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INTERIM RESULTS

The Board of Directors of Yangtzekiang Garment
Manufacturing Co., Ltd. (the “Company”) is pleased
to announce the unaudited interim results of the
Company and its subsidiaries and associates (the
“Group”) for the six months ended 30th September,
2004 as follows. The interim results have not been
audited, but have been reviewed by the Company’s

Audit Committee.

CONDENSED CONSOLIDATED INCOME

STATEMENT - UNAUDITED

For the six months ended 30th September, 2004

RILRK AR AR (AR F]) 2 EHEGK

SRR M A2 ) S EL W R 8 ) BB
FEEWE A =+ H - A

L) #HE
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FHGERER - REERX

BE-_ZTENFAA=THLAEA

(Expressed in Hong Kong dollars) (LA 71)
Six months ended
30th September,
BENLA=+tHLEREA
Note 2004 2003
It it $°000 $°000
Turnover B 2 806,226 685,976
Cost of sales B 8 A (642,720) (557,871)
163,506 128,105
Other revenue HAth g A 2,143 3,011
Other net income oAt i 7 73 AR 9,839 5,767
Selling and distribution expenses iER i - G| (60,662) (44,354)
Administrative expenses i gl (52,355) (60,193)
Other operating expenses HoAth 28 2% # (17,756) (16,807)
Profit from operations e Tl 44,715 15,529
Finance costs il & R A (15,422) (13,402)
29,293 2,127
Share of profits less losses of JRE A e 7 A )
associates T A 9 e 15 (8,415) 20,849
Profit from ordinary activities BRELAI AR XK
before taxation & A 3 20,878 22,976
Income tax Jir 45 i 4 (2,698) (7,842)
Profit from ordinary activities MREBEZEBEELE
after taxation i F 18,180 15,134
Minority interests D B RRE £ (4,109) 196
Profit attributable to shareholders | J& 3 FE 15 % % 14,071 15,330
Dividend — interim declared H R AR 5 4,207 1,402
Earnings per share — Basic (Cents) | 8 R ZF| — 34 (i) 6 10.0 10.9
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CONDENSED CONSOLIDATED BALANCE SHEET

At 30th September, 2004

HHREEERER

R-ZZOFNA=1H

(Expressed in Hong Kong dollars) (LA 71)
30th September, 2004 31st March, 2004
“EENEAASTE “FENE=H=+—H
(Unaudited) (Audited)
Note (REERZ) (B %)
B i $°000 $°000 $°000 $°000
Non-current assets FRBEE
Fixed assets [ & 7 612,622 620,254
Construction in progress ERTHE 32,912 18,508
Intangible assets v EE 2,678 3,479
Goodwill ik 8 (3,183) (2,117)
Interest in associates W8 N AR 47 248,063 248,263
Loans receivable JRE i B K 7,917 7917
Non-trading securities E ) L % 1,453 1,453
Other investments Hip & 2,873 2,873
905,335 900,630
Current assets RBEE
Loans receivable JRE i £ 3K 1,693 1,693
Inventories & 239,459 159,821
Trade and other receivables WELIME g A | 9 225,705 258,250
Tax recoverable ] B A 1,089 2,143
Pledged deposits AR 5,226 3,733
Cash and cash equivalents e kB e EEY 63,644 59,528
536,816 485,168
Current liabilities RBE F
Trade and other payables JEE A MR AR St A 3 | 10 374,688 323,964
Bank loans and overdrafts @&ﬁ,‘//\&ﬁi 340,318 312,948
Tax payable JEE A B 7,230 4,795
722,236 641,707
Net current liabilities FhEBAE (185,420) (156,539)
Total assets less EEAER
current liabilities RBEE 719,915 744,091
Non-current liabilities * /‘ﬁr‘u BHEE
Bank loans RATER 245,319 275,364
Provision for long service R M &
payments e 8,306 8,948
Deferred tax liabilities I A i 15 0 A R 10,630 10,767
264,255 295,079
455,660 449,012
Minority Interests PYRFEER 38,838 34,651
NET ASSETS EERE 416,822 414,361
CAPITALAND RESERVES | EX K &
Share capital [N 11 70,123 70,123
Reserves #E 12 346,699 344,238
416,822 414,361
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CONDENSED CONSOLIDATED STATEMENT

For the six months ended 30th September, 2004

HHGEEREHR - K

=7

BE-ZTENFAA=THLAEA

(Expressed in Hong Kong dollars) (LA 71)
Landand ~ Tnvestment
Capital Goodwill ~ Tnvestment ~~ buildings  properties
Share Share  redemption  Exchange  arisingon  revaluation  revaluation  revaluation Other ~ Retained
capital  premium SErve reserve consolidation  reserve Teserve  TeServe eserves profits Total
§aEE i
. i+ BE RER  RENR
B BBEE RRRE EXRE  ER EGRE  ERER  EMER  AMEE  REM 1
§1000 §1000 §1000 §1000 §1000 §1000 §1000 §1000 §1000 §1000 §1000
At st Aprl, 2003 RZZEZFEA-H 70,123 13,731 80 (8 @6l - 43267 935 M6 29060 34y
2003 final dividend paid EHZTR=ERARA - - - - - - - - S )
Exchange differences on BERMRAT
transltion of financal HkiE B ER
statements of overseas
subsidiaries - - - 41 - - - - - - 41
Effect of change in ta rate on defered | EEFERHREE T
tax charged to revaluation reserve HEREHRE - - - - - - (149) - - - (748)
Proft for the period KA - - - - - - - - N X
Appropriation to other reserves i - - - - - - - - 0 2 -
At 30th September, 2003 RERZZRAAZTA 70,123 13,731 80 (130 6180 - 42319 9353 DK V0 I 1 K|
At st Aprl, 2004 PERTmERS -] 0123 13,731 81 (4B) @l 40 426% 30793 4808 308 4l
004 final dividend paid ER-ZEMEEARE - - - - - - - - B X ) (Y30
Exchange differences on BERMRAT
transltion of financal HkiE B ER
statements of overseas
subsidiaries - - - 1,030 - - - - - - 1,030
Effect of change i ta rae on BRRARREESN
defrted tax charged ARRENGE
1o revaluation reserve - - - - - - (18) - - - (18)
Proft for the period KA - - - - - - - - A 1
Appropriation to other reserves Bieiak - - - - - - - - 308 (308) -
At 30th September, 2004 HZZEMERA=TR 70,123 13731 EL) (KA VA ()1 40 607 30,79 S0 348 dI6sn




