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INTERIM RESULTS

The Board of Directors of Yangtzekiang Garment
Limited (the “Company”) is pleased to announce the
unaudited interim results of the Company and its
subsidiaries, associates and jointly controlled entities
(the “Group”) for the six months ended 30th
September, 2006 as follows. The interim results have
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not been audited, but have been reviewed by the

Company’s Audit Committee.
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CONSOLIDATED INCOME STATEMENT - #HREBHER-KALERX
U N A U D IT E D ............................
For the six months ended 30th September, 2006 BE-_ZTEXR"FAA=THLAKREAR
(Expressed in Hong Kong dollars) (LAt 70 7T)
Six months ended
30th September,
BEEZRAA=THLAEA
Note 2006 2005
(restated)
(HE 1)
it it $°000 $°000
Turnover EER 3 783,323 753,585
Cost of sales A (624,395) (592,887)
Gross Profit ER 158,928 160,698
Other revenue H Aty A 5,529 2,665
Other net income A 3 V5 4R 16,128 (3,504)
Selling and distribution expenses S Ry B (64,415) (59,333)
Administrative expenses TEE A (51,261) (54,125)
Other operating expenses HoAth %6 75 % R (14,989) (18,992)
Profit from operations RERA 49,920 27,409
Finance costs il R A (9,015) (17,602)
Share of profits less losses of A A Bt 2 ] i )
associates W s 18 (210) (3,494)
Share of profits of jointly A= /N
controlled entities i ] 5,499 -
Impairment of a subsidiary — % Wit JE 2 m 9(b) (8,517) -
Profit before taxation BR Bt A1 4 Al 4 37,677 6,313
Income tax RET 5 (9,291) (1,743)
Profit after taxation BR B 12 0 A 28,386 4,570
Attributable to: ERER :
Equity shareholders of the Company AN RERA A 28,417 3,034
Minority interests D B R £ (31) 1,536
Profit after taxation BREE &R R 28,386 4,570
Dividend — interim declared HIR TR 6 6,311 -
Earnings per share — Basic (Cents) BRER — A4 () 7 13.5 1.4
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CONSOLIDATED BALANCE SHEET

UNAUDITED

At 30th September, 2006

- RBREEREBER-KREEXR

R-ZEZXFNRA=TH

(Expressed in Hong Kong dollars) (LA 7T /1)
At 30th September, 2006 At 31st March, 2006
Note R-ZZBERFAA=ZTH R-ZFZRFE=H=1+—H
it it $°000 $°000 $°000 $°000
Non-current assets FRBEE
Fixed assets E fé P
Investment properties REE 79,873 79,638
Other property, plant HwW¥ - K7
and equipment & 53%% 127,429 137,456
Interests in leasehold land PEREHE 2B
held for own use under HE T
operating leases 6,702 214,004 7,240 224,334
Construction in progress TR 2,584 26
Intangible assets I G N 2,874 2,874
Interest in associates Wi ) 42 14,547 14,810
Interest in jointly & ’5&/\ Gk £33
controlled entities 296,979 281,788
Other financial assets ﬁ%ﬁ ﬁﬂ%ﬁ% 6,129 9,014
Deferred tax assets AP B & - 1,553
537,117 534,399
Current assets RBEE
Inventories PEacy 140,209 151,841
Trade and other receivables PEUSHR 2 J Ho A E Wz | 8 360,612 441,208
Tax recoverable R EB A 455 1,743
Cash and cash equivalents HekHaZEY 35,041 43,820
536,317 638,612
Non-current assets and nB BT ﬁ e 2
assets of a disposal I B E
group classified as EHGERE
held for sale 9 151,593 60,000
_____ 687910 68602
Current liabilities RBEE
Trade and other payables JE AT RS R LM RE A 3K | 10 308,910 332,924
Bank loans and overdrafts WITER B 158,395 232,318
Tax payable A B I 4,918 565
472,223 565,807
Liabilities directly HiEH ﬁﬁ%ﬁ%ﬁ fE
associated with assets 1 & JHEHAERE
of a disposal group HRZA {E
classified as held for sale 9 88,410 -
_____ 360,633 ... 205,807
Net current assets RBEEFE 127,277 132,805




CONSOLIDATED BALANCE

UNAUDITED (Continued)

At 30th September, 2006

(Expressed in Hong Kong dollars)
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R-ZEZXFNRA=TH

(LI T at)

At 30th September, 2006
Note R-ZEZEXFNA=TAH

At 31st March, 2006
REFEAFZA =0

Wt it $7000 $7000 $°000 $°000

Total assets less EEAER

current liabilities rBaE 664,394 667,204
Non-current liabilities krRBEE
Bank loans BATEH 38,983 65,024
Provision for long service R R 2

payments I fg 4,271 4,272
Deferred tax liabilities T8 AR 14,332 57,586 14,293 83,589
NET ASSETS BERE 606,808 583,615
CAPITAL AND RESERVES | EAK &% 11
Share capital g 105,184 105,184
Reserves w1 502,759 478,431
Amounts recognized EERERZER

directly in equity EB2ER

relating to assets of FHEEHE

a disposal group ZHEAR

classified as held EEZ

for sale &8 (1,549) -
Total equity attributable ERERADT

to equity shareholders RERFEA

of the Company EHAE 606,394 583,615
Minority interests LPHRRER 414 -
TOTAL EQUITY BEAHE 606,808 583,615
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CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY - UNAUDITED

For the six months ended 30th September, 2006

(Expressed in Hong Kong dollars)

RERBEDR-KEFX

BE_ZTEAFAA=THLAERA
(LI T at)

