094 352,168 414,361 566,357

Share capital R 70,326 70,123 70,123 70,123 105,184
Reserves i 271,807 283,971 282,045 344,238 461,173
342,133 354,094 352,168 414,361 566,357

Per share basis LesrtH

Earnings per share BRER HK$0.33 HK$0.19 HK$0.23 HK$0.48 HK$0.20

Notes: Btat -

(i)  As a result of a change in accounting policy for dividends, in accordance () HRAEER-ZZ-FEREFTREZ
with Hong Kong Statement of Standard Accounting Practice No. 9 (revised) BIBE UREATEBSHEBEL
in 2002, figures for 2001 have been restated for comparison purposes. F (RIBA]) —EE—FEZHFCEN

WEUELL B AR -

(i) Hong Kong Statement of Standard Accounting Practice No. 12 (revised) (iiy BBETEREIE 2 (BB IAE
“Income taxes” was first effective for accounting periods beginning on or BHIEH-_ZZ=FNA— A zEEFTH
after Ist April, 2003. Figures for the year 2003 have been restated. However, S HBRREN —EE=FENETF
it is not practicable to restate earlier years for comparison purposes. EERE BEREUERBEFENHF

LELL B o
(iii) As a result of the rights issue during the year ended 31st March, 2005, in (i) CRR=ZZEREE=RA=+—HLEEER

ERMZHR  KATEBEHEKER
E5Y —EENFERBEFEZHTE
EFRENFELLEAR -

accordance with the Hong Kong Statement of Standard Accounting Practice
No. 5, figures for 2004 and prior years have been restated for comparison

purposes.