04

INTERIM REPORT 04/05 P HI$F & YANGTZEKIANG GARMENT MFG. CO. LTD. {2 /T # 4< B # BR 2 7l II

CONDENSED CONSOLIDATED CASH FLOW BHSESEERER - AKLEZ

For the six months ended 30th September, 2004 BE-_ZTZTMFALA=THLAEA
(Expressed in Hong Kong dollars) (LA 71)
Six months ended
30th September,
BEALA=1THLAEA
2004 2003
$°000 $°000
Net cash from/(used in) operating BESEBAE, (FTA)
activities HIREFE 79,162 (12,823)
Net cash used in investing REZTEFMANES
activities FH (34,480) (46,333)
Net cash (used in)/ from BMETETE (FrAH)
financing activities MRS FE (42,748) 62,231
Net increase in cash and ReRESEEY
cash equivalents 1 hn 7 58 1,934 3,075
Cash and cash equivalents REBAOZHER
at beginning of period ReZEEY 58,905 44,541
Effect of foreign exchange IR oHE
rates changes 97 404
Cash and cash equivalents REBRZEER
at end of period REeEZEEY 60,936 48,020
Analysis of the balances of ReRALEEYZ
cash and cash equivalents oW
Cash at bank and in hand AT IH WA AR B 63,644 49,449
Bank overdrafts RATIE X (2,708) (1,429)
60,936 48,020
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NOTES TO THE CONDENSED FINANCIAL

For the six months ended 30th September, 2004
(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION OF THE ACCOUNTS

The unaudited consolidated accounts have been
prepared in accordance with Hong Kong Statement
of Standard Accounting Practice (“SSAP”) 25
“Interim Financial Reporting” and Appendix 16 of
Listing Rules of The Stock Exchange of Hong Kong
Limited. The accounting policies and methods of
computation used in the preparation of the interim
accounts are consistent with those used in the annual
accounts for the year ended 31st March, 2004.

SEGMENT REPORTING

Segment information is presented in respect of the
Group’s business and geographical segments.
Business segment information is chosen as the
primary reporting format because it is more relevant
to the Group’s internal financial reporting.

(a) The Group comprises the following main
business segments:

Business segments
Six months ended 30th September,

GRS R &
BE_ZZNFAA=THLEAEA
(LL# T 71)

1. BRENGEREE

RICEM R &5 BRI IR A o Carwt
L5 ) SR 2500k T e 00 B 5 4k ot ) % A 4
G 38 by B A B2 w) B T B R B B 161 AR
B o A SR T BT BR T A9 8 RO
RPRETERERE LT TNE=A=+—H
IEAF R AR TE — 2 -

2. oHEE

VR TG 12 AR 4R ) 2 6 I I 7y T 2
Bl o EH5 oy W E R AR By E R B WOy
X BHEEH D WERBRI G AELERZ N
S S 5 e A e

(@)  AHEME T = SER A AL

E 3 Pl
BEAA=THLAHEA

Manufacture and Manufacture and
sale of garments sale of textiles Others Unallocated Consolidated
REREERK REREESER i 718 faE
2004 2003 2004 2003 2004 2003 2004 2003 2004 2003
§000 §'000 §000 §'000 §000 §000 §000 §'000 §000 §'000
Revenue from exteral KEARER (15812 612,112 mm 7,661 WAL 20 - - 806,226 685976
customers kA
Other revenue ERliA 1525 200 1 ) mn 73 W 0 2143 301
Total revenue A% 071337 814,13 128279 71,706 2309 194) W 07 808,369 688,987
Segment resul HgEER 19457 14,348 U (378) 195 133 W 0 U 15309
Finance costs Rk (5,112) (1,186) (9,650 (6,216) - - - - (15422) (13400
Share of profits less ElihgLd
Tosses of associates EfnER 100 (28%9) (169 920 (8,346) 1447 - - (8,415) 20,849
Tncome ax s (1698) (189
Minorty inrests DukRER (4,109 19
Profit atributable to TR
sharcholders 140m 15,330
Depreciation and BRRAER
amortisation for the period & 17014 17001 11,176 6,403 T4l §34 - - 9,191 25,038




06

INTERIM REPORT 04/05 b i &

YANGTZEKIANG GARMENT MFG. CO. LTD. 1= 7T # % it 4 R 2 7]

2. SEGMENT REPORTING (Continued) 2.

(b) The Group’s business is managed on a
worldwide basis, but participates in four
principal economic environments:

Geographical segments
Six months ended 30th September,

DEEE (&)

(b) ALY ST E KA A AT #
2o VO] 2 2 ) R B R

i E 2 B
BEALA=T+THLAHEA

Revenue from external customers

REMPEREFHRVRA
2004 2003
$°000 $°000

— Europe — R M
France % 128,379 131,322
United Kingdom ki 92,191 67,342
Other European countries HC At T ) K 142,815 126,290
— Asia Pacific — 1K M [ 229,583 135,804
— North America —JeEM 204,945 219,073
— Others — HoA 8,313 6,145
806,226 685,976
3. PROFIT FROM ORDINARY ACTIVITIES BEFORE 3. KRBABEELRER

TAXATION

Profit from ordinary activities before taxation is
arrived at after charging:

BRABLHT H % S8 i A O 1B

Six months ended 30th September,
BEALA=THLAHEA

2004 2003
$°000 $°000

Finance costs il R A
(including bank charges) (EFEMATE M) 15,422 13,402
Amortisation of goodwill PR A B 1,066 1,384
Amortisation of intangible assets T G i 877 -
Depreciation and amortisation Y 85 T 5l 27,248 23,654
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4. INCOME TAX 4. FRBH
Six months ended 30th September,
BEAA=ZTHLEARMER
2004 2003
$°000 $°000
Hong Kong taxation FWBIE 4,184 3,836
Overseas taxation 18 5Bl IH - 122
Deferred tax IR 4 i IH (155) (211)
Share of associates’ taxation JRE A W 8 ) B I (1,331) 4,095
2,698 7,842
The provision for Hong Kong Profits Tax is calculated T v ) A5 A v A BH A 2 Ak E R SR S
at 17.5% (2003: 17.5%) of the estimated assessable FILA1T.5% 2 Bl R (. FE =4F : 17.5%) 7F
profits for the period. Taxation for overseas B o Mg AN JE o\ B Ay 2N ] 2 B IE HI R] AR
subsidiaries and branch are similarly charged at the DIAH B R %0 2 BUAT Bl R s A o
appropriate current rates of taxation ruling in the
relevant countries.
5. DIVIDENDS 5. B®’E
(a)  Dividend attributable to the interim period (a)  AS/NE A BAH 22 S
Six months ended 30th September,
BEAA=ZTHLEARMER
2004 2003
$°000 $°000
Interim dividend declared after A SR A T
the interim period end AR EEIRZ
of 2 cents per share ‘:F' HA 1B S R 2 A1
(2003: 1 cent per share) (CFEFE=ZF
BB 4,207 1,402
The amount of the proposed interim dividend i%% FRT R B 2 KR T U\@}%{)EM
is calculated on the basis of the proposed B A i ?'J %§ H %17
dividend rate and the 210,368,688 ordinary 210,368,688 A% 1 4 AL F Fik ik %Jr%; °
shares in issue at the date of this report.
The interim dividend declared after the interim AR 7S AR T 0T T 45 AR R 2 v AR
period end has not been recognised as a SO AR TA AR AR H A 2 455 H R
liability at the interim period end date. A -
(b)  Dividend attributable to the previous financial (b)  ASTZSAR A A T HEAE S IR 85 2 38 1 L
year, approved and paid during the interim AR B
period
Six months ended 30th September,
BEAA=ZT+THLEARMER
2004 2003
$°000 $°000
Final dividend in respect of A SR A T
the previous financial year, LRGSR i}
approved and paid during 1t Eﬁﬂlfﬁﬁ K
the interim period, Ji S A oAl
of 9 cents per share (ZFF =4
(2003: 8 cents per share) A B 811l 12,622 11,220
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EARNINGS PER SHARE