Six months ended 30th September,
BEnRA=tHLAMEA

Note 2006 2005
Wit it $000 $2000 $°000 $°000
Total equity at 1st April, REA-BzR=f® 583,615 6371317
Exchange difference on YT S M I 2
translation of financial MHR %L
statements of overseas W 58, 2 4
subsidiaries 1 11,191 5,010
Share of associates’ T 1688 3 7
exchange reserve & 55t 5 11 = 2,832
Valuation of interest GIESTRENTE
rate swap agreement fli 11 - 2,557
Contribution by 3 Uieit
minority shareholders 2N T’%)\ 11 445 28,080
Net profit for the period A0 T ¢ i 1 28,386 4570
Total recognized income AHBEERA
and expenses for the R
period “am 40,022 43,049
Attributable to: EBER
Equity shareholders of the Ay T J
Company FHA 39,608 12,490
Minority interests D YRR E S 414 30,559
40,022 43,049
Dividends declared BHEKZKE 6 _ (16829) _(16,829)
Total equity at RRA=+RZ
30th September, BERAH 606,808 663,537
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For the six months ended 30th September, 2006
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BE-_ZTEANFAA=THLAERA
(LA e 7t1)

Six months ended
30th September,

BEALA=tHILAXEAR

2006 2005
$°000 $°000
Net cash generated from/(used in) KESEEFRE, (FTH)
operating activities HESFE 90,864 (4,298)
Net cash generated from/(used in) REZBFEB(FFA)
investing activities MRS EE 6,064 (133.,861)
Net cash (used in)/generated from BEEE (FrH) B
financing activities HIREFE (98,808) 123,208
Net decrease in cash and cash ReERESEEY
equivalents LR (1,880) (14,951)
Cash and cash equivalents REBAZRER
at beginning of period REZEEY 39,870 90,309
Cash and cash equivalents included FASEABEEREEZ
in assets of a disposal group HEHGEEZRER
classified as held for sale REZEEY (3,909) -
Effect of foreign exchange MEHRRERE
rates changes =4 960 (729)
Cash and cash equivalents RBRZREER
at end of period ReEEY 35,041 74,629
Analysis of the balances of REeERBASEEYR
cash and cash equivalents R
Cash at bank and in hand AT IR WA S & 35,041 79,972
Bank overdrafts BRAT L - (5,343)
35,041 74,629
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30th September, 2006
(Expressed in Hong Kong dollars)

1. BASIS OF PREPARATION

These consolidated interim financial statements are
unaudited and have been prepared in accordance with
the applicable disclosure requirements as set out in
Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, and with Hong Kong Accounting Standard
(“"HKAS’") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

2. PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted are
consistent with those followed in the preparation of
the annual financial statements of the Group for the
year ended 31st March, 2006 except as disclosed
below.

For the six months ended 30th September, 2006, the
Group has also applied the new standards,
amendments and interpretations issued by the
HKICPA that are effective for the accounting periods
beginning on or after 1st January, 2006. However,
the adoption of these new standards does not have
any significant effect on the accounting policies or
results and financial position of the Group.

The Group has not early applied the following new
standard, amendment or interpretations that have been
issued but are not yet effective. The directors of the
Company anticipate that the application of these new
standard, amendment or interpretations will have no
material impact on the results and the financial
positions of the Group.

HKAS 1 Presentation of Financial
(Amendment) Statements:
Capital Disclosures'
HKFRS 7 Financial Instruments:
Disclosures'

HK(IFRIC) — INT 8 Scope of HKFRS 22

HK(IFRIC) — INT 9 Reassessment of Embedded
Derivatives®

HK{IFRIC) — INT 10 Interim Financial Reporting
and Impairment*

Effective for annual periods beginning on or after
1st January, 2007.

Effective for annual periods beginning on or after
1st May, 2006.

3 Effective for annual periods beginning on or after
1st June, 2006.

Effective for annual periods beginning on or after
1st November, 2006.

REMBHRRHE
BE-_ZTEANFAA=THLAERA
(LA e 7t1)

1. HEEEE

AERA B R R E > WARIEE
HE Bt 5 28 oy B A PR w5 T R A B Bk
16 8% 7 s & w2 & A8 A 2 7 o g st e Al
(Fgr ek ¥E R L) 58 3458 [ 1 BB i ) 2 11
E BT o

2. TEETEXE

A A RS HR T 4R 40 2 0BG B S
R = = — AR
I 2 % BB MR BT R T 90— B0 e
T SCHT B S -

AR LT ANFEIA = HIEAEA
A B2 O bR 0 7 o S A4 A I A
T EENRAE—H — HEGz H DR g gt
WM AR R B AT HE R - B RT M R o A
T BR A 160 55 0 R 9 ) S A £ 1] 2 St
R B A B B 5 IR DI A ) R R

A 42 37 4 £ R T T 81 2 A 1E R A 3
ZOHER] BRI o AN A EHE
9o B A% SR HE RN B AT R B N
A B [ 2 SRR S AR D AT T R

=24
WA

ot e WPk 25 ¢
S5 (EED) AR R

M BWE &R TH - B
HEJI) 55 755

7 #& (IFRIC) MR B5 & s B i s e 1)
T A 89k 208 2 i E

& # (IFRIC) ARG NS i A T A3

ER L
7 #& (IFRIC) Hp I B RS R 15 B e ¢
A REAE 1097

bR ERELFE A — SRR IR 2
JE U TR] A2 o

2 R TETRNAET A — HERZ ARG A
J3E J T A 2

SO ZETNENA - HEZ KRG Z A
JE U TR] A2 o

fORSEFEANEL A HRZEMRZ
A A T AR R -
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SEGMENT REPORTING 3. 2WEE
Segment information is presented in respect of the O3 EBEERL T Hi A AR I 2 ST K M [ 4y T 2
Group’s business and geographical segments. G o WS EREEMES FEER
Business segment information is chosen as the X HEREFHSHERRYGAERZA
primary reporting format because it is more relevant B o b TR 3 S R B A %R AR A
to the Group’s internal financial reporting. WEZH A -
Geographical segment information has been chosen
as the secondary reporting format.
(a) Business segments (a) XX
The Group comprises the following main A R F AL
business segments:
Six months ended 30th September, BEAAR=+HLEXMEA
Manufacture and Manufacture and
sale of garmens sale of textiles Others Unallocated Consolidated
HERHEAK HERREHER 4 k| ReBE
2006 2005 2006 2005 2006 2005 2006 2005 2006 2005
(restated)
(E5))
§000 §000 $000 §000 §000 §000 $000 §000 §000 §000
Revenue from external | KA ZF
customers A 716,901 643,864 249 106,135 3929 3,380 - - 783,323 753,585
Other evenue A 240 1971 - - m m 2660 m 550 265
Total revenue ASH 779,398 643,835 2493 106,135 4301 3,958 2,660 0 788,852 756,250
Segment result ERER 45 141 400 19,019 29 637 2,660 m £990 27409
Finance costs AERS 9015 (1760
Share of profts less losses| 1€ {550 2 il
of assocites and joinly | A8 AR Al
controlled entities HER ' M) 4 4812 1,684 550 (5,219) - - 5,289 (3.494)
Tmpairment of a subsidiary| % B 2 /L (8317) -
Income tax fEH (9,291) (1,143)
Proft for the period | A I i I 28,386 4570
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SEGMENT REPORTING (Continued) 3.

(b)  Geographical segments

The Group’s business is managed on a
worldwide basis, but participates in four
principal economic environments:

Six months ended 30th September,

PEHE (&)
(b) HEH
AEE B ) SE W S A A B Ay
Fy VU 32 B Y 28T IR B 48
BEAA=1TRHILASEAR

Revenue from external customers

REMREFHKRA
2006 2005
$°000 $°000

— Europe —

United Kingdom i 222,634 117,668
France % 86,016 107,585
Ttaly Nl 103,445 96,281
Other European countries Aty T B R 78,612 90,893
— Asia Pacific — Hi K Hb @ 179,822 209,145
— North America —Jb &M 95,878 117,692
— Others — HAth 16,916 14,321
783,323 753,585

PROFIT BEFORE TAXATION 4. BRBIATER
Profit before taxation is arrived at after charging/ W Bl AT A E N BR (REA)
(crediting):
Six months ended 30th September,
BEZAA=1TRHLEXER
Note 2006 2005
i it $°000 $°000

Finance costs (including bank g AR (L5 R AT

charges) %) 9,015 17,602
Amortization of land lease L L 2 4

premium 73 133
Amortization of intangible assets | ¥ & 2 #E £ = 874
Depreciation 8 14,377 25,472
Change in fair value of interest 2 4 1 W e P B

rate swap agreement Z s 1,135 -
Impairment of a subsidiary — Z W 4 7 B (E 9(b) 8,517 -
Tax refund upon reinvestment —F s A AR E

of dividend income from an e A TR S

associate R (2,114) -
Gain on disposal of fixed assets B [ E i (13,259) (596)
Dividends income and [F 359 &P

interest income A (545) (322)
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INCOME TAX

5.

Frig s

Six months ended 30th September,
BEAA=+THLARMEAR

2006 2005

(restated)

(L 3)

$°000 $°000

Current tax — Hong Kong Profits Tax AAERIE — s

A 15 Bi 7,521 1,926

Current tax — Overseas A B IE — i S 1,770 8
Deferred taxation A SiE Bl IH - (191)
9,291 1,743

The provision for Hong Kong Profits Tax is calculated
at 17.5% (2005: 17.5%) of the estimated assessable
profits for the period. Taxation for overseas
subsidiaries is charged at the appropriate current rates
of taxation ruling in the relevant countries.

T v FI A5 Bl A 2 4% B0 N 2 Ak T R AR B v
FIRL17.5% 2 Bi R (ZREFAE © 17.5%) 5
S o g AR 2\ 2 Bl IE R R B LA AH BRI
FW M 2 BUATBLRFHH -

DIVIDENDS 6. BE
(a) Dividend attributable to the interim period (a) AXRBRHEBZERE
Six months ended 30th September,
BEAA=THLEXRER
2006 2005
$°000 $°000
Interim dividend declared A SR AT 5 R
after the interim period end Bk Z S
of 3 cents per share 31l
(2005: Nil) (ZFTIAE | 6,311 -
The interim dividend declared after the interim A TSR 9 T 45 R AR B IR 2 v
period end has not been recognized as a SO ARTE e A58 B WERE Ay AL -
liability at the interim period end date.
(b) Dividend attributable to the previous (b)  ZAIS{E B HI Rt RO 2 2 38 1 B B
financial year, approved and paid during the FERE
interim period
Six months ended 30th September,
BEARBR=+HBLXEA
2006 2005
$°000 $°000
Final dividend in respect of the A SR A 9 [ e e &
previous financial year, TR 8% 2 8 1 B BAF
approved and paid during the KA B L A 8l
interim period, of 8 cents per (R -
share (2005: 8 cents per share) A B8l 16,829 16,829
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7. EARNINGS PER SHARE 7.

The calculation of basic earnings per share is based
on the profit attributable to the equity shareholders
of the Company of $28,417,000 (2005: $3,034,000)
and the weighted average number of 210,368,688
shares (2005: 210,368,688 shares) in issue during the
period.

The diluted earnings per share is not presented as
there were no dilutive potential ordinary shares in
existence during the period ended 30th September,
2006 and 30th September, 2005.

8. TRADE AND OTHER RECEIVABLES 8.

Included in trade and other receivables are trade
debtors and bills receivable (net of impairment losses)
with the following aging analysis:

BREF

BRI B R T AR R AN W R R B
15 %5 A 28,417,000 ( — T T #H 4E
3,034,0007T) & AR C B 4T A 2 I HESF- 1
B 210,368,688 ( — & &L # F
210,368,6881%) 75 o

BWEFZTZANFNAA=ZTHE FETHAF
JUA =+ B 1R8I > A2 w] 3 48 B A7 7 AE
BV RE ) 2 W R o BEEAR R
| 37 28 F L2 51 -

P e B SR I L fth B WK

JRE W R s B HL At R AT R A 4 AT AR
6L s 18 1% 1A B WSO R T B WS 22 4% LR i
AT

30th September, 31st March,
2006 2006
—seiE CEEAE
hA=+H —“HA=+—H
$°000 $°000
0 — 60 days 0—60H 242,555 266,101
61 — 90 days 61—90H 2,609 14,521
> 90 days 90H Lk L 2,835 5,152
Trade debtors and R AT R 3K B
bills receivable JRE g 25 4% 247,999 285,774
Loans receivable R Wi B K 1,680 1,680
Deposits, prepayments and WA~ AT R
other debtors Al 8 WK 61,213 73,565
Prepayment for investments % & AT K - 33,235
Amounts due from related companies JRE Wl IR ] R 6,171 7,529
Amounts due from associates JRRE S B s T
and jointly controlled entities SR -wARIE- ¢ 3,183 -
Dividend receivable from JRRE S W
associates and jointly SR -]
controlled entities i@y 40,366 39,425
360,612 441,208

The credit terms given to trade debtors vary and are
generally based on the financial strengths of
individual debtors. In order to effectively manage the
credit risks associated with trade debtors, credit
evaluation of debtors are performed periodically.