The calculation of basic earnings per share is based
on the profit attributable to the shareholders of
$14,071,000 (2003: $15,330,000) and on the weighted
average number of 140,245,792 shares (2003:
140,245,792 shares) in issue during the period.

Diluted earnings per share for the periods ended 30th
September, 2004 and 30th September, 2003 have not
been presented as no dilutive potential ordinary shares
were outstanding during the period.

FIXED ASSETS

The Group applied to the Town Planning Board for a
permit on a proposal of hotel development at No. 22-
24, Tai Yau Street, San Po Kong. The application
was formally approved by the Town Planning Board
on 13th August, 2004.

GOODWILL

The following is the carrying amount of goodwill at
the reporting date:

BEREF

BOBE AR BEOR TR BE OB R S R R
14,071,0007C (&% =4 : 15,330,00070)
KW OA B AT G2 o RE
140,245,792 (=& & =4 1 140,245,792
) w5 -

HREE FEFNFENA =+ H L =FF
SARJUA = H R A R AT H
P 22 Y8 A 3 2 B - WO ST I I i 2 5
Jise f8f ¥ 2t A

BE&EE

2 A T 1) ki R ) 22 B R R O K
A #7222 24%9F 2 AR By B R T &

AR E R S EFRAENA = HER
B Z 8@ IEXHE -

2]
PUR Z 18 40 H O 2 v B R T

T

30th September, 31st March,

2004 2004

—EEMF R

hA=+AH —H=+—H

$°000 $°000

Positive goodwill 1F g 4 6,607 8,699
Negative goodwill AT (9,790) (10,816)

Negative goodwill is recognised as income on a
straight line basis over 4 to 8 years. The amortisation
of positive and negative goodwill for the period is
included in “other operating expenses” in the
Condensed Consolidated Income Statement.

(3,183) (2,117)

BB E T\ AR IR DL AR A R
WA > A N 22 TE 7 R B R A
O A & o 1R 45 3R A 00 [ A 28 2
i
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10.

TRADE AND OTHER RECEIVABLES 9. EWEREMRHMLERK
The following is an aging analysis and components DL 2 A2 S5 B O 22 8 i HR 3K R L Ah R i
of trade and other receivables at the reporting date: R W o A
30th September, 31st March,
2004 2004
—EENEF ZEEAE
hB=+H —H=+—H
$°000 $°000
0 - 60 days 0—60H 169,689 171,852
61 - 90 days 61—90H 2,987 1,156
> 90 days 90H DA E 1,877 1,867
Trade debtors and bills receivable JRE Wi B 3 R
JRE i 5 9% 174,553 174,875
Deposits, prepayment 4 AR K
and other debtors At R s R 31,366 66,254
Amounts due from associates JRE A T o )
and related companies ) 78 F) R 14,361 4,976
Dividend receivable from JRE A T o D S
associates 5,425 12,145
225,705 258,250
The credit terms given to trade debtors vary and are ST EBURR GRS A ARF - — R
generally based on the financial strengths of P A AN B M E » AR E
individual debtors. In order to effectively manage the HH R YRR R 2 AE BB o A AR T e T
credit risks associated with trade debtors, credit MEBEANZFEE -
evaluation of debtors are performed periodically.
TRADE AND OTHER PAYABLES 10. ENEXRHEMESRK
The following is an aging analysis and components DAR 2 76 2 H O3 2 AT R 3R B A R £5)
of trade and other payables at the reporting date: R W o3 A
30th September, 31st March,
2004 2004
—EENEF TR LY AR
hB=+H —H=+—H
$°000 $°000
0 - 60 days 0—60H 189,973 136,010
61 - 90 days 61—90H 3,758 12,778
> 90 days 90 H DA E 12,993 8,307
Trade creditors and bills payable JRE A B K % IR A+
Ea¥ 206,724 157,095
Accrued charges and JRE St 2 e HoAth
other creditors JRE A 3k 159,544 130,589
Amounts due to associates and JRE A g o )
related companies B 28y \) 8,420 26,867
Advance from associate for RSN = ST
construction in progress AT TR R - 9,413
374,688 323,964




10

INTERIM REPORT 04/05 b i &

YANGTZEKIANG GARMENT MFG. CO. LTD. 1= 7T # % it 4 R 2 7]

11. SHARE CAPITAL 1. BX
2004 2003
No. of No. of
shares Amount shares Amount
000  $°000 ’000 $°000
Authorised: EERAK :
At Ist April, WA —H
Ordinary shares of $0.50 each B 1B 18 (0.5 70
=il 200,000 100,000 200,000 100,000
Capital increase J& A 18 T 200,000 100,000 - -
At 30th September, wWILH =1H 400,000 200,000 200,000 100,000
Issued and fully paid: ERTRARRE :
At 30th September, wILH =1H 140,246 70,123 140,246 70,123
As approved in the Extraordinary General Meeting ER ZFRMAEISLA Z+ HERRE K
held on 20th September, 2004, the authorised share B LTS - B 15 1 200,000,000 B
capital increased from $100,000,000 to $200,000,000 JBCTHT (0.5 70 B0y - AN Al 2 B AR i
by the creation of an additional 200,000,000 shares 100,000,000 7T 3% fi1 2 200,000,000 7T °
of $0.50 each.
12. RESERVES 12. @&
The detailed movements in reserves during the period A A I T TR 2 fok A 58 B8 S O RS T O 45 A M
were disclosed in the Condensed Consolidated il 55 ) R P o
Statement of Changes in Equity.
13. CAPITAL COMMITMENTS 13. BEXREE
Capital commitments outstanding at 30th September, A EEWAEIA =+ H o AR AE B R
2004 not provided for in the financial statements were AW MM 2 EARSE T -
as follows:
30th September, 31st March,
2004 2004
—gEmF L
RE=+H =A=1+—H
$°000 $°000
Contracted but not provided for 2 AT 0 H R AF H E A
— construction in progress — e L - 847
— capital contribution to a — B )8 > A Y
subsidiary BABA 3,713 3,713
— capital contribution to —BE A EN
associates HAHA 72,612 6,630
76,325 11,190
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14.