TR Z A BMA A ARF > —BR
AR A RLES N 2 BB g e e S A RO
TR SR 2 AR R B o A 4R T E T
s ANZfFE -
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NON-CURRENT ASSETS AND ASSETS OF A 9. SEARBAEHEZHIRDEERHEA
DISPOSAL GROUP CLASSIFIED AS HELD FOR EEE
SALE
The carrying amount of major classes of assets and B AEEMEZ B EE KL EA
liabilities classified as non-current assets and assets GEEZFEEE LABEN Z RTE S
of a disposal group classified as held for sale are Branr -
analysed as follows:
30th September, 31st March,
2006 2006
—eRAf “EERA
Note AA=+H “A=1+—H
Wt it $°000 $°000
Non-current assets classified TEARBEEHER
as held for sale FRBEE (a) 60,000 60,000
Assets of a disposal group TEARBEEHER
classified as held for sale HELAGEE (b)
Fixed assets [ B E 3,299 -
Other financial assets HoAth 4 WG 3,047 -
Deferred tax assets AT EBEE 1,889 -
Inventories 17 & 17,367 -
Trade and other receivable, JRE i i 3 % At T i
deposits and prepayments s REAT R 62,082 -
Cash and cash equivalents He kB eSEY 3,909 -
2 -
151,593 60,000
Liabilities directly associated HEHIEARE
with assets of a disposal EHEZHEAR
group classified as held CEEEH
for sale z8afE (b)
Trade and other payables JRE 5T B 3 % L At A5 65,805 -
Bank loans WATE K 22,605 -
88,410 -
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10.

NON-CURRENT ASSETS AND ASSETS OF A 9. ZTHERBEFEEZHRDEERLEAMA

DISPOSAL GROUP CLASSIFIED AS HELD FOR REE (#)

SALE (Continued)

Note: Bt aF -

(a)  On 31st March, 2006, the Group entered into (a) MEENFZHA=1—H > &K%
an agreement to dispose of its entire 39.12% @Tiﬁ}}n& BN E R EEARA
interest in W. Haking Enterprises Limited (“W. A (TEE]) (4‘%@] MBS AR 242
Haking”), an associate of the Group, with one #839.12% 5 T E I T — 4 F 2K
of the major shareholders of W. Haking for a W G E % 60,000,0000C o S
consideration of $60,000,000. The disposal is TR - EFELE=HRNTER -
scheduled to be completed in March 2007.

(b) Before the period ended 30th September, 2006, (b) ATEENENA =T HIEHAM AT
the management of the Company has AKAFEREEAFED T > BEHR
committed a plan to dispose of its entire shares % — B 8 24 F] — Yangtzekiang S.A. F)T
in a subsidiary, Yangtzekiang S.A., and as a Pl 2 2R 4 .Jﬂ: s —IBTENE
result, a potential buyer is identified. On 17th FWRE o M_EFERNE++—A+
November, 2006, the Company entered into a Rl = R NN Y- W%@ﬁjzgﬁﬁ
share purchase agreement with a director of EIIVA 3 ﬁ%ﬁﬁ@?ﬁ R JB
the subsidiary to dispose of its entire shares in AR 2 ES > BAES
that subsidiary at a consideration of 300,0000K & (%13,000,000% 5C) ° 58
EURO300,000 (approximately HK$3,000,000). B T R e —
The disposal is expected to be completed no EENFETZNA :+ Ei A
later than 22nd December, 2006. Details of this JA 2 A S HA ANET AT
disposal have been disclosed in the Company’s ZHRBZAR ﬁl ﬁL KA o
circular to shareholders dated 12th December, i Yangtzeklang SAZHHERE
2006. Accordingly, the related assets and FAMOR _ZENFEILA=1THE
liabilities of Yangtzekiang S.A. have been IR AESME 2 B EHAG - T
presented as a disposal group held for sale as FARN IR ACE > B A MR8
at 30th September, 2006. Immediately before B2 W ERG T BE > WEAE
classification as disposal group held for sale, N 8 2 BRI O i 8,517,000
based on the expected disposal proceeds, the JC > DA W ATl [ 4 o
carrying amount of the assets within the
disposal group has been written down by
$8,517,000 to reflect their recoverable value.

TRADE AND OTHER PAYABLES 10. ENERIZEBREMENR

Included in trade and other payables are trade E A BE 20 K LAt JRE At 60 35 T 7 E AT B 2k

creditors and bills payables with the following aging T JE Ao 2= BF e, HUEB AT

analysis:

30th September, 31st March,
2006 2006
—2EXE —EFENAE

hB=+H =H=+-
$°000 $°000

0 - 60 days 0—60H 125,655 118,633

61 - 90 days 61—90H 5,045 17,812
> 90 days RV 14,974 18,168
Trade creditors and bills payable JRE ST B T AT B 145,674 154,613
Accrued charges and other creditors JREST 2 R B L fib 1B £ 152,065 166,247
Amounts due to related companies O AT ] 22 ﬁj A 658 2,877

Amounts due to associates and B A M 85 24 ) I
jointly controlled entities BB OE 6,889 5,467
Amount due to a shareholder JRE ASF — I 3R 2K JH 3,624 3,720
308,910 332,924
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12. CAPITAL COMMITMENTS

Capital commitments outstanding at 30th September,
2006 not provided for in the interim financial report
were as follows:

12, BXREE

RBEAEIA = 5 kA o B
5 5 M 0l 2 AR B

30th September, 31st March,
2006 2006
—BBAE CEENE
hB=+H =H=+—H
$°000 $°000
Authorized but not contracted for ERREMHERFTA

— construction in progress —TEE L 308 -

Contracted but not provided for CL AT 4 (H R A e
~ fixed assets — [ € E & 1,453 1,066
1,761 1,066