15.

CONTINGENT LIABILITIES 14. REEE
(a) At 30th September, 2004, there were bills (a) MZFERMENLA=1TH - AEHE
discounted with banks amounting to BRAT RGBT #4945 145,981,0000C (A —
approximately $145,981,000 (at 31st March, FEMWAE=ZA =1—H: 139,925,000
2004: $139,925,000) for the Group. Jo) MY SR o
(b) At 30th September, 2004, there were guarantees (b) AEERNESLH=ZH > ARNFE
given to banks by the Company to the extent LR S 2 W) KM N W 22 SRAT A AR
of $49,148,000 (at 31st March, 2004: B 1] $RATAE 22 95 £R 3£49,148,000
$49,148,000) in respect of banking facilities g (A ZFEFMAE = =+ —H:
extended to its subsidiaries and associates. 49,148,0007C) °
MATERIAL RELATED PARTY TRANSACTIONS 15. HEBEBEALTZEARRS
(1.1) The following material transactions with (1.1) HEHEEL > NIHEEH A il 2
related parties were, in the opinion of the ARG T B ER R — R ¥
directors, carried out in the ordinary course of o FRAE
business on normal commercial terms:
Note Six months ended 30th September,
[if:3 BENA=THLAEAR
2004 2003
$2000 $°000
(i) YGM Trading Limited and its YGMEZERAAREMEAR
subsidiaries (“YGMT Group”) (TYGMTEE]) (a)
Purchases of traded products KEBREE G 867 564
by the Group
Sales of traded products by the Group | 75 I8 % 5 & f 14,634 5,378
Rental income received and AETMEY R £ 1,945 1,945
receivable by the Group A
Management fee received and A B o R O (d) 3N 3N
receivable by the Group
Building management fee received KEHCURERETERE 162 162
and receivable by the Group
(i) YGM Marketing Pte Limited YGM Marketing Pte Limited (b)
Sales of traded products by the Group | RS I8 5 & ff 5,136 1,981
(ifiy ~ Wuxi Changxin Textile Co., Ltd. BERMGBERAR ©
Purchases of traded products AEMBEE G5 54,616 40,232
by the Group
Subcontracting fee paid and REBT AT RIER 998 7,899
payable by the Group ShEMIER
Processing income received and A 2 R U T A 29,189 9,802
receivable by the Group
(iv)  Allied Textiles Limited THAGEERAR (c)
Purchases of traded products AEEBEE G 5 9,371 11,073
by the Group
Sales of traded products by the Group | 75 B8 5 & f 1,275 1,204
(v) Taizhou Changxin Textile ENRFGE (E) BRAR ()
(Xinghua) Co., Ltd.
Sales of traded products by the Group | 74 [BI 8§ & 5 & i 1,480 -
(vi) Yangtzekiang Industries Sdn. Bhd. Yangtzekiang Industries Sdn. Bhd. (c)
Subcontracting fee paid and payable | A LB A RIEM I TE
by the Group - 385
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15. MATERIAL RELATED PARTY TRANSACTIONS 15. HEBABATIZEARS (&)

(Continued)

Notes:

(a)  Certain directors of the Company are
collectively the controlling shareholders
of both the YGMT Group and the Group.

(b) YGM Marketing Pte Limited is
beneficially owned by certain directors
of the Company.

(c)  Wuxi Changxin Textile Co., Ltd., Allied
Textiles Limited, Taizhou Changxin
Textile (Xinghua) Co., Ltd. and
Yangtzekiang Industries Sdn. Bhd. are
the associates of the Group.

(d)  The management fees were charged for
administrative, business strategy,
personnel, legal and company secretarial
work, accounting and management
services provided, which are determined
annually between the respective parties
after negotiations having regard to the
cost of services provided.

The above transactions were, in the opinion of
the directors, carried out on prices and terms
comparable to those offered to or by
independent third parties.

Wit -
(a) A2 AT A FAHR S YGMT
S I A S 2 P A -

(b)  YGM Marketing Pte Limited %}
AARLTEREGREAGZAN
Al o

(c) MR8 AR AT PR =~ B
BLGRA RN A~ BHRBE
B (HELfL) AR A A K
Yangtzekiang Industries Sdn.
Bhd. ¥ 7 A< 4 1 2 B A F o

(d) B HE A BT E TR
E S 1 SNE S = /NS
R TAE - Erat WA MR A
W ZalEmaBALEE
YT AR 2 o

g aR y Ll a by 2 AR R
PR T S5 = B RS TRt
PrtE M

(1.2) Outstanding balances due from/(to) related (1.2) MBS, (FEAY) BRI 7] B 28 7 3K
companies and associates: H -
30th September, 31st March,
2004 2004
—2ENE ZEREAE
AA=+H ZH=1—H
$°000 $°000
Amount due from YGMT Group | MU YGMTZE [ 3 JH 9,939 1,690
Amount due from YGM JE UL YGM Marketing
Marketing Pte Limited Pte Limited # JH 4,396 65
Amount due to Wuxi Changxin e Aof e 857 % 7 5 4k
Textile Co., Ltd. A PR Al BOA (5,771) (33,165)
Dividend receivable from Wuxi RE Wi J6 555 R 7 40 4
Changxin Textile Co., Ltd. AR R 99 99
Amount due to Allied Textiles JREA5F S Wit L 477 4 A7 R
Limited NGRS (2,585) (2,290)
Amount due to Yangtzekiang J £ Yangtzekiang
Industries Sdn. Bhd. Industries Sdn. Bhd.
A (38) (167)

L N R 2 A RO AR - R A
B 30 % 2 0 B IR (R -

Balances with related companies are unsecured,
interest-free and repayable on demand.
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15. MATERIAL RELATED PARTY TRANSACTIONS 15. HEBATZEARRES (&)

(Continued)

(2)  Transactions with Hongkong Knitters Lanka ) Bl Hongkong Knitters Lanka (PVT)
(PVT) Limited (“HKKL”) and Whampoa Limited ([HKKL]) K ¥ L5 5%A
Textile Limited and its subsidiaries (“Whampoa PR 2> 7] B R B AR (ML )
Group™) for the period 1st April, 2003 to 12th BT ZAFNA—HE RT A
May, 2003. EA+ZHIEHBERETZZ S -