The Group’s share of the capital commitments of
jointly controlled entities outstanding at 30th
September, 2006 were as follows:

: NENLA=Z+H - AEEESS
BN FUREAT R EARIENT

30th September, 31st March,

2006 2006

—BAE CEENE

hB=+H —HA=+—H

$°000 $°000

Authorized but not contracted for ERHEHERFTL 4,414 6,920
Contracted but not provided for O T 9 1H R A e 13,373 2,117
17,787 9,037
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MATERIAL RELATED PARTY TRANSACTIONS 13. BEBEEALIZEARS
(1.1) The following material transactions with (1.1) EHGRA > NIIEBEANLETY
related parties were, in the opinion of the R AL G T H SR 4 — iR 3
directors, carried out in the ordinary course of AR
business on normal commercial terms:
Six months ended 30th September,
BEAR=TALR{ER
Note 2006 2005
Wit $000 $000
(i) YGM Trading Limited and its YGMEZERAARE
subsidiaries (“YGMT Group”) WEBAF(YGMTER]) (a)
Purchases of traded products AEARER SN
by the Group (e) 4,051 1,178
Sales of traded products by the Group AEBHER SRS (e) 15,662 20,908
Rental income received and receivable REBC N £
by the Group fEmA (e) 1,948 1,948
Management fee received and & % @ O R B M
receivable by the Group (f) n n
Building management fee received and ES % @ B R
receivable by the Group EE 162 162
(ii) YGM Marketing Pte Limited YGM Marketing Pte Limited (b)
Sales of traded products by the Group REAHERSES (e) 2,225 2,343
Management fee paid and payable AEFEMR
by the Group T (e) 462 118
(i)~ Wuxi Talak Investment Co., Ltd. and | BHRBREERAARENEAR
its subsidiaries (“TALAK Group”) ([RERE J) (©
Purchases of traded products by the Group | 7% 4 [ # & & 5 i 26,197 -
Subcontracting fee paid and payable REMCMREMMEMTER
by the Group 862 -
Purchase on behalf and sales of traded AEARBERSEEHER
products by the Group (2 215 -
(i) Wuxi Changxin Textile Co., Ltd. BERFGAERAT (c)
Purchases of traded products AEARER S EN
by the Group - 30,858
Sales of traded products by the Group AEBHER S EN = 8,200
Subcontracting fee paid and payable BT T RS
by the Group MEMTER - 122
Processing income received and BT RO T A
receivable by the Group - 26,515
(V) Allied Textiles Limited HERGEERAR (c)
Purchases of traded products AERRER RN
by the Group - 13,234
Purchase on behalf and sales of traded AEEATE &
products by the Group HEBHEN - 765
Subcontracting fee paid and payable AREEC AN RIER
by the Group SNEMTE - 113
Net claims paid and payable AR T RS
by the Group ThR = (239)
(vi)  Taizhou Changxin Textile INRFGE (1) (c)
(Xinghua) Co., Ltd. BRAR
Sales of traded products by the Group K& [5]5#] % 5 - 1,585
(vii)  Yangtzekiang Industries Sdn. Bhd. Yangtzekiang Industries Sdn. Bhd. (d)
Purchases of traded products AEBRESES
by the Group - 3,516
Subcontracting fee received and A E TR
receivable by the Group HEMLER 1,683 -
Sales of traded products by the Group REBSER S ER 1,102 -
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13. MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

Notes:

(a)

(b)

(c)

(d)

(e)

()

(2)

Certain directors of the Company are
collectively the controlling shareholders
of both the YGMT Group and the Group.

YGM Marketing Pte Limited is
beneficially owned by certain directors
of the Company.

Wuxi Changxin Textile Co., Ltd., Allied
Textiles Limited and Taizhou Changxin
Textile (Xinghua) Co., Ltd. are the
subsidiaries of Wuxi Talak Investment
Co., Ltd., a jointly controlled entity of
the Group.

Yangtzekiang Industries Sdn. Bhd. is an
associate of the Group.

Continuing connected transactions:

As certain directors and their associates
are collectively the controlling
shareholder (as defined in the Listing
Rules) of YGMT Group and the Group
and ultimate beneficial owner of YGM
Marketing Pte Limited, the continuing
connected transactions and the licence
arrangement constitute connected
transactions for the Group under the
Listing Rules. The Stock Exchange has
granted to the Company waivers from
strict compliance with the disclosure and
Independent Shareholders’ approval
requirements under Chapter 14A of the
Listing Rules.

The management fees were charged for
administrative, business strategy,
personnel, legal and company secretarial
work, accounting and management
services provided, which are determined
annually between the respective parties
after negotiations having regard to the
cost of services provided.

The Group purchased traded products on
behalf of TALAK Group which were
reimbursed to the Group at cost.

The above transactions were, in the opinion of

the directors, carried out on prices and terms
comparable to those offered to or by
independent third parties.

13.

HEEALTZEARRS (&)

Pt

(a) ARFELTHEEGNSYGMT
A B B A AR T 2 2 B o

(b)  YGM Marketing Pte Limited /)
AARLGTEFRERBEAZ L
Al o

(c)  HES RN B AA PR A~ B
L5 4 A PR 2> 7] B A% M AR B 47
Ak (BLAL) A BRA 73 2 A S
—RXEB N - B RERE
A RN T Z WA -

(d)  Yangtzekiang Industries Sdn.
Bhd. 74 A B 2 BB A A o

() HEEMZFFHEEERLY

T3 F A 5 YGMTAE M &
AR FERB R (EE R b
L) &% YGM Marketing Pte
LimitedZ i & Hm A A > A
W 5 4 B AT By I fill I RE
PR RA W AL S - W
22 i O 4% 58 o 3 R O AT %
S 28 T i A% B SE b T BRI AR
14ATE P 5 2 BUAS J8 7 B R4t
HEZ BE o

() B HE A B AT BT AR
EB WM - NE - BB LRATFE
BT TAE - wh BT AR S A
BR > w% R A BN LA
T T A% B E o

() AEMARBGEMEBER RS
FE il ¥4 A WA AR AT

T Rh Ay LAl S B 2 AR AR M R AR B
&7 57 5 = 3 s S TR 2
e tEA % -
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HEEALTZEARRS (&)