Period from
1st April, 2003
Note to 12th May, 2003
“EZ=FMA-HZE
Kt “22=FIAt=AH
$000
(1) HKKL HKKL (a)
Purchase on behalf and sales of AR R (0) 4
traded products by the Group
Commission income received and S 2 R A A (d) 573
receivable by the Group
Subcontracting fee paid and payable ALEE T RIE S L&A 2,528
by the Group
(i) ~ Whampoa Group BRI (b)
Sales of traded products by the Group ALEBHEG YRR 1,041
Purchases on behalf by Whampoa Group | # 1 VT4 1 i B & % 7% (e) 6,484
Commission expenses paid and AL T R A I 4 (f) 824
payable by the Group
Subcontracting fee income received and | 7% 4 M E I & E It 3,890
receivable by the Group ShgEm T A
Subcontracting fee paid and AT RIE ST & A 155
payable by the Group
Rental income received and AT R R S A 624
receivable by the Group
Building management fee received AEET KRR EE 41
and receivable by the Group EHBRA
Management fee income received 7 R B R A 828
and receivable by the Group
Interest income received and 75 2 R R B A 388
receivable by the Group
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15. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

Notes:

(a) HKKL was 50% owned by the Company
and 50% owned by a company
controlled by certain directors of the
Company for the period from 1st April,
2003 to 12th May, 2003. After
completion of the acquisition of HKKL
on 13th May, 2003, HKKL became a
wholly-owned subsidiary of the Group
and various transactions between the
Group and HKKL have become
transactions between the Company and
its wholly-owned subsidiary.

(b) Whampoa Textile Limited was 75%
directly owned by the Company and
25% indirectly owned by a company
controlled by certain directors of the
Company for the period from 1st April,
2003 to 12th May, 2003. After
completion of the acquisition on 13th
May, 2003, Whampoa Textile Limited
became the wholly-owned subsidiary of
the Group and various transactions
between the Group and Whampoa Group
have become transactions between the
Company and its wholly-owned
subsidiary or between its wholly-owned
subsidiaries.

(c)  The Group purchased traded products on
behalf of HKKL which were reimbursed
to the Group by HKKL at cost.

(d) Commission income related to referral
of sales by the Group and was charged
at an agreed percentage based on the
HKKL’s turnover.

() Whampoa Group purchased traded
products on behalf of other subsidiaries
of the Group which were reimbursed to
Whampoa Group at cost.

(f) Commission expenses related to referral
of sales by Whampoa Group and was
charged at an agreed percentage of the
Group’s turnover.

The above transactions were, in the opinion of
the directors, carried out on prices and terms
comparable to those offered to or by
independent third parties. Period end trade
balances have been eliminated on
consolidation.

15.

HEEALIZERRS (&)

Mtk -
(a) MIFEZAFENMA—HE_X
FTZFHATZHHM
HKKLH 74 2 & %4 50% > 73
S0% M — RANE A TES
Peihl 2 AR o i FE =
ERA T = H i R TE 58 R
1% > HKKLK % 4% 48 | 2 &
T BB 4 B KA 48 ] B HKKL
ZHHZIEZ G E W B AR
B A B WG A Al 2 2258
5] o

(by MR EEAEWA—HE E
BZHERTH B M >
TLH A PR 7 AN 8 B 4%
WEHTS% > Bl — AN A
THEAELER 2 AFAMZHS
25% o N _EEZFAHA =
s i 35 T 58 AR ST VLS
BAEWRNFNAARERZ 2E
VA BB 2N A B AR 4R I B b i
TTHEBMZBEAELZE S E NG
AN ) B A O N ) el
EEMBARZMZS -

(¢) A% HKKLE 2 & 5 &
oo A B KR O AR A o

(d) ERATIAREMAHSRE
F ez 4 > 4
PEHKKL Z & % — 0 % Jr
TEOEZ H A R E o

(e) M VLAR AU 4R M 2 A
& 2 IR By o A B K
B A2

() A T Y A AU AR
HEE Rz ey
MR A SR ] 2 8 S L —
J7 W E Z A AR o

AR S 1 S 5 2 A e
06T 57 57 = oo 5 AR (k2
e PR - 1% £ IR I 2 8 ) e
5 B 4 €L 16 1 94 45 4 0 H 05T BLIE
g -
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15. MATERIAL RELATED PARTY TRANSACTIONS 15, HBEEBEALTZEARS (&)
(Continued)
(3.1) Transactions with Yangtzekiang Industries (3.1) HlYangtzekiang Industries (Myanmar)
(Myanmar) Ltd. (“Yangtzekiang Myanmar”): Ltd. ([ Yangtzekiang Myanmar]) #£17
2
Six months ended
30th September, 2004
HE_Z2TNHF
NA=+BLAEA
$°000
Subcontracting fee paid and A 4 T O A K AT
payable by the Group ShEE i L 7,294
Yangtzekiang Myanmar was a wholly-owned WZEFERNAE=H = EALA B E
subsidiary of the Company before the disposal H A Yangtzekiang MyanmarZ 2 ¥ H
by the Company of its entire interests in fi T B R - ERTFRAE - B
Yangtzekiang Myanmar to Mr. Wong Pui Lam, I et R FH Mk Aot (Tl )
Mr. Wong Chun Yu, Mr. Chee Chong Sin and HI > Yangtzekiang MyanmarZh A< 23 )
Ms. Tsang Sau Ngor on 30th March, 2004 ZARBHAMB AR o it _FFEIAE
(“Disposal”). On 8th June, 2004, the Company NHNH - A ] B Yangtzekiang
entered into the Master Subcontracting Myanmarif 41 58 il TR %5 T 57 3 22 5h
Agreement with Yangtzekiang Myanmar in BN L1+ © Yangtzekiang Myanmar
relation to subcontracting services. TE 8 TE— 2% 7 5 [ 2 4t S0 5 TR
Yangtzekiang Myanmar has been providing B > Mt Hh B o TE A A AR R S
subcontracting services to the Group in the past R o B 0 B ST A A B S TE
and will continue to provide such services after %y Yangtzekiang Myanmar 2 # 25 > i
the disposal. Since Mr. Wong Pui Lam is a I T B S AR T D AR 2+ R
director of Yangtzekiang Myanmar before the A WAL AA AR Z B AN o i Bl
disposal, Mr. Wong Pui Lam remains a LN NP 3 9 | L 3 NN
connected person of the Company for 12 FREBERE Y o
months after the disposal. The subcontracting
services constitute continuing connected
transactions for the Company during the said
period.
The above transactions were, in the opinion of HRGR L Ll sg G 2 A% K AR B
the directors, carried out on prices and terms PR E L = R iR
comparable to those offered to or by TR A A -
independent third parties.
(3.2) Outstanding balances: (3.2) #Ef
30th September, 2004
—R2ENFEAA=TH
$°000
Amount due to Yangtzekiang JE £ Yangtzekiang
Myanmar MyanmarzX H 1,919

Balances with Yangtzekiang Myanmar are
unsecured, interest-free and repayable on
demand.