(1.2) Outstanding balances due from/(to) related (1.2) MU, (fh) B A A - BhiE A7 &E
companies, associates and jointly controlled BN T FOA
entities:
30th September, 31st March,
2006 2006
—EERF ZERENAE
hB=+H “H=+—H
$°000 $°000
Amount due from YGMT Group | FE UL YGMTE [ 3 JE 4,928 7,529
Amount due to YGMT Group JEAYGMT4E [ 3 IH (658) (2,815)
Amount due from/(to) YGM M,/ (ff) YGM Marketing
Marketing Pte Limited Pte Limitedzk JH 1,243 (62)
Amount due to TALAK Group JRE A = i 4 181 3 R (6,821) -
Amount due to Wuxi Changxin Fgﬁﬂﬁﬁﬁ%ﬁzﬁ%
Textile Co., Ltd. A BR 2w K - (3,651)
Amount due to Allied Textiles JRE A% 7 Eﬁp %5 %ﬁ i
Limited I~ FROR - (1,689)
Amount due to a shareholder, EEN*HS’Z%%IE -
Chan Family Investment Chan Family Investment
Corporation Ltd. Corporation Ltd. (3,624) (3,720)
Amount due from/(to) Yangtzekiang FEUZ " (fF) Yangtzekiang
Industries Sdn. Bhd. Industries Sdn. Bhd. 7K JH 3,183 92)
Amount due to YISB Services JEATYISB Services
Pte Ltd Pte Ltd# JH (68) (35)
Balances with related companies, associates HLBH N )~ B AT M EE N Z
and jointly controlled entities are unsecured, nnﬁ?ﬂz{xﬁ?&ﬁ' REFE - 0 T 4%
interest-free and repayable on demand. 700 R B I o
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INTERIM DIVIDEND

The Board resolved that an interim dividend of HK3
cents per share (2005: Nil) be payable on 16th January,
2007. The shareholders’ register will be closed from
5th January, 2007 to 10th January, 2007 (both days
inclusive). In order to qualify for interim dividend,
transfer must be lodged at the company registrars,
Computershare Hong Kong Investor Services Limited,
Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Hong Kong, not later than 4:00
p.-m. on Thursday, 4th January, 2007.

BUSINESS REVIEW AND PROSPECTS

We are pleased to announce that the sales revenue of
the Group for the six month period was
HK$783,323,000 (2005: HK$753,585,000) and our
overall profits had increased to HK$28,386,000 (2005:
HK$4,570,000) due to the following reasons:

1. Results of our garment manufacturing and
trading business in both woven and knits had
improved;

2. Gain in exchange profits from the strength of
both Euro and Pound Sterling during this period;
and

3. Our concentration on garment and textile
business and the disposal of our interest last
year in those less favourable investments —
aluminium plant in Qinghai and W. Haking
Enterprises Ltd. as well as factories in Sri Lanka
and Lesotho.

The Group as aforesaid had recorded an increase in
profits for the first six month period despite the
impairment loss incurred when we sold our interest in
our French company — Yangtzekiang S.A. Details of
the transaction had already been announced as per the
Company’s circular to shareholders dated 12th
December, 2006. Barring any unforeseen circumstance,
we expect the above condition to persist in the second
half of the fiscal year and overall profits will continue
to improve.

HHREREN ZZLE—H N HIRA
v A B 3R A (BT AR M) o A
AR Z AR E R TS R E L
AHHEZ-ZZLFE—HTHIL(BiFE
W K) s MR o A4 A W R
ZEH > BHR ERELFE—-HMHA (B
P9) R A IO IR IE 2 FI R A R AR IR S A A T
Z ey i PR RO E A T R SRR R A
m) o MUhE 5 A R E K E 18398 & A
17#£1712-1716% -

EHOERA R

AR ] ROOR A A AR R SR A T 2 B
W %5 2% 783,323,000% ot (. F EF HAF
753,585,000% Ju) o EE A A LS =
28,386,000% 76 (—FE T4 © 4,570,000
Jt) > JREWMT

Lo 7SR TR A I e A Y B A A K
VEI E S -E ST G

2 B REGRAMMA LR K
e 2 A 3 e 5 5

30 AR U AR S 5 Ak 3 B &
L ERBREREHE 2 i o B
HigZ M TR EARAR > D
B i BB R R R AT 2 TRk -

— A0 B SO o BESRAS AR R A R i
B/~ A — Yangtzekiang S.A.2 # % Ifi 7 £ ¥k
ERGHE » AEA B E S8 A B AT 8% 15 2
M ET o i 2w EE R ZFENE+
A+ = B Z A2 A SR kN E o BR
BUATAT Mk 78 L 2 A LA » A BT bk
15 DU TR AS BA B4R B2 N AR 15 A8 > TR RS 4
I 4 S o -
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FINANCIAL POSITION AND CAPITAL
STRUCTURE

During the period under review, the Group’s operations
continued to be financed by the internal resources and
bank borrowings.

As at 30th September, 2006, the cash and bank
balances of the Group were approximately
HK$35,041,000 (as at 31st March, 2006:
HK$43,820,000). As at 30th September, 2006, the bank
borrowings of the Group were approximately
HK$197,378,000 (as at 31st March, 2006:
HK$297,342,000), of which approximately
HK$158,395,000 (as at 31st March, 2006:
HK$232,318,000) was short term while approximately
HK$38,983,000 (as at 31st March, 2006:
HK$65,024,000) was long term. The gearing ratio
(calculated by dividing total bank borrowings net of
cash and bank balances by total equity) of the Group
as at 30th September, 2006 was 27% (as at 31st March,
2006: 43%). The bank borrowings including bank loans
and overdrafts are mainly in Hong Kong dollars.

The Group adopts a prudent policy to hedge the
fluctuation of exchange rates. Most of the operating
activities are denominated in Hong Kong dollars or
United States dollars. For those denominated in other
currencies, the Group may enter into forward contracts
to hedge its receivable and payable denominated in
foreign currencies against the exchange rate
fluctuations.