Bil'Yangtzekiang Myanmar 2 %5 it /& 1%
AR~ R FLE o M T e 0 B R
B o
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16.

MATERIAL CONTRACTS

Investment in a PRC Joint Venture:

The directors announced that on 10th July, 2004,
Broad Plan Investment Limited (“Broad Plan™) (a
wholly-owned subsidiary of the Company) entered
into a Joint Venture Agreement with Qinghai Wanli
Investment Company Ltd. (“Wanli”), Qinghai
Province Qiaodian Company (“Qiaodian™) and
Qinghai Electric Power Company (“Qinghai Power”)
to establish a PRC Joint Venture, Qinghai Wan Zhao
Ningbei Electric Corporation Ltd. (“New JV”) for
the purpose of development and operating power
plants in Qinghai. Upon its establishment, New JV
will be owned as to 35% by Broad Plan, 40% by
Wanli, 20% by Qiaodian and 5% by Qinghai Power.
The total investment and registered capital of the New
JV are RMB1,250,000,000 (equivalent to
HK$1,176,625,000) and RMB200,000,000 (equivalent
to HK$188,260,000) respectively. The total
commitment of the Group in this New JV is
RMB70,000,000 (equivalent to HK$65,891,000).

The directors announced on 6th December, 2004 that
the Group has agreed with the other joint venture
partners to make its first contribution of
RMB35,000,000 (approximately HK$32,900,000) to
the registered capital of New JV on or before 8th
December, 2004, in order to facilitate the preliminary

preparation works for the first phase of the project.

16.

EXEN

A S SEZRE
WHEGHEAN > R _FZWUFELHATH
JKRBEARAR (LK) ARAFRZEE
W S F)) B 7 i B ST B O A R A F
(T#sr]) - HEBEEEAAR (TFBED
FEBERBNAFA(TEBEND T8
Th s B B A S I BRI EE R
HRAF (T AEaE]) » DUEE R R E
HA ZEER - oG8R E
MIKH - B - BELTEEN DA
35% > 40% ~ 20% 5% o F A EA g HE
HARE Rk B AR 2 Bl 2 N R 1,250,000,000
JG (% {6 1,176,625,000% 7T) M A R %
200,000,0007C (%5 {E 188,260,000 JC) ° A%
£E [ Z8 1m0 5 A 2 R 570,000,000
It (% 165,891,000 7C)

WHGN FFWAE T HNRNHAME 5
THRABEIERS — B2 &4 TE
AR BB = A G Oy T R R F I AR
TZHANA S Z AT A S A M
A Mo it 3 H N R ¥ 35,000,000 0T (89
32,900,000 JT) °
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17.

18.

POST BALANCE SHEET EVENTS

(1)

()

On 12th October, 2004, the Group has
completed the Rights Issue to raise funds of
approximately HK$126,000,000 by issuing
70,122,896 rights shares at a price of HK$1.8
per rights share on the basis of one rights share
for every two existing shares held by qualifying
shareholders.

On 17th December, 2004, Co-Union Limited
(“Co-Union”) (a wholly-owned subsidiary of
the Company) entered into the Joint Venture
Contract with Wuxi No.1 Cotton Mill (“Wuxi
No.1”) to establish a PRC Joint Venture, Wuxi
Yangtzekiang Textile Company Limited (“New
JV”), in Wuxi. Upon its establishment, New
JV will be owned as to 70% by Co-Union and
30% by Wuxi No.1, and will principally engage
in the manufacturing and sale of high graded
compact yarn.

The total investment and the registered capital
of New JV amount to US$29,980,000
(approximately HK$233,844,000) and
US$12,000,000 (approximately
HK$93,600,000) respectively. The total
commitment of the Group in New JV is
US$8,400,000 (approximately
HK$65,520,000).

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with current period’s presentation.

17.

18.

FEBRKREE

(1) PHZFEZFEWETHAHLTZAH > RAF
B 58 A DA B 4 A B 0 1.8 9 oo 2 1B
s At B T 45 70,122, 89615 3t A f 13 T
B EHRE R > LASE & %9126,000,000 7
JC o LAl A AR T A B A R0 T
B — LR R R -

2 WMIZEZWNELA+EH > O
FEREA PRA A ([HEIEZE]) (RN
2 B I A FD) B4 T A — AR A
o A X R DA RYAA e i
85 ST P A A 2 — R T
WEGBARAR (HaathE) -
HaECERMLE > M EBEE
KA 85 — K3 43 B R 70% % 30% » &

A A SE G A T T A4
£529,980,0003% JC ( 233,844,000
Jt) }12,000,000 3 7T (£93,600,000 i
Jo) o ARLEE N A E AEL M
A %H 158,400,000 3% JC (£965,520,000 7
Jt) o

kBT

AT E AWM 2 FET A BT R
EHES -
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The Board resolved that an interim dividend of HK2
cents per share (2003: HK1 cent) be payable on 17th
January, 2005. The shareholders’ register will be closed
from 7th January, 2005 to 12th January, 2005 (both
days inclusive). In order to qualify for interim
dividend, transfer must be lodged at the company
registrars, Computershare Hong Kong Investor
Services Limited, Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong,
not later than 4:00 p.m. on Thursday, 6th January,
2005.

Sales volume of the Group for the 6 months period
was HK$806,226,000 (2003: HK$685,976,000), an
increase of over 17%.

Overall profits comparison had decreased slightly to
HK$14,071,000 (2003: HK$15,330,000) due to
negative results from a few associated companies.
However operating profits had in fact increased
significantly for reasons as follows:

1.  Garment manufacturing and garment trading
business enjoyed a relatively good period. Sales
revenue and results of all our factories have
improved with the exception of Lesotho factory
which continued to incur heavy losses due
mainly to surge in exchange rate of the Rand
(Lesotho’s local currency) thus resulting a heavy
increase in our manufacturing costs.

2. The increase of Euro and Pound Sterling
exchange rates against Hong Kong dollars
and U.S. dollars also added to the positive
improvement for garment export to Europe and
the U.K.

3. Our new investment in Wuxi China - Wuxi YGM
Textile Co., Ltd. of which our Group owns 70%
had achieved excellent profits as compared with
a slight loss for the same period last year which
was caused by the startup costs. We expect to
further increase our investment in this textile
factory for the next stage of expansion.