The share capital of the Company remained unchanged
during the period under review.

PLEDGE OF ASSETS

As at 30th September, 2006, the Group had pledged
certain assets with carrying values of HK$85,000,000
(as at 31st March, 2006: HK$130,000,000) to secure
banking facilities granted to the Group.

EMPLOYMENT AND REMUNERATION
POLICIES

As at 30th September, 2006, the Group, including its
subsidiaries but excluding associates and jointly
controlled entities, employed approximately of 7,000
employees. Remuneration packages are determined by
reference to employees’ performance and the prevailing
salary levels in the market. In addition, the Group
provides year end double pay, provident fund scheme,
medical insurance and training to staff.

MBERRRRARERE

7% [l AU T Ao A R AT AL oA S R R R
HREFEREEES -

B EERNFELA=ZTH > AEEZ SR

SRAT &5 85 40 535,041,0004 78 (ﬁA:?ff\E
=H=4+—H : 43,820,000 1) - - FEE
NENLH=TH  AEBZBITEELE

197,378,000 7T EG*T?/\E A=+
H :297,342,000% 70) - & ' #7158,395,000
WL (RN FENE=ZH =+ —H :
232,318,000 7)) £ 55 W5 & > 438,983,000
WL (N FEANEZH =+ —H
65,024,000% 70) 2y R AR o R ZEFFNFE
HAHZ=ZTH » REEZ EARE G R (BRIT
8 S8 ARSI B B 4 S SR AT A R AR R DARE 25
M) F27% ( é:zf/\ﬁ*H*Jr H :
43%) ° SRATIE B AL G SR AT B M ST DL
Wk & o

7 45 1 B T 3 ARCBOR DL i BE R B o AR
O ARy 3B B LA T BT - 2
T DL At B W 5 5 2 SEH - AR T L
G &5 R 2 B B T A BT S T E A
&) DUSH b S RE B B

AN ) 22 BT A [0 Y oA SIE AT e S ) o

EEHRR

W oEENFENLA=ZTH > AEBKETE
?Eﬁﬁﬁ%ssoooooo%m (A —BENFE=
HA=4+—H :130,000,000% 5c) T AL >
W’EE&%ZF%I%%E TEEZER -

BERFHMEE

B FEENFENLA=ZTH > REE AT LA
BNAESN > AL (LA O B 2 /) B A
700 04 IR E - FALS 32 I8 E T2 RBLK
7 355 g 2 38 KT B E © LA AR
e B PR LA B R - AR EEhE - B
B Je Kl e
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DIRECTORS’ INTEREST

As at 30th September, 2006, the interests and
short positions of the directors and their
associates in the shares, underlying shares and
debentures of the Company or any associated
corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the
“SFO”)) which were required to be notified to
the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant
to Division 7 and 8 of Part XV of the SFO
(including interests and short positions which
they are taken or deemed to have under such
provisions of the SFO), the Model Code for
Securities Transactions by directors of Listed
Issuers and which were required to be entered
in the register kept by the Company under
section 352 of the SFO were as follows:

AZEENFEILH=ZTH > AAAEKE
ENEE A} PN /AR
B (B g SO B R (18 27 I
B11) SEXVHER Z W) Bty ~ A B AR
f5L 75 r AT AR 88 M0k 1) 28 X VR 25 7 e
873k~ L AR HEEETE IR 51
PR HE ST 1) 2 KR JH R AR 8 W) I A s
B G AR R ([HAEH ) 2 Wi
Bz g (R4 A0 5 MR 5% 55 v 7 MOk 19 50
SEWRE SO TR A 2 i 2 ) -
SNf7 7 6 RO R R I A0k 1) 26 352 Mk A
Z B 2 AR Kz g

Number of Ordinary Shares of HK$0.50 each

EREEBES0TZEERAEA

Personal Family Corporate Other

interest interests interests interests

Name of Director EEns BARER RiEER NAREE Hitgs
Chan Sui Kau I B Bk 6,324,696 3,999,354 5,611,230 (i)
Chan Wing Fui, Peter Bk & 486,102 1,589,130 - (i) & (ii) & (iii)
Chan Wing Kee Bt A AL 1,761,624 208,356 - (i) & (i) & (iii) & (iv)
Chan Wing To B 7K B 2,934,054 - - (i) & (ii) & (iii) & (iv)
Chan Wing Sun, Samuel | B 7k % 11,244 - 3,043,080 (i) & (i) & (iii)
Chan Suk Ling, Shirley | J& B (3% 1,728,816 24,000 - (i) & (ii) & (iii)
Chan Suk Man S BROM L 1,535,442 - - (i) & (i) & (iii) & (iv)
So Ying Woon, Alan R IEE 12,000 - - -
Leung Hok Lim TR EL Tk - - - -
Wong Lam T - - - _
Lin Keping M3 - - - _
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DIRECTORS’ INTEREST (Continued)

(b)

(Continued)
Notes:

i) 44,600,260 shares of the Company were held
by Chan Family Investment Corporation Ltd.
(which is owned by Messrs Chan Sui Kau,
Chan Wing Fui Peter, Chan Wing Kee, Chan
Wing To and Chan Wing Sun Samuel, Madam
Chan Suk Ling Shirley and Madam Chan Suk
Man and other members of the Chan Family)
and its subsidiaries.

(i) 34,595,908 shares of the Company were held
by Joycome Limited, which is indirectly owned
by Messrs Chan Wing Fui Peter, Chan Wing
Kee, Chan Wing To and Chan Wing Sun
Samuel, Madam Chan Suk Ling Shirley and
Madam Chan Suk Man and other members of
the Chan Family.

(iii) 1,574,480 shares of the Company were held
by Hearty Development Limited which is
indirectly owned by Messrs Chan Wing Fui
Peter, Chan Wing Kee, Chan Wing To and Chan
Wing Sun Samuel, Madam Chan Suk Ling
Shirley and Madam Chan Suk Man and other
members of the Chan Family.

(iv) 2,383,500 shares of the Company were held
by Super Team International Limited which is
indirectly owned by Messrs Chan Wing Kee,
Chan Wing To, Madam Chan Suk Man and
other members of the Chan family.

Save as disclosed above, as at 30th September,
2006, none of the directors or their associates,
had, under Division 7 and 8 of Part XV of the
SFO, nor were they taken to or deemed to have
under such provisions of the SFO, any interests
or short positions in the shares, underlying shares
or debentures of the Company or any associated
corporations (within the meaning of Part XV of
the SFO) or any interests which are required to
be entered into the register kept by the Company
pursuant to section 352 of the SFO or any
interests which are required to be notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
directors of Listed Issuers in the Listing Rules.

ExwEa ()

(b)

() & 344,600,260/ A 2 7 B A T
Chan Family Investment Corporation
Ltd. (€ 4F B & bR 5B 2E - BROK 25
A BOKBLEAE ~ BROKOE S A BBk
SRt~ RIS Lot R BRI
o R HAl F R B ) B FL R 2 W T
iAo

(i) A 3£34,595,908% 4 24 ] B 6 T5
Joycome Limited A © 7% 2\ A f Bk
ZESEE  BRKIRSEAE - BRAKIEEAE K
R 7K 55 e A~ JRIBR IS 22 K B B
A A T HoABR R R iR AR B R 4
H o

(i) A 31,574,480/ A 2> 7] & By T3 i
Hearty Development Limited®¢ A ° #%
7y F B S ~ PR E A - BR
KU e e B WK B SE A~ RIS &
e B B BRI L e oA B TR 5K B
B -

(v) & 32,383,500/ A 2> 7] B Ay 5 i
Super Team International Limited$¥
A o wZA A HBOKELE AR~ BRUKIE S
A BRI S L T Al R PR R
B EA -

BR LSO R & oh > i “EFNAEILA
ES NS & LS e PNawiE
T AR ) AT T W 5 ) (3% 78 % k191
BXVERZ ) By ~ AR BA B AR 2
Hh AT AR B R R R 0] 5 X VIR A T 8y
PR ZEU R B AR ) E 5 T 2 AT AT R 4 B
ZEAT (BB A AR R 52 55 v o 10 91 7
BUAEBCE AR A 2 AT T HE 2 22 )
B B RC A AR 2 FAR 9 I R 9] 26 352
et B2 B a2 AR e 4 > SR 4 b
TR R AT b T 2 R R AT R R A S
He ST 1) 2 KR R AR 8 W) S B A i 2
(EREK F 30
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SUBSTANTIAL SHAREHOLDERS

Save as disclosed herein, the directors are not aware
of any persons who was, directly or indirectly,
interested or had short position in the shares or
underlying shares which would fall to be disclosed to
the Company and the Stock Exchange under the
provisions of Division 2 and 3 of Part XV of the SFO
or, was directly or indirectly, interested in 10% or
more of the nominal value of the issued share capital
carrying rights to vote in all circumstances at general
meetings of the Company or any options in respect of
such capital as at 30th September, 2006.

SHARE OPTIONS SCHEME

On 23rd September, 2004, the Company adopted a
share option scheme (the “Share Option Scheme”)
which will remain in force until 22nd September, 2014.
Pursuant to the terms of the Share Option Scheme,
the Company may grant options to directors and
employees of the Group and other eligible participants
to subscribe for shares in the Company, provided that
the total number of shares in the Company which may
be issued upon exercise of all options to be granted
under the Share Option Scheme and any other share
option schemes of the Company does not exceed 10%
of the shares of the Company in issue as at the date of
adoption of the Share Option Scheme, which was
21,036,868 shares. No options were granted under the
Share Option Scheme during the period.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities during the period ended 30th
September, 2006.

B A SCHT B % # Ah o R R ENRFEILH =1
SRR o 2 I R AR PN = 3 Ak
e AR 55 5 e 9] 5 X VB 8 2 B 343 T 2 A6 3¢
R T 2 ) AR T S W 22 T 4 R 2 B4y B A
B A v 2 RE 25 SR IR B A AT AE —
YIE DL N AN A 2 R R e F R
R BB iT A > s M Ega Hm
{H10%5% DL b 2 f 45 oA B #% % AR 3 &
Z AT A B B HE o

BRETE

A EEPAFILA = H > AN AR A
JRRERE &) ([ ICRERT 8 1) - W RORE ST S 54% —
HAM BHE F—WHENLA -+ HEF
W) o R B R ST B 2 MK o AN FD ] oA
R R R B A G B 2 BB R
JRCHE > DLRE A ) By > e AR 48 I TR HEE
B S A w) AT o] o Ath B FRRE ST A s 2
WS B ME S AT (o IRF > A DL BB AT 2 AR\ A Ay 4
BN AT R 8 PR A 0 e ME ST s B A A R gt
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AUDIT COMMITTEE

The Company has an audit committee which was
established in compliance with Rule 3.21 of the Listing
Rules for the purposes of reviewing and providing
supervision over the Group’s financial reporting
process and internal controls. The audit committee
comprises three independent non-executive directors
of the Company.

The audit committee of the Company has reviewed
with the management the accounting principles and
practices adopted by the Group and the unaudited
interim financial statement of the Group for the period
ended 30th September, 2006.

CORPORATE GOVERNANCE PRACTICES

The Board firmly believes that corporate governance
is essential to the success of the Company and has
adopted various measures to ensure its strict
compliance with relevant regulatory requirements, a
high level of transparency in corporate governance
and an excellent performance in operation.

In the opinion of the Board, the Company has complied
throughout the period ended 30th September, 2006 with
the Code on Corporate Governance Practices as set
out in Appendix 14 of the Listing Rules, except that
the Non-executive Directors were not appointed for a
specific term but are subject to retirement by rotation
and re-election at the Company’s annual general
meetings in accordance with the Company’s articles
of association.
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DIRECTORS" SECURITIES TRANSACTIONS

The Company has adopted a Securities Dealing Code
regarding director’s securities transactions on terms
no less exacting than required standard set out in the
Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) contained in
Appendix 10 of the Listing Rules. All Directors have
confirmed, upon specific enquiry by the Company, that
they have complied with the required standard set out
in the Model Code and its Securities Dealing Code
throughout the period under review.

By Order of the Board
Chan Sui Kau
Chairman

Hong Kong, 19th December, 2006
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