R B

HEGHREEN EFEHE—H L HIRM
RO B B A 2 (BT =
i) o ARNFZ B S FEMhm —F
FHAE—-HELRIREE _FEHRE—-H+_H
1E (B3 & R R) B4 R o WAk 75 4 i
IR 2 B > R BT A — AN
H (B I) 4T R IE 2 A% 5 R k%3658
NN & ) O N At R 1o S
AIRAT > bk 2 & 2 5 KER18398 5
A 17HE1712-1716F ©

FH o ERA R

ALEE BB EANTMAYMHZHEEE
806,226,000%5 7€ ( —~FEE =4 : 685,976,000
wot) > iR E#E17% -

Tik ) AR EE S BN 2% £14,071,000% 0T (—FFE
=4 1 15,330,000%90) 5 BT BB SN
) e B I B o SR o A TR R B ORI
EF s JEREME

1o AR RE RORAE o) e R BAME - A
A LT 2 AR 2 B i M S AR
AR - HA R RTS8 ) B
HGE o TR A AR TE S T
W AR T > AR A RO R MR B R o

2. BREE K EEE ML M FE T ER LT
A9 B 2 RN B 5 B 2 AR O E— 2
A e

3. ASEE A S A TO0%RE 4 2 B AR
A H— 285 5 VTS % 4 AT BR S 71 3%
R B A > 2 254 A 30 R A B
FRAS T Bk A Bk 48 - AL AT
— Bt PR AR E > AN s A AR
Wz B e
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BUSINESS REVIEW AND PROSPECTS

The decrease of our overall net profits was attributed
mainly by the losses incurred by our associated
companies. Qinghai Changqing Aluminium
Corporation, one of our associated companies suffered
a loss in this period due to high material and energy
costs. Another associated company, Wuxi Changxin
Textile Co., Ltd. of which we own 33% had made a
small loss due mainly to carrying high cost inventory
of raw cotton in this period. We have anticipated this
to happen and have reported it in our March 2004
annual report.

As the year 2005 is approaching when export of
garments to most countries in the world will be free
of quota, we will review the position of all our
factories carefully to best fit into this quota free
environment.

During the period under review, the Group’s operations
continued to be financed by the internal resources and
bank borrowings.

As at 30th September, 2004, the cash and bank
balances (including pledged deposits) of the Group
were approximately HK$69,000,000 (as at 31st March,
2004: HK$63,000,000). As at 30th September, 2004,
the bank borrowings of the Group were approximately
HK$585,000,000 (as at 31st March, 2004:
HK$588,000,000), of which approximately
HK$340,000,000 (as at 31st March, 2004:
HK$313,000,000) was short term while approximately
HK$245,000,000 (as at 31st March, 2004:
HK$275,000,000) was long term. The gearing ratio
(calculated by dividing total bank borrowings net of
cash and bank balances by shareholders’ equity) of
the Group as at 30th September, 2004 was 124% (as
at 31st March, 2004: 127%). The bank borrowings
including bank loans and overdrafts are mainly in Hong
Kong dollars, United States dollars and Renminbi.

EHOBERAR (F)

S 2 S VB 4 - ) S
8 7 78 A 2 R 2 TR - AR
KB A T R AR A A - R
J RV 5 5+ B 8 1 A o A
BE 47339 4 2 % — 5 24 85 1% 180
AT WL ) IR I R S A B R T
R L o S L EL TR th B
W SR I = T2 A
He

5 °

CERT YA AN T A BRI B K
P A O EC AR R A > A AR I
JAE T 22 V0 o B OB E v o 5K B U A LR IR
il HOH R 2 B R B

RBEESRARRE

A ) A T P> A R R 7 A G g B R
HEIELEEES -

ROFETWENLA=Z+H > AEBZBE K&
SRATHS B (B HKHAE 30 29 55 69,000,0009
I (i —EEN4AE=H =+ —H : 63,000,000
Wt o MFZNFEJLH =+ H - A4LH
ZSRAT M B4 £5585,000,000% 7T (A —FE
W4 =H=+—H : 588,000,000%: 7c) - &
1 #7340,000,000%5 7C (i —FF Y4 = H =
+—H :313,000,000% JC) &AM EE > 4
245,000,000 76 (A —~F FPWAE=H = +—
H :275,000,000% o0) &R MEE - R _ZF
FTPFESLA =+ H > REE 2 EARAME LR
(SR AT & AR 0Bk B 4 MR AT 45 R 1R T BR
AR ME£R) F124% (s —FEENE=H =+
—H 1 127%) o AT BRI SR LB
LI - Eoo R ARERETE -
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LIQUIDITY AND FINANCIAL RESOURCES

To strengthen the Group’s financial position, on 12th
October, 2004, the Group has successfully raised funds
of approximately HK$126,000,000 by way of rights
issue on the basis of one rights share for every two
existing shares held by qualifying shareholders. The
net proceeds of the right issue is applied for repayment
of part of the Group’s bank loans, for possible
expansion of textile business and for general working
capital purposes.

The Group adopts a prudent policy to hedge the
fluctuation of exchange rates. Most of the operating
activities are denominated in Hong Kong dollars or
United States dollars. For those denominated in other
currencies, the Group may enter into forward contracts
to hedge its receivables and payables denominated in
foreign currencies against the exchange rate
fluctuations.

As at 30th September, 2004, the Group had pledged
certain assets with carrying values of HK$276,000,000
(as at 31st March, 2004: HK$276,000,000) to secure
banking facilities granted to the Group.

EMPLOYMENT AND REMUNERATION
POLICIES
As at 30th September, 2004, the Group, including its
subsidiaries but excluding associates, employed

approximately of 7,000 employees. Remuneration
package is determined with reference to their
performance and the prevailing salary levels in the
market. In addition, the Group provides year end
double pay, provident fund scheme, medical insurances
and trainings to staff.

REBEERELRRR (&)

£ Y A 4R ) 2 PR EGIR B R YA A
At HALE @R BEITHBRRDEELD
126,000,000 G » FATHLIE T & EHE R >
DLRE 5 A T I B0 A B 10 o] A B — G A s e 17y
By HEUE o NGB bk B AT AR B A 2 BT A5 3K
THAE AL [ 2 F - $RAT B3k - LASCAT nT R
PEAT B EL TR 2 B RBE— B EE

& e

A B R T o ARLBOORE DA 38 o BEE R By - AR
B R AR S B 39 E I T R KOuEEH - 2
o DL Ath B WA B 2 S8 A Bl H L
G &R 2 B B A BRET S TR A
#) > DU b A1 BE B B o

EERA

R OEENENLHA=Z+H > AEEBETE
72 R T E £5276,000,000 #5550 (i & F P 4
= H=+—H:276,000,000% 5C) T LAHEHH >
DIER IR TAREBBRITHEEZHELR -

BERFMEEK

AT ETNWAENLA =+ H o BREBEE S F L
Ab o A AR AL HE I 2 R I 497,000 4% 18
B o HMAA T2 B E T 2 LB K5 R
AT REE o Wb AL AR B 7
PLAE A BRE - AR E&EHE - BIREA R LR
Al o
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(@)

As at 30th September, 2004, the interests and
short positions of the directors and their
associates in the shares, underlying shares and
debentures of the Company or any associated
corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the
“SFO”)) which were required to be notified to
the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant
to Division 7 and 8 of Part XV of the SFO
(including interests and short positions which
they are taken or deemed to have under such
provisions of the SFO), the Model Code for
Securities Transactions by directors of Listed
Companies and which were required to be
entered in the register required to be kept under
section 352 of the SFO were as follows:

AZEEWEILH = +H o AAAKE
=+ QA 2 W BN TR A2 R BT AT W
B o) (17 05 M B R0 (738 7% 1k
1) HEXVERZ W) Bfy ~ AH BB &
TR P B A AR A5 5 10k 1) 5 XV 5 7 M
8k EWAFERETE RS Z
R EST Q1) 2 K R AR 8w e A v
& 2 o A BRA R (TH 22 B )) 2 HE 4
Leze o (GLAE A0 55 MR AR 3% 25 78 % 0k 1) A1
TEP RS E AR A 2 e as 2= A >
Slf7 7 6 R R R R R S A0 191 265 35200 A B
ZE Mz e Kz

Number of Ordinary Shares of HK$0.50 each

SREEBMOSOTZERRAEE

Personal Family Corporate Other

interest interests interests interests

Name of Director EENA BAER RikER NG £ Hith &
Chan Sui Kau IR B 2k 4,216,464 2,666,236 3,740,820 (i)
Chan Wing Fui, Peter B Ak 2 324,068 1,059,420 - (i) & (ii) & (iii)
Chan Wing Kee B A AL 1,174,416 138,904 - (i) & (ii) & (iii) & (iv)
Chan Wing To Bk 1B 1,956,036 - - (i) & (i) & (iii) & (iv)
Chan Wing Sun, Samuel Bk £ 7,496 - 2,028,720 (i) & (ii) & (iii)
Yeung Wing Tak g 7k 1 1,446,200 - 265,364 -
Chan Wing Chak, David Pk 3% 1,541,792 - - (i) & (iv)
Chan Suk Ling, Shirley J BRI 1,152,544 16,000 - (i) & (ii) & (iii)
Chan Suk Man BB 1,023,420 208 - (i) & (ii) & (iii) & (iv)
Leung Hok Lim TR Uk - - - -
Wong Lam 5% - - - _
Lin Keping L _ _ _ _
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(@)

(b)

(Continued)

(1) 17,535,668 shares of the Company were
held by Chan Family Investment
Corporation Ltd. (which is owned by
Messrs Chan Sui Kau, Chan Wing Fui
Peter, Chan Wing Kee, Chan Wing To,
Chan Wing Sun Samuel and Chan Wing
Chak David, Madam Chan Suk Ling
Shirley and Madam Chan Suk Man and
other members of the Chan Family) and
its subsidiaries.

(i) 34,595,908 shares of the Company were
held by Joycome Limited, which is
indirectly owned by Messrs Chan Wing
Fui Peter, Chan Wing Kee, Chan Wing To
and Chan Wing Sun Samuel, Madam Chan
Suk Ling Shirley and Madam Chan Suk
Man and other members of the Chan
Family.

(ii1) 1,574,480 shares of the Company were
held by Hearty Development Limited
which is indirectly owned by Messrs Chan
Wing Fui Peter, Chan Wing Kee, Chan
Wing To and Chan Wing Sun Samuel,
Madam Chan Suk Ling Shirley and Madam
Chan Suk Man and other members of the
Chan Family.

@iv) 1,589,000 shares of the Company were
held by Super Team International Limited
which is indirectly owned by Messrs Chan
Wing Kee, Chan Wing To, Chan Wing
Chak David, Madam Chan Suk Man and
other members of the Chan family.

Save as disclosed above, as at 30th September,
2004, none of the directors or their associates,
had, under Division 7 and 8 of Part XV of the
SFO, nor were they are taken to or deemed to
have under such provisions of the SFO, any
interests or short positions in the shares,
underlying shares or debentures of the Company
or any associated corporations (within the
meaning of Part XV of the SFO) or any interests
which are required to be entered into the register
kept by the Company pursuant to section 352 of
the SFO or any interests which are required to
be notified to the Company and the Stock
Exchange pursuant to the Model Code for
Securities Transactions by directors of Listed
Companies in the Listing Rules.

EEERE (F)

(b)

() A 317,535,668 A2 A A T H
Chan Family Investment
Corporation Ltd. (1 B % Bk Jc
A BROK A SEA - BUKH R A
BRI Je A - BR K B 5 A B R K
EEOCAE ~ TR RS 2 R B BRI
A R HAD RS R F FR
NEFTHRA -

(ii) A 3£34,595,908 % A w40 TG R
Joycome Limited#F A ° 3%\ wl
BR K 25 5E A4~ BROK LSS AR - Bk
A KBk 220 A4~ JE BRI,
2 T B B S 2 A B H A B EG
Kk B M EHA -

(iii) & H1,574,480 B A 28w M 43 )3
Hearty Development Limited¥¥
A oo wZAE HBROK 2 SRR - BRUK
BUSEAE ~ BROKTE S A4 M BROK 82 58
A R BROBUES L R BIBR IO &
%&E%ﬁ&%ﬁﬁﬁﬁ%%

(iv) & 31,589,000 A4 28w M 43 )
Super Team International Limited
FRA o w228 m H BOK BB A - BR
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed herein, the directors are not aware
of any person who was, directly or indirectly, interested
or had short position in the Shares or underlying Shares
which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Division
2 and 3 of Part XV of the SFO or, was directly or
indirectly, interested in 10% or more of the nominal
value of the issued share capital carrying rights to
vote in all circumstances at general meetings of the
Company or any options in respect of such capital as
at 30th September, 2004.

SHARE OPTIONS SCHEME

On 23rd September, 2004, the Company adopted a
new share option scheme to provide incentives or
rewards to the eligible participants thereunder for their
contribution to the Group and/or to enable the Group
to recruit and retain high-calibre employees and attract
human resources that are valuable to the Group and
any invested entity.

No share options under the Scheme were outstanding
at the beginning and at the end of the six months
ended 30th September, 2004 and no share options were
granted, exercised, cancelled or lapsed during the
financial period.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has

purchased, sold or redeemed any of the Company’s
listed securities during the period ended 30th

September, 2004.

CODE OF BEST PRACTICE

The Company has complied with the Code of Best
Practice, as set out by The Stock Exchange of Hong
Kong Limited in Appendix 14 to the Listing Rules
throughout the period, except that the non-executive
directors of the Company were not appointed for a
specific term but are subject to rotation in Annual
General Meeting pursuant to Articles 95 and 104 of
the Company’s Articles of Association.
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The audit committee, which consists of three
independent non-executive directors of the Company,
has reviewed with management the accounting
principles and practices adopted by the Group and
discussed auditing, internal controls and financial
reporting matters including a review of the unaudited

Interim Accounts for the six months ended 30th
September, 2004.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, 17th December, 2004
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